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tl-S. Secretary of State Edmnsd 
' MosWe fiercely criticised France 
for failing to consult the UJS- 
■ before this week’s Warsaw meet' 
in* between President Giscard 
(FEstaing and. President Brezh- 
nev. 

. . French determination to 
pursue - an independent line in 
foreign policy was frustrating, 
he said. 

His attack came as West 
German Economics Minister 
Count Otto Lambsdorff criti- 
cised Britain’s decision not to 
backdate economic sanctions 
against Iran. Back and Page 2; 
ParD ament, Page 10 

Arson fears 
as 180 die 

Fire at a government-run home 
for the poor in Kingston, 
Jamaica, killed more, than 180 
people, mainly women. Prime 
Minister Michael Manley said: 
"Security forces’ reports indi- 
rate this may be the work of 
arsonists.” . " . 

Cabinet resigns 

South Korea’s Cabinet resigned 
because of its failure to control 
student demonstrations and riot- 
ing. Page 4; editorial comment 
Page 16 

c Sus’ law cal! 

Government select committee 
recommended immediate repeal 
of the “sus" law which gives 
police power to arrest someone 
suspected of loitering with. 
intenL . 

Ladbroke pull-out 

Ladbroke Group shut its last 
London casino and said it would 
nor appeal against the three 
previous closures. It has 
already started selling its 11 
provincial casinos. Page 8 

B-test warning 

Police may soon have -powers 
to hold random breath tests as 
part of a tightening of the drink- - 
driving laws, warned Kenneth 
Clarke, Parliamentary Secretary 
at the Transport Department. 

Miami curfew 

More than - 4,000 National 
Guardsmen were helping police 
enforce a dawn-to-dusk curfew 
in Miami's black areas after race 
riots In which 18 died. Page 5 

Derby coverage 

Independent television's cover- 
age of next month's Derby is 
unlikely to be stopped in spite 
of a legal wrangle between 
Thames Television and the 
Office of Fair Trading. Page 8 

Fidelio threat 

BBC cancelled a Radio 3 broad- 
cast from the London Coliseum 
after members of the English 
National ... Opera ... orchestra 
threatened to walk out during 
a performanceof Fidelio. The 
threatened action was in protest 
at BBC plans to axe five 
orchestras. 


Sterling 
firm; 
Gold 
off $7.5 


• STERLING rose 75 points to 
close at 82L2910 and its trade- 
weighted index was 73.3 (73-2). 
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Looking: up 

French I4th century mirror 
case, bought at a jumble sale 
for £1, was sold at Phillips, 
London, for £38.000 to Mautti, 
a Paris dealer. Saleroom, Page 8 

Briefly ... 

Regine ended her association 
with the Kensington -rooftop 
club which bore' her name: 
Peking is to hold a. "kill-a-fly 
week.” 

PUBLISHER'S NOTICE 

The Financial Times apologises 
for errors contained in this 
issue which are due to 
difficulties in the reading 
department. 


DOLLAR’S index was 85.4 
(85.5). Page 25 

• GOLD dosed 57.5 down In 
London, at $507. Page 25 

• GILTS eased and the Govern- 
inert Securities Index dosed 
0.19 off at 67.42. Page 28 

• EQUITIES trade was 
dampened by recession and In- 
flation fears. The FT 30-share 
index shed 0.2 to close at 433.6. 
Page 28 

• WALL STREET was 1.02 up 
at 83L91 near the dose. Page 26 

• UJS. TREASURY BOX rates 
were: threes 8.953 per cert 
(8.604); and sixes 8.923 per 
cent (8.782). 

• BANK of England Governor 
Gordon Richardson . advised 
bankers to pay more attention 
to maintaining adequate liqui- 
dity levels, and indicated that 
the Bank appeared to be chang- 
ing its attitude to the Banking 

“Act,’ 1979. Bade Page;~editoiiai 
comment. Page IB 

• WEST GERMAN citizens 
bought 10 per cent of all gold 
sold last year, according to the 
latest monthly Bundesbank re- 
port. Back Page 

• TURKEY and the IMF agreed 

in principle on a three-year 
standby arrangement for 
lJ25bn special- drawing rights 
(£709.4m). Page 2 ' 

• NATIONAL FREIGHT chair- 
man Robert Lawrence announ- 
ced trading profits for last year 
down £600.000 to £20 .2m and 
urged the Government to mike 
the state-owned corporation a 
limited company as soon as 
possible after the Transport Bill 
becomes law. Plage 7; Men and 
Matters Page 16 

• POST OFFICE secured agree- 
ment from its biggest uni on ^ to 
experimental local Incentive 
deals vital to improving postal 
service efficiency. 

• CEGR chairman Glyn Eng- 
land said construction of the 
Isle of Grai apofwer station was 
necessary to maintain credi- 
bility of the building industry 
as the GMWU decided to con- 
sult all 1 aggers working for the 
CEGB on strike action -over the 
power plant dispute. Page 7 

49- TALBOT is cutting a further 
1,300 from Its workforce at Lin- 
wood, Scotland, as a result of 
falling UK car sales and 
increased competition. Page 8 

COMPANIES 

• ROYAL • DUTCH/SHELL 
raised first quarter net income 
by £W0m to £7-18m. The 
increase' was attributed maSnJy 
to oil and gas production oper-: 
-ati otis and higher contribution 
from U-S. affiliates- Page 18 and 
Lex, Back Page 

• C. E. HEATH & Go, the insur- 
ance broker, reports pre-tax 
profits for-the year down £3.1m 
to £12;95m, and is expecting 
soother flat year. Page 18 and 
Lex, Back Page 

• ST. PERAN shares were -sus- 
pended on the Stock Exchange 
ahead of a City takeover panel 
announcement on what action it 
would take in the absence of. 
a full bid for the mining and 
building group. 


Unemployment up 
25,700 to 6.1% 
and ‘bound to rise 9 


BY DAVID MARSH 

ADULT unemployment has 
risen to a pots-war record of 
1.48m, seasonally adjusted and 
excluding school leavers. It has 
climbed 220,000 — 17.5 per cent 
—since the labour market 
started to tighten last Septem- 
ber. - The Government is 
reconciled to further rises in 
coming months. 

Figures from the Department 
of Employment yesterday show 
unemployment has rise 25.700 
from the previous post-war high 
in April, and is equivalent to 
6.1 per cent of the workforce, 
compared with 6 per cent last 
month. 

Notified job vacancies have 
been falling continuously for 
almost a year, and the number 
of redundancies in industry this 
year has been the highest since 
197 L 

The rise in unemployment has 
been most marked in the North 
of England and the Midlands. 
These areas have a high con- 
centration of manufacturing 
industry, which is being hit par- 
ticularly hard by a combination 
of high interest rates, weak 
demand, high wage settlements 
and the strong pound, 
ployment Secretary, told the 
Commons yesterday unemploy- 
ment was “bound -to rise” 
further in the next few months 
as a result of the slack world 
economy and the uncompetitive 
state of part of British industry. 
The best thing would be if in- 
terest rates came down. 


The Government has already 
rilled OUt B CUt in M inimum 
Lending Rate as long an bank 
lending remains at its. present 
high levels. 

The figures draw an angry 
reaction from trade union 
leaders Mr. Len Murray, general 
secretary of the TUC, said the 
Governments policies “ were 
driving Britain to the edge of 
economic disaster." 

The unadjusted total of all 
unemployed is still below the 
post-war peak of 1.64m recorded 
in August 1977- This is 
because the main batch of this 
year's 712,000 school leavers has 
yet to come on to the labour 
market Their numbers will 
swell the unemployment 
register later on in the summer, 
when, Whitehall officials say. 
the August 1977 figure is cer- 
tain to be exceeded. 

The rise of 25,700 in the 
adjusted adult total since April 
was the smallest monthly rise 
this year, and is only abnuf half 
the biggest monthly increase 
seen in the last period of 
rapidly rising unemployment in 
1974-75. 

The sharper monthly in- 
creases in unemployment earlier 
this year may have been rue to 
tile depressing effects of the 
British Steel strike on business 
confidence and recruitment The 
strike ended' on April 1. 

But with the squeeze on cor- 
porate liquidity at its most 
severe since 1974/75. companies 
resmtin intent on trimming staff 
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Changes planned in pay 
system for civil servants 


BY PHILIP BASSETT, LABOUR STAFF 1 


MINISTERS ARE considering 
ways of bringing market forces 
to bear directly on the pay of 
civil servants by a radical 
reshaping of a system that has 
stood for nearly 25 years. 

Their unpublicised blueprint 
appears to be part of the urgent 
Cabinet review of public sector 
pay launched this week, 
designed to keep public sector 
pay settlements below the rate 
of Inflation in the next wage 
round. 

The Government is deter- 
mined to surmount the peren- 
nial difficulty and embarrass- 
ment caused by the Civil Service 
pay research system, which is 
based solely on comparisons 
with outside industry. 

Changes along the lines being 
suggested would be a major up- 
heaval for the service. They 
come at a time when the future 
of the Clegg Commission, wbicb 
is doing similar exercises for 


other public servants, is in 
doubt and they reflect Ministers’ 
concern to break the historical 
expectation of these employees 
that their pay will remain 
linked to pay increases else- 
where in the economy. 

The main proposal is to set 
up a two-tier bargaining system 
in place of central, national 
determination of Civil Service 
pay rates based .on the Pay 
Research Unit’s comparability 
reports. 

Comparability would continue 
to be the mechanism for setting 
national minimum rates. But 
these would he topped up by 
regional bargaining, rather as 
happens in the engineering in- 
dustry, and rises would be based 
on the ability of different 
regions to recruit and retain 
staff. 

A second idea is to award 
merit payments, for increased 
productivity and efficiency, in 


line with the Prime Minister's 
stated objectives for the service 
and the views of Sir Derek 
Rayner, in his work on the ser- 
vice’s efficiency. 

Tbe third major element of 
the blueprint is designed to 
resolve tbe differentials prob- 
lem among higher paid civil 
servants. In the past those at 
the top of the pay research 
System have had their annual 
settlements squeezed in order 
to accommodate the relatively 
smaller increases awarded to 
those staff graded immediately 
above them, whose pay is 
determined by the Top Salaries 
Review Body. 

The idea is to replace the 
pay research scale with 
range of pay for the two senior 
grades of assistant secretary 
and senior principal to allow 
greater flexibility between their 
rates and those of the under 
Continued; on Back Page 


Sony to make TV tubes in UK 


BY JASON CRISP 

SONY is to become the first 
Japanese company to manufac- 
ture colour television tubes in 
Europe. It Is to. invest £10m 
in expansion of its Bridgend 
plant in South Wales. 

The investment marks a 
further stage in the Japanese 
attack on the European con- 
sumer electronics market. It 
will, reinforce 1 the trend among 
European companies either to 
seek defensive alliances with 
the Japanese, or to form larger 
groupings to match Japanese 
economies of scale. 

There are five Japanese com- 
panies manufacturing televi- 
sions in tbe UK: Sony. 
Matsushita (Panasonic) and 
Mitsubishi through direct 
investment, and Toshiba and 


Hitachi through joint ventures 
with Rank and GEC. 

The only company making 
colour telvision tubes in the UK 
is Mullard, tbe subsidiary of the 
Dutch company. Philips. The 
closure of Thorn’s Skelmers- 
dale television tube plant in 
.1976 was blamed partly on 
Japanese competition. Most 
tubes for UK-manufactured sets 
are imported 

Announcing the building ’ of 
tbe new 65,000 sq ft plant, Mr. 
Altio Morita, co-founder and 
chief executive of Sony, said it 
would bring Sony’s total invest- 
ment in the UK to £20m. 

The new plant, to be built 
next door to the existing works, 
will make a 27 in tube. Pro- 
duction should begin in the 


autumn of next year and Mr. 
Morita expects a production 
capacity of 125,000 tubes a year 
within two years. 

The television plant at 
Bridgend was opened in 1974 
and has a production capacity 
of 150,000 sets a year. Half of 
Sony’s production of 125,000 
sets is exported, mainly to 
Western Europe. Sony says It 
has a 32 per cent share of UK 
colour television exports. This 
year, Sony was the first Japa- 
nese company to receive the 
Queen’s award for exports. 

Mr. William Fulton, -manag- 
ing director of Sony UK. said 
that, excluding tubes, over 50 
per cent of components were 
made in tbe UK. 

Lombard, Page 14 
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CUT LATER THIS YEAR 
SAYS HOWE 

CBI plea on 
interest rates 

BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


levels, even though the recession 
has only just begun. 

The department’s seasonally 
adjusted figure for notified 
vacancies — thought to account 
for about a third of vacancies 
in the economy as a whole — fell 
5,500 this month to 1B3.000, its 
lowest since November 1977. 

This was the 11th successive 
decline in the level of vacan- 
cies. It brings the total down 
to nearly 100,000 below the 
level 12 months ago and only 
about 50,000 above the trough 
reached in 1975-76, the end of 
the last secession. 

The growing tightness of the 
labour market is also indicated 
by a sharp rise to 123,000 re- 
dundancies in the first four 
months this year. 

Regional map. Page 7 


THE GROWING RIFT between 
the Government and leading 
industrialists over the level of 
interest rates deepened last 
night whe nthe Confederation 
of British Industry used the 
occasion of its annual ,dinner 
in London to tell Sir Geoffrey 
Howe, Chancellor of the 
Exchequer, that “ the moment 
bas arrived.” for a reduction 
to be introduced. 

Addressing Sir Geoffrey and 
other guests at the dinner in 
London, Sir John Green- 
borough, the confederation’s 
.president, pledged support for 
the Government's monetary 
targets, but added: “We would 
urge the Government not to 
delay now these targets have 
been met Many of us would 
argue the time bas arrived. We 
believe the time is ripe for a 
reduction.” 

However, Sir Geoffrey arrived 
at the dinner without any 
intention of meeting the CBTs 
request which amounted to the 
most critical statement of the 
Government policies issued by 
industry since the last general 
election. 

In his speech which was pre- 
pared before he heard Sir 
John’s remarks. Sir Geoffrey 
said he recognised “ how 
strongly yon feel about the high 
interest rates.” But he promised 
no immediate relief beyond 
saying “ 1 have no doubt that it 
will be possible to reduce 
interest rates later in the year." 
He also said the high exchange 
rate was an essential part of 


the Government’s monetary 
policy. 

This disappointed many of 
the 1.400 businessmen at tbe 
dinner whose leaders have been 
putting pressure on the Govern- 
ment to faring interest rates 
down since the CBI’s quarterly 
industrial trends survey three 
weeks ago showed that com- 
panies are facing increasingly' 
serious problems, including 
worsening corporate liquidity. 

Repeating warnings delivered 
by the CBI to Sir Geoffrey in 
private meetings. Sir John said 
last night that the rates should 
come down “before the crippled 
industry further.” Small com- 
panies were suffering most 

Sir John was also critical of 
the Government’s limited efforts 
to persuade trade unionists of 
the need for lower pay rises. “I 
do not believe the Government 
is yet doing nearly enough to 
get the message of the realities 
across,” he said. 

This criticism is likely to be 
repeated by CBI leaders when 
they hold conferences of their 
members on the next pay round 
in the coming weeks. 

Sir John warned that “the 
policy of ’live now, pay later* 
is a policy of personal and 
national suicide.” This was 
echoed by Sir Geoffrey, who 
said: “ During the coming year, 
the rate of inflation will be 
falling. So we need pay settle- 
ments below the rate of in- 
crease in the retail price 
index ” 

Men and Matters, Page 16 


Changes at the Times 


BY MAX WILKIN50N 

TIMES NEWSPAPERS is 
preparing to change its top 
management while launching 
efforts to -improve industrial 
relations and to stem production 
losses. 

The new management team 
will tackle regular production 
losses by the Sunday Times and 
continued disagreements with 
the National Graphical Associa- 
tion about new, computer-based 
typesetting-machines. 

Mr. Michael Mander. deputy 
chief executive of Times News- 
papers. is to become head of 
Thomson group’s worldwide 
magazine empire- 

Mr. Duke Hussey, chief 
executive, is expected to become 
deputy chairman. Although 
managament has backed Mr. 
Hussey in his stand against 
union disruption, it is thought 
that after his inevitably exposed 
position in last year’s strife he 
might move from the front line 
in tbe conciliation era. 


Mr. Du gal Nisbet-Smith, 
general manager, is expected to 
become chief executive. Mr. 
Mander’s job, as head of 
marketing and advertising, will 
be taken by Mr. Garry Thorn, 
the Sunday Times marketing 
director. 

The new approach to the 
unions, suggested by Charles 
Barker, management consultant, 
was signalled yesterday by a 
conference at which union 
representatives and managers 
discussed *’ improving communi- 
cations." A new “chief com- 
municator.” Mr. Tudor Hopkins, 
has been appointed. 

But in spite of the con- 
ciliatory tone. Times managers 
are worried by failure to pro- 
gress in talks about new techno- 
logy. Some believe the 11-mnnth 
dispute left negotiators hardly 
better off than %hen they 
started. 

News Analysis, Page 8 



Fall in 

commodity 

prices 

By John Edwards, 

Commodities Editor 

COMMODITY prices tumbled 
yesterday amid growing fears 
that the recession will hit 
demand for raw materials. 

Cocoa plunged to the lowest 
level for over four years and 
natural rubber came down to 
the lowest point since January 
Iasi year. 

The first rain In Britain for 
some weeks brought a sharp 
fall In the home-grown grain 
prices, and another recent 
“ boom ” market, sngar. also 
suffered a reverse. On the 
metals markets, sliver came 
under renewed selling pres- 
sure. 

Basic metal priees have 
already Tallen substantially 
In the wake of the silver 
crisis early this year. Now 
other commodities are feel- 
ing the brant of speculative 
disillusionment, high interest 
rates and a decline in demand 
as the industrial recession 
develops. 

This is particularly reflected 
in the natural rubber market. 
Its price soared to a record 
90p a kilo in February but 
has now collapsed to 56.5p. 
with dealers predicting still 
further declines owing to lack 
of demand from the tyre 
industry. 

Cocoa too is suffering from 
a surplus of supplies. Its 
price on the futures market 
yesterday fell by £54.50 to 
£1.114.5 a tonne. 

World sugar prices followed 
silver down In February and 
March. but subsequently 
soared this month to their 
highest level for more than 
five years. 

But yesterday sow another 
boot of - heavy selling by 
speculators taking their 
profits. 

Rain in Britain and Europe 
bas revived hopes of a 
bumper EEC beet crop this 
season and was a major 
factor behind tbe £10 decline 
Details, Page 27 
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Sixoutofsix 
top places go to 
driversof Lansing 
lift trucks. 


At the most recent annual 
“National Fork Lift Truck Driver of 
the Year" competition in Britain, 
independently sponsored by the 
NMT Group of Companies, the 
winners of the six top prizes all 
chose to drive Lansing trucks. 

(And out of the total list of prize- 
winners, eight out of nine drivers 
chose Lansing).- 
Contestants overall preferred 
Lansing. Given a choice of six 
makes of lift truck, 56 of the 86 
entrants felt their best chance of 
winning was in a Lansing truck. 



How significant are these 
facts? Judge for yourself: for the 
things that dictate a good driver’s 
choice of truck-comfort, control, 
handling ease, precision and 
safety - are the very ones that 
most contribute to lift truck 
efficiency and cost-effectiveness 
on your shop floor. 

Look in your Yellow Pages for 
your local Lansing depot- one of 
15 nationwide -and let your 
drivers test-drive Lansing right 
away. It could help you win more 
than competitions. 


LANSING 

KEKEHJf 

We do more for you. 

General Enquiries: 
Basingstoke (0256) 3J3L 
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EUROPEAN NEWS 


The Christian Democrats have been humiliated in state elections, and are seeking a new leader, writes Roger Boyes from Beilin 

West Germany inches towards the post-Strauss era 


WANTED: A ntfw - leader for the 
' West German Christian Demo- 
■ cratic Party. Must be able to 
heal wtrands quickly and per- 
haps win elections. • Non- 
Bavarian preferred. 

- No advertisement has actually 
been placed, but the head-hunt- 
m 2 has begun — tentative, 

. whispered, approaches were 
.being made this week at the 
. .Christian Democratic Party con- 
ference in the labyrinths corri- 
dors of the Berlin Congress 
Centre. The fact is that the 
‘ .West German Democrats have 
.entered the post-Strauss era — 
.‘math as Yugoslavia passed into 
the post-Tito period — long 
before the death of the Marsh! a. - 

Herr Franz-Josef Strauss, bug- 
bear of the Left end* as it 
emerges, much of the Centre- 
Right. is tacitly blamed within 
the Opposition party for the 
recent string of state election 
losses. - • 

The Bavarian premier, long 
the king-maker and king-breaker 
of the Christian Democrats, 
became the Oppositions’ official 
contender for the Chancellery 
in the October elections. But 
the state election results— 
especially . in .North Rhine- - 
W estph alia— r-show that Herr 


Slrauas has only a slim chance 
of beating Chancellor Helmut 
Schmidt. 

There are a host of reasons 
for this, and they are worth 
considering because they will 
shape the choice of Herr 
Strauss's successor and thus, 
possibly, of a future Christian 
Democratic Chancellor. In the 
first place, the party has mis- 
calculated the strength of the 
antipathy to Herr Strauss in the 
northern, non-Catholk parts of 
Germany. 

Herr Strauss has compounded 
this error by pursuing a mis- 
judged election campaign, 
which has tried to present him 
as both an international states- 
man-in-waitlng and as a scourge 
o fthe domestic Left Voters 
have been asked to believe 
simultaneously in Herr Strauss 
as an internationally respected 
man of peace and as a man of 
no compromise. A year ago he 
called himself. The German 
Margaret Thatcher. He has since 
dropped the analogy. 

But Herr Strauss’s main fail- 
ing has been his inability to 
integrate tibe heterogeneous 
Christian Democratic Opposi- 
tion. Leadership crises have 
become an integray part of 
Christian Democratic politics 


since the retir e ment of Dr. 
Konrad Adenauer, Germany’s 
float post-war Chancellor. It is 
natural enough for a party 
which has been in opposition 
for ten years to tear itself 
asunder in the search for a 
winning formula and a suitable 
leader. But the tensions were 
there even when the Christian 
Democrats and their Bavarian 
affiliate, fih ^Christian Social 
Union, were in power. Thus, Dr. 
Adenauer's successor. Dr. 
Ludwig Erhard — the architect 
of the “ economic miracle " — 
was constantly under siege from 
within his own party. 

The problem has been how 
to reconcile the often competing 
aims of the interest groups 
which make up the Christian 
Democrats' basic support. When 
the party was established in 
1845, it attracted surviving 
members of pre-nazi conserva- 
tive and sectarian parties, some 
union leaders, representatives 
of major churches, and business 
interests. The idea was to 
create out of this a " Christian ” 
union, committed to democracy, 
but not identifie dwith any 
social stratum. 

At the same time, the sister 
Christian Social Union party in 
Bavaria — headed by Herr 



Hugh RowJodgB 

Men Franz Josef Strauss . . . embattled 


Strauss for most of the post-yar 
years— represented rural and 
regional issues, and had strong 
links with the Catholic church. 

The formula worked well 
enough under Dr. Adenauer — 
Herr Strauss served under him 
as. Defence Minister— hut it has 
not adapted quickly enough to 


certain social changes— the 

youth vote, for example. 

The immediate dilemma is: 
after Strauss, what? There Is 
an “exorcism ” school within 
the Christian Democrats whSch 
believes the October election is 
already more or less doomed; 
but that defeat may be worth- 


while if it breaks Herr Strauss's 
influence over the party once 
and for aH. Others, less 
Machiavellian, consider it is 
now simply too late to dump 
Herr Strauss. 

But after an election defeat 
the party -is unlikely to declare 
Dr.- Helmut Kohl, the present 
party chairman, as the official 
contender for the Chancellery 
again.. - Herr KohL fanner 
Premier of the Rhlneiand- 
Palatinate, was until lost year 
the party Chairman, parliamen- 
tary floor leader and shadow 
Chancellor, aH rolled into. one. 
Although well-respected (the 
party captured a solid 48.8 per 
cent of -the vote under his 
leadership in the 1976 elec- 
tions), he was manifestly unable 
to handle all three jobs— state 
election losses showed that — 
and so the official role of 
shadow Chancellor was thrown 
open. Two men tussled for the 
job — Herr Erast Aibredht, the 
talented Premier of Lower 
Saxony (backed by Herr Kohl) 
and Herr Strauss. The party 
Chose Herr Strauss, largely 
because he was far more 
experienced in federal politics 

Now Heir Kohl is riding high 
again, if only because he con- 
trasts so vividly with Herr 
Strauss. The Bavarian Inevitably 


sacrifices tact to wit,- while 
Herr Kohl does precisely the 
opposite— emerging as worthy 
but uninspiring. 

But the party realises Herr 
Kohl does not have the ability 
to integrate the Christian 
Democrats nor the strength of 
personality to mobilise' uncer- 
tain Christian Democrat sympa- 
thisers. Chancellor Schmidt 
would have to blunder - badly — . 
and repeatedly — if the Christian 
Democrats were to stand a 
chance of success, even in 
1984. 

The man now under discus- 
sion in some sections of the 
party— including parts' of The 
Junge Union, the party's youth 
wing— is Herr Albrecht He is, 
having just turned 50, young 
and popular enough to 
challenge Herr Schmidt in 1&&4. 

Indeed, Herr Albrecht has 
already directly Challenged 
Herr Schmidt and effectively 
frozen Bonn's nuclear power 
policies by refusing a govern- 
ment plant to build a compre- 
hensive nuclear waste storage 
and recycling centre in 
Gorleben, Lower Saxony. The 
centre would have solved the 
country’s nuclear waste problem 
at a stroke— but Herr Albrecht 
refused, after careful consider- 
ation; to have the centre In 


Lower Saxons; became, he aid. 
it was 'ToHtiraHy-mworktbk” 
. Thli- Tanks- « one of the 
more notabfe Christian Demo- 
crat. victories- over government 
policy over the past two yems. 
although it Is. to truth, rather 
a negative achievement. But 

Herr Albrecte. baa mare gtau 

for him — he was, instrumental, 
for examp le, in one of the more 
dramatic luni-ronad» to .state 
politics. Q war the put four 
years. Lower--' Saxony has 
changed from “a Social Demo- 
cratic stronghold to Christian 
Democrat— Freo-Democrat coali- 
tion then to Quistfan Democrat 
a Government with an absolute 
majority. 

Herr Albrecht, his supporters 
argue, appeals to women and 
young voter*, has some experi- 
ence of foreign affairs (from his 
time as chef de cabinet of a 
European Commissioner in 
Brussels) and has been success- 
ful in industry. And, most 
important, he has declared his 
willingness to-, stand as Chan- 
cellor. 

If Herr Strauss tons the 
October election. Herr Albrecht 
might well step into his .shoe* 
The next Christian Democrat 
leader of - Germany 4s thus more 
likely to be Chancellor Albrecht 
than Chancellor Strauss. . 
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VC LESLIE COUTT IN BERLIN 

THE OUTLOOK for grain 
harvests in Europe and the 
Soviet Union is considerably 
better than last year, according 
to Western Europe's largest 
grain dealer, Alfred C. Toepfer 
International of Hamburg. 

The company, which is a 
major importer of North Ameri- 
can grain and sells to West 
Germany and Eastern Europe, 
says that' although spring plant- 
ing has been delayed in both 
Poland and Rumania, winter 
wheat has done better than last 
year. Poland should have a 
harvest of some 20m tonnes 
compared with 17.3m last year. 

Winter wheat planting 
greatly expanded in Eastern 
Europe and the Soviet Union 
(5m hectares over 37m in 1978) 
and current moisture level is 
described as good. The delay in 
spring planting of from one to 
three weeks could be made up 
with continued good weather. 

In the Soviet Union, the com- 


pany’s report says damage to 
the winter wheat crop has been 
limited and, despite a two to 
three week delay in summer 
wheat planting, a harvest of 
between 200m and 220m tonnes 
“appears realistic at present.” 
Some 225m to 230m tonnes will 
be needed to cover Soviet 
needs. 

A Soviet import requirement 
of about 15m tonnes would be 
easy to satisfy, the market 
report notes, because of reduced 
requirements in both Eastern 
and Western Europe, which 
Toepfer says would lead to a , 
“ fall in turnover ” on the inter- 
national grain market in 1980- 
1981. 

The Toepfer report calls 
Western Europe’s harvest pros- 
pects “ quite optimistic,” saying 
summer wheat is developing 
well The record harvest in 
1978 of 116m tonnes could well 
be matched. 


BY METtN MUNIR IN ANKARA 

TURKEY and the International 
Monetary Fund 1 (IMF) have 
reached agreement in principle 
on a new standby arrangement 
of three years duration for an 
amount equivalent to L25bn 
special drawing rights (SDRs) 
($1.62bn). 

Mr. Turgut Ozal, the Govern- 
ment's Chief Economic Advisor, 
said he expected the arrange- 
ment to he ratified by the IMF 
executive board “ in the second 
half of June.” On the Turkish 
side “there are no problems,” 
he said. Mr. Ozal denied news 
reports of an imminent devalu- , 
ation of the Turkish lira at the . j 
recommendation - of toe IMF. , 
Such- a devaluation was • 
“unnecessary.” 

The new arrangement will be ' 
the third one between the Fond « 
and Turkey since 1978. Turkey ' 
had signed a two-year- standby \ 
arrangement equivalent to ^ 
SDR 300m in 1978 but could not » 


adhere to the conditions 
attached. A second one-year 
arrangement for an amount 
equivalent to SDR 250m was 
made to July 1979. 1 

The •• new -agreement repre- 
sents a major coup for the 
Turkish - Government both for 
Its amount and its duration. 
Before Mr. Ozal flew to the U.S. 
to ' clinch the deal with the 
Fund, many economists hid 
thought that Turkey was too 
ambitious In asking for a three- 
year agreement It was believed 
that the Fund would not con- 
sider Mr.- Suleyman Demtrei’s 
minority Government strong 
enough to Undertake the more 
severe conditions of a three- 
year agreement 
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Hypo-Bank results 

1979 

Group assets up 13.1% 
International business Mops favorably 


In 1979 Hypo-Bank, Germany’s oldest publicly- 
owned (joint-stock) bank, increased Its balance sheet total 
by 15% to DM 535 billion. Group assets reached DM 72.7 ■ 
billion, up 13.1% over the previous year, . 

The results of 1979 did not match the particularly 
strong performance of 1978, mainly because of unusually 
narrow interest margins - which stemmed from very high 
domestic interest rates - and fluctuations on the inter- 
national capital markets. 

Hypo-Bank’s international business again recorded 
healthy gains. In spite of the Bank’s stringent criteria for 
assessing risks, foreign lending rose substantially; par- 
ticularly export-related financings and loans to foreign 
public-sector borrowers. Documentary business and 
foreign .exchange transactions also produced Improved 
results oyer 1978. 

The Bank’s subsidiary in Luxembourg, HYPOBANK 
INTERNATIONAL SA increased its balance sheet total by 
28% to lifts. 71.5 billion. 

In its second full calendar year of operations, the 
New York branch increased considerably both its volume 
of business and.eamings, accounting for a significant 
proportion of the Bank's foreign business. 

Consistent with its efforts to strengthen its inter- 
national activities, Hypo-Bank opened representative '• 
offices in London -ana in Sao Paulo, its second office in 
Brazil along with Rio de Janeiro. A fulPservice branch to . . 

London is planned for 1980. 

Hypo-Bank’s service potentialspans the globe 
through its own offices and the international fadlitie&of its • 
partner banks inABECOR, Europe's largest banking group. 

roryourcopyctfourAnnuai Report, please contact 
our International Department, Theatinerstrasse 11 , 

ouihcx l uvllS l < 089 ) 2366-1.' Telex: 0528652557. 

o.mhl.: HYPO DE MM. 


Highlights of our consolidatecf 
Balance Sheet for1979 in million DM 

Total assets consolidated 72,732 

(Total assets parent company) 53,479 

Total liquid assets , 7 J 40 

Total loans .57,108 

General banking 23£44 

Mortgage banking 33,864 

Total deposits 

and tong-term liabilities 70,001 

General banking 36,114 ' 

Mortgage bankin g 33^87. . 

Capital end reserves 1,586 

Share capital .. 423 ' 

Reserves . 1-168 ' 


70,001 


Capital and rese rve s 

Share capital 
Reserves 




BAYSHSCHEWiTOTHEKEN- UNO WECWSEKBANK 
- -AKnaaGESELLSCHAFT 


Jl/Ld&m bxinJiin/j m 










V, 'V-“' 

• r - ■ 






<V 


.^iTia nd al Times Wednes^y May 21. 19S0 


era 


EUROPEAN NEWS 


Ihree-vear 

v^iihiMf 

K *. A 


% 


ults 


Italians 
to go to 
Moscow 
Olympics 

. By Rupert Cornwell m Rome 

THE Italian Olympic Com- 
mittee yesterday Ignored the 
advice, of the Rome Gorem- 
i’ ment and voted overwhelm- 
ingly to send a , team of 
; athletes to participate in this 
^ summer’s Moscow Games. . 

* “ Italy thus falls into, the 
' same . category as Britain, 
y whose Olympic Committee 
r .opted - to go to Moscow in 
" defiance of the wishes of the 
‘ Government The Italian 

team however is likely to see 
' its numbers almost halved, as 
thletes from the Armed 

* Forces, who come under the 
direct jurisdiction of the 

"■ Government, will not be per- 
' • mined to compete. 

- - Although the Italian Com* 
r mlttee’s decision had been 

largely expected, the size of 
‘ the majority in favour of 
= going to the Games, where 
-'the Italian flag and national 

anthem win be absent, came 

* as a surprise. Of the 14 
' members, only three voted to 

hack the boycott. Two 

- abstained, and 29 voted to go. 

■ Predictably its decision was 
regretted by the Government, 
but largely welcomed by the 
left of the Socialist Party and 
the Communists, both of 
whom had opposed the 
original decision of ' the 
Government to stay away. 

Volvo to lay-off . 

7,000 workers 

' ' VOLVO, the Swedish car and 
_ -lorry manufacturer, 

- announced yesterday- that it 
..would have to lay off 7,090 

workers next Tuesday as a 
result of a dockers’ strike 

- which is preventing it from 
r -shipping cars to foreign mar 

- kets, Waii am Dufiforce 
reports from Stockholm. The 
strike, by the harbour wor- 

: here’ union, has : also 
; severely reduced defiverfes off 
Swedish newsprint, pulp and 
... steel • 

It is estimated that about a 
" quarter of die country’s trade 
•' is stffl crippled, Mire days 
r after the settlement winch 

- ended its biggest Industrial 
conflict Talks between the 
stevedore companies and the 

..union running the strike are 
deadlocked because of trade 
union rivalry. 

Suarez defends 
iiis record ■ 

SR. ADOLFO SUAREZ, the 
Spanish Premier, vigorously 
defended his Administra- 
tion’s record against a back- 
ground of lagging popular 
support and criticism from 
the Socialist and Communist 
Opposition parties, Robert 
Graham reports from Madrid. 

The debate is a key test of 
support for the ruling Union 
de Centro Democntiico 
(UCD) in Parliament and 
could result hi a confidence 
vote from the Opposition. 
Sr. Suarez stressed that three 
years was a short time in 
which to establish a stable 
democracy. 

Democracy was “fragile" 
In Spain, he said, reinforcing 
the Government view that 
this is not the time for a 
divisive debate 


David Toage reports on the reasons why oil technology will still he. sold to . the Soviet Union, despite sanctions in other areas 

I v- West shies away from starving the ‘hungry giant’ 


DESPITE the .persistent search. Admiral- StansfieM Turner, 1985 the Soviet Union win be 
for . sanctions to punish the Director of the U.S. Central unable -to use oil for its three 
Soviet Union for its invasion of Intelligence Agency, President present -purposes— supplying . 
Afghanistan, the West continues Brezhnev told President Carter domestic demand, suppiping the 
to believe that it should supply that energy was Moscow’s most . Warsaw Pact, and producing 


production technologyfeould he -contract worth $118m to build heavy oti-.fefr deep- onshore raents against providing techno- 


to believe that it should supply 
Moscow with the. equipment 
.needed to revive ’ the flagging . 
Soviet oil industry. 

Several reviews of potential 
sanctions have - considered in* 
eluding oil technology In the 
list of banned high technology 
exports, but those involved say 


avoided. ‘ ; T v..;-, . fabrication yards to produce oil Caspian depression. Eastern logy to the Soviets. First, what* 

The group dealing with the r *S s for use in the Caspian Sea; Siberia, the' Sea of Okhotsk, ever technology is provided will 
technology embargo is the Con- unsuccessful bidders included a north of Japan; and the Barents not prevent Russia from being 
sultative Group Coordinating British consortium of BP, Wim- and Kara Seas, between the" a hungry giant: even with 


fabrication yaids to produce oil Caspian depression. Eastern 
rigs for use in the Caspian Sea; Siberia, the' Sea of Okhotsk, 
unsuccessful bidders included a north of Japan; and the Barents 


pressing problem. 


nearly a half of Soviet hard 


that the West has so. fareon- from exporting 


The CIA forecasts that Soviet currency earnings. “ Russia will 
oil production “will probably feel a pressing need to obtain 
peak this year at less than 12m more supplies,” comments one 
barrels a day and begin falling specialist 
next year.” Admiral Turner The CIA believes that for the 
predicts that as a group, the Soviet Union to produce even 
Communist countries will shift i0m b/d in 1985 it will need 

equipment and technology, 
mainly from the West The 


eluded that oil is a special case. 

The general hope is that with 
the Soviet Union miming short 
of oil .within its boundaries, 
helping Moscow will reduce its 
interest in. trying to control oil 
from the Gulf. One Western 
specialist says: “If the Soviet 
Union can see tight at the end 


importing at least lm b/d in 
1985. 

Past CIA estimates have 
proved over-pessimistic - and 


1 . “ Committee, better known as 

*■ Russia will .CoCom, a secretive committee 
med to obtain of officials of NATO countries 
comments one ancl ‘ Japan, which meets regu- 
larly in Paris and has tightened 


pey and the UK subsidiary of Soviet Union and . the Arctic 
Brown and Root Circle. ■ 


Brown and Root Circle.- 

Other receat developments The Barents and Kara Seas 
include the shipment to Japan present particular problems, 
of U.S. drilling equipment for but BP, which combines 


Western help new fields will not 
Come on stream until late in the 
1980s or early 1990s. 

Second, even if the West could 
help, it should make sure that 


up the procedures for-supplying' exploring the Soviet continental experience itt Alaska and in the Russia has an oil problem so 


high technology products to the 
Soviet Union. ' 

British officials say that there 
has been little breaking of .the 


Americans have a clear world ranks and no apparent leakage 
lead in drilling. They draw a of technology via Eastern 


one . Swedish group, Ferro- . for drfling or extraction of oil 
studies, believes that reforms in - and the technology to produce 
Soviet oil policy will enable the . those components. 

USSR to be a net exporter . The current U.S. position, 
through the 1980s. But most though not formally stated. 


lead in drilling. They draw a of technology via Eastern signed a deal to provide en- 
distinctum between components Europe. CoCom has not included baneed recovery techniques 
for drmng or extraction of oil oil in the ; areas of trade It using gas-lift methods for the 


shelf off Siberia. Both Bonn and North Sea, has long been dis- 
Tokyo are offering official cussing a deal with the Russians, 
finance for sales of natural gas Last year, the tough anti-Soviet 
pipe to the Soviet Union. line of the new British Go*ern- 
Late last year, the French ”«? was followed by a hiatus 
signed a deal to provide en- in titese discussions. 


that Moscow has to divert re- 
sources which might otherwise 
have strengthened its economic 
and military base. 

For the moment, these argu- 
ments do uot prevail. Instead, 


British officials argue that a' Western diplomats suggest that 


ban on offshore oil deals would 


covers, though the’ U.S. thinks huge Samotlor field in West hurt Britain, particularly when 


of the tunnel, it will feel less official European estimates echo appears to be tbat there are by the U.S. may prove slightly 


.'desperate.' 
A year 


according 


those of the CIA. - 
The British view is that by 


that it could da so. Siberia. Even that field has now 

A recent French deal showed, reached a production plateau, 
that the ’dear distinction drawn according to the CIA. 
by the U.S. may prove slightly Other important potential 


the resources would - be found 
by the Soviets, even if the cost 


Siberia. Even that field has now it is trying to use experience of developing technology is far 

r.ikaX ; . . ,k. NTu.u Cn, m hi i, H rur than Ihir nf imnnrtm'* 


advantages in supplying com- blurred in practice. Two months Soviet sources include the large 
ponents but feat the sale of all ago, French companies won a known reserves of non-fiowing- 


gained in ■ the North Sea to 
develop a field of technological 
expertise, which, it is hoped, 
will outline North Sea oil. 

There are two main argu*. 


higher Than that nf importing 
it. That cost would be paid— 
the argument goes — not by the. 
■ military, but. as always, by the 
Soviet consumer. 


Martens wins his last, last chance to unite a divided family 


.ivor.# 







By - FORMING a. Government 
last weekend in tittle more than 
40 days after the demise of its 
predecessor, Mr. Wilfried 
Martens has proved one of fee 
ablest family men in recent 
Belgian history. This is noth- 
ing to do with his virtues as 
husband and father. Rather, it 
testifies to his success in an 
unexpectedly short time in 
-forming a coalition around an 
agreed set of policies from 
Belgium’s three main political 
“ families-”' — the . Scfcial 
Christians, Socialists and 
liberals. 

Belgium’s fondness - • for 
characterising its three most 
important political forces as 
“ families ” gives an illusion of 
political kinship in a society 
which bag become increasingly 
immobilised by its absence. 


In fact. Belgium comprises country’s 10m population, 
just two families, separated by Mr. Martens’s new Govern- 
langaage, and everything about ment offers a perfect illustra- 
tive country, from its roadsigns tion. It differs from bis last, 
to its educational systems points which was defeated on April 9, 
up the still unresolved battle in that it includes the Liberals, 
for supremacy between the whose political price for joining 
Dutch-speaking majority and tbe is a commitment by a Goveru- 
Francopbone minority. ment involving Socialists to a 

Nowhere is this more appa- set of economic policies to 
rent than in fee political which few of Europe’s other 
parties. In fee economic and Socialist parties would wish to 
social policies they espouse, the . adhere. 

Social Christians, fee Socialists Direct tax cuts to business, 
and the liberals resemble their a shift in the general tax 
respective Christian Democrat, burden from direct to indirect 


BY JOHN WYLES IN BRUSSELS 

country’s 10m population. will ensure the necessary two and Wallonia. 

Mr. Martens’s new Govern-, thirds majority in the Parliament The compromise on which the 
ment offers a perfect illustra- for a fundamental constitutional second Martens Government 
tion. It differs from bis last, change, which appears to offer stands, and by which it may 
which was defeated on April 9, the only real chaoce of holding yet fall, is an agreement to ex- 
in that it includes the Liberals, the country together dude Brussels from the devolu- 

whose political price for joining Mr. Martens fervently hopes tion proposals which the Prime 
is a commitment by a Govern- tbat fee 177“ -votes which bis' Minister wants Parliament to 
ment involving Socialists to a Government commands * in tite pass by fee end of July. This 
set of economic policies to 212-member lower Assembly will will allow around two yea6 be- 


and Wallonia. bitter and disruptive phase be- 

Tbe compromise on which the cause of the drift in other poli- 
second Martens Government cies. 


The Belgian franc has been 
•under constant pressure for 
more than a 'year because of a 
deteriorating balance oE pay- 
ments. Unemployment is run- 


Compositioa of the 

Parliament 


set of economic policies to 212-member lower Assembly will 
which few of Europe's other be cast in favour of tbe creation 
Socialist parties would wish to of two semi-autonomous regions, 
adhere. - - Flanders for tbe Dutch speaking 


pass by fee end of July. This ning at about 9 per cent and is 
will allow around two yea6 be- placing almost intolerable wel- 


fore fee next local elections in 
Brussels for a renewed attempt 
to settle its status. 

SodaJ Christians, toe Socialists Direct tax cuts to business, Flemings and Wallonia for the The postponement of fee 

and the Liberals resemble their a shift in the general tax French speaking Walloons. battle of Brussels in iteself is 

respective Christian Democrat, burden from direct to indirect Butthe real unsolved problem no mean achievement Mr. 
Socialist and right-wing Conser- taxation, allied to general of what to do about Brussels Martens finally succeeded be- 

yative counterparts elsewhere public expenditure cuts, are all remains. This majority French- cause none of the coalition 

in Europe. But the fact that part of the new Government’s speaking city is surrounded by parties wanted to face the possi- 


m a year Decause o. a Remijh Christian Democrats 
ting balance oE pay- (pev) S7 

Unemployment is run- Francophone Christian Socialists 
[bout 9 per cent and is (PSC) 25 

dmost intolerable wel- Francophone Socialists (PS) 

[lands on Government Flemish Socialist? (PS) 7b 

, which is already in Francophone Socialists (PS) 32 

deficit. In addition, Flemish Liberals (PW) 22 

power, as an energy Francophone Liberals (PPL) 15 


in Europe. But tbe* fact feat 


divided into largely programme. 


autonomous Dutch and French- 
speaking wings denotes fee 
primacy of language as fee 


a Dutch-speaking majority which 


parties wanted to face the possi- 
bility of another general elec- 


Dutch- and French-speaking is loath to concede Francophone tion as inconclusive as the last 


fee Socialists 
the second to 


fare demands on Government 
spending, which is already in 
record deficit. In addition, 
nuclear power, as an energy 
source is emerging as a politi- 
cal issue of great passion. 

Thus there is a desperate 
need -for politics which are not 
constantly bedevilled by the 
language divide. Mr. Martens's 
previous administration was 


ideology deman de for an administration 
for the enjoying devolved powers equal 


in 1978. In .addition, there is a said to be Belgium’s last chance 


growing fear feat the language 


political issue mobilising the Liberals in Government. This to those earmarked for Flandets war may be carried into a more 


Government and now people 
talk of a last, last chance. 


Government parties 

177 

Francophone Front 

14 

Volksunie 

15 

Flemish Communists 

1 

French Communists 

3 

Others 

2 

Other parties 

35 


EEC may follow UK 
sanctions about face 


BY JOHN WYLES W BRUSSELS 

THE BRITISH Government’s Germany in' particular will think 
Parliamentary reverse on long and hard about bringing 
Iranian sanctions seems likely its sanctions in. line with the 
to be used by other EEC more limited UK policy of ban- 
countries as a pretext for drop- ning new trade and service 
ping their -embargoes on trade agreements. Earlier suggestions 
deals signed with Iran, since that Britain was going to- ban 
Noxembec.4. _ • _ „ _new loans and, credits for Iran 


There was much quiet relish 
here among some of Britain's 
EEC partners at the Tory Gov- 
ernment’s obvious embarrass- 
ment Despite personal misgiv- 
ings, Lord Carrington, the 
Foreign Secretary,- bas been in 
I the forefront of the Nine’s dis- 
' missions -on the issue and sup- 
ported the decision taken by 
EEC Foreign Ministers in 
Naples last weekend to ban post 
November 4 contracts. 

But there is also some aware- 
ness in Brussels of tbe broader 
discomfort which the • Com- 
munity could suffer if fee other 


are now being disavowed in 
London. 

The other eight remain 
anxious feat no single country 
goes further or makes more of 
a sacrifice than any other. Thus 
there could be strong pressure 
to follow the UK’s tine. 

David White adds from Paris: 
The UK refusal to backdate its 
sanctions prompted sardonic 
comments in France, which has 
until now borne the brunt of 
criticism about being a weak 
link in fee Western Alliance. 
French officials observed that 
British solidarity with the U.S. 
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eight fall in line with fee UK was less evident when it came 


and drop an element of the 
sanctions policy specifically 
intended to soften U.S. criticism 
tbat the measures were not 
severe enough. 

For this reason. West 


to proving it in practice. They 
said it was ironic that the UK 
should be the odd man out when 
it had been preaching a firm 
joint Western position on other 
issues. 


Focus 


The best excuse 
you’ll ever have to watch 
some great golf this 


on the 801 s 


From 26th to29th June many action? Jf you’re nmmnga 
ofEurope’s leading golfers will business and thinking about 

be hoping to steal tbe Co ral movingor^xpamling intoan 

Welsh Classictitie from England’s attractive, progressive and 
Markjarnes-the defending promising development area 

champion. WrtfTaround £35 r 000 like Hid Glamorgan, why not 
m prize moneyon the table it come as ourguests fora day? 

promises to be one of the most NotonlywOIyou see plenty 

dramatic European Golf of first class golf -you’ II also 

Championships ofthe season. have the chance to find out just 

wtetit is about the quality of 
our sites, workforce, communi- 
cations and back-up services to 




firms such as Sony, Ford G.E.C. 
«i Hitachi and Revlon to 
settle for us. 

gfc|v. Ask Derek Griffin for 
PS^moreiriormalion. 

YCoralWeEsh 


Extracts fitmilhespcecfoby the ChcrirmnnofIhe*Sheir 
^rmsponimd^zidir^CbrnpcmyL IJmzted, - 
Peter BaxendelL, atthe Annual General Mating on 
7uesda&20thMax. 

1979 dearly demonstrated ti»^jirallB^35naDcia] needs-: 
efthe oil industry Group net income ... more than 
£3 biniem. —isragebutrepresented only around 60 per 
cent of the comlmed rise in wanking csphal and capital 
expenditure for the year 

TherewiUbenosiackenMin fee financial demands 
en theindustrym the future. Tie need to secure eneigy 
supplies and to invest in new larg&scale energy projects 
basnever been mare obvious, 

Today more than even the technical expertise and’ : 
financial resources of tbe major oil compand are vital 
fectors in the fight fora secure eneigy future. The 
industry has to stay snbstaritialfypiofitaWe if it is to fulfil 
this role. 

Our’ViewoftbeStrk 

TedmkaDstbefflipf^ofMiddeEastoScxxiMcanlmBe 
to grow tat many countries are understandably 
imwiffing to produce a wasting resource at aspeed fester 
than their aWEty to absorb feeicwnoes. Moreover; 
many are becoming unesyaboht the efiectofrqnd 
development on thor sodalstabiSty: 

VfebdigvetfaaifcrfiteiCTtofthisc entigy itwotiki 


Tbe worlds additional eneigy needs will have to 
come from sources other than oil but all -coal gas or 
.nudear power-lake ax to nine years to develop. ' " 

In short, no large-scale energy project can make a 
contribution to wodd supply before tbe mid-SOs unless 
ithas already passed the initial stages of development. 

- This reinforces yet again tbe paramount need for 
the world to be aware of the most realisticsolufion— 
energy must be conserved. 

Shefi Opportunities 

Lelmemakeit dear that oflfe not lading outof the 
enagy picture. Vlfefcaeseeaveay considerable role far 

cal in the years to come and expect oil and gas still to be 
■fee major part crfSbrfl badness \5^lbeyrmd the year 
2000 . •• 

One ofthe most challenging aspects is the 
opportunities feat have opened up for new ofl and gas 
exploration and production, particularly in tbe 
consuming areas. Tbe risein oil prices has made it 
economically viable to develop reserves thatmigbt 
otherwise be unattractive. 


feat can now be applied in others, for example offshore 
drilling jn deep.uaters and enhanced nil recovery: 

- _ Prospects far natural gas are exciting, too. Shell 
pioneering involvement in liquified natural gas ventures 
is showing great benefits. Negotiations on a number of " 
new projects are moving forward at encouraging speed. 

Coal ■ / ’ 

Oil supply uncertainties have greatly advanced the 
potential for an important trade in coal I expect Shell 
international coal trade to Teach some 25 million tons 
annually by 1985 and to continue growing steadily weE 
into the 21st century 

Investment 

Eneigy projects will demand enormous in ve stment, 
which will show little or no return for at leastfive and 
jXKsitily fifteen years. 

_ The major ^portiem of this wffl have toccmefrcna 
private enterprise; 

Iyaymudi hope thatfee 80s will bring an 


A major Iimitationeould well be skilled manpower - increasing public awareness of the challenges faced by 


— techndogistsand engineers- but Sbdl companies dc 
have thkptime advantage: highly-trained staff 
experienced in worldwide operations. They also have 

available tedbnology already dercfopedin some areas 


fee companies that produce energy I would hope for 
mtHeencoaragemeo^^frOTn stable fiscal and regulatory 
ground rules and reasonable environmental constraints. 
These. I believe, are vital to the success of futureenetgjr 
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The final dividend ofTL533 p perOidfrunysha/evoE 
be paid on22ndMa$, 


f : gb^bejou lexrotuw .tsanrsns apcec 

and ofthe Company? AonuahReportfor 1979, ‘ 
j please complete this coipon and send it i«- 

{ . lanAfftmfyfax^pr^ Shareholder Relations, . 

" *3he*Shi5r TT»fw pnrt mid T rading Pnmpang 

j limited, Sbefl Centred ondon SE1 7NA. 


Portbcawf-20 minutes west from 
Cardiff by M4 Motorway. 
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OVERSEAS NEWS 


David Lennon in Tel Aviv assesses Israeli attitudes to the Palestine autonomy talks 

Israel still ready to take on the whole world 


MR. MEN AHEM BEGIN and 
bis Government are “playing 
it cool " in the face of Egyptian 
President Anwar Sadat’s vacil- 
lation about whether or not 
•to continue negotiations on 
Palestinian autonomy for the 
.‘-occupied West bank and Gaza 
-.‘Strip. 

The Israeli analysis .is (hat 
: the Egyptian leader is bluffing 
'when he halts the talks, because 
the Israelis believe he has no 
- ' option but ter. keep negotiating. 

This analysis also includes 
.the Ui5. Administration's need 
to continue negotiations to 
^ensure that the Camp David 
accords, President Jimmy 
/Carter’s major foreign policy 
-•achievement, do not collapse on 
' tiie eve of the TLS. Presidential 
.election. 

V Mr. Begin also believes the 
a elections will prevent the U.S. 
from putting, pressure on 
"Israel to make concessions- He 
.is also increasing]; confident 
1 that having ridden out more 
, than half a dozen major 
“coalition crises in tbe past three 
: years, be will be able to 
• continue to rule until the next 
.Israeli general election in 
r November 1981. 

This . makes him confident 
. .that the Egyptian-U-S. tactics 
of waiting for his downfall, so 
.they can deal with a more 
: flexible Labour Party Govern- 
-ment, are unlikely to work, and 
that they will have to continue 



** Playing it cool ” is Mr. 
Begin’s response to 
Egyptian vacillation 


the talks with his Administra- 
tion. 

As for a European initiative 
to ' bring the Palestinians into 
the talks, Mr. Begin’s Govern- 
ment knows Israel has lost 
most of its support in Europe. 
Rejecting a European proposal 


could, therefore, hardly worsen 
the relationship. 

Israel is also confident that 
Egypt and the U-S. share its 
aversion towards . an indepen- 
dent Palestinian state in the 
occupied territories. Because 
of this, Mr. Begin’s Govern- 
ment feels it .is possible to 
bridge the gap between the 
Israeli offer of minuscule home 
rule for the Palestinians, and 
the Egyptian-U.S. demands for 
a larger degree of Palestinian 
self-rule. 

President Sadat’s vacillation 
over continuing the talks, chang- 
ing his mind four time in five 
days, irritated Mr. Begin’s Gov- 
ernment, but also left Is with 
the comfortable feeling that the 
usually surefooted Mr. Sadat 
had misplaced his hand. The 
Israelis believe that, for a 
chang e, Mr. Carter’s Adminis- 
tration is angry with Egypt, 
rather than Israel, over the 
problems in the negotiations. 

Mr. Begin sees no need for 
concessions or a new initiative 
to get the negotiations rolling 
again. His Government's line is 
that Egypt halted the talks, and 
it is up to Egypt to return to 
the negotiating table. Israel is 
in no rush to patch things up. 
It will wait for either President 
Sadat or the U-S. to make a 
move, and wiH then consider its 
response. 'This will presumably 
entail a pensive pause, a quibble 


over the date for resuming the 
talks, and then agreement to 
continue- 

Even if the talks are not 
resumed in the near future, 
Israel stfll feels it is sitting 
pretty. It has a peace treaty 
with Egypt which it believes 
President Sadat will not renege 
on. It retains control over the 
West Bank and Gaza Strip, 
which it feels is essential for 
security. The U.S. ability to 
pressure it is restrained by elec- 
toral considerations, and Israel 
believes the other Arab states 
are Incapable of launching a 
successful war. 

Domestically, Mr. Begin 
knows his popularity is ex- 
tremely low, and that bis 
chances of winning new elec- 
tions are very slim. The country 
is divided over his policy of 
pushing ahead with Jewish 
settlements in aD parts of the 
West Bank, while discontent 
over continuing high inflation 
has alienated bis traditional 
supporters among the lower- 
income groups. 

But he also sees that the 
opponents of his settlement 
policy content themselves with 
words which are no match for 
his Government's deeds. He also 
knows the index-linking of 
salaries has cushioned most 
people’s income against infla- 
tion. He can also dismiss warn- 
ings about the country facing 


bankruptcy because of govern- 
ment overspending. Israel 
knows the U-S. is fully com- 
mitted to making sure Israel’s 
economy stays afloat 

This confidence could be 
shattered by several factors. 
One already causing problems is 
the degree of Israeli control 
over the West Bask. Hie past 
month has seen an unprece- 
dented upsurge of resistance to 
the occupation by the Palesti- 
nian population. This is verging 
on civil revolt 

Despite harsh repressive mea- 
sures, it it far from certain Chat 
the Army will succeed in crush- 
ing foe resistance. A conflagra- 
tion on the West Bank would 
make it extremely difficult for 
Egypt to continue the autonomy 
talks, and could even bans the 
budding relations between foe 
two countries. 

The shaky coalition could still 
collapse. Most coalition parties 
have already sold their princi- 
ples for continued power. But 
a suitable . offer from the 
Opposition Labour Party, virtu- 
ally assured of winning foe next 
election, might tempt a coalition 
party to bring down the 

Gove rnmen t. 

But provided none of these 
devel op ments take place, and 
Egypt and the U.&. behave as 
expected, Mr. Begin’s Govern- 
ment will continue to adhere to 
its tough line an autonomy, and 



wait for Egyptian concessions. 

Concern about the interna- 
tional implications of the stale- 
mate on foe Palestinian issue is 
notably lacking in Mr. Begin’s 
Administration. Hie “ little 
Israel against the whole world” 
school of thought predominates. 
It was succinctly put to me by 
a very senior Army officer in a 
private conversation when he 
said: " I do not give a damn if 
tbe whole world starves for oil, 
as long as my people can live in 
security." 

For him .holding on to foe 
West Bank is vital to Israel’s 
security. Mr. Begin, for his 
part does not believe Egypt or 
the U.S. have the power to force 
Israel to accept a settlement 
which, in his view, would rob 
it of foil military control over 
foe West Bank and contain foe 
seeds for foe creation there of 
a Palestinian State. 



considered by 
Islamic talks 
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British 

Caledonian won’t 

be the first to 

fly to Atlanta but- 

from June 1st. 
they’ll be the first 
to arrive. 



From June 1 we start our new non-stop 
service to Atlanta- 1 

And one of the 
special things about 
that service is that it 
takes off from Gatwick 
at 11.00. The earliest 

available flight in the' 
day for Atlanta-the gate- 
way to the American South. 

But most of all, with our first class, 
executive and economy classes and a range 
of fares from full first class to 11th hour 
standbys, we try to make 
your time with us as enjoy- 




British 



able as your time in the States itself. 

So our new Atlanta service not 
only brings you much closer to the 
American South, but we hope, that much 
doser to us. Because we never forget you 
have a choice. 

For details contact your local travel 
agent or British Caledonian office. 

Caledonian 

haiWCtcfUHOi. 



THE ISLAMIC Foreign Minis- 
teds* conference in Islamabad 
was yesterday moving towards 
agreement on sending a delega- 
tion to Moscow to sound out 
Riiadnn intentions over foe 
withdrawal of troops Drum. 
Afg hanistan and on the possi- 
bilities of a negotiated political 
settlement 

Such an initiative would cer- 
tainly put the Soviet Union in 
a difficult position. It has ho 
Wish to offend, foe Modem world 
but has been ‘lobbying strongly 
for foe recognition of foe 
Babrak Karmal regime in 
Kabul. 

Soviet disapproval of the 
proposed mission was evident 
yesterday as states friendly to 
Moscow, such as Ubya and 
Syria, were clearly dissociating 
themselves from foe idea. 

The proposal that a delega- 
tion of four or five Islamic 
Foreign Ministers should -test 
the Russian reaction to tbe 
main demands of the confer- 
ence — a withdrawal of Russian 
troops, recognition of tbe inde- 
pendence of Afghanistan, and 
tile right of the Afghan people 
to choose their own Govern- 
ment— was put forward by 
Morocco. 

The delegation would almost 
certainly have contacts with 
other Government? concerned 
with foe conflict and would 
indude Pakistan and - Iran 
.among its members. Exact 
terms of reference hava. still 
have to be derided. 

Divisions remain over 


whether the group should have 
contacts with -foe Babrak Kar- 
mal regime. Morocco* far 
instance, is firmly against this 
and previous : Islamic Confer- 
ence resolutions prohibit rela- 
tions with Kabul. Bat P&ktetw 
and some Arab states favour a 
more flexible line, so long as 
such contacts ar* not takea as 
a step towards: recognition. , - 

It was announced yesterday 
that $25m raised by publfc 
subscription in Saudi Arabia 
was being ' donated ’ to ■ -foe 
Afghan refugees and that foe 
Governments of Malaysia apd 

foe United Arab Emirates bad 
also made contributions. . ; 

On , Iran, d iff erences of 
opinion among participating 
states were reconciled by what 
the . spokesman called -a 
“ balanced ” draft resolution 
adopted by foe political 
committee. This spoke of the 
anxiety of the Moslem world 
at foe recant U.S. attack on 
Iran and foe threat of further 
aggression.. 

But It urged Iran to find a 
solution to the problem of U.S. 
hostages in Tehran In an 
Islamic spirit- It also called on 
the TJ-S- to refrain - tram 
actions that could impede thy 
solution. 

In a dear reference to foe 
part played by Egypt and Orman 
in foe hostage rescue attempt, 
the political committee con- 
demned the setting up of 
foreign bases in some Arab 
states. 


Bigger state 
role urged 
on Mugabe 

SALISBURY— A United 

Nations report yesterday recom- 
mended a big increase in state 
intervention in the Zimbabwe 
economy. Suggested changes in- 
rinded foe establishment of 
workers’ committees in foe 
mining industry. 

Dr. Nathan Shamuyarira, the 
Information Minister, who pre- 
sented the report, said the 
general thrust was' in step with 
Government thinking. 

The report was drawn up in 
1978-79 at the request of 
Mr. Robert Mugabe, now 
Zimbabwe’s Prime ..Minister, 
and his wartime ally Mr. Joshua 
Nkomo. It said: “Public inter- 
vention could go so far as to 
involve an almost complete take- 
over of activities in several 
sectors of the economy." 

Land reform might need to 
be based on the principle of 
vesting ownership of absolute 
freehold title to all lands in foe 
Government on behalf of the 
people. 

’ The report criticised pro- 
visions, negotiated at Lancaster 
House, for compensation for 
dispossessed fanners, But Dr. 
Shamuyarira sai dthe Govern- 
ment did not intend to scrap 
compensation clauses in the 
constitution. 

Mr. Bernard Chidzero, the 
Economic Planning. Minister, 
said: “There is no reason for un- 
certainty.” 

The document was for open 
discussion and ne precipitate or 
trace nsidered measures were 
going to be taken. Reuter 


Malaysian 
TUC split 
on new law 

By .Wong Sutong in Koala Lumpur 
LEADERS of Malaysia’s Trade 
Union ongress are sharply 
divided over how to respond to 
recent labour . legislation 
strengthening Government con- 
trol of foe unions. 

Union leaden infoe private 
sector are In favour of a tough 
line against the Government, 
but unions in the public sector 
are against taking a course 
which would jeopardise negotia- 
tions on a new pay rife for 
750.000 dvfl semnts. • • 
.. The new. labour Jaw, passed 
by Parliament .last month, gives 
wide-ranging powers to the 
authorities to deal with union 
leaders. Unions are banned from 
taking part in politics, many 
unions are prohibited from 
striking, and tighter regulations 
make it difficult for unions to 
press for industrial action. 

Recrimination in foe Malay- 
sian TUC had led to an ulti- 
matum from the Qvil Service 
union federation to withdraw 
from membership unless foe 
TUC’s voting and leadership 
structure: are reorganised with- 
in a month. 

The civil Servants say they 
are grossly under-represented. 
They also condemn many TUC 
leaders for Involvement in 
opposition politics. They are 
threatening to pass a no- 
confidence resolution against 
Mr. V. David, foe TUG’S secre- 
tary-general who is also an 
opposition MP. 


Seoul Cabinet quits 
as riots continue 


BY RON RICHARDSON IN SEOUL 


SOUTH KOREA’S Cabinet 
resigned yesterday because of 
its failure to control student 
demonstrations and rioting in 
tbe capital and elsewhere. - 
The Government is now 
entirely in foe hands of foe 
President and foe military 
leaders, who have taken sweep- 
ing powers under martial law 
imposed at the weekend. 

An announcement yesterday 
said foe 21 Cabinet members 
who had been in office since 
December 14, had handed their 
resignations to foe Prime 
Minister. Mr. Shin Hyon Hwack. 
He added his own name and 
passed foe list on foe President 
Choi Kyu Hah. 

The resignations ended 
several days of rumours that 
at least some Minister had 
wanted to step down on 
Saturday, immediately after 
accepting foe army’s demand 
for a widening of martial law. 

Despite foe military clamp- 
down, rioting continued for a 
second ' successive day in 
Kwangju, the capital of South 
C3i$oHa province. The city of 
700,009 people has been under 
a state of siege rfnee early 
Monday when op to 50.000 
workers and students . used 
rod® and sticks to battle with 
armed paratroops. 

At least 10 deaths have been 
reported. Buildings and vehicles 
have been burned and more than 
500. people were arrested on the 
first ■ day.. Demonstrations 
against foe extension of martial 
law and 'foS arrest of the dissi- 
dent leader. Km Das Jung, who 
is a. native of foe" province, 
spread quickly wfcen.Tmrtal 
methods employed against foe 
students enraged families and 
friends. 

Meanwhile,, in Seoul, an 
attempt, by the opposition New 
Democratic Party to hold a 


Press conference in defiance 
a martial law ban on all politli 
activity, was. ended by true 
who ejected about 50 journal! 
and sealed off the house of t 
party leader, Kim Young Sa 
In a statement, Kim call 
for foe immediate lifting 
martial law and the release 
Kim Dae Jung 
Opposition MPg were lat 
prevented from ente ring f 
Parliament building which 
guarded by soldiers and tan] 
In protest^ 43 resigned. Otto 
members are In hiding. 
Meanwhile the Supremo Cot 

has confirmed .death aentenc 

on Kim Jae Kyu. form 
director of the Korean Cent] 
Intelligence Agency, and fo 
accomplices for the murder 

President Park last October. 
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OECD 

forecasts 

milder 

decline 

By Robert MautJmer in Parts 

^ECONOMIC GROWTH in the 
•western industrialised' nations 
ds expected to decline less 
sharply than was thought only 
a few months ago, according to 
•tiie latest provisional forecasts 
drawn up by the secretariat of 
<the Organisation for Economic 
Co-operation and Development 
lr The forecasts, submitted to a 
meeting of the organisation's 
-economic policy committee, 
made up of high Treasury 
officials from the member coun- 
tries, are for a growth rate of 
fi25 per cent for the area as a 
.-whole in 1980, compared with 
^predictions of a near zero rate 
at the beginning of this year. 
V The- latest figures coincide 
with a relatively op timis tic 
‘assessment of the US. economy 
Jjy Mr. Charles Scholtze, ch air- 
on an of President Jimmy Car- 
'ter’s economic advisors, pre- 
sented to the committee yester- 
day. 

e According to Mr. Schultze, the 
current U.S. recession will not 
he very deep, and will last for 
a . comparatively short time. 1 
Business Investments in the U.S. , 
were holding up quite well, he 
said, while stocks remained at 
« reasonable level. A long 
■period during which stocks are ! 
run down, as occurred during 
jbe last business cycle, would 
3fras be avoided this time. ' 

- Mr. Schultze also predicted 
'that consumer spending in the 
would •• recover fairly 
.quickly as the result of an ex- 
pected increase in real wages, 
thanks to a slowdown in infla- 
tion. 

The OECD’s experts are now 
forecasting htat American GNP 
will decline by only 0.5 per cent 
in the current year, whereas a 
few months ago they were ex- 
pecting a fall of 1.25 per cent. 

If the -growth outlook for the 
western world is somewhat more 
favourable than expected a few 
months ago, balance of pay- 
nj?nts prospects are much 
.worse, -though officials found 
.some consolation in the fact 
that the strongest- economies 
would bear the heaviest burden. 

, ■ Following the succession of 
bS price increases by the Organ- 
isation of Petroleum Exporting 
countries, the OECD area as a 
whole is expected to have a cur- 
rent account deficit of some 
$75bn this year, more than 
double the 1979 shortfall of 
9301m. 


Blacks warn of more Miamis 
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“WHEN THE iron is hat, you 
can reshape it.” The Rev. Jesse 
Jackson, was one of the black 
American leaders who con- 
verged on Miami as the worst 
race riot in the U.S. since the 
late 1960s, was still simmering. 
That was bow be expressed bis 
determination to exploit the 
Miami riot to elect a national 
response to black grievances 

The riot began oil Saturday 
night, and yesterday morning 
there were still reports of 
sporadic shooting and fires. The 
toll was 15 dead, 926 arrested, 
an dover $100m worth of dam- 
age. The black leaders warned 
the riots could he repeated else- 
where this summer. President 
Jimmy Carter and the Federal 
Government must . rein in 
abuses by predominantly white 
police forces and judicial 
systems across the country, they 
say. and pump aid and jobs 
into black ghettos— reversing 
the President’s much-heralded 
budget cuts. 

. Entering the square mile of 
Miami’s black ghetto, known as 
liberty City — bat which could 
now 1 be termed Crystal City, 
from the shattered glass cronch- 
Ing underfoot everywhere — 
gives in these circumstances, an 
uneasy feeling, although doing 
so in the company of a black 
Washington Post reporter pro- 
vided some reassurance. The 
riot sequence Seems to have 
been: smash the glass, loot the 
goods and bum the building. 
The damage is all too stark. So 
is the tragedy of the local com- 
munity. As happened all 
through the 1960s, in the Watts 
section of Los Angeles, Detroit 
Newark, New Jersey, and on 
down the rest of the riot roll, 
the businesses hit most were 
either owned by blacks or 
employed them. Even when the 


buses begin to run properly 
again in this city, older blacks 
will now have a long way to 
walk for basic groceries. 
Younger blacks wanting to go 
to work wQl have nowhere at 
all to walk. 

Some 3.600 National Guards- 
men have now been flown in to 
help police. Their presence is 
overbearing as they sit on the 
curfew roadblocks cradling their 
weapons, fighting off sunburn 
and the fear of sniper fire. An 
adjacent caravan park has Its 
armed white vigilantes, while 
in a foray across the racial line 
a Ku Klux Klan cross was 
tauntingly planted outside the 


acquitted last Saturday of kill- 
ing -a Miami black- insurance 
salesman, -Mr. Arthur McDuffie. 
That acquittal — televised as 
.trials axe in this State — touched 
off the tinder of black dis- 
content Next time, if there Is 
one, the Attorney-General, 
hinted that the trial would be 
held in Miami before a mixed- 
race jmy, and not before an 
all-white panel elsewhere. 

But, if the violence in Miami’s 
"ghetto was yesterday slowly 
kicking to a halt it was due less 
to tiie palliatives offered by 
national politicians, black or 
white, than to sheer exhaustion 
and simple military force. The 


At least 15 people are;dead and 926 have 
been arrested. David Buchan in Mi ami 
reports on the aftermath of the worst 
race riots in the U.S. since the late 1960s. 


black church. Most of the 926 
people arrested for looting were 
freed immediately after posting 
a ball bond, the authorities 
wisely avoiding an over-harsh 
cl am pd own. But less than 
exemplary were those white 
policemen who, having arrested 
some looters, went back and 
spray-painted their cars and 
slashed their tyres. 

So far, the White House 
response has been limited. It 
despatched Mr. Benjamin Civi- 
Ietti, the Attorney-General, down 
here to announce a second — this 
time Federal— investigation into 
the four white policemen 


anger has not subsided. Mr. 
Andrew Young, the former 
United Nations Ambassador, 
found that out when his call for 
peace and order was drowned 
out at a rally on Monday. 

Miami has undoubtedly 
suffered a body blow to its 
standing as a tourist and busi- 
ness centre — attracting holiday- 
makers from Britain and 
investors from Latin America. 
The Miami Herald noted 
worriedly yesterday that such 
newspapers as the Financial 
Times, which six months ago 
devoted a supplement to this 
business boom, were now 


writing about the new racial 
- chaos. -On the other hand, many 
foreign investors in Miami, 
especially from Latin America, 
are unlikely to be dismayed by 
.conditions still better, than in 
their own country. 

Phoenix-like, Miami can rise 
again— -because of the paradox 
that It as been hit so hard this 
time The impact of the riots 
ini* iberty City temporarily shut 
the whole of downtuown Miami. 
Thus the business community, 
has cause for concern about tbe 
racial tension and rebuilding 
the black areas. One business 
luminary. Mr. Frank Borman, 
head of Eastern Airlines, took 
part in a community discussion 
about the rioting and its after- 
math on Monday, and there is- 
' some hope that major com- 
panies with headquarters here 
may chip in. 

Every U.S. riot this century 
has- been triggered by some sort 
of police action, according to 
Dr. Mazy Berry, vice-chairman 
of the U.S. Civil Rights Com- 
mission, who .says that Miami . 
this month conformed, to the 
pattern (one could also add the 
Bristol disturbances in Britain 
last mouth). 

A symbol of the neglect of 
their race — many blacks feel — 
has been the apathy or hostility 
from the Federal and local 
Governments towards black 
Haitian refugees washed up on 
south Florida shores since the 
early 1970$. There are 10,000 
to 20,000 Haitians in the area — 
no one knows exactly, because 
many are still illegal aliens. 
Tbeir illegal status is precisely 
the problem. U.S. blacks do not 
get on very well with the 
Haitians, who speak a patois all 
their own, and almost no 
Haitians took part in the riot- 
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Frightened Miami children after tbe fighting 


ing. But local blacks take it as 
a racial slight that arms should 
open for the white Cubans, 
while black Hai tians get the 
cold shoulder. Mr. Young, still 
a supporter of President Carter, 
said he had been trying for 
months to use -bis influence in 
the White House to get the 
Haitians a better deal. 

As for the Carter Administra- 
tion, Mr.fYoung claims: "It has 
not been insensitive to the 
poor.” but it must make more 
public noise about what it has 
done for the poor in general, 
and blacks in particular. Other 
black leaders flatly disagree. 


and say the White House has to 
do something to create more 
public sector jobs, if private 
industry cannot provide, for 
black 18-24-years-olds, who took 
a major part in the rioating. 
Their unemployment rate is 
three times that of their white 
counterparts. The Rev. Mr. 
Jackson maintains that there is 
“jk> significant difference " 
between Miami and such other 
big cities as New York, Chicago, 
St. Louis, Los Angeles and 
Philadelphia. Whether the U.S. 
is now in for a 1960s-style long 
hot summer is the 9100m 
question. 


Residents rebel as new Love Canal chemical dump tests raise alarm 


BY DAVID LASCEUuES IN NEW YORK 


THE SCANDAL over the Love 
Canal chemical dump site near 
Niagara Fall? in upstate New 
York flared again this- week 
following fresh revelations of 
the damag e that seeping 
chemicals have caused to local 
residents. 

" ' With local anger and concern 
no wspilling over into violence, 
the authorities are faced not 
only with a social problem but 
also a major test of environ- 
mental policy. ' 

Tbe latest wave of alarm was 
triggered by a report" released 


at the weekend by the Environ- 
mental Protection Agency 
(EPA) which showed that of 
36 Love Canal residents tested 
by geneticists, 11 had chromo- 
some damage. This is said by 
experts to be far above aver- 
age, and though the connection 
between such damage and 
cancer has not been conclusively 
proved, the test results have 
created much, anguish among 
local families. 

Because of this, the EPA says 
it may now have to order the 
relocation of 710 families liv- 


ing near the toxic waste site, 
in addition to the 239 who have 
already moved out, at a cost of 
anything from 33m to $5m 
(£L3m to £2JJm). 

However, on Monday, resi- 
dents took matters into their 
own hands by seizing two 
environmental officials and 
locking them up In their local 
residents association office for 
five hours, demanding that they 
be relocated immediately. The 
by the Federal Bureau -of 
officials were eventually freed 
Investigation (FBI), but not 


before . the residents had 
mounted a spectacular protest 
which included burning their 
mortgage papers. 

Tbe Love Canal scandal first 
came to light two years ago 
when seepage from a former 
chemical tip used by the Hooker 
Chemical Company forced tbe 
local authorities to declare an 
emergency.. The site was an 
abandoned canal project which 
had been designated as a rub- 
bish tip in order to get it filled 
in agaiD. A .school was later 
built over the site. 


New York State last month 
filed a suit against Hooker 
Chemical, charging it with 
dumping 21.000 tons of chemi- 
cal waste in Love Canal between 
1942 and 1953 and seeking 
$635m in damages. Earlier, the 
Federal Justice Department 
acting on the request of the 
EPA filed a suit for 9124m. 

Hooker, a subsidiary of Occi- 
dental Petrol earn since 1968, 
claims the authorities are trying 
to sensationalise the Love Canal 
affair, and says it will fight the 
suits. It argues that it has had 


no. control over Love Canal for 
27 years, and that Its use as a 
chemical waste site was made 
clear when the land was banded 
over to the local education 
Board in 1953. 

In response to the report of 
chromosome damage. Hooker 
said this week that "to draw any 
conclusions or take any precipi- 
tous action based on these inade- 
quate findings would be unwar- 
ranted and a disservice to the 
residents of the Love Canal 
area.” 


U.S. growth ; 
rates 
revised 
downward 

By Stewart Fleming in New York 

THE GROWTH of the U.S. 

economy in the first quarter 
• was more sluggish than pre- 
viously reported, the Com- 
merce Department disclosed 
yesterday when it issued 
revised gross national product 
data. 

In a revised report, the Depart- 
ment said that U.S. real out- 
put of goods and services rose 
at a seasonally adjusted 
annual rate of 0.6 per cent 
in the first quarter compared 
with tbe earlier estimate of 
1.1 per cent . . 

The . Departmnet also revised 
dawn to 9.3 per cent from 9.5 
per ceot its estimate of the 
GNP-based measure of the in- 
flation rate. 

Separately, the Department con- 
firmed the squeeze that, has 
begun in tbe corporate sector 
under the influence of rising 
costs and weakening economic 
growth. 

First quarter after-tax cor- 
porate profits rose a season- 
ally adjusted 9.5 per cent, 
well below the inflation rate 
in the quarter. 

The Department estimated that 
after-tax profits rose to 
3i55.5bn (£68bn) at an 

annual rate, compared with 
3146bn in the fourth qoartre. 
But much of the increase re- 
flected stock valuation. Pre- 
tax corporate profits, adjusted 
for the effects of inflation and 
depreciation and stock values, 
fell 2.6 per cent to an annnal 
rate of 31.71.8bn. 

Six die around 
U.S. volcano 

VANCOUVER. Washington 
State — As grit sifted down on 
cities hundreds of kilometers 
away, dozens of residents 
were evacuated yesterday 
from towns around Mount St. 
Helens, the volcano that 
erupted in south western 
Washington State on Sunday. 

. as rising waters, bunt up 
behind a fragile, Hind dam at 
the base of. the volcano. 

At least six people were 
known to have died folowing 
the eruption of the mountain, 
Much of eastern Washington 
ground to a standstill yester- 
day and the Columbia River 
between Oregon and Washing- 
ton was closed to ship traffic 
because it was blocked by a 
25-foot-high layer of mud. 


biiiet 0 

ontiniie 


Is Cumbernauld the shot in the armyotfre looking # (or? 




Think about it. 

GumbeniaiM 

- tailor-made town midway between 
Glasgow and Edinburgh airports; 
Bg midway between Clyde and Forth seaports; 

JMBr and smack in the centre of Scotland's motorway system. 

MUf. Come here and we'll give you generous grants, id loans, 

the equal of any m Britain; an industrial relations 
. record second to none; and the sort of graduate andskiQed 
" labour that doesn’t grow on trees. 

We’ll also give you a choice of ready-and-waiting factories and offices or all 
- .. ifoe help you need to buMyour own. 

Hub an imbeaten. standard of schooling; an impressive selection of housing; 

and every cultural and social activity Imaginable. 
Already 200 companies and 50,000 people thrive here. Working to make the 

town work. And succeeding. 
And when off duty, Hew Town folk have amenities and surroundings 

‘old’ town people wouldn't believe. 
Is Cumbernauld the shot in the am you’re looking for? 
Brigadier Colin Cowan could tell you. Write to him ak 
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WORLD TRADE NEWS 


Japanese gain contracts 


for Scandinavian rigs 


BY FAY G JESTER IN OSLO 


Citroen 
opens first 
car plant 
in Morocco 


Indonesia to re-equip armed forces 


BY RICHARD COWPER IN JAKARTA 


NORWEGIAN' AND Swedish 
interests hve ordered three new 
offshore . platforms from 
Japanese yards— a setback for 
Norwegian' fabricators who were 
reportedly In the running for 
ail three orders. 


Oslo officials say that the 
Japanese won the contracts — 
for two drilling rigs and one 
hotel platform— because their 
tenders were 20 to 25 per cent 
below European prices, and 
they could offer more flexible 
delivery times. The two 
drilling rigs have been ordered 
by a consortium in which the 
Swedish concern Consafe, a 
Volvo subsidiary, has the 
largest single share. Another 
'partner 'will be Norcem, the 
Norwegian producer of cement 
and building materials, which 
.also has oU interests. 


• The composition of the rig- 
owning consortium is not yet 
finalised, and there are open- 
ings for additional foreign and 
Scandinavian partners. 


Preliminary contracts for the 
two drilling rigs, for delivery 
in March, 1981, have been con- 
cluded with Mitsui and Hitachi. 
Final contracts are scheduled to 
be concluded by June 20. The 


units wffl be of the large “ pace- 
setter**, type with deck area of 
1,500 square feet each. 

The hotel platform has been 
ordered from Motsul .by Einar 
Rasmussen, a shipping concern, 
for . a reported pricp o£ about 
360m, including the cost of 
towing to the North Sea. The 
company says it has been 
designed to meet all the new 
safety requirements laid down 
by Norway’s authorities since 
the Alexander Klelland acci- 
dent 

.The rig, which will be an 
adaptation of the “ pacesetter " 
design, will have- specially 
strengthened struts, abel to hold 
the supporting pillars together 
even if one strut should be 
seriously damaged. Equipment 
will be Installed to warn of 
cracks developing in the hull. 
In addition fhe._zjg will be 
designed so that Is cannot cap- 
size, even if one of its main 
elements- should -be seriously 
damaged or torn. off. 

It will have accommoddation 
for 500 in two-bed cabins, plus 
work shops, storage compart- 
ments and two cranes — one to 
handle 100 tonnes, and Oge for 
40 tonnes. 

Rasmussen is currently 
operating the hotel platform 


" Polymariner ” bn the StatQord 
field. 

• Norsk Data, a Norwegian 
electronics company, has con- 
cluded research and develop- 
ment agreements with two TJ.S. 
oil companies which could bring 
the company valuable future 
contracts for its computers. 

Zh one deal, Mobil is provid- 
ing NKr 20m (£L8m) to finance 
research aimed at developing 
methods and computer pro- 
. grammes for ofl reservoir simu- 
lation. The money is being allo- 
cated jointly to Norsk Data (50 
per cent) end two other Nor- 
wegian research bodies. As part 
of the agreement, Norsk Data 
will develop a version of its 
Nord 500 computer system huge 
enough' to simulate a field the 
size of-Statfjord. 

Under the second agreement, 
with Atlantic Richfield (Arco) 
Norsk Data and three Nor- 
wegian- partners will seek- to 
develop a complete system of 
processing seismic survey data. 
This project wfl cost NKr 15m, 
of which Arco is providing 
-NKr 10m. Norsk Data's partners 
here are GECO, the Norwegian 
seismic surrey company, and the 
universities of Tromso and 
Trondheim. 


By Our Rabat Correspondent 


THE FRENCH car manu-' 
facturer Citroen is launching 
two new assembly lines in 
Morocco to produce thousands 
of basic small-engined cars 

and a diesel-engined saloon. 

The first plant inaugurated 
last week in Casablanca wUl 
have an annual capacity of 300 
Citroen CX model saloons 
with diesel engines. Another 
500 of the same model are to 
be produced In a second plain . 
In Tangier. 


INDONESIA'S Minister of 
Defence, General Mohammud 
Jusuf, announced yesterday that 
i the air force was to get three 
I new squadrons - of fighters, 
bombers and trainers, while the 
navy, was to be re-equipped with 
corvettes, submarines and other 
craft. 

The anotmeement comes as 
Indonesia embarks on a major 
new buying programme to 
replace ageing and often 
defunct military equipment 
brought in by the Soviet Union 
in the late 1850s and 1960s. 

The current military equip- 
ment spending programme has 
been brought to fruition by 
Indonesia's new dynamic Mini- 
ster of Defence, Gen. Jusuf. 
Appointed just over two years 


ago, his campaign to turn 
Indonesia’s armed forces into a 
modern fighting force is now 
beginning to pay off. 

The Indonesian air force took 
delivery earlier this month 
from the U.S. of the first eight 
of 16. new F5-e Tiger Two 
fighter interceptors. Equipped 
with guided missiles, the re- 
maining eight are due to arrive 
in Indonesia in July. -On order 
also from the U.S. are 16 A-4 
Skyhawk ground attack fighters. 
Capable of delivering bombs, 
the current plan is that they 
should arrive some time later 
this year. -Britain will deliver 
at least eight Hawker Siddeley 
Hawk ground attack trainers to 
the Indonesian air force later 
this year, ‘ - 1 ' 


By the end of next year the 
...Tangier plant is also due to 
start making the new economy 
ear provisionally called the 
Faf, an acronym for the 
French phrases “ facile a 
fabrlquer, facile a financer et 
facile a faire.” 


. Indonesia is also revamping 
its navy. It has already taken 
. delivery from Holland Of one 
corvette equipped with- French 
guided - missiles; and. expects to 
receive two more by the 
beginning of next year. On 
order also are two 1 submarines 
frqm West Germany, while 
South Kor$a has an order -to 
build patrol ships which, like 
the Corvettes, are also fitted 
with guided missiles. 

When these purchases are ' 
completed, Indonesia will have 
a smaller but more effective 
navy than it did under the 
Soviets in the early 1960s, t*It 
won't be & blue sea .fleet,”. says . 
one naval expert, “but it will 
be ideal for helping to maintain , 
internal security within. Indo- 


nesia's own' very large waters.” 

Since President Suharto came 
to power in 19K, the Indonesian 
Government- his. cb&qmttaed 
most of its ehaEgyjmdJtt money 
on getting the economy moving. 


Despite the fact that the 
military has never' been .more 


military has never' been , more 
powerful than ' it bis been 
under Suharto, himself ' 4 
general, untB this year there 
had been little' official Govern- 
ment spending on now milfotty 
equipment for well over 'a 
decade. -This sute of ■ affttfs 
undoubtedly seriously demoral- 
ised many -in the armed forces, 
but General Jusuf B new 7 pro-' 
gramme signals the end of what 
one Indonesian officer called 
“the darker years for -our 
armed forces." 


Mexico seeks W. German links 


BY ROGER BOYES IN BONN 


PRESIDENT 'JosC Lopez Portillo 
Of Mexico yesterday held wide- 
ranging talks with West German 
leaders and top businessmen, 
aimed largely at boosting 
German infrastructural invest- 
ment in Mexico and reducing 
the country's trade deficit with 
Bonn. 

West Germany Is unlikely, 


however, to seal any kind of oil 
pact with Mexico at present, 
certainly not at governmental 
level. Although Bonn has been 
eager to strengthen links with 
new crude producers, Mexican 
oil is considered by officials to 
be too expensive, both in terms 
of barrel price and transporta- 
tion costs. In any case, the 


amounts available for export to 
Europe are negligible. 


England^ Ba 
Stately Home of Jf 
Gentlemen’s ft 
Tailoring... BB 


~ Number One, Savile Row — the 
centre of the world's finest bespoke 
tailoring. Saits, hand tailored by 
Craftsmen — with fittings in 46 $ 

hours if required — - from a unique ** 
selection of superb British cloth. 


However, both countries have 
expressed a desire for closer 
co-operation in joint exploita- 
tion of mineral deposits and the 
use of Mexican raw materials in 
chemical concerns built with 
German know-how. This is 
clearly where much future 
German investment in Mexico 
will go. It was announced 
yesterday, for example, that 
Polloles of Mexico — 57 per cent 
owned by the Mexican Alfa 
Group and 40 per cent by the 
BASF German chemicals con- 
cern — is planning to build two 
plastics factories on the Mexican 
coast The total investment 
costs of the plants will .reach 
DM 150m, and they should be 
on stream in three years time, 
producing poly styrol and a pre- 
product for polyurethane. 


Two new companies have 
been set up to operate the 
ventures and they plan to 
Invest about £5m In a first 
phase. Citroen Construction, 
with capital of about £lm 
(half Moroccan and half 
French) will operate the 
assembly Use. Citroen OtztQ- 
lage will make spare parts 
and components, like gears, 
besides being responsible for 
worker training programmes. 


It Is the first venture of Its 
kind to compete with the 
Casablance concern Societe 
Marocaine de Constructions 
Automobiles (SOMACA) 
whiph so far has had a virtual 
monopoly of the small car 
market SOMACA assembles 
Flat Renault Opel and 
Slmca-Talbot cars. 
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President Portillo, who talked 
with Chancelor Helmut Schmidt 
and Count Otto Lambsdorff, the 
Economics Mujistgr, Is also 
interested in cutting Mexico’s 
hefty deficit with Germany. 
Germany imported only 
DM 440m worth of goods — - 
mainly foodstuffs and some half- 
finished products— but exported 
DM 1.5bn to Mexico last year. 


Diesel-engined saloons hive 
been chosen because diesel 
-fuel is heavily subsidised in 
Morocco and retails for nearly 
a third of the price of petroL 
Tangier was chosen for the 
plant site because it Is in an 
area where new investments 
enjoy more generous fiscal 
and other advantages under 
the investment codes. 


Pertamina signs $41m oil exploration deals 


BY OUR JAKARTA CORRESPONDENT 


Powered by a small petrol 
engine, the Faf is derived 
from the Citroen “ Deux 
Chevaux/’ Five models are to 
be produced, a military 
version with four-wheel drive, 
a 450-kg pick-up, a van and 
two saloons with three or five 
doors. 


The production target for 
the Faf is Initially 1,00 a year 
rising to 10,000 depending on 
the market demand. 


INDONESIA yesterday signed 
three oil production sharing 
contracts with two foreign oil 
companies for exploration of oil 
and natural gas in the South 
China Sea, East Kalimantan and 
Central Sulawesi. 

The contracts, signed with 
Total of France and Union 
Texas of the UJS.. specify that 
the two companies must spend 
a total of not less than 341m 
(£lSm) on exploration in the 
first six years. The companies 
have also agreed to pay Perta- 
znini, the Indonesian state-owned 
oil company, which will act as a 
partner in the three contracts, 
some 311.4m in signature and 
production bonuses. 

The three contracts, which 
were signed by Mr. Piet 
Haxyono, director of Pertamina, 
and Dr. Subroto, the Minister 
for Mines and Energy, state 


that all exploration costs shall 
be borne by the contractor. 
Pertamina will receive 85 per 
cent of the production after 
deductions for costs and operat- 
ing expenses. According to Dr. 
Subroto, the new contracts 
bring the number signed this 
year to six, following the sign- 
ing of eight last year. 

Of the three contracts signed 
yesterday,' two were with Total. 
The company has been awarded 
a 5,000 square kilometre block 
to explore and exploit oil in 
the Natuna area in the South 
China Sea, and 905 square 
kilometres offshore in Sepasu 
in East Kalimantan , while 
Union Texas has been awarded 
5,700 square kilometres onshore 
and offohore off Tomiri Island 
in Central Sulawesi. 

Total will spend 315m on ex- 
ploration in the Natuna Sea and 


311.5m in Sepasu, while Union 
Texas has agreed to spend at 
least TI.S414.5m on and around 
Tomiri. In the event; of a con- 
tractors’ oil share exceeding 
175,000 barrels of . oil per day 
in a given area, -the foreign com- 
pany is obliged to turn over 10 
per cent of its share for process- 
ing in Indonesia. 

The new .contracts are a reflec- 
tion of a major revival of in- 
terest in the Indonesian ~Axeh- 
p el ago by foreign investors 
during the past 12 months. Some 
oil executives are now compar- 
ing it with the boom days prior : 
to the collapse of Pertamina in 
1975, when the Government was 
forced to bail the company out 
of debts of around $10ba. The 
revival got under way last year, 
when five foreign oil companies 
committed themselves to spend- 


ing over 3300m on exploration 
over the next decade in- the big- 
gest exploration deal in' Indo- 
nesia's history. : f 

According to Mr. L R, Trisulu, 
Pertamina’k director for explor- 
ation and production, at least 
four more production-sharing 
contracts should be signed be- 
fore the year is out Indonesia 
spent around' 3280m ‘in explor- 
ation in lft79, but accoriUng to 
Mr. Trisuio, this year It should 
increase by around 140 percent 
to about 3600m. 

- The result of all this new 
activity is - that Indonesian oil 
production, . which will - decline 
for the third year running in 
1980, will now start rising again 
next year. Production this year 
is expected to reach 565m bar- 
rels, and t& projected to rite to 
575m barrels in 1981 and to 
around 679m barrels in 1985. 


Canadian credit offer to Australia 


BY PATRICIA NEWBY IN CANBERRA 


Scotch faces 
more harriers 


Under the accords wrSr the- 
G overament, Citroen will by 
the end of 1983 be obliged to 
re-export 60 per cent of the 
value of ckd (completely 
knocked down) components 
imported for the assembly 
lines. 


CANADA HAS offered Australia 
a C$1 0m (£3.7m) line of credit 
to finance up to 85 per cent of 
the sale price of Canadian 
capital goods and services pur- 
chased by Australian companies. 

Mr. Ed Lumley, the Canadian 
Trade Minister, announced the 
credit line, the first of its kind 
between the two countries, in 
Canberra yesterday. 

Mr. Lumley is leading a 40- 
member trade delegation on a 
10-day visit to Australia to pro- 
mote Canadian manufactured ex- 
ports. to investigate joint- 
venture and licence agreement 
□omibilities between the two 
efrdstries and for third markets 
lu Southeast Asia and to pro- 
mote Canadian expertise in the 
resource and infrastructure pro- 
jects planned for Australian In 
the 1980s. 

The credit line will be estab- 
lished between the Canadian 


Export Development Corpora 
tion (EDC) and the Australian 
Industry Development Corpora- 
tion (A1DC), which between 
them will determine on a case- 
by-case basis individual financ- 
ing proposals. 

However, it is expected that 
the credit line will be used 
mainly to assist Australian com- 
panies engaged in the resource, 
in fr a stru ct u re and industrial 
development projects planned 
for the next decade to take 
advantage of Australian cheap, 
coal-powered electricity. 

As part of its effort to secure 
resource development contracts 
in Australia, Canada is ex- 
pected to open a trade com- 
missioner post in Parth, Western 
Australia, within the next year 
to complement its offices in 
Sydney, Melbourne and Can- 
berra. 

Mr. Lumley told a Press con- 


ference in Canberra yesterday 
that there was vast potential for 
Australia and Canada, two 
developed, but relatively small 
economies which did slot belong 
to a trading black, . to enter 
joint ventures within their own 
countries and in third markets. 


By Lira Wood 


Canada could, be. a base for 
marketing the jointly-produced 
product in North and South 
America and Africa where It had 
established markets. Australia, 
in turn, could be used as a 
springboard for sales, to South- 
east Asia, especially the rapidly 
expanded economies of . the 
Association 'of Southeast Asian 
Nations (ASEAN). - 


The delegation includes Gov- 
ernment officials and representa- 
tives of 33 Canadian businesses, 
some of whom have already 
negotiated deals with Australian 
companies. 


SCOTCH whisky exporters how 
face a total of 434 trade barriers 
compared with 348 a year ago, 
the Scotch Whisky Association 
said yesterday. 

Mr: Ian Coombs, chairman of 
the association's Information 
committee, said the increase in 
the barriers to' trade was ‘‘ one 
of. the problems of. a world 
recession.” \ Countries faced 
with economic problems looked 
for ways of restricting Imports 
and they tended to look at pro- 
ducts • such, as Scotch -whisky 
fairly early on because it Is 
regarded as a luxury product 

The association is particu- 
larly upset by new moves In 
Denmark to maintain its 
barriers and is asking the UK 
Government, and the European . 
Commission to back its protest 
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need’ for 
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Isle of Grain 
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BY JOHN LLOYD • 

* /THE CONSTRUCTION. of the 
isle of- Grain power station in 
-Kent was necessary to ‘‘niain- 
tajn the credibility of the con- 
struction industry," Mr. Glyn 
/: England, chairman of the 
■ .Central Electricity Generating 
Board, said yesterday, 

Addressing the national 
industrial conference of the 
Electrical, Electronics, Telecom- 
munications and Plumbing 
Union, . Mr, England said: 
“There is an urgent need for 
J the UK’s large power plant con- 
I fr structi on industry to demou- 
nt strate that it can build to a 
£§asonable programme and to 
reasonable cost, 

“ There is a need to 
re-establish a reputation which 
jias been. severely handicapped 
j n recent years.” If it was not 
.re-established, “we shall ail be 
•. the poorer." 

■. - The electricians' union has 
.agreed, along with other major 
unions on the Isle of Grain site, 

•. -to-.c arry on the construction, of 
. She station, using . instillation 
- ,engineers or 1 aggers to replace 
the 27 members of the General 
and Municipal Workers’ Union 
. -.who. are in dispute over bonus 
’ payments. 

The GMWU has threatened 


mass picketing of the site, but 
is to await the results of a TUC 
attempt to settle the issue. 

Mr. England stressed later 
that the CEGB would stand tv 
its threat to close down ihe 
site-^with the loss of 1,400 jobs 
—if there was a further strike. 

And he denied that the 
CEGB was indifferent to 
whether the station was finished 
or not. He said it would burn 
oil much more efficiently than 
older stations. 

Oh the future of the British 
power plant industry, Mr 
England- said the CEGB had 
assisted the industry by early 
ordering of the Drax B and 
Heysham power stations, by 
retiring > old plant and com- 
missioning new, by ordering a 
large quantity of spares and by 1 
boosting the companies export 

efforts. 

But the low level of forecast 
demand for electricity — under 
1 per cent a year to 19S&— had 
serious implications for 
domestic ordering. 

"If we were to order new 
plant only on the basis of 
demand without taking old plant 
out of service, we would need to 
order for the next 10 years,' 
said Mr. England. 


Insurance brokers told 
to ‘take their coats off’ 


i.l ^'K'hfac 
inure bai 


. V AY TIM DiCSKSON 
- : - INSURANCE brokers were 

• told yesterday to “stop moan- 
ing" about commission, and 

, "get their jackets off.” 
i'fl [ite Contrary to . the current 
battlecry of the British Insur- 
' IvW 31106 Brokers Association 
"«Rr (BIBA), there is little evidence 
to support the claim that 
»»: brokers are pulling or will pull 

out of life insurance unless life 
' t .companies pay more, Mr. Peter 
’■*- -Bollough, assistant general 
“manager (marketing) of Scot- 
, ‘tish Provident told a seminar. 

“I think the association are 
out of touch with their rank 
rand file membership in preach- 
■■ .-ins : that particular gospel," he 
. .* ; faii 

. r Mr. Bullough emphasised that 

- ^Scottish Provident believes in 
- ;the insurance broker, and that 

• . '.the company's relationship with 

— -Wm is “second to none.” 

• •"But, “it is so frustrating to 
. - ^rit'on the touch line, and watch 

. . sthe insurance broker miss 


opportunity after opportunity, 
either because he does not have 
the professionalism, the sales 
expertise, or just simply the 
guts to get up and chase the 
business. 

“Nobody gets rich waiting for 
it to happen — they have to make 
it happen." 

As to whether Scottish Provi- 
dent could write life business 
without insurance brokers, Mr. 
Bullough quoted the example of 
Ireland. 

“Four or five years ago 80-83 
per cent of our business from 
the Republic of Ireland came 
from insurance brokers. Today, 
the total is just 33.6 per cent 
In the meantime, the -country 
has rejected a commission agree- 
ment, and a commission war has 
been raging for a number of 
years.” 

Mr. Bullough said although 
Scottish Provident stopped 
being a . broker office in -the 
Republic, “today we are writing 
more business there than ever.” 


Attack on housing cuts 


MI* 


. BY ANDREW TAYLOR 
THE GOVERNMENTS decision 
to single out housing as the 
mriln area for public spending 
cuts has been criticised by the 
Royal Town Hanning Institute. 

The institute, in a letter to 
Mr. Michael Heseltine, Environ- 
ment Secretary, says that there 
is a continuing need for rented 
housing. which “cannot be met 
from re-lets of existing stock 


ties . could overcome cuts by 
selling their housing stock. But 
building society fluids used to 
finance council house purchase 
would be at the expense of the 
private sector. 

“Many of the larger local 
authorities still have sig nifi can t 
slum clearance - programmes 
which are dependent on. new 
building to provide replacement 
accommodation. .If the Govern- 


s^^T° a “ PriVate ™ ent> s polides areimplemented," 
_ ^ TT , ^ 81111X1 clearance may virtually 

It said that the Government - - - 

had assumed that local authori- 


come to an end," says the insti- 
tute. 


Scotland ‘missing out on tourism’ 

BY JAMS MCDONALD 

SCOTLAND is missing out on man of the Scottish Tourist 
millions of pounds of visitors’ Board, said in , Ayrshire 

cash because of inadequate ^obfy^' about 120,000 of 
direct air . services from over- Scotland's overseas visitors were 
seas, Mr. Alan Devereux, chair- able to fly there direct, he said. 



Job cuts hit South less 




REGIONAL unemployment 
differences in the UK have , 
become more marked with 
the overall rise in the Jobless 
total since the autumn. -• 

In the- eight months since- 
September, when the upturn 
in unemployment began, the 
number of the adult . work- 
site without jobs has risen ■ 
Jy 17-5 per cent The Increase 
has been much larger In areas ~ 
in the North and Midlands 
with a concentration of manu- 
facturing. industry, and-tower 
in the South, where the rcen- 
ftunacjoid service sectors are 
more important. . • 


The increase in imemploy- 
men in the East Midlands has 
roadbed nearly 25 per cent, 
while the West * Midlands, 
Yorkshire and Humberside 
and the North West have all 
-recorded rises of more than 
20 per. cent. 

-• .Above-average rises have 
also bees registered in the 
North 'and in Wales, while in 
the South of -England, the 
increases-have been relatively 
moderate. Under-average rises 
have, however, been recorded 
to- the areas with the highest 
-unemployment rates in the 
UK — Scotland .and Northern 
Ireland. . 


LARGEST FREIGHT OPERATOR ANNOUNCES REDUCED PROFITS 

NFC urges fast denationalisation 


BY LYNTON McLAIN * 

THE STATE-OWNED National 
Freight Corporation, which tbe 
Government wants lo denationa- 
lise, should be formed into a 
limited company “as soon as 
possible fater the Transport Bill 
becomes law,” Mr. Robert 
Lawrence, its chairman, said 
yesterday after announcing re- 
duced trading profits of £20 -2m 
said. 

The corporation is the largest 
freight operator in Britain, with 
gross receipts of £432. lm last 
year (£40 6.7m In 1978) and 8 
per cent of the road haulage 
market. 

It has supported -fully the 
Govenunent plaus to change its 
status. But this is tbe first time 
the corporation has openly 
urged the Government not to 
delay denationalisation plans. 
The change is needed “for the 
health and long-term viability ” 
og the business, Mr. Lawrence 
last year. 

He expects the Government 
to proceed with the first stage 
of denationalisation, formation 
of the limited company, in early 
autumn, possibly September. 

At the same time, the Govern- 
ment plans to write off the cor- 
poration’s £100m of capital lia- 
bilities to the Transport Minis- 
ter. Just over half of this, 
£50. 4m, is capital debt inherited 
when the corporation • was 
formed 11 years ago. The rest, 
£49.6m, is in Government loans. 

The second, final, stage of 
denationalisation involves sale 


of a majority of shares in the 
new company, to the public and 
the .corporation’s 35,922 
employees. It will probably not 
be recommended by the corpora- 
tion until “sometime next year,” 
Mr. Lawrence said. 

The final decision about 
tim i n g the share sale will be 
t ake n by Mr. Nonnan Fowler, 
Transport Minister. 

But ihe corporation said yes- 
terday timing will depend on 
the state of the stock market 
and on the corporation's per- 
formance ..at a time when the 
general — haulage sector — 
accounting for 40 per cent of 
the NFC's receipts . — is more 
depressed than at any time since 
1975, . when the corporation 
made a record net loss of £3lm. 

Mr. Peter Thompson, NFC 
chief executive, warned yester- 
day of the evidence of an in- 
crease in the number of bank- 
rup tides in smaller haulage 
companies. 

The NFC lost £L5m trading 
profit because of the 13-week 
steel strike at the start of the 
year, on top of poor trading 
conditions which kept final re- 
sults well below forecast tar- 
gets. 

The forecast trading profit of 
£26m-£27m was cut by more 
than £6m because of the five- 
week strike by lorry drivers in 
anuary, 1979. and delays by the 
Price Commission in approving 
proposed rat's increases to bal- 


ance a 20 per cent wage settle- 
ment. 

Nevertheless, final results — a 
net profit after £S.lm Interest 
to the Government of £2m com- 
pared with £300,000 in 1978— - 
reflected the success of the cor- 
poration’s policy of diversifica- 
tion away from the highly com- 
petitive general-haulage sector. 

But within the corporation 
as a whole, the main operating 
companies produced very mixed 
results last year. 

British Road Services and 
National Carriers increased 
their trading and net profits 
but Roadline UK, the parcels- 
delivery group, recorded a net 
loss of £5m compared with a 
net loss in 1978 of £700,000. 

The strike by drivers in the 
road-haulage sector in January, 
1979, was blamed for the poor 
results. ParceLs-traffic handled 
by tbe corporation as a whole 
fell by IS per cent last year, 
with private-sector companies 
winning much of the lost busi- 
ness. 

Pickfords Removals and 
Travel Group also reported 
lower trading profits, down 
£100,0(X) to £2.6m but other 
groups and companies improved 
their performance with a £lm 
trading profit, up £200,000 on 
the previous year. 

More than half o fthe £20J2m 
trading profit — £10 J3m — came 
from the British Road Services 
Group, largest of 12 main 
operating companies. BBS had 


gross receipts of £153.3m, up 
20 per cent on 1978 when 
receipts yielded £8.7m trading 
profit Net profit was £3 .4m 
compared with £2.5m in 1978. 
NATIONAL CARRIERS made a 
trading profit last year of £4Am 
on gross receipts of £113.4m, 
compared with £2.8m . on 
receipts of £99.8m the previous 
year. The net profit in 1979 was 
£lm. 

Contract services provided the 
backbone of the growth in 
National Carriers last year and 


produced revenue of £12m, 
double the 1978 revenue. 

• The NFC plans to invest 
£5£m in mechanisation of 
parcels depots over the next 
two to three years, Mr. 
Thompson said yesterday, at the 
opening of its first computer- 
controlled and fully automated 
parcels-handling branch at 
Eastleigh, Southampton, 
operated by Roadline. He said 
the parcels industry would be 
dominated by only four to six 
companies by the end of the 
decade. 


Haughey to 
press for 
role in 

j - 

N. Ireland 


NATIONAL FREIGHT CORPORATION 


RESULTS SINCE ITS FORMATION IN 1979 


1969 

1970 

1971 

1972 

1973 

1974 
797S 

1976 

1977 

1975 

1979 

1980 forecast 

NA ” Not ovailmblm 


£m 

Gross 

receipts 

173 

196 

203 

212 

235 

277 

304 

338 

387 

407 

432 

NA 


£m 

Trading profit/ 
loss 

-13.1 

- 73 
+ 0-8 
+ 23 
+ 3J 
+ 05 

- 93 
+ AA 
+1X4 
+208 
+203 
+1SJO 


£m 

Net profit/ 
loss 

- X9 

- 13 

- 1.6 
+ IX 
+ 0.2 

— 15.8 
-3IJ 
— 153 
-10.8 
+ 03 
+ 2 J 
NA 


By Stewart Dalby 

ONE THE EVE. of his first full- 
length meeting with Mrs. 
Thatcher today, Mr. Charles 
Haughey, the Irish Prime 
Minister, has reiterated his 
determination to convince her 
that Dublin should ■ have a 
greater say in resolving the 
Northern Ireland problem. 

Mr. Haughey said: “We will 
ail' have failed the people of 
Northern Ireland if we leave 
them very much longer in this 
tragic situation. 

“1 am going into this meeting 
keenly aware of the very serious 
responsibilities, of the realities 
and of the dhficuities, but I am 
also determined to produce 
every possible constructive sug- 
gestion I can to ensure that at 
least a door Is opened towards a 
solution.” 

The initiative by Mr. 
Humphrey Atkins, the Secretary 
of State for Northern Ireland, 
to move towards political devo- 
lution, was described by Mr. 
Haughey as acceptable but not 
going far enough. A White 
Paper is expected in a few 
weeks. Mr. Haughey believes the 
only solution is Government-to- 
Goverument talks. 


time tomorr 




ritcrin will need 


another 60 million 

alions of oil. 


That’s why the search for more North Sea oil is so 
vital — to replace the 60 million gallons Britain uses 
everyday. 

Just five years ago, all of that oil would have been 
imported. Now Britain produces almost as much oil and 
gas as it needs. 

This self-sufficiency means secure supplies in 
today’s uncertain world. Home-produced oil also 
protects the balance of payments — and will bring 
dramatically rising tax revenues-^Suddenly, all those 
prospects, of ‘getting Britain omits feet* and ‘revitalising 
industry* look like genuine possibilities. As long as 
North Sea oil lasts. 

Today, Britain is reaping the benefits of exploration 
which began back in the. 196Qs. Without more new 
discoveries and development, self-sufficiency will be 
over in little more than a decade as today’s fieids run 


down. And without a steady flow of new exploration and 
development projects, experienced teams inevitably 
disperse: expertise — and rigs — are in demand ail over 
the world. 

So what about tomorrow’s fields? This month the 
Government announced plans to release exploration 
rights for 90 more areas off Britain’s coasts. It's a 
welcome stepjf Britain is to have a second-generation 
North Sea for the 1990s, today’s momentum must be 
maintained through the 1980s — with regular release of 
exploration rights and with full opportunities to bring 
discoveries into production. 


Mobil 
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Recovery 
for unit 
trusts 


BY TIM DICKSON 

tfNlT TRUST sales increased 
significantly last month but net 
new investment is still historic- 
ally low. 

Sales in April amounted to 
£3 LSm— compared with £25.8m 
— in the previous month, while 
the value of units cashed in at 
£27m was considerably lower 
than the record £33.9m in 
March. 

Net new investment of £43® 
showed a reversal over the pre- 
vious month's £S.lm net re- 
purchases (units cashed in) 
and roughly reflects the pattern 
o£ ■ . 1979 when 'average net 
monthly sales ran at just under 
£5m. ' In earlier years, how- 
ever, the figure has been much 
higher. 

Mr. Cholmeley Messer, chair- 
man of the Unit Trust Associa- 
tion said yesterday: “1 don’t 
expect to see a terrific take off 
in' unit trust sales until the 
present conditions change.** 

Unit trust managers are 
generally optimistic about the 
outlook for the rest of the year 
with many of them pinning 
their immediate hopes on the 
likely sales boost from gilt unit 
trusts. Following changes which 
have been incorporated in the 
Finance Bill, many unit trust 
groups are expected to launch 
such funds in the next few 
months. 

■A quarterly review of unit 
trust satis tics published yester- 
day for the first time by the 
Unit Trust Association showed 
that in the' first three months 
of 1980 net M direct " repur- 
chases amounted to £28.99m 
while net new "linked** sales 
came to £19.87m, leaving net 
repurchases for the whole 
industry of £9.12m over the 
first quarter. 

Building 

decline 

continues 

By Michael Cassell 

A CONTINUING decline in the 
construction industry’s domestic 
workload was yesterday fore- 
shadowed in figures released by 
the Department of the Environ- 
ment 

The value of new orders won 
by contractors in the first three 
months of the year fell 5 per 
cent from the previous quarter 
and stood 6 per cent down on 
the same period a year earlier. 

Public sector housing con- 
tracts placed in the first quarter 
of this year were 10 per cent 
lower in value than in the pro- 
ceeding three months and 31 
per cent down on the same 
period last year. The value of 
private housing contracts was 
13 per cent down on the pro- 
ceeding quarter, although It 
showed an increase of 7 per 
cent on the Januazy-Maxch 
quarter of last year. 

Public works orders in the 
first quarter rose 13 per cent 
over the level recorded in the 
fourth quarter of 1979 


Talbot cuts Linwood 
workforce by 1,300 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


TALBOT UK is cutting the 
workforce at Its Linwood plant 
in Scotland by a further 1,300 
as a result of falling car sales 
and increased competition 
between manufacturers. 

The company told unions yes- 
terday that the redundancies 
would take effect in mid-August, 
bringing employment at the 
plant down to 5,200. 

Production will be reduced 
slightly from 1,700 vehicles a 
week— which Is 500 below the 
figure last December when the 
night shift was ended with the 
loss of 1,250 jobs. 

Talbot blamed the general 
state of the UK car market, 
rather than the performance of 
the workers. Linwood has 
improved productivity and 
industrial relations markedly 
since the transfer of ownership 
from Chrysler to the French 
group PSA Peugeot-Citroen. 

Sales in Britain- were down 30 
per cent in April, compared to 


a year ago and competition 
between manufacturers is 
intense, with many offering sub- 
stantial discounts or other 
incentives. 

Against this background ,the 
company said, it was essential to 
improve productivity and 
quality at Linwood and to bring 
the production programme of 
the Avenger and Sunbeam cars 
it m$ces into line with sales 
forecasts. 

Linwood has been told by Mr. 
George Turnbull, chairman of 
Talbot UK. that it must break 
even . this year/ A decision on 
what model, if any, will replace 
the Avenger, one of the oldest 
cars in production in Britain, is 
likely to be made towards the 
end of the year. 

A small front wheel-drive car 
has been talked about, but 
there are no firm plans. It 
would be at least two years 
before it could be introduced. 

Mr. - John Carty, shop 
stewards’ convener, said the 


workforce was dejected and 
disappointed by the redundancy 
announcement 

“ We see it as a direct result 
of Government finan cial policies, 
and the import of foreign cars 
into the UK It is a disgrace that 
over 50 per cent of new car 
registrations are foreign. 

“We are definitely not 
opposed to improving produc- 
tivity or quality, but we are 
obviously worried about the 
future of Linwood. You can’t 
go on making the same models 
for ever and a day, and we need 
some form of positive commit- 
ment from the company In 
investment, in new equipment, 
or new models.* 

Mr. Jimmy Milne, Scottish 
TUC general secretary, said the 
Talbot redundancies and yester- 
day’s jobless figures aggravated 
the grave unemployment situa- 
tion in the West of Scotland and 
added to Scotland’s de-indus- 
trialisation. 


British Shipbuilders wins orders 


BY WILUAM HALL, SHIPPING CORRESPONDENT 


BRITISH SHIPBUILDERS has 
won orders for two ships, 
bringing It more than three- 
quarters of tile way to Its target 
of 45 new orders for the period 
from September 1979 to July 

1981. 

Anchor Line, a subsidiary of 
Walter Runciman, has ordered 
a £9m liquefied petroleum gas 
(LPG) carrier from Ailsa 
Shipbuilding in Scotland. 
British Nuclear Fuels’ order is 
for a 1,150 dwt nuclear fuel 
ship from Swan Hunter on 
Tyneside. 

The 6,500 - cubic metre LPG 
carrier for Anchor Line will be 
built jointly by two of the 
Clyde's smaller shipbuilders. 
The rear section will be con- 
structed at- Ailsa’s ■ yard - at 
Troon and the forepart at 
Ferguson Brothers* yard at 
Port Glasgow. The two parts 
will be joined in a dry dock on 
the Clyde. 

The ship for British Nuclear 
Fuels Is similar to two previous 
ships ordered, but slightly 
smaller. It will carry irradiated 
nuclear fuel and is scheduled 
for. delivery next year. 

Anchor Line’s LPG carrier, 
which will be delivered in early 

1982, will join a fleet of lO.gas 
carriers operated by its subsi- 
diary, George Gibson and Co. 
of Leith. The ships operate 
under the umbrella of Unigas 


International, a consortium of 
British, Dutch, German and 
Norwegian owners with a com- 
bined fleet of 25 gas carriers. 

Mr. John Parker, British 
Shipbuilders’ Board member for 
shipbuilding with interim 
chief executive responsibilities. 


said he was delighted that this 
sophisticated vessel had been 
ordered by a British ship-owner 
in a British shipyard. “It takes 
us into the small specialised gas 
ships market which we believe 
will grow in the coming years,” 
he said. 


Niarchos sale offer 


Our Shipping Correspondent 
writes: Mr. Stavros Niarchos, 
tiie Greek shipowner, has 
offered to sell a recently pur- 
chased oil tanker back to 
British - Shipbuilders, after 
accusations that he has taken 
advantage of British taxpayers’ 
money. 

Some ~ months ago, the 
Niarchos group took delivery of 
a 260,000 dwt tanker from Scott 
Lithgow on Clydeside. Because 
it was delivered late, tbe price 
was reduced by £4m to about 
£l3m. Mr. Michael Grylls, Tory 
MP for North West Surrey, has 
described the deal as a “ major 
scandal ” and has urged . tile 
Parliamentary Public Accounts 
Committee to investigate. 

Mr. Niarchos explained that 
one of the conditions of the 
order was the right of cancella- 
tion if the tanker was delivered 
late. ' Towards the end of last' 
year, it became clear the vessel 
could not be delivered on time 


and the Niarchos group was 
invited to renegotiate the deal. 

Mr. Niarchos and British 
Shipbuilders arrived at a 
14 mutually acceptable com- 
mercial solution.” “In my 
experience this is a normal busi- 
ness practice internationally 
and I am somewhat at a loss to 
understand the interest the 
transaction has aroused,” says 
Mr. Niarchos. 

Mr. Niarchos adds that “in 
order not to be accused of 
taking advantage of the British 
taxpayer, I' would be quite pre- 
pared to reverse this purchase 
and return the vessel to British 
Shipbuilders against repayment 
to us of the reduced amounts 
which we have paid to British 
Shipbuilders for the acceptance 
of the vessel and foregoing 
interest since delivery of the 
vessel.” 

' British 'Shipbuilders refused 
to comment on the offer yester- 
day. 


Study EEC, industry urged 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


ABOUT 95 per cent of British 
industry was “ blissfully 
ignorant ” of what the European 
Economic Community was all 
about and how people in Indus- 
try could influence its opera- 
tions, Mr. Tom Normanton, 
vice-chairman of the energy and 


Wool ‘hit by closures’ 


BY RHYS DAVID 

THE rapid decline in the 
number of clothing companies 
in the UK is the biggest single 
problem facing Britain’s wool 
textile sector, industry leaders 
warned in Bradford yesterday. 

Mr. Barry Spencer, president 
of the Confederation of British 
Wool Textiles, said it was a 
fallacy to suppose increased 
exports to the EEC could make 
up the loss of sales to the 
Leeds-based multiple tailoring 
outlets. 

The industry could provide 
EEC buyers with a design 
service but to do so economic- 
ally, production had to be based 
on a strong home market. 

Speaking at a Bradford 
luncheon, Mr. Spencer attacked 
the "shattering effects” of 
Government policies — an ex- 
change .rate policy "which 


makes exporting harder and 
importing easier.” and a mone- 
tary policy "which depresses 
home demand and makes the 
cost of holding stock exorbi- 
tant” 

He also criticised unfair com- 
petition and said current textile 
trade restraints were not being 
adequately policed by the EEC 
Commission. 

But in spite of its problems, 
tbe industry had still been able 
to increase exports by 20 per 
cent to £108.6m in the first 
three months of this year com- 
pared with the same period last 
year. 

Mr. Gerard Litten, chairman 
of the National Wool Textile 
Export Corporation, criticised 
the high tariff barriers, 
embargoes, quotas and other 
restrictions which restrain UK 
exports to a number of markets.' 


research committee of the 
-European Parliament said 
yesterday. 

But it was “sheer culpable 
irresponsibility *’ to ignore the 
way the EEC could afljct a 
company and the industry in 
which it operated. 

He urged industrialists to get 
to know their European MPs, 
the Commissioners and the offi- 
cials responsible for drafting 
legislation affecting their parti- 
cular industry. 

It was extremely important 
that British industrialists should 
pre-empt written proposals, and 
make their opinions felt at the 
stage when directives were 
being initiated,' said Mr. Nor- 
manton at a seminar, EEC: 
Friend or Foe?, organised by 
the Societ of Motor Manufac- 
turers and Traders. 

Mr. Hugh Cownie, economic 
adviser to the society, said that 
by 1990 the EEC would repre- 
sent the world's biggest car 
market at additional countries 
joined the community. The 
society forecasts that car sales 


in the EEC up to 1990 will grow 
at 2 per cent t year and com* 
mercial vehicle demand by not 
quite 1 per cent 

Short time 

. Arthur Smith writes: BL is 
to cut production of MG 
sports cars and, put 700 
workers at the Abingdon 
plant on a three-day week. 

The action is. a . result of 
weak demand from the U.S. 
which takes 80 per cent of MG 
production. From June 2, 
output will be reduced from 
600 cars a week to 381. 

The consortium led by 
Aston Martin, which has put 
in a bid to acquire the Abing- 
don factory and assemble the 
MG under licence, said that 
negotiations would not be 
affected. 

Mr. John Symonds, chief 
executive of Aston Martin, 
said the BL move was “ sen- 
sible,” and the consortium 
had been kept fully informed. 


Approval 
sought for 
£500m 
project 

By Sue Cameron, Chemicals 
Correspondent 

THE U.S-- BASED Dow 
Chemical is about to apply 
for outline planning permis- 
sion to build a £500m 
ethylene plant on the 
Cromarty Firth in Scotland, - 
The application will sug- 
gest positions --but not 
request permission to build — 
for “ four or five ” other 
chemical plants on the same 
site, an using ethylene as a 
raw material. 

The whole projected petro- 
chemicals complex at 
Cromarty depends on Govern- 
ment approval of a new North 
Sea gas-gathering pipeline. 
A feasibility study of tbe 
proposed pipeline completed 
by the British Gas Corpora- 
tion and the U.S.-based Mobil 
has not yet been officially 
published. 

The study is believed to say 
that as much as L5bn cubic 
feet a day of methan — the 
natural gas used for power 
and heating — could be • 
brought ashore through the 
proposed pipeline by the late 
1980s, The line would also 
carry natural gas liquids — 
ethane, propane and butane 
— which could be used as 
raw materials 
The ethane stream would 
be used to make ethylene, the 
so-called building block of the 
chemical industry used 1 n 
making a wide range of 
things, including plastics and 
solvents. 

Dow's proposals for the 
Cromarty complex, using 
North Sea gas as a raw 
material, have aroused strong 
opposition from UK-based 
chemical companies, chiefly 
BP Chemicals, Shell 
Chemicals UK and Imperial 
Chemical Industries. 


Ninian Field 

forecast 

revised 

By Ray Dafter, Energy Editor 

STANDARD OIL of California 
^Chevron) has revised its fore- 
cast about the likely peak pro- 
duction rate from the Ninian 
Ftoia in the UK sector of the 
North Sea. 

The figures released yester- 
day were a little higher than 
estimates given last week by 
another company in the Ninian 
venture. Even so. it was con- 
firmed that the field wouM not 
produce oil as fast as was 
originally expected.. . 

Standard Oil. which owns 
Chevron Petroleum UK the 
field's operator, said it had made 
a “minor downward - revision” in 
estimated peak output Simula- 
tion studies of the field’s produc- 
ing characteristics were still 
continuing, but preliminary 
results indicate peak output in 
1982 will be between 322,000 
and 325,000 barrels a day with- 
out additional investment in the 
field’s water injection system. 

Five years ago, when Chevron 
sought permission for the field's 
development, it was projected 
peak production would -be 

360,000 b/d, reached in 198L 

Chevron said peak output 
would still last two -years and 
recoverable reserves remain Un- 
changed at 13bn barrels. 

The Ninian licensees are: 
Chevron (17.8 per cent); British 
National Oil Corporation (22.2 
per cent); British Petroleum (18 
per cent); Imperial Chemical 
Industries (19.2 per cent); Lon- 
don and Scottish Marine Oil (7.8 
per cent); Murphy (7.4 per 
cent); Ocean Drilling and Ex- 
ploration (7.4 per cent); and 
Ranger (5.2 per cent). 




to stop ITV’s 
Derby coverage 

BY DAYS) CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


INDEPENDENT Television's 
coverage of the Derby next 
month is unlikely to-be stopped 
in spite of the legal wrangle 
between Thames Television and 
the Office of Fair Trading over 
exclusive coverage of some 
televised racing. 

The office has declared void a 
£2m agreement Thames Tele- 
vision and United Racecourses 
for three years exclusive cover- 
age of racing from Epsom, 
Sundown Park and Kemptou 
Park This means that if Thames 
goes ahead with its planned 
coverage of the Epsom meeting 
in two weeks’ time under the 
existing agreement, it could be 
operating unlawfully. 
wfl\ etaoin shrdlu cmfwy vbqj 

But the OFT last night 
seemed unwilling to take any 
special action to prevent tele- 
vision coverage of the- Derby. 
Instead. If Thames Television 
goes ahead and operates the 
restrictive agreement already 
declared void, then legal action 
would subsequently be taken. 

Thames Television said last 
night that " in counsel's opinion, 
the OFT will not have any 
grounds for preventing tele- 
vision coverage of the Derby by 
ITV.” 

The row is the second in the 
past year involving Independent 
Television's attempts at ex- 
clusive sports coverage. A year 
ago, a restrictive agreement 
between London Weekend Tele- 
vision and the Football League 
for television coverage of league 
games was also declared void by 
the OFT. Subseq'penUy, a joint 
agreement involving LWT and 
the BBC was signed. 


The latest dispute became 
public on Monday when the 
office placed on the Register of 
Restrictive Practices the agree- 
ment between Thames .and 
United Racecourses. Because 
the agreement had not been 
notified to the office as both 
parties are obliged to do under 
the Restrictive Trade Practices 
Act 1976, the agreement was 
automatically declared void. 

If the office had been notified 
of the agreement, birth -parties 
would have been able to operate 
it until the Restrictive Trade 
Practices Court had ruled other- 
wise. Restrictive trade agree- 
ments are. not in themselves 
unlawful — until ruled otherwise 
by the court— and a number of 
new agreements are placed on 
the Register each Monday by 
the office. 

Tbe BBC, for example* noti- 
fied the office of its agreements 
concerning televising of Rugby 
League football and Test 
cricket, and was thus able . to 
proceed with these exclusive 
agreements. If the office subse- 
quently wants ot challenge .the 
exclusivity of such agreements, 
then it has to present , its case 
to the Restrictive Practices 
Court for it to decide. 

Thames Television has 
pointed out that it is not pre- 
venting the BBC from televising 
tiie Derby since both television 
channels agree that -such major 
sporting events cannot be 
exclusively covered. The BBC. 
however, has decided against 
covering the Derby since it 
would cost too much to televise 
just one race from Epsom. 


Ladbroke Group closes 
last London casino 


BY ANDREW FISHER 

LADBROKE GROUP moved 
closer to its exit from the casino 
business yesterday with the an- 
nouncement that it had shut its 
last London clnb and would not 
appeal against the closure of the 
other three. 

The group has already started 
trying to sell its 11 provincial 
casinos, and expects news of a 
further disposal in the next few 
days. 

The club which closed for the 
bst time under- Ladbroke 
management early yesterday was 
the Park Tower. The Gaming 
Board had started proceedings to 
cancel the licence. 

Ladbroke’s decision to close 
the club instead gives it a 
cleaner departure from the Lon- 
don casino sector, clearing the 
way for the eventual sale of its 


provincial units. 

Ladbroke has already agreed 
with Reo States of Glasgow to 
sell five provincial casinos for 
nearly £4.5m. conditional on the 
transfer of the. licences. -The 
sale of another club to an un- 
named buyer has also been 
announced. 

Ladbrokes problems in the in- 
dustry came to a head last year 
when courts ordered it to shut 
down, three London, casinos 
because of past misconduct 

The High Court rejected its 
attempt to have the matter re- 
opened in March this year and 
285 employees at the dubs, the 
Hertford- Club, the Park Lane 
Casino and the Ladbroke Club, 
all in Mayfair, were made 
redundant 


Inner city enterprise 
zone plan criticised 


BY ROBIN PAULEY 

THE GOVERNMENTS plans 
for experimental enterprise 
zones to regenerate depressed 
inner urban areas were yester- 
day criticised by Mr. Roy 
Hattersley, Opposition environ- 
ment spokesman. 

Mr. Hattersley told, the stand- 
ing committee considering the 
Local Government Planning and 
Land Bill that designating 500 
acre areas entitled to wide 
range of financial and planning 
benefits would not create new 
jobs or industry. It would puD 
businesses into one area to the 
disadvantage of others. 

The inner cities needed a 
revival of manufacturing and 
industrial activity to provide 
new jobs. Enterprise zones 
would attract the wrong type of 


Looking forward with The Times 


BASE LENDING RATES 


A.BU. Bank 17 % 

Allied Irish Rank 17 % 

American Express Bk. 17 % 

Amro Bank .- 17 % 

Henry Anshacher 17 % 

A P Bank Ltd 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao ; 17 % 

Bank of Credit & Cmce. 17 % 
Bank of Cyprus 17 % 
Bank of N,S.W. 17. % 


Hambros Bank 17 % 

Hill Samuel §17 % 

C. Hoare A Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot 17j% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd.. 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 

Midland Bank 17 % 

Samuel Montagu 17 


Banque Beige Ltd. ... 17 % Morgan Grenfell 17 % 


Banque du Rhone et de 

la Taraise S-A. 174% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
.Brit. Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm't Trust... 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japhet.. 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

Tbe Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust '. 17 % 

E. T. Trust Limited... 17 % 
First Nat. Fin. Cdrp....lSH% 
First Nat. Secs. Ltd... 19 % 
Robert Fraser 17 % 

i \ntony Gibbs 17 % 

Greyhound Guaranty.:. 17 % 
Grindlays Bank J17 % 

■ Guinness Mahon 17 % 


National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson A Co. ... 17 % 

Rossmioster 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank -17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whlteaway Laidlaw ... 17J% 

Williams & Glyn’s 17 % 

Win trust Secs. Ltd ... 17 % 
Yorkshire Bank 17 % 

Members of the Accepting Houses 
Committee. 

7 -day deposits 15%, 1 -month 

.deposits 1GVA. 

7-day deposits on sums of £10,000 
and under 15%, up to £25.000 
1B»% and over £25.000 1S>i%. 
Call' deposits over n.OOO 1B%. 
Demand deposits 15%. 


IN ITS first leading article 
after 347 days of non-publica- 
tion last year, The Times set 
out what it saw as the lesson 
and achievement of the stop- 
page. 

For on November 13, 1979, 
the . Thunderer said -British 
industry could survive only if it 
achieved a “ revolutionary 
change” in productivity: "In 
our own affairs we have agree- 
ments which do provide for 
much Higher' productivity . . . 
we have agreements to intro- 
duce advanced electronic equip- 
ment — ” 

It predicted that by 1981 it 
would be able to set a full page 


room by the end of March has 
been abandoned. 

Retraining of operators while 
producing three titles has 
proved harder than expected, 
and the supplements have been 
struggling with continued bottle- 
neck problems. 

More seriously, the manage- 
ment has still failed to agree 
all terms of the new working 


The other great objective, 
now half remembered, was to 
achieve industrial discipline 
and to prevent continued dis- 
ruption, particularly In the 
press-room at The Sunday 
Times. 

Certainly . disruption and- 
indiscipline now appears not to 
be as bad as it was in the first 
quarter of 1978, when 7.7m 


NEWS ANALYSIS • MAX WILKINSON reviews progress of 
management and trades unions at the Thunderer, where the 
carrot has replaced the big stick 


arrangements with ' the NGA, copies, representing a fifth of 
even though- the new arrange- total output, were lost 
in tree bv electronic means and ment would guarantee its mem- But the newspapers arg. still 
for an eighth the cost of setting bere 3 complete monopoly over suffering from a series of 
Tp£e 2m S ditioSS? £u£m£?t fating- T«» j*- ** “™ldering disagreements 

!»*** ^ * ixsts and tele-ad girls could type 


at the Financial Times. 

Six months after publication 
resumed. Times Newspapers has 
not succeeded in transferring 
any of Its five titles to the new 
electronic system: Talks pro- 
mised by the typ setters’ union 
about the possibilty of allowing 
journalists and clerks to operate 
new machines have not started. 
Although National Graphical 
Association members are being 
trained to use the computer- 
controlled typesetting machines, 
the process has been slower 
than hoped. 

Ah agreement that the Times 
Liter 9 !’?' S»innl«»m®nt would 


their copy directly into the 
computer-terminals has recede 
into the misty future. Times 
Newspapers is still wrangling 
with the NGA about whether it 
has the agreement which it 
thought it bad achieved even to 
talk about this possibility. 

Yet two years ago, when Mr-. 
Duke Hussey, the chief execu- 
tive, set his course .towards 
confrontation with the unions, 
one of his greatest objectives 
was flexible use of new tech- 
nology. No other Fleet Street 
newspaper seemed near to 

npfii°vinsi it The Times deter- 

• • 


which occasionally break into 
flames. 

.In spite of these continued 
difficulties. The Times manage- 
ment can point to some signifi- 
cant achievements. All depart- 
ments exjeept the composing- 
room are well on way to achiev- 
ing reductions in over-manning 
agreed with tbe uniinto in 
November, when it was envis- 
aged that 600 out of the total 

3,000 production jobs would be 
traded for pay increases. As a 
result, management significantly 
reduced real wage costs. . 

Between September, 1978, 
and September 1980, manage- 
ment estimates Its wage costs 
will have increased 19 per cent 


compared with an average of be- 
tween 40 per- cent and 50 per 
cent in the rest of Fleet Street 

At the same time, circulation 
and advertising revenues of all 
the titles have recovered better 
than even the optimists had ex- 
pected. In money terns, adver- 
tising revenue for' The Sunday 
Times, .first quarter 1980, is 40' 
per cent more than in the same 

period two years ago. 

Revenue for The Times is 
about 20 per cent up and im- 
proving. Circulation of The 
Times has increased by about 

20,000 copies to 315,000, and 
The Sunday Times is selling all 
that it can print, about 1.5m 
copies a week. 

These achievements raise the 
hope that in a year, or more, 
when redundancy costs have 
been absorbed, the publications 
could record the modest profit 
which would have been achieved 
before the stoppage if there had 
been no disruption. 

The key to the future remains, 
what it always was — better in- 
dustrial relations. Management- 
consultants have been hired, a 
new super "communicator” has 
been appointed, and a confer- 
ence has been arranged at a 
Gatwick hotel for friendly dis- 
cussions with unions. Having ex- 
hausted every possibility of the 
big stick, the management is 
now trying the carrot for all it is 
worth. 


business — warehousing and 
commercial undertakings. They 
would put an intolerable strain 
on both the infrastructure and'' 
the lives of people living nearby 
without creating any new jobs. 

Mr. Tom King, Local Govern- 
ment Minister, said tbe scheme 
was a limited experiment to see 
whether financial incentives 
such as de-rating coupled with 
almost instantaneous and auto- 
matic planning permission 
mlbgt regenerate depressed 
inner urban areas. 

Orignal plans for free-for-all 
zones were not in the Bill. 
Regulations covering safety, 
pollution, nuisance and health 
regulations would continue to 
apply in the zones. 

“Local authorities will receive 
100 per cent 'compensation for 
all rate income lost The 
amount will increase as the zone 
is developed, which should be 
an incentive to authorities to 
establish, zones in their areas 
and to accept the significant 
■diminution of their power to 
control development . within 
them,” Mr. King said. 



furniture 


NEW REGULATIONS for the 
storage and display of. up- 
holstered furniture in shops are 
to be brought la by the Goveri* 
meat Mr. William White) aw* 
Home Secretary, said in the 
Commons yesterday he would, 
implement the recommenda- 
tions made by the Central Fire 
Brigade Council subcommittee, 
which has been investigating 
the fire at the F. W. Woolworth 
store in Manchester last year 
when 10 people were killed; — 
Mr. White lawsaid: “Suitable 
regulations should be made 
under section 12 of the' Fire 
Precautions Act 1971 to control 
the display in shops and . depart- 
ment stores of polyurethane 

fo aim-filled furniture.' ' 

Rail closure plans 

BRITISH RAIL is about to 
announce plans to close three, 
urban and rural railway ser- 
vices in Yorkshire and Scotland 
— Glasgow to Kilmalcolm, 
Huddersfield to Clayton West, 
and Sheffield to Penistone. A 
further 40 or more services may 
also be considered for closure 
unles the Government and local 
authorities' .' provide increased 
financial support 

The British Railways Board 
can propose lines for closure if 
it cannot justify continued 
operations because of mounting 
losses. The three lines affected 
are . expected to need £lin of 
support this year, but the York- 
shire local authorities have re- 
fused to provide aid. The 
Glasgow authorities will provide 
aid until January next year. 

Executive cars 

9 In yesterday’s Executive Car 
survey some of the captions 
were unfortunately transposed. 
The captions for the Ford 
Granada and Ford Cortina were 
transposed as were those - for 
the Datsun Laurel and the Coif 
Sapporo. 


‘Jumble’ 

makes 

£36,000 


AN IVORY mixor case, four 
inches in diameter, which had 
been bought- at a jumble sale-for 
£1, was sold at Phillips' yester- 
day for £36.000. The saleroom 
identified It as French*, dating 
from about 1330, and placed a 
£10,00 estimate on it There was 
strong international bidding 
before the ivory went to Mautti, 
a Paris dealer. 

Philips* also sold English 
paintings for £138,643. Maas, 
the London dealer, paid £21,000, 


SALEROOM 

BY ANTONY THORNCROFT 


well above forecast for a sketc: 
by Ford Maddox Brown for hi 
picture The first translation c 
the Bible into English, whici 
hangs in Bradford Art Gallerj 
A series of farmyard sketches b 
James Ward went for £8,800. 

Among sales at Sotheby’s 
English porcelain made £126.86 
with Vandekar, the Londoi 
dealer, paying £12,000 for 
Barr, Flight and Barr 184-pIec 
dinner and dessert service c 
1813. Three lots of Chambei 
Iain's Worcester armorial chinj 
the property of the late Netsoi 
Rockefeller, made about 18<X 
sold for £5.200, £5,000 and £4^0 
respectively. 

Among the books, 24 lot 
relating to Eton, the proper!; 
of the late Lord Rosebery, mad 
£1,555. Lewis van Vliet's collet 
tlon of powder flasks and Eurt 
pean pistols totalled £124*821 
with a best price of. £2,800 for 
pair of 1820 travelling pistol 
signed Wilson, London. 

• In Hong Kong Sotheby's soli 
a 15th century blue-and-whit 
palace bowl, 5 } inches- high, fo 
£160,428, in a Chinese ceramic 
auction. 


RESIDENTIAL PROPERTY 



r> 

ieomd^, 

Nice GSte id’Aznr 
LONDON - AMSTERDAM - FRANKFURT 

PHONE CONDON (01) 628 - 7281 



a JliAN-LES-PINS-3 bed flat, unbsllevable tenvleb and luxu- 
ry, 118 sq. m., balcony 40 tq. m., F. ft*. BS8.000,— 

O' ROQUE FORT-dr**m country how, 10 ton. fTnnnee. itvbia 
+ 5 bed., 4 btUl.i heat, swimming p.. breathtaking 10.0QQ 
. aq. m. ground*. suftfllm atw... F. fr& 3 .300.000,— 

# L£ HOUftE7«tunntoa country villa, 2.400 «q; m, wound. 
1st flat, 130 aq. m., living + a bed-, + Z MtlW 2nd flat! 

JWQaq.m., living + 5 bed., * 5ba».,F.trs.l*lKMooi- 


CREDIT 50 - 50% - LEGAL SERVICES -. : 

Dtbfiui Estate Agency MsdHarransan Sarvioss 
- EspsesGrtmaWl.il, Hue Maccaranl - 06000 NICE 
(03) 87.27.54. -Telex 470 873 P . 
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Leading postal union 
agrees incentives 


BY NICK GARNETT, . LABOUR STAFF 


THE POST OFFICE secured 
agreement yesterday from its 
briggest union for foe introduc- 
tion of experimental local incen- 
tive deals which are vital to 
improving efficiency in the 
postal service. . 

. ...The decision of the Union of 
Post Office ‘Workers’ annual con- 
ference in Blackpool was taken 
following a new and . tough, 
management policy towards 
restrictive practices, over- 
manning and excessive and 
costly overtime. 

Guidelines, supported by Mr. 
Dennis .Roberts, managing direc- 
tor of posts, have been given to 
head postmasters, virtually 
instructing local management 
to improve productivity regard- 
less of any resistance from the 
union. In a style reminiscent 
of BL, local management has 
been told to rid the system of 
restrictive practices. 

...Senior . management, under 
criticism and attempting to 
resist any significant erosion by 
Government of the postal 
monopoly, has told . local 
management not to back, away 
from threats of industrial action 
in-pursuing this policy. . 

The union’s leadership, de- 


lighted .by yesterday's two-to- 
one vote, hopes it will result in 
the formal buying-out , of 
restrictive . practices and over- 
manning, rather than seeing 
these stripped from postmen 
with no provision for extra 
money. The incentive schemes 
—to run experimentally, for 
three months— are based on 
staffing and overtime reductions 

achieved through faster mail 
handling. Payments related to 
the schemes are designed as an 
incentive for staff to co-operate 
in change and improve output 

Mr. Tom Jackson, the nnion’s- 
general secretary, described a 
catalogue of horrors, including 
the fragmentation of the exist- 
ing postal service and the pros- 
pect of wide-scale job losses, if 
local efficiency deals were not 
accepted. 

The consequence of failing to 
agree would, be a drastic weaken- 
ing in the union's ability to 
resist attempts to end the 
postal monopoly, and to cope 
with technological change, said 
Mr. Jackson. The monopoly -is 
now under study at the Depart- 
ment of Industry. 

The attitude of the union’s 


leadership has been reinforced 
by reports drawn up for the 
union which are pessimistic 
about the present postal service 
in the face of new electronic 

techniques. 

It is still unclear how success- 
ful local schemes will prove. 
There could also be some 
difficulty in> offices where staff 
do not wish to participate In 
inventive deals but where their 
managers are still determined 
to introduce lower staffing 
levels. 

There is s greater incentive 
for postmen to embark on local 
schemes in those offices which 
should show the biggest 
improvements in service. 

Restrictive practices include 
slow working and, in some 
cases. local union dampdowiis 
on staff recruitment, in order 
to boost available overtime. 
The. schemes will provide three 
types of extra bonus payments 
based on a minimum of 70 per 
cent of staff savings going into 
postmen’s wage packets. 

Initial figures indicate bonus 
payments of £6 to £7 a week 
for some offices but large over- 
time earners will have their 
earnings cut 


Labour reform scheme 


BY ALAN PIKE, LABOUR CORRESPONDENT 


ESTABLISHMENT OF a new 
“'National ' Council of Labour ” 
is proposed by the General and 
Municipal Workers’ Union in its 
evidence to the Labour Parly 
commission of inquiry into 
reform of the parly's structure. 

- It would be the task pf the 
council to prepare a “ rolling ” 
programme and manifesto for 
the annual conference; 'to con- 
firm the Parliamentary Labour 
Party's choice of leader and 
deputy leader, and to confirm 
foe appointments of general 
secretary and deputy general 
secretary. 

All sections of the party, in- 
cluding the existing National 
Executive Committee, foe -par- 
liamentary party, European 
MPs, and local and regional 
representatives, would serve on 
foe council. - 

If foe proposal is not accepted 
by foe inquiry, foe GMWU sng- 


that more NEC ' seats 
should be created, for foe par- 
liamentary party -and load 
government representatives . 

On foe reselectioa ’ of MPs 
issue which, with foe manifesto 
and leader-selections method 
has dominated foe current 
debate on party reform — foe 
GMWU proposes that con- 
stituency parties should have 
foe option of not proceeding 
with reselection if a significant 
majority, of the general manage- 
ment committee preferred to 
automatically readopt foe 
sitting MP. 

The' GMWU and Mr. David 
'Basnett, its general secretary, 
were influential in leading to 
establishment of foe commis- 
sion of inquiry. 

On organisation and finance, 
foe union calls for. a trades 
union-led recruitment drive for 
individual party members, a 


full-time deputy general secre- 
tary to replace foe present lay 
treasurer, and a trades union 
affiliation fee of 50p per 
member. More money should 
be spent at constituency and 
regional level, less at foe centre. 

Support for foe Left-wing 
proposals on mandatory 
reselection of MPs an electoral 
college to choose foe leader, 
and NEC control of foe election 
manifesto was provided yester- 
day by TASS, foe white-collar 
section of foe Amalgamated 
Union of Engineering Workers, 
in its evidence. 

TASS defended foe dominant 
trades onion block-vote in 
party conference as being 
democratic .and one of foe 
movement's greatest potential 
strengths. “ Trades unions 
arrive at their conference 
voting policy on the basis 
of their own democratic 
processes." 


Natsopa 

appeal 

delay 

backed 


THE National Society of 
Operative Printers, Graphical 
and Media Personnel did not 
act. unreasonably in refusing 
to speed op the appeal of a 
member disqualified from 

holding onion office for calling 

the general secretary a liar, 
a High Court judge decided 
yesterday. 

The Vice-Chancellor, Sir 
Robert Meg any, said foe 
possibility that the severity 
of foe penalty amounted to a 

breach of natural justice 
principles had tempted him to 
a different conclusion. 

But, although not entirely 
happy - with the union’s 
grounds for deciding not to 
grant Mr. Herbert Hand a 
special appeal hearing before 
foe normal appeal committee 
session next November, be felt 
there was not sufficient 
reason for the court 
Intervening. 

With “ a certain amount of 
regret,’’ he dismissed Mr. 
Hand’s claim for orders that 
his appeal be expedited or 
his disqualification suspended 
pending appeal. 

Mr. Hand, father (chair- 
man) of Natsopa chapels 
(office branches 1 at Tbe 
Observer and Daily Mail, had 
accused foe general secretary, 
Hr. Owen O’Brien, of lying 
at a union meeting, and was 
held to have broken a union 
rule that made it an offence 
to insult a union official. 

He sought an early appeal 
to enable him to stand in 
union elections this year. His 
request was * refused, foe 
union’s executive finding no 
circumstances meriting a 
change in the usual practice. 

The judge said tbe require- 
ment that a union’s affairs be 
conducted In a decorous and 
proper manner meant that, 
whether or not an accusation 
against an official was true, 
if foe language in wbich .it 
was couched caused unneces- 
sary offence, it was insulting. 

He said foe practice of 
normally hearing appeals only 
in November could Inflict 
fortuitous hardship on some 
appellants. The onion might 
escape criticism on that score 
by altering Its practice. 


European Court to rule 
on BR closed shops 


BY WALTER ELLIS IN STRASBOURG 


THE LEGALITY. of closed Shop 
agreements reached .between 
Braitisb Rail and foe three UK 
rail unions- in 1975, has been 
referred to foe European Court 
of Human Rights, the supreme 
legal authority of the Council 
of Europe. 

If foe court decides the agree- 
ments contravene the European 

Convention on Human Rights. 
Britain conld find itself involved 
in foe same sort of- legal 
wrangling which accompanied a 
1976 ruling of foe Commission 
of Human Rights that Britain 
had subjected terrorist suspects 
in Northern Ireland to “ in- 
human ‘ and degrading 
treatment” 

The new case arises from 
two applications brought 


against foe UK— foe first, in 
July 1976. by Mr. Ian Young 
and Mr. Noel James, and the 
second, in February 1977, by 
Mr. Ronald Webster. 

All three were dismissed by 
British Rail in 1976 after refus- 
ing to join a recognised trade 
union. Their dismissal was 
valid under the terms of the 
British Trade Union and Labour 
Relations Act of 1974, as 
amended In 1976. 

But foe applicants allege that 
it was an interference with their 
freedom of thought conscience, 
expression and association with 
others, and so was contrary to 
Articles 9, 10 and 11 of foe 
Convention on Human Rights. 

The report of the comm sis ion, 
on which the referral to the 
court is based, bas not yet been 


released, but it must be 
assumed that foe legality of foe 
dismissals has at least been 
seriously questioned. 

International jurists and 
other officials appointed by the 
20 member states of foe Council 
of Europe are represented on 
the commission, and court 
action is only begun when it is 
felt that an infringement of foe 
convention may have been com- 
mitted. 

A chamber of seven European 
judges will shortly be con- 
stituted to hear foe case, which 
could carry on for months or 
even years. 

Should Britain be found 
guilty, it would be called on 
to amend the relevant legisla- 
tion and to compensate, the 
victims. 


Threat to chemical companies 


BY ALAN PIKE, LABOUR CORRESPONDENT 


UNIONS representing 420,000 
chemical workers are consider- 
ing a total - ban on regular 
overtime from next month in 
response to fears of massive job 
cuts. 

The ban on all systematic 
overtime has been proposed by 
foe Genera] and Municipal 
Workers' Union, and will be 
discussed with leaders of other 
unions in foe industry. 

Mr. David Warburton. GMWU 
national officer, said yesterday 


that bigh levels of overtime 
were w orked in some sections 
of foe industry. A ban would 
affect nearly 250 companies, 
including ICI. 

The number of chemical com- 
panies forecasting cuts in foeir 
labour force had risen from less 
than 2 per cent last year to 
more than 14 per cent now, said 
Mr. Warburton. 

His union was not prepared to 
accept massive cuts in employ- 
ment as a solution to current 


problems. “Sir Keith Joseph 
will meet us next month, and I 
hope that he gets the message 
that foe policy of this Govern- 
ment is crippling our chemical 
industry." 

Hie GMWU hopes to gain the 
support of other unions, includ- 
ing foe engineering workers and 
foe electricians, for its proposed 
overtime ban. But it is a matter 
of some doubt how effectively 
such a campaign might be imple- 
mented at local level. 


Electricians ‘in fight for survival’ 


BY JOHN LLOYD, INDUSTRIAL StAFF 


THE CONTRACTING and re- 
tailing activities of area elec- 
tricity boards were under threat 
of closure because of top-heavy 
administration, managerial in- 
competence and Government 
hostility, foe national industrial 
conference of the Electrical, 
Electronic Telecommunications 
and Plumbing unions was told 
yesterday. 

Mr. Fred Franks, national 
officer for the union’s power 
supply section, told foe East- 
bourne conference that elec- 
tricians, must engage in foe 
“battle' for survival of the 
board’s commercial activities. 

“Management, is overstaffed 


and over-qualified. There are 
often eight or nine grades of 
management between elec- 
tricians and senior levels. The 
cause of the low turnover in 
many districts is foe failure of 


management to increase sales." 

Tbe Electricity Council said 
last night that the number of 
retail outlets in boards had 
fallen from 1,200 to about 900 
over foe past five years, and 


‘Anti-union campaign’ 


FINANCIAL TIMES REPORTER 

THE Conservative Party was 
preparing a massive campaign 
to exploit public unpopularity of 
trades unions, Mr. Norman 
Atkinson. Treasurer of foe 
Labour Party, said yesterday. ■ 
“The Tory Party is going to 
build an anti trades union cam- 


paign of massive proportions 
certainly bigger than anything 
we have seen before in this 
country," he told the conference 
of TASS, the white-collar sec- 
tion of the Amalgamated Union 
of Engineering Workers in 
Bournemouth. 


Union 
considers 
plan for 
own bank 


A TRADES UNION bank to - 
handle union finances and 
possibly pension fond contrt- - 
buttons, is being considered - 
by leaders of Britain's third - 
largest union. 

The idea, by the General 
and Municipal Workers’ . 
Union, is in a very early 
stage of development. If ■ 
financial and legal studies 
show it to be feasible, the - 
union will seek foe support of •" 
the rest of foe trade onion .. 
movement. 

It is uncertain whether the - 
research will be completed ia , 
time for the scheme to be ; 
unveiled at this year’s TUC 
conference in September. 

Tbe feeling that trades • 
unions should have more - 
independent control over 
foeir financial resources has 
grown out of the recent ad 
hoe arrangements under 
which a consortium of unions 
raised £1.3m for foe Labour 
Part> to develop its new 
headquarters in South . 
London. 

Air. David Basnett. the 
union's general secretary, . 
said that if foe trades union ; 
movement had its own bank- 
ing facility, it would gain In - 
interest charges and would 
then seek to attract some of - 
the large sums of money . 
which came on to the market ' 
each year from pension. - 
funds. 

“We are examining what 
Is feasible. By getting 
together unions can all nse -. 
their money more effectively. . 
When wc have developed foe . 
idea fully ourselves, we will . 
take it elsewhere." 

The union Is examining 
trades union controlled bank- 
ing arrangements in West 
Germany and Israel. 


Labour workers 
plan action 

WORKERS at foe Labour 
Party's headquarters yester- 
day formally rejected a 20- 
per cent pay offer. They are 
planning industrial action in- 
a bid to resolve the dispute 
swiftly, bnt this will fall short 
of sabotaging a special 
Labour conference at Wem- 
bley on May 31. 


“Small 



mine 


People who run their own 
small business can now 
afford a big-business copier. 

Just because you’re small,it doesn’t mean you can’t 
have the best. Indeed, for a small company, good 
presentation of documents and a professional image are 
all the more important. . 

That’s why the Xerox 2300 is the best choice for 
the small budget. 

It gives crisp, dear copies on 
plain paper sizes from A5 to B4 - 
approximately 6" x 8" to 10" x 14". 

And whether you rent or buy, the 
2300 is backed by Britain’s biggest 
nationwide service network. 

^ If economy, reliability and copy quality are important 
to your company, find out more about the Xerox 2300 
today. Just post the coupon. 

Or dial 100 and ask the operator for Freefone 2279. 



9 Xenix tad Rimk Xerox are registered trademarks of S ank X erox Ltd. 
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UK NEWS - PARLIAMENT and POLITICS 


. _ r . . Shore highlights lessons to be learned from Iran sanctions clirabdown 

No ‘free agents’ on foreign affairs 


MINISTERS . AND -Britain’s 
treaty partners have lessons to 
learn from. Ihe ... Government's 
dramatic about-turn on toe 
retrospective imposition of 
auctions against Iran, Mr. Peter 
Shore, Labour’s 1 shadow Foreign 
Secretary, emphasised in the 
Commons last night 

In a curtained emergency 
debate — it occupied : just 24 
minutes, instead pf ' the 
scheduled three hours— Sir Ian 
Gilmour, the Lord Privy Seal 
and Deputy Foreign Secretary, 
confirmed that Orders banning 
trade with Iran will only be* 
come operative after receiving 
the specific approval of the 
Commons. 

He _ explained the Govern* 
mentis decision to go back on 
the agreement — -which Lord 
Carrington, the Foreign Secre- 
tary, entered Into with Britain’s 
EEC partners in Naples at the 
weekend — with a frank admis- 
sion. . _ 

“The House,” said Sir Ian, 
" made its view very dear that 


the inclusion of the retrospec- 
tion, however limited, was un- 
acceptable. 


" The Government 
therefore, decided that sanc- 
tions will not be retrospective " 

Sir Ian made no attempt to 
hide the confusion caused in 
the ranks of the EEC by the 
Government's about-turn. 

“We cannot yet say exactly 
what will happen," he admitted. 
But he stressed tftafthe Govern- 
ment hoped that no arrange- 
ments would be agreed upon 
which would enable the Nine 
to “go along this road at the 
same pace.” 

Unprecedented 

Mr. Shore highlighted the 
lessons to be learned from the 
episode, after describing it as 
an unprecedented change in 
Government policy,, executed 
with unprecedented, speed and 
In contravention of an agree- 
ment reached with the eight 


BY IVOR OWEN 

other EEC countries just 30 
hours previously. 

It demonstrated, he said, that 
in their conduct of: foreign 
affairs,' Ministers were not free 
agents who could safely yield 
to the pressures of other 
nations, and just assume the 
assent of the House of 
Commons. 

This was an important lesson. 
Mr. Shore stressed, both in re- 
gard to Britain's relations with 
the EEC and with the U.S. 

Richard Evans, Lobby Editor, 
writes: Ministers were left pick- 
ing up the pieces of their Iran 
sanctions policy yesterday and 
finding explanations for the 
most spectacular climb down of 
the Conservative Government's 
year in office. 

The inquest immediately pro- 
duced two dear impressions — 
that backbench HFs can still 
produce sufficient clout to 
change Government policy if 
they act decisively, and that 
Lord Carrington, Foreign Secre- 
tary, was the Minister taking the 







blame for the debacle. 

A galling factor tor Lord 
Carrington, ;y the Cabinet's 
brightest star after the success 
of the Zimbabwe Independence 
negotiations, was that he had 
always made his view dear that 
sanctions had no hope of work- 
ing by themselves. He supported 
them largely to maintain unity 
with the U.S. and the Western 
alliance. . . . 

Mfejudgment 

Nevertheless, the evidence is 
that be made a rare political 
mlsjudgment which will be an 
rnisjudgment which will be 
an embarrassment tor Mrs. 
Thatcher not only at West- 
minster but with the UjS. and 
EEC Governments. 

When the Cabinet discussed 
sanctions last week prior to 
Lord Carrington’s meeting with 
EEC Foreign - Ministers in 
Naples at the weekend, no firm 
decision was .taken. - He was 
left with a flexible - hand. But 
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the consensus, supported by 
Mrs. Thatcher, was that sanc- 
tions backdated- . to ‘ last 
November were de fin itely not 
favoured. 1 

This had also been the clear 
impression given by Mr . Douglas 
Hard, Minister of State at the 
Foreign Office, ' -when the 
sanctions— enabling- legislation 
was debated in the Commons, 
although he did warn, in pass- 
ing, that the Government might 
be obliged to follow any 
decision of its EEC. partners. 

That is- what happened at the 
Naples meeting. To toe surprise 
of British officials, the other 
members of the Common Market 
adopted a tougher stance than 
anticipate?!.' Lord Carrington' 
felt obliged to mwm»a»n a joint 
policy. 

It was oly on his return to 
London that he realised how 
unpopular the decision might be 
His fellow Cabinet members! 
including Mrs. Thatcher, were 
taken by surprise and were 
Immediately apprehensive about 
Commons reaction. 


BY JOHN HUNT, PAI&AMENTARY CORRESPONDS^ 


A NEW danse is to be added 
to the Employment Bill, in 
order- to - strengthen the pw 
vision, on - union ballots." . the 
Eari of Gowrle, Minister - of 
State. ■ far • Employment, . an- 
nounced in the Lords yesterday. 

_The Minister also' made' it 
.dear' that the Government 
wished to' enter the pay round 
in the public sector this winter 
"free from the doctrines' of 
comparability.” 

, The . Bill : already provides 
Government, funds to finance 
the holding of union ballots on 
election -of officers and . indus- 
trial disputes. The new amend- 
ment will. add to this by putting 
an obligation of an employer to 
provide, a place, on. the premises 
where the union can hold Its 
ballot This would- have to be 
done, if the union requested it 
Lord Gowrie, speaking on the 
second reading of the Bill m 
the Lords, said that this would 
give immediate' encouragement 
for toe holding of ballots. - 


"X believe the amendment 
will greatly add to the value of 
the Bti,” he said. > 

The scheme -has been strongly 
advocated by the Confederation 
of British Industry and, in 
particular, by Lord Robens, the 
industrialist and former Labour 
Minister. In fact; toe scheme 
has become commonly known 
as the M Robens amendment 1 * 
Companies which . provide 
suiito facilities will not receive 
financial assistance from the. 
Government It is anticipated 
that the cost of providing a. 
venue for voting to take place - 
will be minimal 
In his speech. Lord Gawrie 
made it. dear that the Govern- 
ment expected a tough time in 
the public pay round this com- 
ing winter. At the same time, he 
appeared to . Hold nut an olive 
branch to too unions. . 

** We have no quarrel with the 
Labour movement,” he 
emphasised. “ We know that the 
work of the movement ; is 


PM renews Games boycott call 


BY PHILIP RAWSTOftNE 

MRS. MARGARET THATCHER 
yesterday strongly renewed her 
call to the British Olympic Com- 
mittee to boycott the Moscow 
Games. 

“ I remain firmly convinced 
that it is neither in our national 
nor in the wider Western in- 
terest for Britain to take part," 
she said in a letter to Sir Denis 
Follows, BOC chairman. 

The Prime Minister said that 
the decision of the United States 
and West Germany not to send 
teams to Moscow would rob the 
Games of much competitive 
significance. 

“ The Games will not be 
worthy of the name Olympic, 
and medals won at Moscow win 
be of inferior worth and the 
ceremonies a charade," she said. 

Many other countries were 
likely to pull out because of 
the German decision. 


Mrs. Thatcher said that noth- 
ing had happened to cause the 
Government to alter its advice 
to British athletes. 

“Soviet troops still occupy 
Afghanistan and cruelly oppress 
the Afghan people . . . there 
are continuing reports of atroci- 
ties. Only the complete with- 
drawal of Soviet ttoops will end 
them and it is essential that the 
pressure on the Soviet Union 
should be maintained.” 

Mrs. Thatcher declared: “The 
Games will serve toe pro- 
paganda needs of the Soviet 
Government. There is no effec- 
tive palliative, such as cutting 
out the ceremonies. 

“As a sporting event the 
Games cannot now satisfy the 
aspirations of our sportsmen 
and women. British attendance 
at Moscow can only serve to 
frustrate the interests . of 


■Britain." 

Lord Carrington, Foreign 
Secretary, told the Conservative 
Women's conference in London 
yesterday that he hoped “wiser; 
counsels will prevail” over the 
BOC’s decision to participate. 

To suggest that it was wrong 
to mix sport and politics was 
to misunderstand the amount of 
money which the Soviet Union 
had laid out on toe Games to 
ensure a propaganda victory, he 
said. 

“It is to blur the fact that 
in toe Communist world sport 
is part of politics. Those who 
believe sport has nothing to do 
with politics are living in ’ a 
dream world," Lord Carrington 
said. 

With so many countries not 
participating, a gold , medal at 
Moscow would "hardly be 18 
carat,” he added; 


6 No more political strikes 9 plea 


BY IVOR OWEN 

MR. JAMES, PRIOR,- Employ- 
ment Secretary, gave a low-key 
response when he was 
questioned in the Commons 
yesterday about the relatively 
small impact made by toe TUC's 
Day of Action last week. 

“The sooner as a nation we 
put May 14 behind us and learn 
to live together and work to- 
gether the quicker toe country 
will get out of its probelms," 
he said. 

Mr. Prior pointed out that 
90 per cent of toe workforce had 
ignored toe TUC by doing their 
jobs. He said be hoped that 
there would be no more political 
strikes. 

He maintained his _ " softly- 


softly" approach to the reform 
of industrial relations when 
faced with another call from toe 
Government backbenchers for 
more radical proposals -than 
those at present-in toe Employ- 
ment Bill to deal with abuses: 
arising from toe closed shop. 

Mr. Ivan Lawrence fC.. Bur- 
ton) protested that bus drivers 
in toe West Midlands had been 
threatened with the loss of their 
union cards and their jobs if 
they turned up for work instead 
of supporting toe Day of Action. 

He contended: “The Employ- 
ment Bill does not rfeally protect 
anybody -from losing their jobs. 

"Unless something' is done 
about that, toe tyranny about 
which most of the country is 


complaining will continue.” 

Mr. Prior made it clear that 
he remained opposed to ' de- 
mands for the abolition of the 
closed shop. 

Amid Labour cheers, he to- 
asted: “ One has to ask whether 
these people did lose their union 
cards.” 

In any case, said Mr. Prior, 
it was up to all union members 
to study their union rulebooks 
with care, because expulsion in 
the circumstances described by 
Mr. Lawrence would probably 
not be in accordance with union 
rules. 

He reminded the House that 
the Bill did provide new safe- 
guards against abuse of the 
closed shop. 


■ : * 


critical* if tfwre ; .is .to. -be 
sufficient economic recovery 
ensure a betifefUte Tor 
individual -membtsrt." 

He saw .ho reason why these • 
common aims should not : be 
achieved by toe sflfottr of British . - 
industry in the nerf few years: - 
“ But, in the .abort . term, top-' - 
going will . be tough ' and 
unpleasant for toe Government;* 
and everyone dse.- 
H The reason isrtoal wt- have-' 
not yet had a pay round-fa too 
public sector Where toe Gov-' 
eminent is, directly- respoflsibja ' 
and whore it incumbent ^ 
us to set an example,- free fnifa_; 
the doctrines of comparability, ; 
which the previous Govwnmeat;^ 
initiated, or the ■ settlements 
which .they postponed: 

11 We are on our own now airier 
toe barometer is falling," .. 

■ He rald" it was no secret that v 
the Bill was receiving tacit and - 
over-support. He would be; very 1 : 
surprised if, when it become ah " 
Act,' its repeal would form part ; 
of the n&tt -Labour manifestos : 

Retail price 
index ‘down 
by August’ 

By .PWUp Bawstonw 

THE : RETAIL price -- index - 
would come down in July-. > 
August. Mrs. Margaret Thatcher -■ 
reaffirmed ,_in toe Commons - 
yesterday .during a. series of - -. 
sharp-, exchanges with: Mr. 
Michael Foot. 

Labour’s Deputy . Leader - 
called on the Prime Minister Jo 
reverse the Government policies- , 
which had- led to records 
inflation. ■ 

She had.toown over Iranian _ 
sanctions- and Zimbabwe tbat 'a , 
U-turn could be conducted with 
grace and skill, said Mr. Foot. 

" You are really very good at it, 
when you try." 

Mrs. Thatcher thanked him 
for the compliment. “I recognise 
it comes from an expert to 
these matters,” she said, _ 

But Mr. Foot was no expert 
on - reducing prices. Mrs. 
Thatcher -added, arid Amid 
Labour cheers, she listed toe 
increases during the last Labour 
Government 

" They put up electricity- 
prices by 169 per cent,” she 
-said. . "Postal charges by 148 
per cent, rail fares by 172 per 
cent, food prices by 120 per 
cent and . rates and water ■ 
charges by 12R per cent.” - 
Mr. Fbot retorted: “When are 
you going to bring any prices 1 
down? All you have done so 
far is to push them up." 

The retail price index would - 
tome down in July-August, said 
Mrs. Thatcher. 

V “ Now tel! us when the RPI 
will come down to the figure It ; 
was when you assumed office,” 
challenged Mr. Foot. . 

“ I hope it will not go up as . 
high as it did under you, before *' 
it comes down," Mrs. Thatcher 
replied. 


-Elinor Goodman reports on the. Conservative Women’s Conference ' 

Carrington - the undisputed hero' 


AT LONDON’S Central Hafl 
yesterday, you would never 
have known that toe Govern- 
ment had just bungled Its 
Iranian sanctions legislation. 

Lord Carrington, toe 
Foreign Secretary, was the 
undisputed hero of toe Con- 
servative Women’s Conference 
and It Is doubtful whether 
even Mr. Michael Heseitine, 
traditional glamour boy -.of 
Conservative' conferences, 
could have knocked him off 
the top spot. 

Speakers seemed bandy 
able to mention his name 
without accompanying it with 
words -tike “ distinguished ” 
or “statesman.” For them. 
Lord Carrington was 
apparently 1 quite the best 
thing to happen to toe Tory 
Party since Mrs.. Thatcher. 

Since she is not due to 
make her appearance until 
today, delegates were more 
than happy to sit back and be 
seduced by his considerable 
charm after what had been a 
pretty flat day. with Ministers 
doing little more than recit- 
ing their achievements and 


refusing to produce even the 
tiniest morsel of news. 

“Long may Mrs. Thatcher 
and Lord Carrington reign 
over ns,” enthused . one 
- speaker to toe ; evident 
embarrassment ' of • some 
loyalists to toe audience. 

The conference marked toe 
fiftieth anniversary of toe 
Women's Advisory Commit- 
tee. With a large flowery hat 
as a tombstone, it also marked 
the final burial of the old 
myth about conservative 
women and hats — hardly a hat 
was visible among toe 2J)00 
women who came to London. 

Respectful — -x-head — 

Tory women today, it 
■ seems, have crisply permed 
hair of the kind which keeps 
Britain’s hairdressers In busi- 
ness. They wear neat outfits 
from 1 Marks & Spencer, 
similar to, those worn by their 
Leader, whose name to such 
circles Is always preceded by 
a small, respectful intake of 
breath. 

Their vocabulary has also 
changed over the years. In 
today’s determinedly dass- 
Conservative Party. 


women talk proudly about 
being “mums” and having 
• “Kiddywinks.” 

But If. their outward 
appearance has changed, their, 
values have not. They ^till 
care about "the family, the 
community, self-help, freedom 
and defence. 

Nor have they changed 
' their views about women poli- 
ticians much. With the shb> 
tog exception of Mrs. 
Thatcher, they do not usually 
much like women - politicians. 
Indeed, as Lady Young, toe 
vice chairman in charge rtf 
party organisation, pointed 
out, there are now less women 
. on the . Conservative benches 
- to Parliament than .at any 
" time since 1953, and if the 
trend continues there will 
soon be none. 

- Since the finest hour of toe 
women activists assembled .to 
Central Hall is helping select 
a Parliamentary candidate, 
they are partly responsible far. 
tfifa Imbalance. 1 - - 

The women’s organisation 
. is ope of the Conservative 
Party’s fiercest weapons as 
far as toe Labour Party Is 


No incomes policy— Thomeycroft 


LORD THORNEYCROFT, the 
Conservative party chairman, 
made It dear yesterday that the 
party orthodoxy still holds good 
over pay, and that the Govern- 
ment is not looking to the unions 
for their active participation in' 
a wages policy. 

Speaking to the Conservative 
womens conference, ■ Lord 
Thomeycroft said the Govern- 
ment was looking to the TUC to 
keep wages down. Reducing 
inflation, he admitted, would be 
a long, hard job, but there was 
no alternative to the Govern- 
ment's existing approach, be 
insisted. 

Referring to • recent 
suggestions by some trade union 
leaders that there would have 
to be some form of incomes 
policy, Lord Thomeycroft said 
he wanted to make a suggestion 
to toe unions “in all friendli- 
ness.” His advice was that they 
should forget about incomes 
policy. 


- 1 would suggest to the unions 
that it is not their role to keep 
incomes down and that they 
should forget about economic - 
and political affairs.” 

Their job he said, was to get 
more money for their members 
and they should concentrate all 
their efforts on increasing 
productivity. - 

Boosting productivity, he said, 
was “an enormous job, but i£. 
they did it, “no one could bar 
them from negotiations." Every 
Government should acknowledge 
their authority. 

Delegates at the conference 
referred frequently to what they 
regarded as toe faHure of the 
TUC’s Day of Action but Mini- 
sterial speakers kept broadly to 
their policy of not nibbing toe 
unions’ noses in the low turnout 

Mr. Jim Prior, however, 
quoted the relatively low 
response to the TUC’s call to 
support his own amnment in 


favour .of a cautious approach 
to trade union reform. 

Had toe Government not con- 
sulted’ property before introduce 
tog legislation, he said, many 
“moderate and- decent" trade 
unionists might have joined the 
day qf protest 

Last Thursday, he said, had 
been an “undoubted triumph 
for commonsense.” It also indi- 
cated that most trade unionists 
supported what toe Government 
was trying, to . do over trade, 
union reform, and believed that 
they were going about it in a 
fair way, 

■ Time . and time - again; Mr. 
Trior waned of toe dangers of 
being rushed , into . legislative . 
action. The law, he said; simply 
could not do everything, and ft 
was -essential tost the Govern-, 
meot did all it could to "carry 
moderate trade unionists . with 
th n m. 


concerned. It Is-, toe women, 
who tend the. .Party’s grass 

- room and their opinion cannot 
be totally ignored. 

- On 1 .certain issues affecting 
the family, liKe chfld benefits, 
they are soft. But on most 
issues they 'are normally weQ 
to . the Right. 

Ministers with long 
-experience of dealing with 
toe women’s organisation 
claimed to have detected a 
distant softening yesterday on 
some Issues. 

There was no mention, for 
• example, of pay beds In the 
health debate, or corporal, 
punishment in the education 
session. - 

But the. mere mention of 
Professor Caegg and. bis com- 
parability commission in 
front of thte' audience brought 
the kind of hiss of disapproval 
which normally meets the 
name of Anthony Wedgwood 
Benm . -- - 

Many of the women have 
no personal; .experience ~ of: 
trade unions or Industry and 
If was therefore to be 
expected . that the pressure’ 
would be on, Mr. James Prior.- 

the Employment fiecrefary, to 
take tougher action .against 
the unions. 

- Mr. Prior has now defended 
bimseir so many times against 
this kind of pressure he how 
seems, to be able to do it on 
automatic pilot, and he hardly 
goes red any more when 
delivering It. 

In fact, there was more 
support for his “step by step 
approach” than Mr. Prior, 
might have expected and' the 
balance of speakers .wag only 
Just against him. Even so, the 
applause at the end was little 
more than lukewarm/ . 

According to the chairman 
. 0 * the session, -versed In the 
hyperbole of . party con- 
ferences, however,: he was 
supported ** very . overwhelm* 
tasty.” 

■ ta- appredatiMb -aho fare 

him., a. 'mug = wttfrv :Mr&. 
Thatchiert face on Jt, 'He 
duly thanked her . “ very 
very much” hnt H m not 
dear whether, he . would dare 
drink «nt of it 
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BANKING 


equipment 


in operation 


• ADVANCED computer 
banking system in Western 

' ■. Eutope is the claim made for 
equipment .installed at the 
Eftter, St. Thorny brSch 

® e S 0U SL We5t Tru ®tee Savings 
Bank. The ■ branch is the first 
anywhere to be equipped with 
new Burroughs counter ter- 
..miBais for processing cnsto 

• meiY transactions.' 

The equipment that the 
cashiers at the branch will be 
using consists of ' a numeric 
keypad, that will be used to 

input transactions to' customers' 
accounts records; a visual dis- 
play unit; which is a small tele- 
vision type screen on which 
cashiers will be able to see 
details of Customers accounts; 
and a passbook' printer, which 
will update customers pass- 

• books as transactions . are 
carried out. at the counter 

The new system will enable 
lUhe Bank to give customers a ■ 
1/| speedier, more efficient service 

mr? will onshlo j.l. 


All! 


rat having to leave' their till 

^SlfS^ranch is at present 
Ming linked to a TSB computer 
sentre at Bootle, which is one 
• if four centres providing ser- 
.. 'ices to II TSBs. In 1981 these 
' ■■ centres will be succeeded by a 
iew-" centre at Wythenshawe 
tear Manchester. This new 
,*ntfe will be able to handle 
ip to' 258,000 transactions per 
tour and will also bring more 
mprovements to the service 
-• ivaiFable to customers. • This 
rill include the ability to print 
heqiie account statements 
• mmediately at the counter in 


icro 


r response to customers’, requests. 
a - ■ The other 90 branches of the 
r tank throughout the , South 
e West will be equipped with this 
f “Sw system during the next 
s seven months. ■ 
t ' This real-time customer ser- 
1 y 1 * 1 ® system has been designed 
by TSB Computer Services, a 
‘ wholly-owned subsidiary of the 
TSB Central, Board. The eom- 
: pany acts as a processing aer- 
s vice .providing the manage- 
: meat, hardware and software 
i for the computer systems 
1 employed by most of the 
■ regional TSBs in the UK 

• COMPUTERS 

Wafer thin 
battery 

_ A REUTER report from Cam- 
bridge, Massachusetts, indicates 
that the Polaroid Corporation 1 
is to start marketing a “ wafer- ; 
ttun * ’sis: volt battery for com- ] 
merdal applications. j 

A company spokesman said ] 
that the battery will be com- j 
parable with four 1.5 volt pen j 
cell units but no more data was i 
released, either about the type i 
of couple or the battery’s i 
dimensions. t 

Apparently the unit was i 
originally deigned for use In t 
one of Polaroid’s film packs and -a 
is said to be ideal for applica- s 
Hons which require repeated h 
short pulses of high current 
Its thin, flat shape is expected 
to permit compact product de- f 
sign, including . toys, games, 
small radios, recorders and 
similar items. 1 



• ENERGY 

New diesel engine plant 

LISTER’S NEW LT2 diesel invested by the Hawker 
14 bh P U 0 .' 44 kw > Siddcley Group in special pur- 
at 3,000/3.600 rpm continuously pose machining lines for the 
or 1 o.6 re til. 48 kW) DIN E single and twin cylinder craok- 
rathig. Modest weight, com- cases and other common com- 
pactness. and ability to run at ponents for the LT1 and LT2 
sjweds from 3 600 rpm down to The idea behind the invest- 
1,500 rpm on full load are major ment in the machine tools. 




characteristics. ‘ 

LT2 is initially offeWd in 


whaich are being Installed at' 
Ryeford for these small diesels. 


seven different builds for has been to concentrate oh 
, purposes, generating machining the critical, funda- 
and both static and mobile con- mental engine components “in 


.for building products, 
heatexchange.fiuid power, 
, general engineering. 

' zip fasteners, refuted and 
wrought metals. 

IMI Limited, 

'Birmingham, 

England 


struct ion machinery and can be 
hand or electrically started. 


house” which couid not be 
bought from specialist suppliers 


lias already been fitted to at competitive prices, 
-equipment from a self-propelling Besides the crankcases, the 
loader which is mounted on to Ryeford factory contains the 
a lonj. “ at ^ and is capable machining cells for the produc- 
of loading or unloading 20 tons tion of common components, 
m 20 minutes, to pumps; wel- These aro the cylinder heads, 
aers, compressors. hydraulic top plates and cylinder barrels. 


power packs, generating sets — 
and several vibrating rollers. 
The LT2 joins the single 


The latest in inspection 
equipment has also been intro- 
duced at Ryeford to enable a 


cylinder LT1 of which Lister faster quality control response 


has built and sold nearly 100,000 
since its launch in 1974. 

More than £l£m has been 


• PROCESSING 


to deal with advances in tech- 
nology and increases in the rate 
of production brought .about by 


developments in purpose-built 
machinery and flowline produc- 
tion methods. 

A four-axis fully program- 
mable co-ordinate measuring 
machine works from a tape 
cassette which details features 
to be checked on a particular 
component. Results are detailed 
on a printout. Simply by refer- , 
ence to a tape library any 
selected component can be 
automatically checked to very 
dose tolerances. 

R. A. Lister and Co., Dursley,' 
Gloucs. GL11 4HS. 0453 4141. 


Slices very hard stones Crushes 


This advertisement complies with the requirements of 
The Stock Exchange. It does not constitute an invitation to 
any person to subscribe or purchase my shares 

LANCA LIMITED 

• A Incorporated in England under The Companies Act, 192S ) . 

■ • Registered number 255647 

SHARE CAPITAL 

Authorised Issued and Fully Paid 

£260,000 in Ordinary shares of 20p each £220,000 

Application has been made to the Council of The Stock 
Exchange for the issued share capital of the company fo be 
a^nttttedto the Official List. 

P^culato' of- tta roiopray ^ avfflable iii the Extel Statis- 
tical Service and copies of, such particulars may be obtained 
during usual business houre for the next fourteen days from: 

CARR, SEBAG ft CO. * 

Windsor House 
39KingStreet 
London EC2V8BA 



The Educated 



This yoac wmryone is diseovaring how much's microchip has to 
Team' before it can earn hs heap: 

• But Transit ifttonTs educated chips have al reedy 'graduated'- in 
hundreds of skills. They regulate environmental conditions over 
targe sites, and controfhighly technical.operationswtth 
complex but proven programmes. . •• - 
So if you are I poking for a supplier of mfcrochip-bessd 
equipmeot with no gap between promise and performance, 
•you va just found oriel " 

BlCCTrvnainittun started providing rrecrocHrp based solutions 
tome problems of remote control and monitoring m 1972 - 
and everything tluty installed then is still in operation today. 

Turning ttxfoy's theories Btcoiamananris practice. 


on This £190,000 plasties Injection' 
3T- moulding machine, built by 
m- Foam Molding Corporation of 
Des Moines, Iowa, USA, and 
id now In operation at Peerless 
m- Foam Moulding’s works (Coton 
- n Farm Industrial Estate, 
as Tamworth, Staffs) is capable of 
producing six structural foam 
f’s mouldings, eacb weighing up 
to 5 kg in one cycle. The 
is machine is mounted., on a 
In turntable and swings through 
id -a 120 degree arc to serve six 
a- separate moulds spaced around 
id It 

f- • DATA 
^ PROCESSING 

-.Backing for 
a non-stop 
machine 

TANDEM Computers and 
Logica have entered into an 
agreement under which Logica 
is expected to sell Tandem Non- 
Stop Computer systems in 
excess of £lm. 

This pact will speed the 
penetration of Tandem into the 
UK and other European 
markets, adding further impetus 
to the already rapid expansion 
of Tandem.; . 

The attraction of the zero 
failure computing offered by 
Tandem is such tlm^the com- 
pany has enjoyed fait expan- 
sion during the past 12 con- 
secutive quarters. For the six 
months to March 31 this year 
income was $45.7m or 100 per 
cent up on the , comparable 
period of 1979. 

In the meantime. Systems 
Programming has acquired its 
own Tandem to help support 
development of a number of 
high performance . systems 
particularly for the banking 
market 

One of these is ADS 365, a 
message switching facility 
ordered initially by the foreign 
exchange department of a bank 
to provide fail-safe information 
handling. Others include a test 
key product (ATK 365) for the 
authentication of telex 
messages and an on-tine credit 
control and accounting system 
for Forward Trust (Midland 
Bank). 

In the planning stage is a 
Tan dem-based - Swift interface or 
SID. . . 

Tandem on 0895 57001— SPL 
on 01-636 7833. 

Increased 


• SECURITY 


power 




EXTENSIVE new software has 
been introduced by ' Digital 
-Equipment to increase the 
power of its 32-bit VAX- 11/780 
supermini in a variety of com - 1 
me rati applications. 

Software is. based on a more 
■versatile version of the VMS 
operating system, and includes 
•new Basic and Cobol compilers, 
a package for data retrieval and 
forms generation and new "ver- 
sions of Fortran and Coral-66 
language support. 




Cowtraetio*, Building Pnriscte, 



RECORD RESULTS 

Tlfte preliminary figures for the year ended 31 st December 1 979 show; 

^ Pre-tax profits increased to £12j9mflIIon 

Attributable profits increased to £8.5mi!ffon 

sje Earnings per share increased to 14.9p 

Dividends increased to 3L75p per share ( 5 . 36 p gross) 

Net Tangible Assets (after SSAP 1 5 adjustment) attributable to 
shareholders increased to 67.3p per ordinary share 

trading base with a substantial workkMdSti^LJnS^^^’dom 

The Amroal Oenwai Meeting will be held at Essex HaR, Essex Street. London WC2R 3JD 
*m Wednesday 25th June 1980 — cop to >ofthiare«malttenf»rraMi3ahfafinro»hASt a r«fe«i« 


Detects the shoplifter 


SMALL, LIGHTWEIGHT, elec- 
tronic tags which can be 
attached to merchandise and 
removed only at point of sale, 
have been introduced as an anti- 
theft device for stores and shops 
by Modern Alarms. 25, Hamp- 
stead High Street, London 
NW3 (01-794 8191). 

The tags work in conjunction 
with the company’s new electro, 
mechanical releaser which 
speeds up their removal at the 
cash desk 

Special ingredient of the 
system is the automatic . gain 
control — a device incorporated 


into the hardware which virtu- 
ally. eliminates false alarms by 
sreening off signals from other 
radio devices carried bv the 
public or store personnel', such 
as transistors. calculators, 
camera/flash guns, electronic 
toys, paging/bleeping systems, 
electronic watches and hearing 
aids. 

The transmitting aerials can 
be positioned overhead, under- 
floor, or in the conventional 
pillar form. 

Company offers the .article 
surveillance systems on a rent 


PRECISION sawing systems, in- 
corporating air bearing spindles 
and ultra-thin diamond blades, 
arc enabling sapphire process- 
ing specialists tn achieve 
accuracy levels which: only a 
decide ago, would have been 
considered totally unrealistic. 

■'> Coventry-based A and D Lee 
Company, with a history In 
sapphire processing going back 
through four generations, is now 
required to work to micron 
tolerances in its production of 
infra - red components for 
modern aerospace systems. In 
a typical case a coated synthetic 
sapphire disc 28mm diameter 
and 1mm thick has to be diced 
into 5mm squares. Square edge ~ 
profiles completely free from 
chipping are absolutely essen- 
tial and it is here that new 
diamond-tooled machines arc 
opening up completely new pos- 
sibilities. 

Used with Semitron 2000 
precision sawing machines, 
ultra-thin diamond blades typic- 
ally 75mm diameter and 03mm 


wide, rotate at 10,000 rpm to 
achieve the high quality, chip- 
free edges required, impreg- 
nated with a tough metal -clad 
synthetic diamond like 230/270 
U.S. mesh De Beers CDA55N. 
the resinoid blades cut at the 
full depth required, i.e. 1mm. at 
Jew forward speed lo achieve 
extreme gentleness of cutting 
action. 

Capable of single or multi- 
blade operations through a 
rapid blade change facility, the 
Semitron 2000 is available with 
either manual indexing or an 
electronic dosed loop video 
camera system which uses a 
.Moire- fringe scale to monitor 
crossfeed displacement 

With a hardness. of 9 on the 
Mohs scale, sapphire is among 
the hardest of a whole range of 
" difficult- to-cut " materials cur- 
rently processed by these new 
diamond-fooled machines. 

De Beers Industrial Diamond 
Division. Sharters Sunninghili. 
Ascot. Berks. 0990 23456. 


cans on 
the spot 

A HANDY litter disposal unit 
for cafes, disco halls . and 
canteens is a small, portable 
machine for crashing beer, soft 
drink and similar cans. 

This measures three feet x 
two feet and nine inch deep, 
but in one hour ran handle up 
to 600 pint and litre size cans 
in tinplate and aluminium, 
reducing the mio a thickness of 
only 7 mm — or one seventh of 
their original volume. 

When fed by hand, the cans 
arc simply dropped into a top ■ 
chute. and crushed and 
deposited in a wire basket 
(accessible from the rear of the - 
machine) which holds up to SO ’ 
crashed cans. - 

The crusher is marketed by - 
Rankinco. Fnirbrac House. - 
4 Blades Close. Leatherhead. - 
Surrey (Ashstead 76390). 



FORA CHANGE 


CLIPPER'CLASS. 

Pan Arris unique Clipper Class: that’s the 
good news for all international travellers. 



And Pan Am also gives you extra care on 
the ground With special check-in service and a 
First Class baggage allowance. • 

. Sothenext.timeyou'reflyingtoAmerica, 
talk to your Ttavel Agent about Clipper Class. 
Because when you travel on business, you 
could probably use our kind of good news. 






5X1 


What is it? Ifs a special sectio 

created especially with the comfort 

ofbusiness travellers in mind "Ybu see, we 
believe that business travellers deserve a lot of 
extra attention when they fly And alot-of 
extra “extras” too. h 

So, in Clipper Class, we give every 
passenger agreat choice A choice of & Spi 

main courses with every meaL A choice j • 

of drinks on the house Thafs 
. cocktails, champagne and wines 
Tlienthere’sfee headsets, 
slipper socks, and evenafree ^ J 

^ ^ne xt to you whenever 



the waythe\w>rid wants to fly 
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A chemical niche 


EUROPEAN companies that 
are interested in tie-ups with 
Indian firms in the petrochemi- 
cal and fertiliser sectors need 
first to find the right niche to 
sell their technical know-how 
and then have the patience and 
forebearance to wait out the 
long, protracted negotiating 
period. 

■ One who has hit on an ideal 
area for collaboration a nd has 
also put in the necessary two 
years or so of inter-company 
talks and governmental ap- 
provals is Malcolm Jones, 
managing director of Titanium 
Fabricators of Sheffield. 

Jones has recently returned 
from India after tying up the 
last loose ends of a collaborative 
agreement with Bombay-based 
Vulcan -Laval, which designs 
and makes chemical plant. 

The niche Jones has found 
is in the area of fabrication of 
the special corrosion resistant 
metals and alloys which India 
increasingly requires in its 
petroleum and chemicals 
sectors. “The Indians are now 
at the stage for application of 
these metals that we were in 
the UK 10 to 15 years ago,” he 
says. 

A typical area for such use 
is o3 production platform equip- 
ment exposed to sea-water 
corrosion. Another is in 
fertiliser plant. As the Indian 
chemical industry develops 
there is a demand for increased 
plant efficiency. These materials 
are needed for reliability and 
also for the ability to move into 
new chemical processes. 

At the moment special metals 
and alloys are feiiig imported 
from a number of foreign com- 
panies, many of which have no 
idea where they are being 
applied. 

The collaborative agreement 
between TF and Vulcan-Laval 
will give the Indian company 
the know-how to fabricate pro- 
cess plant to the exacting 
standards required. The link 
with a well-known foreign con- 
cern in this area will also give, 
it greater credibility in its home 
market 

The agreement allows for the 
instruction and training of 
technicians and engineers in 
TF’s drawing office and work- 
shops, the production of an 


information manual, and the 
overseeing of the first units 
fabricated by Vulcan-LavaL It 
also calls for the on of 

know-how by TF in the future. 

In the first few years TF will 
advise on procurement from 
abroad of Itae special alloys re- 
quired for fabrication, but later 
Vulcan-Laval hopes to develop 
its own expertise in crediting 
these special alloys. 

The deal is a fairly good 
illustration of what is Involved 
in transferring technology to 
India. Malcolm Jones was origi- 
nally approached by a Vulcan- 
Laval representative three years 
ago at an exhibition in Man- 
chester. It was a casual sort of 
inquiry which the company did 
not treat very seriously. How- 
ever, about a year later a couple 
of Vulcan-Laval representatives 
arrived in the U.K, this time 
to visit TFV factory. During 
the past two years Vulcan- 
Laval ’s managing director, Mr 
V. A Datar. has been to the 
UK three or four times. 

After the first approaches, 
there was a period of quiet, says 
Jones. But he realised later that 
Vulcan-Laval was busy in the 
labyrinth of the Indian minis- 
tries acquiring the necessary 
approvals and permissions. “ We 
kept getting telexes say 4 please 
be patient” and 'things take 
time in India he says. 


Advice 


Vulcan-Laval also asked ad- 
vice in the early stages on pos- 
sible market applications for 
the process plant The company 
was encouraged to do its own 
market research in India with 
advice from TF on the types of 
industries to approach. 

“ We, of course, know the end 
uses. So we provided them with 
quite a hit of information in 
this a^ea," says Jones. “They 
also bad a lot of questions about 
how we utilised our plant in 
the UK” Vulcan-Laval also took 
pains to tfaorougbiy investigate 
TF*s financial situation. 

Now it was Jones’ turn to do 
his homework. To learn about 
foreign licencing he attended a 
day's seminar organised by the 
Licencing Executive Society, an 
international organisation with, 
a large branch in the UK 


It took a good six months to 
become fully conversant with 
the “why and wherefores” — 
all the legal technicalities. 44 It's 
only by doing this that you can 
properly instruct a lawyer and 
outline what you want to 
achieve,” says Jones. To find a 
lawyer experienced In the field, 
Jones asked for recommenda- 
tions fro mindustrial and com- 
mercial finance corporations, the 
small and medium sized com- 
pany financing group owned by 
the dealing banks and Bank 
of England. 

The first draft of the licence 
was drawn up about a year ago. 
Vulcan-Laval countered with its 
own version and once a final 
outline was agreed upon, the 
document went to the Indian 
Government and. more specifi- 
cally, the technical branch of 
the Ministry of Industry. 

“There it filters up and down 
and they make substantial 
modifications to what your own 
licencing lawyer has drawn up.” 
says Jones. “Some things you 
have to bend to. The govern- 
ment is always supreme. The 
agreement has to be in line 
with Indian law.” In particular, 
the government expands the 
payment terms to ensure the 
know-how' is passed on stage-by- 
stage and bought stage-by-stage. 

It is particularly important 
for the financing to allow for 
the effects of inflation over the 
two years or so it takes to 
negotiate such an agreement, 
Jones points out. He expects 
Vulcan-Laval to take about 
three to five years to acquire the 
necessary experience in the use 
of TP's know-bow, which TF has 
itself developed over the 10 
years since its inception. After 
that the two companies are 
talking about opprounities for 
joint ventures to third 
countries. 

The possibilities of later com- 
petition in the European market 
from an Indian company pur- 
chasing know-how like Vulcan- 
Laval can be avoided by intro- 
ducing special terms into the 
licencing agreement Jones, for 
instance, has insisted on a 
requirement that Vulcan-Laval 
cannot produce its equipment in 
any country in which TF is 
currently manufacturing— in 
other words, the UK. 

Pearl Marshall 


IF BRITISH Leyland enjoyed 
the image in Britain that it does 
in India, its problems would he 
over. Leyiaud went to India 
in the late 1940s to help the 
newly independent country set 
up its own automobile industry. 
By 1955, the Government had 
decreed that priority should be 
given to commercial vehicles 
and a collaboration agreement 
was signed with Leyland Motors 
to manufacture the Comet 
range of vehicles. The com- 
pany's name was Changed to 
Ashok Leyland, Asbok being 
the name of the son of 
Raghunaadau Saran. who was 
the founder of India's auto- 
motive industry and a close 
associate of Nehru. 

With such an illustrious 
history, the challenges for BL 
in India are different from those 
of a company seeking to break 
into that coutnry, but Leyland's 
experience and handling of the 
market offers some valuable 
guidance for others 

BL bolds a 50.6 per cent 
stake in Ashok Leyland (AL), 
and 69.1 per cent of Ennore 
Foundries. Located in Ennore, 
just outside Madras, AL has a 
large modern plant making 
commercial vehicles, mainly 
buses and trucks, but also 
tractors, off-highway trucks, 
airport and defence equipment. 
Production last year was 12,300 
vehicles, and profit before tax 


Opening the throttle 


After yesterday’s look at the investment hurdles in India, a long-standing BL venture and a more recent UK alliance are examined 

cated equipment, is done within 
AL, however, and on this basis 
it is 'expected that many more 
small companies will grow np 
around AL's new site at Hosur. 
The training of skilled person- 
nel Is a key element in India s 
industrial development, and AL 
has agreed to do this in con- 
junction with technical institu- 
tions for both its own and the 
satellite companies which will 
be set up in Horiir. 

Shahaney is proud that AL is 
showing Itself able. to finance 
its expansion mostly from 
Indian sources, although BL has 
guarantees. 


year, and by 1984/5 to 27,500. 
Phase One, costing £25 in. will 
start producing next year. Phase 
Two, which will cost up to £75m, 
will involve the commission of 
a completely new site at Hosur, 
between Madras and Bangalore, 
as well as expansion at Eonore. 
State aid has been made avail- 
able for part of the project as 
part of a conscious effort to 
help AL reduce the dominant 
positionu that Tata enjoys in 
the truck market. 

Building the capacity in 
India is one thing. Being able 
to operate it fully, however, is 
another. AL has already lost 
production of 500 vehicles this 
year because of savage power 
cuts that started at the 
beginning of February. Reduc- 
tions in the supply of electricity 
are nothing new in India, but 
they do not-, usually start until 
the Monsoon season in April or 
May. Last year, the monsoon 
was poor, which has affected the 
output of hydro-electric power 
stations. 

AL has been granted some 
dispensation because of its 
priority status in -the economy, 
but the situation has proved so 
irksome 


African markets. But Leyland 
believes that AL would benefit 
from the superior marketing 
and servicing of. the parent 
company in order to penetrate 
these markets. < 

Both Leyland and AL, how- 
ever. are fully agreed that the 
Indian market is the important 
one on Which to concentrate. 
The potential is huge, which is 
why other European truck 
manufacturers are anxious to 
get in on the act. So far, the 
Government has refused permis- 
sion. with the recent exception 
oE allowing Ford to send a few 
hundred kits for assembly in 
India by the Simpson’s group. 

David Abell, chairman of 
Leyland Vehicles, admits be is 
a little confused and slightly 
worried about the Ford' con- 
cession. He says that Leyland 
has - stuck with India when 
nobody else was interested. 
Certainly it is true that ^L’s 
reputation in India has been 
built upon its early willingness 
to help the country set up its 
own vehicle manufacturing 
industry, while over the years 
it has consistently helped AL 
improve upon its technical 
expertise. 


i Retained profits this year should 

outside consultants- be ^b. thanks to a “sensible” 

dividend policy, says Abell, and 
the fact that fiscal incentives 
from the Government for the 
expansion programme means 
that little or no tax will be paid. 
In addition, long-term loans, are 
being provided by institutions, 
while some foreign loans, pos- 
tibly Including World Bank 
funds, will be - necessary to 
finance the. purchase of those 
machine tools which cannot be 
supplied domestically. 


£7 5m in aking^ it BL's la reest i. rksQ ™ at ** j her £ The benefits of the Indian 

ro in mercial "vehicl e ooeraUcm ‘ relationship accrue to both BL 


commercial vehicle operation 
outside the UK 
AL is one of only two major 
commercial vehicle manufac- 
turers in India — the other is 
the Tata organisation. Its 
particular strength is in buses, 
where it bolds more than 50 
per cent of the market Its 
share of the truck market is 16 
per cent As far as buses are 
concerned, the figure is largely 
academic, since demand is 
essentially a function of supply. 
AL can point to order books 
for buses which would keep it 
busy for the next five years, 
but as the situation at Tata is 
much the same, and no imports 
are allowed, these considera- 
tions mean little unless there 
is some clear way ahead of 
producing the vehicles to meet 
that demand. 

The Indian Government, both 
the present and the previous 
Janata government, is anxious 
that AL should expand its pro- 
duction capability. Licences 
have been readily given for a 
big expansion programme which 
is designed to raise production 
initially to 15,000 vehicles a 
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COODfYEAR 

$75,000,000 

GOODYEAR OVERSEAS FINANCE N.V. 

[Incorporated in the Netheriand Antilles) 

1 2% % GUARANTEED NOTES DUE 1 987 

UNCONDITIONALLY GUARANTEED AS TO PAYMENT OF 
PRINCIPAL, PREMIUM, IF ANY, AND INTEREST BY 

THE GOODYEAR TIRE a RUBBER COMPANY 

ISSUE PRICE 100% 

The fdkmmg have agreed to subscribe or procure sttecribsrs for the notes: 

Chase Manhattan Limited 

Banque Bruxelles Lambert SA . Baring Brothers & Co., Limited 

Chemical Bank International Limited Commerzbank Aktiengesellschaft 

Credit Lyonnais Kredietbank international Group 

Soci6t& Generate Westdeutsche Landesbank Girozentrale . 

The Notes, issued at 1 00 per cent, have been admitted to the Official List by the Coundl of theStodrExdiangesubjettQrty to the 
issue of the temporary Note. 

Interest is payable annually, the first payment being made on June 1st, 1981. 

Particulars af the Issuer, the Guarantor and the Notes are avaflabie in the Extel Statistical Service and copes may be obtained during 
usual business hours up to and including June 4th, 1 980 from:- - 


Cazenove & Co., 12 Tokmhotna Yard, London EC2R 7AN 
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Akzonv, Arnhem Holland 


The Board of Marragsmerrt of Akzo MV. 
announces that the General Meeting of Stock- 
holders. held on 13 May 1980 at Amsterdam, 
has decided to tfistrft)ute for the fmanciai year 
1979 a dividend of Hfl 2.40 per ordinary share 
of Hfl 20.- 

An i n t e r im dividend of Hfl 1.- was made 
payable an 14 November 1979. The final 
dividend a m ou n ts therefore to Hfl 1.40 per 
ordinary share of Hfl 20.-. ■ 

As from 28 May 1980 the above-mentioned 
dividend of Hfl 1.40 per ordinary share, less 25% 
withhokfing tax. wB be payable against surrender 
of coupon nou 14 ■ 

Paying agent fti the United Kfegdom: 
Barclays Bank Limited 
Securities Services Department 
54 Lombard Street 
London EC3P3AHL 

A comp le te fat of paying offices can be 
found in the Official Daily List of 14 May 1980 of 
the Amsterdam Stock Exchange. 


UJC Residents. 

Dividends so payable for U.K. residents wit be 
paid less 15% withhokfing tax and U.K. income 
tax w3l be deducted from the gross (Svidend. 

Residents of other countries. 

For residents of countries other than the United 
Kingdom with which tee Netherlands has a Double Arnhem, 14 May 1980. 
Taxation Agreement the rate of withholding tax 
{if any) wiH be adjusted upon provision by the 
presenting authorised deposit a r y ~ o f the 
completed necessary documents (Form 92. atefr. 

Where no eoch farm Is s ub mitted withhokfing 
tax at the rale of 25% w9f be deducted. 

TJnHed Kingdom tax at standard rate wffl be 
deducted unless claims are accom panied by die 
appropriate affidavft forms. Info rm atio n concarn- 


Ing any of the rtwve-men tfan i d do cu men ts may 
be obtained from Barclays Bank Limited, 
S e curi ti e s Services Department 

Since at the General Meeting of Stock- 
holders held cm 13 May 1980 the proportion of 
issued capital required for amendment of the 
articles of association was not represented, in 
pursuance of article 57, pa r a gr aph 3. of The 
articles of association a second mee ting has been 
convened for Monday, 9 June 1980. 

By virtue of sad article 57. para gr ap h 3, at this 
second meeting a decision may be taken on the 
a men d ment of the articles of as s ociation, 
independent of the prop or tion of the capital 
represented. The meeting wiD be held at the 
company’s office, 82 LlsseUaan, Arnhem at 
3JX)pjm. 

The agenda and a copy of fire propo sa l far 
a m en dm ent of the articles of association are 
available for inspection by stockholders at the 
company's office: there and through the above- 
mentioned bank sto ck ho lders may obtain free 
copies of said texts. 

Stockholders who wish to attend the 
moo ting should deposit their shares in order to 
establish thee- identity not later than Tuesday 
3 June 1980 at the company's office at Arnhem, 
82 Usseflaan or with the above-mentioned bank. 


A 

Akzo 


buses for power with the state 
of Kerala. AL is putting in 
new diesel generating capacity 
at Ennore, but this will not get 
round the problem of disrup- 
tion to component suppliers. 


Caution 


In the light of this sort of 
problem, some caation has to 
be exercised over any expansion 
plans. Nevertheless, AL is 
being positively encouraged by 
the Government to push up its 
production, and Ram Shahaney, 
chairmen and managing director 
of AL. is enthusiastic about 
plans to take vehicle output up 
to 40,000 in eight years time. 
At this sort of capacity, AL 
would be exceeding Leyland 
Vehicles’ own production in the 
UK and would be qualifying as 
a world force in commercial 
vehicles. 

In any relationship between 
the main shareholder and the 
operating subsidiary, it is 
inevitable that there will be 
some areas of differing opinion 
on targets. Shahaney is proud 
of the Leyland connection, but, 
in accordance with the feeling, 
that runs throughout Indian 
industry, he wants to operate 
with a good deal of autonomy. 
Leyland vehicles, meanwhile, 
wants to bring AL into a world- 
wide .agreement whereby it 
would promote sales from the 
Indian operation through its 
own distribution system. 

AL can make vehicles more 
cheaply than Leyland, while 
the type of vehicle that It Is 
making is ideally suited to 
some south east Asian and 


and AL. India has been con- 
sistently. though not spectacu- 
larly profitable, which is a 
plus point for BL. So far, BL 
has not been pressured to 
reduce its shareholding to the 
maximum 40 per cent stipulated 
by the Government Shahaney, 
like most prominent Indian 
industrialists, is well acquainted 
with Indian politicians and 
officials, and confidently main- 
tains that BL will not have to 
reduce its holding below the 
present 50.6 per cent (The 
balance of the equity is quoted 
on the stock market in India). 

BL has three members an 
the board of AL — David Abell, 
R. Fryars and W. M elver. All 
are actively involved in AL, 
making frequent visits and in 
Fryar's case, giving a lot of 
technical assistance. This 
involvement, and the technical 
help, are probably the critical 
factors in ensuring that BL con- 
tinues to be the majority 
shareholder. 

Shahaney has openly criti- 
cised the restrictions imposed 
by successive Indian govern- 
ments on the expansion of com- 
panies and their ambivalent 
attitudes towards the import of 
technology. While expressing 
toe desire that Indian com 
panies should avail themselves 
of foreign technology, toe 
politicians stipulate a limit on 
toe amount that can be paid for 
such expertise. 

Leyland Vehicles receives 
maximum of $250,000 for each 
of its technical agreements 
with AL, although it is hoping 
to negotiate a small royalty as 
well Currently these agree- 
ments include the development 


of toe Leyland 400 engine, the 
re-design of a synchromesh 
gearbox specially for Indian 
conditions, the design and 
development, in conjunction 
with AL’s own r and d depart- 
ment, of a three-axle truck, toe 
design of an integral bus, again 
adapted far Indian require- 
ments, and assistance in select- 
ing machine tools for toe 
expansion programmes. AL 
has also been permitted - to 
bring in 
Ingersoll Engineers in the UK 
— on a productivity improve- 
ment programme. 

Trucks and buses for the In- 
dian market have to be designed 
and built to withstand a con- 
siderable amount of overload- 
ing, as well as long life. 

Shahaney believes that not 
one of the vehicles made by AL 
over the past 25 years has yet 
been taken off the road. 

AL’s new Taurus . truck has 
been developed with this 
” Indian abuse” very much in 
mind, and is the first indi- 
genously produced three axle 
truck. (Anybody who has been 
to India will appreciate the 
daily punishment that is meted 
out to trucks and bqses.) 

The new integral bus 'has 
been adapted from Leyland's 
very successful National bus, 
and the first prototypes are now 
being tested in half a dozen 
cities. About half of AL's pro- 
duction is in hoses, and these 
have also been successfully ex- 
ported. mostly to developing 
countries like Sri Lanka, 
Zambia and Uganda. Last year, 
600 buses were exported, and 
this year the target is 1,000. 

Trucks have not so far 
featured much in AL’s exports, 
although technically the 
Government requires 10 per 
cent of production to be ex- 
ported by toe larger companies. 
But Shahaney expects this .to 
change when toe new produc- 
tion facilities come on stream. 
He is hopeful that he will per- 
suade Leyland to let him use an 
adaptation of a. British cab for 
export models (toe traditional 
Indian cab is wooden, for 
economy reasons, but is unlikely 
to be acceptabl outside India). 

The bodywork on AL’s 
vehicles is carried out by small, 
independent companies, and 
much of toe. component work is 
similarly performed outside AL. 
Quality control, using sophisti- 


Delicacy 


In any negotiations with 
Indian manufacturers, a certain 
amount of delicacy is necessary. 
It is important to appreciate 
that a company tike AL is proud 
of its ability to produce a well- 
engineered product The cur- 
rent shortfall on target produc- 
tion; however, - is worrying 
Leyland Vehicles, probably all 
toe more so because of toe 
recent Ford incursion. Abell 
would like AL to agree to take 
vehicle kits for assembly in 
India in order to protect its 
position in the home market He 
is talking about 1,000 kits 
initially, but recognises that 
there could well be opposition 
from AL and perhaps from toe 
Government . 

In spite of current difficulties 
caused by external problems, 
AL has been a success story for 
Leyland. . Abell is convinced 
that it will be even more suc- 
cessful in the future, both in 
toe Indian market and overseas. 
Shahaney shares his enthusiasm, 
and believes along with most 
other Indian industrialists that 
toe new Government will gradu- 
ally come to grips with the 
problems that have afflicted toe 
Indian economy 'for the past 18 
months. If they are rigit AL 
could turn out to be one of the 
brightest spots-in the BL group. 


Hazell Duffy 


THE INSTITUTE OF 
MANAGEMENT CONSIMANTS 
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Register 

The Professional Register is a record of McmbcnT 
chosen areas at professional practice, maintained by 
them as an intemaaoaal service lo industry, oonnneroe 
and government. 

Clients conskieriiip the use of management consultant 
a-i-dsfance should contact the Registrar who wiD put 
them in touch with appropriately qualified Members - 
without obligation or diargc. 

Rcpsered Management Co nsu l tan ts haw the depth of 
business, spconlis and consulting expertise required 
JhlJ Members of the Institute and are gowned by the 
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The Boating Industry Spring 

'Hi 



May 22nd to 26th 1980 
BRIGHTON MARINA 

Have a great day by the sea, there 

is something to interest everyone! 
Hundreds of boats afloat and 
ashore boats, engines, accessories 

mid sports equipment for every taste 

and pocket plus... • A Musical 
Fashion Spectacular • Sky Diving by 
the Red Devils • The Famous 
Marlboro Aerobatic Team • Free Sailing 
Instructions for beginners # Free lessons on Water 

Skiing and Wind Surfing • Water-ski Simulators 

for all to use • The Midget ‘Yeflow’ Submarine 
• Radio-controlled model Powerboats and Racing 
Cara • Lucky Catalogue daily Prizes. 

Brighton lis so easy to get U* and there will be regular 
bus services to and from the Show from the Station, 
Seafront and the Boat Show official Car Parks. 

So don’t miss this Spring Bank Holiday tune 
spectacular! ’ 

Open 1030 to 1930 hours dally. Admission: 
-Adults £130, Children under 14 years 60p, 
Children under 5 years free. Senior Citizens 60 p. 

Presented by the National Boat Shows Limited 
and the DAILY EXPRESS for the SBBNF. 
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want. Hertz are No. 1. 
Birmingham 
( 021 ) 742 8414 
Bristol 
.'02 72 ) 
214887 / 8/9 
London Central 
01-491 4023 
London West 
01-491 4056 
Manchester 
( 061 ) 832 5142 
Winchester 
( 0962 ) 65323/4 

Hertz 


Central Way, North Feltham 
Trading Estate, Middx 
Telex: 938805 Tel: 01-73 4721 
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a little help 


Frequent routine reports from the transport fleet 
posed problems for the switchboard of a nation- 
wide distributor An Agovox C380 solved them. 

It could help you too- however large or small 
your company. Recording messages, taking 
orders, playing your message. Made by the 
Carl Zeiss Group of west Germany, the 
Agovox C380 is yours at very moderate cost 

RING 01-778 7255 anytime 

A -or send the coupon. 

i 



govox 


r— 

I Please send Agovox fterarure and phone 
number at yaur local representative. 

I Name 

j Company 

1 (i( applicable) 

I 


I 


Address. 


nswenng [ 

Agovox Answering 

4 Sydenham Road, London SEZ6 5QY 


FT 2 


I Phone No. 

i — — . i 










bringing home export orders 





Our compre- 
hensive services 
cover all financial 
aspedsofyour 
exporting needs 
indudingthe 
largest projects. 




We can provide 
you with advice at 
every stage of your 
export project 


We are 
imaginative in 
providing front-end 
financing for you. 


Vbucan 

benefit from our 
experience,over 20 
years of working 
withE.CG.D. 


There are seven good reasons 
why we can help you bring back 
more export orders. 

But don’t just take our word 
for it. Test us. Now. 
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International 

Midland Bank Limited, International Division. 

60 Gracecfiurch Street, London EC3P3BN. Tel: 01-6069944. 


We make 
commercial loan 
documentation as 
simple and con- 
cise as possible. 


Our decisions 
are fast, which 
means you can 
move fasten 


And remember, 
we deliver a range 
of services no 
other hank offers. 
Competitive^. 
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INTERNATIONAL 
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BANKING 
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Trying to outsell 
the Irish 


BY RAY PERMAN 

HOW WELL do we sell Britain 
_as location lor manufacturing 
-investment? It is a question 
•.‘.which is being asked mostly in 
•■ Scotland at the moment, where 
-the Scottish Development 
-Agency has ruffled a few 
•« feathers in its brash new 
'•'approach to overseas industrial 
promotion. The Commons select 
. committee on Scottish affairs 
..“"has decided t turn the whole 
'issue over as its first major 
_• investigation. 

: But the question has a wider 
* significance than just one part 
. of the country. Britain depends 
heavily on foreign sources for 

- tts new manufacturing invest- 
ment. particularly in advanced 
. electronics, bat the competition 

- Io attract firms is already 
r intense and will grow- more so. 
■ The Irish republic is now our 

main rival, offering a low cost 
base within the EEC tariff walls. 
The coming expansion of the 
European Community to include 
Spain, Portugal and Greece — 
three states hungry for industry 
■—will widen the ring. 

- Tax exemption 

Up to now the UK attitude has 
.-./been rather defeatist towards 
;the Irish. We are willing to 
7 match them on grants towards 
:.*atrt-up costs, but when it comes 
“to taxes there' seems to be no 
attempt to compete. At present 
the Irish offer any manufactur- 
ing firm that establishes a base 
in the republic a complete 
exemption from tax on exported 
production for ten years. From 
next year, as a result of Euro- 
pean Commission pressure, the 
position will change, but the tax- 
rate will then only rise to 10 per 
cent Again that what has the 
UK to offer? A standard cor- 
...poration tax rate of 52 per cent, 
..except for very small firms. 

.. Yet is the gulf really so great? 
Mr. Robin Duthie, chairman of 
. the Scottish Development 
."Agency, surprised American. 
. -financial executives in New 
;.York last month, at the first of 
a series of financial seminars 
the agency is running in the 
; U.S., by telling them that his 
own company, the camping and 

- leisure group Black and 
Edgington. has not paid main- 
stream corporation tax for 
several years. 

Nor is his company untypical. 
A high rate of inflation ensures 


that the value of even a static 
volume of stocks increases 
every year, giving one source of 
relief. Capital ■ allowances 
against new investment can 
substantially cut the re m ai n i n g 
tax liability. 

For companies starting up 
plants and those in fast growing 
Industries like electronics— one 
of the key targets for inward 
investment at the moment — 
where expansion and reinvest- 
ment are continual necessities 
In the early years, it is possible 
to pay no tax for as much as 
five years and thereafter 'move 
only slowly up to a normal rate. 

Qualifications . 

But outside company 
accountants, this situation is 
hardly appreciated in Britain, 
let alone m the countries like 
the U.S. where we are searching 
for new investment. The beauty 
of the Irish system is that . it is 
so simple. Nothing- could be 
simpler than paying no tax at 
all. but even with a 10 per cent 
rate you know exactly what 
your maximum liability is 
likely to be. 

Not so in the UK, where every 
available allowance t is bedged 
about with qualifications. Under 
our system firm guarantees of 
tax liability cannot be given to 
potential .overseas investors, 
who can find themselves 
bemused about what to expect 
if they do decide to come here. 

Yet The message can be 
spread, by example if by no 
other means. It has been esti- 
mated that in .the first ten years 
a new plant in Britain pays an 
average of 16 per cent tax on 
its profits. If overseas investors 
can he convinced of that then 
they may start to look beyond 
the simple tax calculation to 
other considerations where 
Britain compares very favour- 
ably with the Irish Republic. 

Our communications are. for 
example, better, shortages of 
skiHed labour are less acute in 
the UK than on the other side 
of the Irish Sea, we have a 
much larger home market no 
worries about the security of 
our energy supplies and even 
our industrial relations are 
better (-and how many 
American businessmen would 
know that?). 


Two victims of a dry spring 


THE DRY weather which has 
greeted this year's Chelsea Show 
(open to the public until Fri- 
day) has not done too mnrfr 
damage to English gardens 
though It may be storing up 
trouble for the rest of -the sum- 
mer. 

At the expense of spring 
growth, it has given izs 'a rare 
chance to get ahead of the weeds 
and' rival our European neigh- 
bours. They can hoe away the 
first crop of green weed and 
reckon that- the second,, from 
late May onwards, win have to 
compete with strong. t sun. . 


Advantage 


I have often envied this advan- 
tage of a Mediterranean garden, 
but the absence of rain for the 
past seven weeks makes -me 
notice how it can spoil two of 
my favourite spring bulbs, tbe 
Brtish grown imperial and the 
loly of the . valley. Signs of 
drought are their scorched 
leaves and an absence or small- 
ness of flowers. They are two 
of tbe spring flowers which I 
have seldom seen growing con- 
tentedly south of tbe Alps but 
which light up northern gardens 
by their contrasting scents and 
flowers in April and May. 

If you want to see a really 
good crown imperial or a lily 
of the valley without effort you 
should begin with the botanical 
illustrations in- - rare books 


which have become an inves- 
tor’s dream. The two flowers 
have an odd connection with 
religious imagery, one reason 
why the early 'hjrbalists wrote 
so freely about their virtues and 
lavished such expense on their 
illustration. 

The lily of rise valley was 
known to mediaeval gardeners 
by the name of ladder-to-heaven. 
Probably, this' name derived 
from the white flowers which 
are set like a step-ladder up the 
stem, though I would like to 
think tbat.it refers tb the direct 
route of scent the spring bulb's 
most heavenly asset. 

The crown imperial gave a 
heavenly warning of a different 
sort If you tip up its hanging 
flowers, and look into their base, 
.you will see four white spots 
which seem at first glance to be 
drops of water, so clearly do 
they glisten. legend understood 
these as tear-drops, forced onto 
the flower because it refused to 
mourn at Hie Cruciflctfon and 
was obliged ever afterwards to . 
weep' and hang its head. The 
foxy scent of the flowery and 
the bulb was a punishment, 
surely, for the same sin. 

In . the early 17th century 
Dutch herbals; the- crown 
imperial . is more sumptuous 
than In #ny European garden 
since. Its brick-orange colour 
was caught away from all wind 
an* weather in plates which 
remain an incentive to grow the 


bulb for yourself The lily of 
the valley had as eves longer 
history of illustration because 
its flowers were long trusted as 
a cure for obscure diseases. 

The crown imperial has a big 
bulb like a cricket ball and is 
at risk to bad drainage in winter 
and to shortage of .food and 


leave it jammed above an air- 
pocket: if you can stop it lying 
on air or damp soil, it will 
grow happily for many years. 

Its other preference, visible 
this year, will only affect its 
crop of flowers. The crown, 
imperial likes to be well 
watered and fed through Its 


GARDENS today 

BY ROBIN LANE FOX 


water in spring: This last tote 
might surprise yon as its native 
home is in Iran from where it 
had entered the ruling classes' 
gardens in Turkey by the 16th 
century. Ambassadors then 
brought it to Europe in an 
age when Embassy contacts 
with tiie Middle East allowed 
men to fill their pockets with 
nothing more dangerous than 
flower-bulbs. 

If you want to plant a crown 
imperial in September to Sower 
in 1981, please remember, that 
you must plant this large bulb 
quite deeply.- six inches or so 
below the soil, and that you 
should tip it slightly, onto one- 
side when planting it. This 
helps the drainage round It, 
as you can then prop it on a * 
special layer of- the sandy 
compost which it likes. Do not 


waxy green leaves before and 
after flowering. Mine have 
turned brown at the edge and 
put up the poor show which I 
remember from groups in 
Rome’s villa gardens. If yon 
give it food and water from 
April to June in a well drained 
soil, tbe colour, size and 
quantity of flower is almost as 
good as the Dutch artists' old 
view of it 

I value this bulb because it 
lends height and a strong line 
to a spring garden before the 
leaves ate on other archi- 
tectural plants. It is a godsend 
to new gardens as a group of. 
three at strategic intervals will 
set off any young planting. I 
like it particularly well beside 
steps or on top of dry walls,. a 
site which suits its taste. They 
stand as bold sentinels above 


the carpets of alpines- which 
could Sower on the face of the 
wallin spring. 

The lily of the valley Is quite 
different in its tastes. It likes 
semi-shade, a light leafy soil, no 
dis tur bance and a dedicated day 
of planting. Do not be carried 
away, as I. have been-, by the 
chgapitos of spring bundles of 
conns, the so-called pips, sold 
by the hundred as fit to flower 
at once. They are a slow 
business when you plant them 
as the long mots are matted and 
each one must be untangled 
and set at a full length of six 
inches so that its nose is at 
.ground .leveL Unless you have 
a long and narrow shaded bed 
which is full of a light soli, you 
will find the job of planting 
fhpm as '.far as possible from 
any ladder to heaven. 

Begin with a few conns and 
give them two years to settle 
in while watering freely in early 
summer and dressing them with 
a loose covering of leaf mould 
and powdered fertiliser In early 
April. The birds may remove 
some. of this for their spring 
nests, but the lily of the valley 
only thrives if "it Is fed early 
with this mixture, the one way 
in which to bring, out the best 
in it. 

It Is never happier than in 
narrow beds in a shaded town 
garden where it will tolerate - 
dry shade if the soil is rich and 
light There must be countless 


-such sitaflf_yet few gardeners - 
thlak uTtbSr gloriously scented 
. flower for fhem^ : If you can 
give timm a vtet springyon wffl 
. have them at their scented best 
Far -the' finest variety Is c. 
British fonn. called' Fortin’s 
Giant tile best one being 
called Everest neither is cheap ■ 
but they#- re certainly worth a 
hunt and extra money; I ' do 
not care for tile pink-flowered 
form, ' -\i' 


Attraction 


As ft look at ay -saddened 
lilies: of the.vtfllfly thlayeaj, I 
think bade tff their abundance 
in north German gardes* when 
landlords would even, demand 
bunches of lowers at rent Like 
primroses in .-English woods, 
they attracted crowds of pickers 
.from ■ the ' towns ; until - Wbtt 
Monday- became -foe Day -of 
Action for all lily of the- valley 
lovers. : . “ On-rthat - occasion-*- 
wrote a witness of tbe scene 
near Hanover “cottages are 
erected, for the sale of coffee 
and while the gentlemen go out 
to pick, ueitaer the pleasure of 
tobacco nor the twirling of -the 
waltz is omitted.” Time off,- title 
May,. Is for' less elegant ends 
in a year when this historic 
flower also Is not at ease with 
its British season, - 


It looks like Raymond’s day 


BRUCE RAYMOND, one of the 
strongest jockeys now riding 
and one who does not, in my 
opinion, get as many opportuni- 
ties as might be expected, could 
be the man to follow today. 

Raymond, who notched' up 58 
winners in Britain last season 
(15 fewer than his -best total 
of four .seasons back), rides in 
the afternoon at Kempton. 
before flying north to Ripon. I 
hope to see him take the opener 
on the Sunbury course with 
Bugatti, and then go on to 
further successes with Halba 
and Double High. 


RACING 

BY DOMINIC WIGAN 


IBs best prospect looks to be 
Raymond Clifford - Turner's 
Double High in the Yorkshire 


track’s Allhallo wgate Handicap. 
Double High, a bay son of High 
Top, has been one. step ahead 
of tbe bandicapper this season, 
and completed a hat-trick last 
.lime ' out when landing 
Brighton's Ovingdean Handicap. 

In spite of the 5 lb penalty, 
the Michael Stoute-trained 
three-year-old looks weighted to 
land the 7.20 event in which 
Karlinsky. a recent disappoint- 
ment is much preferred - to the 
cither three runners for fore- 
cast purposes. 

Returning to Kempton, by 
far the most valuable event is 
the li-mlle Clive Graham 
Stakes. which . sees six — 
Cracaval, Main Reef, Fluellen, 
Sea Chimes, Laska Floko and 
Now Berry — competing for* the 
£10.000 prize. 

My idea of the likely outcome 
is a victory for Cracaval, who 
was in no way disgraced when 


going down to that extra smart 
pair. More Light and Valour, 
in foe Jockey Club Stakes at 
Newmarket three weeks ago; 

Later, it will be interesting 
to see whether Le Soleil can 
repeat his victory of a 'year ago 
in the Mortar Mill Handicap. 
He may do so. bnt. with an 
extra .stone- in the saddle, his 
task looks formidable. A better 
prospect is probably Queen’s 
Garden, a half-sister by Mill 
Reef to Meadowville. 

KEMPTON 

2.00 — Bugatti 

2.30 — Halba 

3.00— Swinging Trio 

3.30— Cracaval** * 

4.00 — Heavenly Valley 

4.30 — Queen's Garden* 

RIPON 

6.30— Cleat 

7.20 — Double High** 

7.50 — Carlyle 


iil 


BBC I 

t Indicates programme in 
black and tvhlte 
6.40*. 755 am Open University 
(Ultra high frequency only). 9.35 
For Schools. Colleges. 11.25 You 
And Me. 11.40 For Schools. 
Colleges. 12.45 pm News. 1.00 
Pebble Milt At One. 1.45 Heads 
and TaJis. 2.01 For Schools. 
Colleges. 3.53 Regional News for 
England (except London). 3.55 
.Play School las BBC-2 11.00 am). 
4120 Heyyy. It's the King. 4J0 
The Record Breakers. 4.55 John 
.Craven's Newsround. 5.95 


Huntingtower. 5.35 The Wombles. 
5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.55 The Wednesday Film: 
“Ja. Ja. Mein General! 
But Which Way To The 
Front?" starring Jerry 
Lewis. 

IL30 Lena. starring Lena 
Zavaroni* 

9.00 News 

9.25 The- Risk Business, 

10.00 SportsnighL 
10.50 Target. 

11.40 Weather /Regional News. 
All Regions as BBC-1 except 
as follows: 

Cymru/Wales — 5.55-6.20 pm 
Wales Today. 6.55 Heddiw. 7.15 
Ask The Family. 7.4041.30 High 


F.T. CROSSWORD PUZZLE No. 4,277 



I • ACROSS 

j 1 Tests for a doctor in addition 
| (6) 

! -4 Masseur gels the bacon (4, 

4) 

1 9 There is fashion in any 
‘—■famous Roman 16) 
i 10 What a pity! It is doubly 
! expensive (4. 4) 

12 Fast movers in the Navy (3, 

5) 

13 There is little room to be 
; - defeated in court (6) 

15 Dash to be- seen in Gabriel 
and Michael (4) 

16 The result of bad investment 
- may lose point in court (4. 6 ) 

19 Nevertheless there isn’t any 
difference (3, 3. 4) 

20 Oxford crew is twice in the 
river <41 

23 The- way up for one among 
celebrities (5) 

25 “ Lives ' of — — all remind 
' us ” (Longfellow) (5, 3) 

27 Debunked like the popula- 
tion (S) 

28 The archbishop is coming 
back with a message (6) 

29 Now snaes may upset the 
final appearance (4, 4) 

30 We have jo suffer if Teddy 
gets it (4. 2) 

; DOWN 

| 1 Parties must change foreign 
i currency (7) 

2 Steep ascent to which the 
distracted are driven (2, -3. 
4) 

3 Ring for note on fish (6) 

: 3- Real fielat reveals the smart 
! fellow C4) 


6 He depends upon the start of 
an epitaph (4, 4) 

7 “ A good man's fortune may 

grow out at !' (King 

Lear) (5) 

8 Moralist makes a play on 
words about the girl (7) 

11 Engineer a code of repent- 
ance (7) 

14 To make petition about one 
master is original (7) 

17 Constellation — was it found 
by Goldilocks? (4, 5) 

18 Vehicles that cause disturb- 
ances after tea (8) 

J9 Four directions . in dassipal 
art give .the solutions (7)' 

21 Garment that suits the 
bachelor to a T (7) 

22 USA state includes the right 
type of soldier (6). 

24 Dei Sc clainrto the beginning 
<5> ■ 

26 The bird gives a sound per- 
formance (4) 

Solution- to Puzzle No. -4,27$ 


Chaparral. IL40 News and 

Weather for Wales 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.55 Reporting 
Scotland. 6.15-6.30 ' General 

Assembly: 6 JO Join BBC-1 

(Nationwide). 10.50 Is Anybody 
.There? 11.20 News and Weather 
for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 8.30-9.00 Spot- 
light. 11.40 News and Weather 
for Northern Ireland. 

England — 5.55-6JJ0 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
West (Manchester) ; Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight Sooth- 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 
10.20 Gharbar. 

11.00 Play School. 

2.15 pm The Goodwood May 
-Meeting at Kempton. 

430 Open University. 

6.55 Swim. 

7.20 Mid-evening News. 

7.30 Chronicle. 

8 .20 Arena. 

9.00 Chelsea Flower Show. 

. 9.30 Midweek Movie: “ Daisy 
Miller,” starring CybilJe 
. Shepherd. . 

11.00 News night 
11.40 Grapevine, 

LONDON 

9.30 am Schools Programmes. 
11.55 Barney Google and Snuffy 
Smith. 12.00 Cloppa Castle. 12.10 
pm Rainbow. 12.30 Camera: 
Early Photography. LOO News 
pins FT Index. L20 Thame* 
News. 1_30 Take The High Road. 
2.00 After Noon Plus. 2.45 
Fantasy Island. 3.45 Square One. 
4.15 Michael Bentine's Potty 
Time. 4.45 Breakers. 5.15 Leave 


It To Charlie. 

5.45 News. 

' 6.00 Thames News, 

6.25 Help! 

6.35 Crossroads. 

7.00 This Is Your- Life. . 

730 Coronation Street. 

8.00 TV . Times Top -Ten 
Awards. 

8.40 Murphy's Stroke. 

10.00 News. 

10.30 The British Home Cham- 
‘ pionship: Scotland v, 
Wales. 

11-30 Wheels. 

12.00 Barney Miller. ■ . 

12.25 am Close: Personal 
choice with Isabel Dean. 

All IBA Regions * as London 
except at the following times: 

ANGLIA ' 

1.25 pm Anglia News. 2.45 House- 
party. 3.15 Doctor Down Under. 5.15 
Barney Miller. G.00 About Anglia. 12.00 
Police Surgeon. 1230 am Tbe Big 
Question. 

ATV 

1.20 pm ATV Nawedeck. S.15 How's 
Your Father? 6.00 ATV Today. 11 JO 
ATV Nbwsdesk. 11.35 Wheels. 

BORDER 

1.20 pm Border News. 2.48 Houee- 
party. 3.15 How’s Your Fethar? 5.15 
Happy Day's. 8.00 Lookaround Wednes- 
day. 12.00 Bordar News Summary. 

CHANNEL 

1.20 pm Chennai Lunchtime News. 
Whet's On Whers ind Weither. 5.15 
Happy Days. 6.00 Reoort At Six. 10.28 
Channel Late News. 11.30 Celebrity 
Concert (Neil Sedska). 12.26 am News 
and Weather in French followed by 
Epilogue. 

GRAMPIAN 

9.25 am First Thing. 1.20 pm North 

News- 2.50 Love Doubles. 5.15 Happy 
De/s. 5.40 Police. News. 6.00 typrth 
Tonight and Area Weedier Forecast. 
11 JO Reflections. 11.40 Wheals. 1206 
am Barney Miller. 1230 North Head- 
lines. 1 

GRANADA 

11 JO am Cartoon. 1.20 pm Granada 
Reports. .2.00 Live Front Two. 245 Love 


Doubles. 3.45 The Amazing World of 
Krtskin 5.15 How's Your Father 7 
6.00 Grenada Reports. 6.30 This Is 
Your Right. 1201 The Odd Couple. 

HTV 

' T.20 -pm Report West Headlines.' 2.45 
Love Doubles. 5.15 Dick Tracy. 5.20 
. Crossroads... ,6.00 Repost West. 6.30 
Studio 80. 11 JO Musical Specials. 

HTV Cymru/Wales— As HTV West/ 
HTV General -Service except: 10.33 am 
abC. 10.48-11.04 Interlude. 11.55-1210 
pm Ffalabelaoi. T.20 Penewdau 
Newyddion Y Dydd. 125-1.30 Report 
Wiles Headlines 4.45-5. 15. Ni A Nhw. 
-6.00 Y Dydd. 6.15-6.30 Report Wales. 

SCOTTISH 

1.20 pm News and Road and 
Weither. 130 Take My Wife 260 
Love Doubles. 5.15 Popeye. 5.20 Cross- 
roads. 6.00 Scotland Today. 6.30 
EmmardaJe Farm. 11.30 Lata Cell. 11.40 
Wheals. 1210 am Police Surgeon. 

SOUTHERN 

1.20 pm Southern News. 245 Kauae- 
ptrty. 3.15 The Entertainers (The 
Wurzels) 5J5 Mr. Magoo Cartoon. 
5.20 Crossroads. 6 00 Day By Day. 635 
Scans Midweek (South-East area only). 

. TYNE TEES 

530 am The Good Word tallowed by 
North -Eeet News. T.20 pm North-Eeat 
News and Where The Jobs Are. 2.45 
Andy. 3.15 In Search Of . . . Earth- 
quakes. 5.15 Lavame and Shirley. 6£D 
North-East Newt. 6.02 Crossroads. 635 
Northern Lift. 1030 North-East News. 
11 JS Power Without Glory. 1230 am 
Epilogue. 

ULSTER 

1-30 pm Lunchtime. 246 Love 
Doubles. 4.13 Ulster News Headlines. 
5.15 Cartoon Time. 5.20 Crossroads. 
6.00 Good Evening Ulster. 10.29 Ulster 
Weather. 1200 8ednme. 

- WESTWARD 

I. 20 pm Westward News Headlines. 
5.12 Gus Harteybun'a Birthdays. 5.15 
Happy Days. 6.00 Westward Diary. 
10-28 Westward Late News. 11.30 
Celebrity Concert (Neil Sedska). 122S 
am Faith tar Life. 1230 West Country 
Weather. Shipping Forecast. 

YORKSHIRE 

II. 55 am Cartoon Tima. 1.20 pm 
Calendar News. ,245 Lave Double*. 
5.15 Survival. 6.00. Calendar (Emlay 
Moor and Belmont editions). *1200 
The Mary Tyler Moore Show.- 


Radio Wavelengths 

BBC Radie London: 

1458k Hr. 206m R-MJvM 

■ -4 1063kHz/2S5m 

1 10BSkHz/Z75ra 

■» 1Z15kHz/247m 

U &- 90-92. Sv hr Stanw 

Capital Radio: 

1548kHz 184m ft SB.Svhf 

n 693kHz/433m 

At 3£WUtt/330m - 

m 2U0kHz/1500ni 

H & 92-9Svtif 

London Broadcasting: 

ft 88-91vhf stereo 


1151kHz. 2Btm A 97.3vhf 



RADIO 1 

($) stereophonic broadcast 
t Medium wave 

6.00 am A* Radio 2. 7.00 Dave Lee 
Travis.- 9.00 Simon Bates. 11.31 Paul 
Burnett. 2 JO pm Andy Peebles. 431 
Kid Jensen. 7.00 Radio 1 Mailbag. 
8.00 M^te Read, 9.50 New beat. 10.00 
John Peel (S). 1200-S.M a« Ac 

Radio 2 

RADIO 2 

* 5.00 am News 5ummary. 5.83 Ray 
Moore (S). 7.32 Terry ’Wogan (S). 

10.03 Jimmy Young (S). ‘ 1203 pm 
David Hamilton (S). 203 Ed Stewart's 
Request Show (S). 4.03 Much More 

Music (S). 5.00 News. 5.05 Waggoners' 
Walk, 5.20 Much More Music (S). 
6.83 John Dunn (S). 8.02 Listen To 
The Bend (S). 8.45 Alan Dell with 
Dance Band Days. 9.15 Among Your 
Souvamri (S). 9.65 Sports Desk. 10.02 
Punch Line. 10.30 Hubert Gregg cays 
Thanks tar ’the’ Memory.. Tt.02 Brian 
M onflow with Round Midnight, includ- 
ing 1200 News. 202-5.00 am You and 
the Night and the Music (S), 

RADIO 3 

*255 am Weather. 7.00 News. 7.05 
Your. Midweek Choice, pert 1 (SI. 8.00 
News'. 8.85 Your Midweek Choice, 
part 2 (SL 9.80 News,- tJB This 


Week's Composer: Tomkins (S). 938 
Martinu and Barg chamber music con- 
cert (S). 1035 Muaic tar Organ- JS). 

11.05 BBC Scottish . Symphony 
Orchestra Concert, pert 1 (S). 11.50 

Interval Beading. 11.55 Concert, 
part 2. 1.00 pm News. 1.85 Concert 
Hall (S). 200 Music Weekly (S). 

250 Fifty Years of British Music (S). 
3.50 Mozart and Schubert Piano Musie 
(S). 4.55 News. 5.00 Mainly tar 

Pleasure .fS) (t end mono only from 
6.20).' 7.00 Muaic Now: The Musicians' 
Union. 7.4S Building ' a -Library of 
records (S). 8.50- Six Continents. 9.15 
Garnck Ohlsson piano recital (S). 10.15 
Berlin Philharmonic Orchestra (S). 

11.00 News. .11.05-11:55 Closedown: 
Music by Britten (5). 

VHF Only— Open University: 6.00-7.00 
am and 6.20-7.00 pm: end for Scottish 
students only: 1200-1.00 nm. 

RADIO - 4 

6.00 am Haws- Briefing.' 8.10 Farm- 
ing Today. 635 Shipping forecast. 6.30 
Today, including 6 AS Prayer tar the 
Day; 7.00. 8.00 Today's News: 7.30. 
8.30 News headline*; 7.45, Thought for 
the Day. 835 Yesterday in Parinmant. 

9.00 News. 9.66 Mid-Week with Valeria 
Singleton. . 10.00 News. 10.02 

-Gardeners' Question Time. 10.30 Daily 
Service. 10.45 Story Time. , 11.00 
News. 11.05 .Baker's Dozen. 1200 
News. 1202 pra You end Yours. 1227 
Just A M touts (SI* 1265 Waathin 


programme news. 1.00 Tbe -World At 
One. 1.40 The Archers. 1.S5 Shipping 
forecast. 200 News. 202 Woman's 
Hour. 3.00 News. 3.02 Listen With 
Mother. 3.15. -Afternoon Theatre.- 4.00 
Choral Evensong (S). 4.45 Short Story. 

5.00 PM News magazine. 530 Shipping 
lore cast. 5.55 Weather; programme 
news. 6.00 News. 6.30 My Music (S). 

7.00 News. .7.05 The Archers. 7.20 

Checkpoint. 7.45 Person to Person. 
8.45 Fils. On 4. 930 Kaleidoscope. 9.59 
Weather. 10.00 The World -Tonight. 
1030 Wrinkles (S). 11.00 A Book At 

Bedtime. 11.15 The- Financial! World 
Tonight. 1130 Today, In Parliament. 
1200 Newt. 

BBC Radio London. 

5.00 am As Radio 2 6.30 Rush Hour. 
10.03 The - Robbie Vincent Telephone 
Programme 1.03 pm London Live. 430 
London Newe De sk. 535 Look. Stop. 
Listen 7.03 -Black Londoners. 8.00 
Question -Time Irani the House of 
Commons. 9.0Q-5.QQ pm Join Rad'O 2 

London Broadcasting 

6.00 am AM with Bob Holness and 
Dm Fatly. 10.00 Brian Hayas. 1200 
LBC Reports. 8.00 pm Jazz After Eight: 
Ketth Howell. 9.00 Mike Dicktn— Night- 
fine: Douglas Moffitt on Insurance. 
12-0° LBC Reports Midnight. 1.00 em 
Night Eatra. 5.00 Morning Music. 


ENTERTAINMENT GUIDE 


OPERA & BALLET 

ALDWYCM. s. 836 6404. CC 379 6233. 
• 10 - 6 . Sets 10 - 4 ). (nlo 836 5332. Fully 
air conditioned. ROYAL SHAKESPEARE 
COMPANY. Eves 7.30. Thur. Sat. mats. 


Capital Radio 


6.00 em Graham ■ Dene's Breakfast 
Show (S). 9.00 Michael As pel (S). 

1200 Dave Cash (S). 1.00 pm London 
Today First Report (S>. 1.10 Dave 

Cash (continued). 200 Roger Scott 

(S). 7.00 London Todey (S). 730 

Adrian Loves Open Lins (S). 9.00 

Nicky Home's Your Mother Wouldn't 

Uke It (S). 1.00 Tony Myall's Late 

Show (sj. 200 am thirteen Johnson's 
Night Flight (S}„ 


COLISEUM. Credit cards 240 S2SO. 

Reservations 836 3161. ENGLISH 

Autumn Subscription Bkps now open. 
Ring 0 1-636 2699 (24 hr service) tor 
broetture. 

COVENT GAADEN. CC. S. 240 1066. 

(Girdencjurge credit cards 836 6903.) 
SADLER'S WELLS . ROYAL BALLET. 
To n't 7.30: Grosse FugcPIararoond' 
Paeultn. Tamar A -Frt 730: Cespelb. 
THE R 1 YAL OPERA- Sat. S. 00 : Tristan 
and Isolde. THE ROYAL BALLET. Mon. 
A Tue. 7.30: Swan Lake. 

65 Anidhl. seats avzail._ tor all PCrts. 
from 10 am on day of Perl. 

SADLER'S WELLS THEATRE, EC1. 837 
1672. CC 837 38S6 7S05. Eras. 7.30. 
Mat. SaL 2.30. Until Mav 3 1 . THE 

ADELPHI. CC. S. 01-836 ' 7611. 
Eras, at 7 30. Sat. 4.00 and 7.45. Mate. 
Thurs. 3.00. TONY BRITTON. LIZ 

ROBERTSON. PETER BAYLISS in THE 
WORLD'S GREATEST MUSICAL MY 
FAIR LADY Anna Neagle returns from 
holiday on Tuesday. Mav 27. For group 
Bookings ring 01-836 73SS or 01-379 
6061 . 

- THEATRES 

ALBBJtY. S tram 9 am. 01-836 3878. 
CC. 379 6565. Group Bless. B36 3962. 
Ew. 7.4$ Mats. Thur. 6 SaL 4.0. Extra 
Mat. 4pm Toe. 27 May. OLIV1RI 
CHILD FREE wttta ADULT. Air Con. 

2.00. From Stratloro-u Don* Avon THE 
MERRY WIVES. OF WINDSOR. RSC also 
at The Warehouse and Piccadilly 
Theatres. 


piUI 


raRP 



CIMEDY THEATRE. CC. 930 2S78. 
htan.-SaL 9.00. MeL Fri. end SaL 6.30. 
THE ROCKY HORROR SHOW. Group 
sales. Bax- Office 01-379 6061. LAST 17 
WEEKS. , 

.CRITERION. 930 3216. CC- 379 6565. 
From June 4. Eves 5. frt. A Sat 6.30 
6 8.4 S ex June 3th at 7.30. 6 th at 
8 . TOMFOOLERY the wards, music A 
lyrics of TIM LEHRER. Robin Ray. 

Jonathan Adams. Martin Connor. Tricta 
Georg*. 

DUCHESS TH. 01-836 8243. 'Grp.', .sales 
379 6061. ires. 0 . 00 . Sets. 5.30 « 8.30. 
Thurs. Mate. 3.00. MARIA AITKEN. 
MICHAEL JATSTON In Noel Coward's 
PRIVATE LIVES. 

DUKE OF YORK'S. CC. 836 5322. 

GLENDA JACXSON. ROSE. A new Olav 
bv Andrew Davies. . Eves. 8 . 00 . MSB, 
Wed. 3.00. Sets. 5.00. 

FORTUNE. S. CC. 01 -836 2238. 

Evga- 7.30. Wed. 2.30. Sat. 4.00. and 
8.00. DR. FAUSTUS. Cast Includes 

JAMES AUBREY and PATRICK MAGEE. 

GARRICK. CC. 01-836 4601. Cvgs. 8.00. 
i share). Fri. and SaL 5.30 and 8.30 
WILLIAM FRANKLVN In DEATHTRAP. 

GLOBE THEATRE. S. CC 01-437 1S92. 
Group soles 379 6051. Era. B. Mat. 
Wad. 3. SaL 5 and 8.15. Beryl Reid. 
Barry Foster. Peter Bowles. Jan Waters 
. BORN IN THE GARDENS. "•MARVEL- 
LOUSLY FUNNY." D. Exp. 

GREENWICH THEATRE, S. CC 858 775S. 
From Mav 28 JOHN BULL' SOTHER 
ISLAND by Bernard Shaw. 

HAYMAKKET. Theatre Royal. CC. 01-930 
9832. eras. 7.45. Wed. 2 30. Sat. 4.3Q 
A 8.00. LEONARD ROSS1TER 

PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
try MICHAEL BLAKEMORE. 

HER MAJESTY’S THEATRE. 01-930 6606 
Keith Michel 1. Julie McKenzie, Mark 
■Wynter. Ann Beach w the Award- 
Wlnnlne Broadway Musical ON THE 
20TH CENTURY. Era. 8 - 00, Matinees 
Weds. 3.00. Sat. 4.00. Now Booking 
Until Christmas. 

KING'S HEAD. 01-226 1916. Dnr. 7. 
Ehew 8 . QUARTET by Ronald Mayor. 

LYRIC HAMMERSMITH. CC. 01-741 
2311. W End Bo« OAce t IQ Charlno X 
Rd. Eves 7.30. Sat S & 8 1 S. Thur. Mat 

2 JO Noel Coward's HAY FEVER. Cast 
includes Constance Cummings and John 
Le Meturter. 

LYRIc THEATRE. CC. 01-437 3686. Grp. 
Sales 379 6061 . Eras. 8 00. Weds. 3J0. 
Sets. 5 00 end 8.00 RlCHARO BRIERS. 
PAUL EDDINGTON In MIDDLE AGE 
pREAD. COMEDY OF THE YEAIL 

WEST END THEATRE AWARDS. 

MAY FAIR THEATRE. S. CC. 01-629 
3036. Ooeni June 2 7.00. Sure raj. 8 O 
J?*' 1 . ,4 . >gff. First West nd woran 
01 the globally acclaimed DAM BARIU9 

N 225 , 2 ,NAL THtATKl - ' S ‘ CC hk ®*- «* 
E-eoiient cheao teats from 10 am day of 
2n2- *5***^*- Restaurant 

52 8 2033.. Credit card -bkns 928 3052. 

A ir-cond itign ■ ng . 

82 fl 7616. Now Booking. May 
u.'.ra-e Theatefinaiiuiaktui- Berlin in 
MURIETa i Neruda! and JOHANN 
FAU5TU5 (Eisleri. Mav 20. 24. 30 7 pm 
Mav 26 6.30 pm. Other eras 7 30 

to* 3 " a !-. S 7* Pfc NOTCS * SQUEAKS. 
Mafna Gielgud. Robert Hetamann. 

Svetlana Benosova. Anton Dolin. Evgs. 
J-30. June 24-Jufr 19 Bristol Old Vic 
Comwny A MIDSUMMER NIGHTS. 

OPEN AIR REGENT’S PARK. CC. S. 486 
M y CH ABOUT NOTHING 

fligjgg 30 May. A MIDSUMMER 

NIGHT-5 OREAM lOInt repertory. 1 st 
J“L5: * the LION from 

29th July. BIOK NOW. 


Mi-rad# mm, Mqn-fnwi 

r— — -s-a Sat. 6. 00 uuj EL4D. JUU5 

Christ supnsraE cSmT^Siei tS: 

379 6061. LAST FOUR MONTHS. 


THEATRES 

PALACE. S. CC. 01-437 6834. From Sent. 
17. The Fabulous New Production or 
OKLAHOMA* 


PALLADIUM. CC 01-437 7 373. YUL 
BRYNNER In RODGERS & HAMMER- 

STEINS THE KING AND I;- AHO Starring. 

Virginia McKenna. HOTLINE 01-437 
20S5. Era- 7.30. Mat. Wed. A sat. 2 IS. 

Some Boo n seata avail abl e tar We d, mat*. 

PICCADILLY. From 9 em 437 4£0h. CC 
biros. 379 6 S 6 S. Grp bkpK. 836 39*2. 
Fully air conditioned ROYAL SHAKE- 
SPEARE COMPANY in two Smash-hit 
product tore. Ton't tomor 7.30 TMirL 
2 M & 7.30. Hart 4 Kaulraaa's 

ONCE IN A LIFETIME with 3 award 
winning ocrlj. from Carmen Du Sauioy. 
Rich A rd Griffiths anu 2M Wanamaker.' 
And Pam Gems' adult May PIAF (next 
nert Frl.J. PIAF plays Fri. thru Tues. 
alt. wks. all Dlher peril. LIFETIME. 
bsc also at AJdwYCb end Warehouse 
Theatres. 

PRINCE EDWARD. CC 01-437 6677. 
Eves. a. DO. Mat. Thurs.' and Sat- 3 DO. 
EVITA by Tim Rite and Andrew Lloyd- 
Weboer. Directed by Harold Frmce. 
Group sales Boa Office 379 6061. 

PRINCE OF WALES THEATRE. 93D 0681*. 

Credit card book inn 930 0S46 -An 
evening with TOMMY STIEEE and hli 
Company. Eras Mon-Thun, 8.30. Frt. 
•"W Sat 6.00 and 6.3a Book Now. 
QUEEN & CC 01-734 1166. Eh. 
3.00. Wed. 3.00. set 4.30 bToO. Tam 
Courtenay. Freddie Jones THE DRESSER. 
The new May by Ronald HuwomL 
Dir ected by Mkiimi_EJI,o«. 

R Ay^W D jHESf , *Wfr CC 01-734 1S93 
At 7.00. 8.00. 11.00 pm. Opine- Sunn. 
PAUL RAYMOND • MraStt • THE 
FESTIVAL OF EROTICA. TKT&ti. New 
Oris. New Thrills. 23rd sensetmoel 
yea r. Fully air con ditioned. 

ROYAL COURT. S. ~CC. 730“l74S. 
hamlet by William Shakespeare wit* 
Jonathan Pryce as HemleCjKl Bennett 
as Gertrude. Eras. 7.30 Sharp. 

ROYAL COURT THEATRE UPSTAIRS. 
730 2554. SEDUCED b» Sam. Sbepmrd! 

MHALTyjHEAjnl klnsswav WCz! 405 
Opw Jonmtnm at 7.00. Roval 
S. 1 ? C'^yPw*- Tonaht some tickets 
7.30 A Set 3.00. 
BARNARDO. The Great British Family 
Wuslal with James SmHIie .* Fiona 
FuUertoo featuring the George Mitchell 
Singers and b* East End KrfU with greet 

375MI061 CrT * UP Bo * OBHe 

SAVC*- THE^TRL 1 dTmE ‘ BMC CC. 
636 8118. (MoiL-Frl. ID- 61. LE5UE 

nflnrlffn. ■, pi ,* w * C Q UPLAND, RON A 
ANDERSON in NOT NOW DARLING. 
Mon. T 1 T.um. B OO. Fri. end Sat. 5.45 aed 


CINEMAS. 

-ABC 1 & 3 SHAFTESBURY AVE. - E36 
0061 . See; Parts. ALL MATS BKBLf. 

1: APOCALYPSE NOW <XL WL A Slkfl.j 

1.15. 4.30. 7.5b. 70 mm Dolby tiered. 

2z AMERICAN GIGOLO (X). Wtr. 5 Sun.: 

. 1.40 . 4.60. E.OB. ^ 

CLASSIC entertainment" T ~ 

_ Taiedeo oi-apo 0200 

CLASSIC 1 . 2. 3. 4, CHELSEA, kiss'* 
Rd. 3S2 5096. 

Last penorma nces bo okable. 
v. bad timing <xi. see. - peris.' 'Prao*. 
220. S.10. 8.35. Last J Days. 

2< SATURN 3 (Al. TO RUSSIA — WITH 
ELTON tU.V -Prows.. Sun. S Wk.lHS, 
5.40 . 8.30. Lett 2 Days. 

5. LA CAGE AUX FOULEJ IAA). Pigp*. 

2.15. 4-25. 6.35. B-50. 

- 4! LA' LUNA IXi. Prow*, . 2.001 9.90. 

8.00. Lest 2_ Days. u 

CLASSIC V 2 3.- HUymarKut ~ (PUxidlitY 
Circus TubeL 01*836 1S27. 

It SATURN X <AS e. 70 mm DoUn> stereo 
presentation. 1.20 -(not- Sun.!. 3.50. 6JD. 
TO RUSSIA— WITH ELTON lUJ lfl DoRar 
stereo. Son. 6. Wk. 2.50. 5.25. 6.00^ 

2i BAD TIMING (X), Pros*. 1.00-QWt 
SunJ. 3.05. 5.40. 8.10. . • . 

3: APOCALYPSE NOW IX) ID Dolby 
Stereo. Pros*. 1.10 (Sun. 1 JO). LH. 


S HAW, c ir 368 1394. Reduced .once -Pm. 
Tonight 7.30. AH s HO 61.50. Open 
Tomorrow 7.00, .'Subs. eras. 7.30, 
FYWALION with PAULA WILCOX add 
DONAL D PICK ERIN G. 

ST GE°RGE-S THEATRE. -Tlftf*)! Park. 
N7 Toes. -Sat. 7.30. MACBETH. 2 4. hour 
bookings 607 1426. 


ST. MARTIN'S. CO -836 1433. EvDS. E.- 
“■tfnee Tue*.- at 2 AS. Set. 5 * 6 > 8 . 

Chrisrta'jF THE -.MOUSETRAP. 
World s lonoert-eVer run. 26th Year. 
Theat re H tally alr -condWoned. ' ' . 

*YRAND. ' 01-036^ 2660. " Eranfnps '•■tf.tM. . 
Mats- Thurs. IT30. Sat. 5. SO and 6.30. 
LONGEST RUNNING - COMEDY TN THE 
WDflJ-D- NO SEX PLEASE — WE'RE 
Directed- by Allan Davis. Credit 
cards 01-836 4143. Groop sales Box 
. Office 01- 379 6061. 

STRATFORO-UPON AVON. RoyaJ Shekel 
- 1 .9 7 ®9 , 292271." Tickets 
Immediately available tar. RSC in AS 
YIU LIKE IT tontabt. torn or -(mat A 
e*e». May .26. ROMEO . AND JULIET 

mta raya” ggil^ ■ Wwtfed 
T aiR 

LONDONS GREATEST NIGHT OUT 
* r ?7‘ °,ctacfc Dining and Dendng 
9.30 SUPER REVUE BUBBLY and In 
nbaret at 11: PEARL BA ILJEY with Loeie 

PCiH Ofl, 

VAUDEVILLE. 3 C. 01-B36~ 9988.' 

SS ® 1 - .*}r Cmdltlorteg. 
t«. S-O. Sat. 530 and s.30. Wed Mat. 
2.4S. IAN OGILVY. SHEILA GISH 
COSSTNS rt. stage STRUCK. A 
new thriller bv Simon Gray. 


Gropp B ° y 

WARaioirec. Donnlar Theatre. Covent 
Garde n. S . Box Once 836 68 B. ROYAL 

Ih 

f 7 30. Pimcus s«at« 

'WATBR ne 47l’ , ~J™e? l * V Dlrfcc ' s HI CM 
WATER. All seats £1 on: door. 


WHITEHALL THEATRE. 930 TTBsTTE 
Paul Raymond nresents FIONA 

m IC WO?r NI iln ,,, »v a ,a?5?« 01 
™ fs'i bUS: Mo,1 ■• Tnur, - 8J0 FH - 


CLASSIC 1, a, a. «. S. Oxford St, 01 -«M 
0310 loop- Tottenham Court Rd. Taic). 
1: THE GREAT ROCK. *tT ROU. 
SWINDLE UU. Pross. 1.00. 3.30. 6.05. 

6.30. 

2: AMERICAN GIGOLO IXL PrOBS- l-iO. 

3.30. S.SS. BJ5. ■ 

CLASSIC. LdXester Smtare. Ol -030 691 S, 

THE EViGTORS (Xt. 2.30, 5.50. 9.05. 
TEXAS. CHAIN-SAW MASSACRE (XL 
London L_1. DO l oot SttaJ, 4.10, 7J5. . 

CURZON. Curron Street W1. 499 3737*. 

GET OUT YOUR HANDKERCHIEFS (X). 

EnoilNi eubtme. Progs, at 1A5 (not Swu 

3.55 6.10 and B.3a 

ODCON HAYMARXET (930 273BVJT71L 

THE TIN DRUM IX). Sep. progs. I SO. 
A.S0. 8.10. -A» Setts May Be Booked 
-At box P ace:-, • ... - 
ODBON ui^inr^jMataSo^im 

Thk mmE xn^KB S3CcK M nn. in 

Tomorrow Sep. m -ogs- Dhr. 12.30. 4.15. 

8.00. Late Night Show Every wtom 1 *-,45. 

All Seats May Be. Booked At Theetre Or 
Br Poat, - - ..... - • 

ODEON MARBLE ARCH W2 (723 2011- 

2). KRAMER *». KRAMER (AL Sep. 

• prods. Ora. Open Dtv. 1.1*. *.1S. 7 AS. 

Iventag prow A .Weekends May Re 
Booker In Advance. , ' . 

PRINCE CHARLES Ljelc.- 

WDrld'eretr 

Sets. Fti fi. 

1 - Pft A SM. f 1 JD Seats Bfc Mfc ■ Llc 'd - Bar. 
STUDIO 1* 3, CWtata fclrW. 437 3j6>0. 
LVd Bar; T. .Itt" XX). Proge. liJO. 

-_a^s s as. B -os. lm* «no* sK i t.m. 

. 3." THE DEER HUNTER Od. 12-45. ^bOS. 
7.3D Late Show Sat itL*0. - ■ 


l- CHARLES - LnR,--Sn. .4*7 S181. 
'erenKetc Presenrattan HUSSY fXL 
■etf*.- 2AS- 3.5S. 6AS. Lets show. 


ART G ALLERHS 


CRANE: FOLK - ART. 7713 Sloandr-**.. - 

4HLi Jf*- V&& SS2H- 

PWriTinga. / firjMlvW. WWCfVBMAi 
-Oulllt Decoys. Pottery^ etc, ,10-6 deify . 
-10-1 ,5a«. 


ANTHROPOS GALLERY. 65 '67 MenhAutli 

Si. Upper St -Martins Lane. WC2.35M: 
8S6-81S2. Open every' ‘ 

-ethnic Arts, .f " -‘ - ~ 

AM«. New 

FINE ART SOClETY lna. New BonS^I 

teo-19 ?M. 629 5116 -• 


Open every' day .Tribal A 
Sculptures PsflWMV-MRt l t S . . 
; .Gaine*.-: Indian . 1 


MAW. BOROUGH, 6 Albemarle Street. W1. 

VICTOR PA5W1RF. Regent Patatlra. A 
GraMifce Until 23 May. 


COLNAGHI. 14. Old Bonn St London. Wt. ' 
01-491 740 B. IMPERIAL OTTOMAN 
■TWT1LES Until 23 May. MopJV&l. 

9 30-6 5aD. 10-1. 


«F*YR 1 GALLERY, so. Bruton ' SL--W 1 . 

- An .Eehlbnion ,o» 
EDWARD BURRA. • Palntlnpe ■ from 
America. Man. -Frt. 10.5, S*t. tO-T, : . 


MATNAF GALLERY. 24. Motcombv « 
SW1 Tel: 235 0010. SpeciaMoTta 1W 
an ** Contemporary Petntlnga i 

ARABIA. 


8ROW5E AND DARBY, 19. Cork Street. 
5(1- O 1 -714 7984. JOAN CAROL EY. 
Paintings and. Drawings. Until 24 Mae.. 


qoiB5 

EVE has puttlved tho others beam cd 

. SuDPer tram 10-3.30 am. Disco end 1 
musicians, glamorous hostesses. wUtl 
iwoorshows. 189. RegymScTTka^S 


yvi’U'JMILL. CC. 01-437 6312. TVrlec 
»IS’ t Rnn l o' 0 ? £"4 10 .00. Sens. 6.00 
Xce r SSL_ p *»* ' flevmond nresents rip 
OFF. Hotter, than ever for 1980. The 

■ffPwgySF ,he 


-5 . 01 ■*!»■ 3026. CC™ bites 
179 . 6 S 6 S. Tickets only £1 00 -C 4 Ba 
£”*■ Fri. and SaL 6.00 and S.40. 

ova .f’.B ad™ IDE NT A L DEATH 
Or AN ANARCHIST. Air romfition. 


London Y 

11 2 30 


EXHIBITIONS 


THE PALLADIUM CELLARS Now 
, Inciting F MdwS*T *7* , 
of entartelninei 

f r*- rw •I 11 

a*llv 10 arn VO 8 pm. So«Mf|y 2 1 
8 pm. 01*457' 3563. * * 


CLASSIFIED ADVERTISEMENT RATS 


Commercial' and Industrial Property 
Residential Property 
Appointments 

Business and Investment Opportunities, 
Corporation Loans. Production Capacity 
Businesses for Sale/ Wanted 
Education. Personal. Gardening 
Motor Cars 

Contracts and Tenders 
Book Publishers 


K 

line 

£ 

6.00 

3fi0 

6.00 


7J» 

6.00 

3.50 

e.oo 


single 
column 
cm ; 
cm 
£- - 
IBM 
15.60 
1»^> 


23.00 

17.00 

14.00 
18.50 

0.00 


,^ rcmium Potions avrilable 
(Minimum size 30 colnmn ems) 

£2.00 per single eoltunn cm oetra 

For furtficr details writs tot 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 
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by CHRIS DUNKLEY 
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s The BBC' has, at last, only 

• about 10 years late, began to 
• stand up for itself publicly and 

ak its political (not party politi- 
cal) grievances, though it has 
. done so in precisely the style 
you would expect Last week's 
Mas Alive called “ What fcrice 
... the .BBC?” .offered, os a com* 
.. hination of film reports, .studio 
. disalssion and mtervtews which 
= h6nt so far backwards in the 
-'■lattejnpt to be fair to BBC critics 
it that the Corporation Was often 
rip danger, of committing suicide 

■ .while the balance ;of Its pro> 

: gramme was undisturbed. 

Robert Frost said that an ex- 
- treme liberal was someopp who, 

• in adidtfon to beidg tentative' 

- ? about this own argument, insists 

- on providing, unsolicited, a plat- 
e Jtorm for his opponents and -com-. 
' petitors, and furthermore - a 

■ chairman, whose arguments' as 
r devil's advocate against his own 

• side are rather more vigorous 
. and effective th<m~anyth mg the 

opposition can manage. by itself. 
All tiro roughly traditional 
■'practice within BBC current 
'affairs programmes, you, jp’ay 
: think. Yet elsewhere, notably in 
its current affairs flagship 
Panorama, the BBC is now 
allowing the production of. pro- 
grammes which adopt mmnstak- 
^Wy partisan and' even political 
attitudes^ - Tom Mangold’s' 
tendentious report on . Cali- 
fornia’s Proposition 13 was one 
case in point and last week's 
energetic hatchet job on Franz 

- Josef Strauss was another. 

It rapidly became clear that 
1 Teporter/prodncer Tom Bower 
felt deep antipathy towards 
;StrauBS, that he saw him as a 
^dangerous right wing extremist, 
i that he was determined to con- 
. 1 vey this impression To the . 
-audience. " , 

• , Thus film of a meeting 

1 between Pinochet and . Strauss . 
was -promptly followed by 
.pictures of dead Chileans. The 
t announcement that Strauss was 
< wisely involved in tile German 
'"decision to "bay" American" Star- 
fighters was accompanied by an 
assembly of dips setting tip a 
; visual connection between the 
figure of Strauss and the Images 
1 of crashed .and burning aircraft • 
i . and pilots’, funerals. Bower (the 
' man who once spliced a chunk 
■ . Of Holocaust into a real docu- 
mentary film about concentra- 
‘tion camps), even filmed damag- 


ing : statements about Strauss 
from a diary which he then 
admitted was" "of doubtful 
authenticity.” 

Though Bower foiled to pro- 
duce any firm evidence of the 
Nasi collaboration which be 
mentioned I would personally be 
sorry, anyway tp. see Strauss 
achieve - any > more - power is 
Gennany. ' However I am also 
sdrry to see hoW little there is. 
To ..choose between the tech- 
niques of. imputing guilt by pic- 
torial association developed by 
the fNazis's add those used by 
the Nazi-1 oa thong Bower. 

Yet I would be . eves . more 
sorry to see the BBC put a stop 
to this sort of heavily committed 
Journalism. Wbt they should do. 
1 believe, 'when they decide in 
a particular programme to 
abandon their, long- vaunted 
rules of neutrality, objectivity, 

. and balance is to announce the 
fact very dearly. 

And now that they are allow- 
ing parti-pns programmes it is 
surely time that somebody — 
preferably a freelance .such as 
Roger Graef or an independent 
such as Michael Peacock or- 
indeed Jeremy Isaacs who did 
feature if all too briefly in Mon 
Alive's programme — were con- 
tacted- to make just, such an un- 
ashamedly’ partisan' programme : 
about the BBC itself 
" This column has never hesi- 
tated to attack the BBC when its 
standards have slipped or- its 
output detero rated. Indeed it 
has. attracted ' odium from the 
corporation in the last year for 
repeatedly pointing out that the 
proportion of trivia within BBC ' 
programmes has been increasing 
land should be reduced. Such 

complaints, however, have i. 

always been madein the under- 
standing, too often tacit' per- 
haps,’ that the BBC is the best 
broadcasting organisation in the 
world. 

It has not helped much with 
-the credibility of this supposed ' 
truism that it has emanated so 
often from the corner of’ some . 
chauvinist politician’s mouth 
only moments before be or she 
has refused out of the- other 
corner to. permit a proper in- 
crease for the licence fee. It 
has helped, however, to’ bear it 
repeated by politicians and pro- 
fessional broadcasters in numer- 
ous other countries. 

. Which is not to suggest that 


the BBC is perfect -but simply 
thai.it Is better, and in most 
cases much better, than broad- 
casting organisations ~ every- 
where else. And sin be there are 
,so few matters in. which this 
country can now make such a 
claim it does .seem 1 ’ criminal 
lunaney that despite its proven 
cost efficiency, despite operating 
on the ’ lowest licence fee in 
Europe, the; BBC. has been de- 
prived ■ by successive govern- 
ments of the increases necessary 
to sustain those world leading- 
standards. 

It is surely absurd, for in- 
stance. that in order to raise 
the last fraction of production 
money to make Life on Earth it 
was fell necessary to sell the 
foreign rights and thus allow 
somebody else to reap the 
profits from around the world 
of wbat turned out- to- be an 
immense international success. 
Details of this'-sort, which bring 
a vivxdnfess BeotthCB ' ■ s-n ... 
a vividness to the EBCs" justi-' 
liable complaints, were men- 
tioned vaguely in Mot A liar but 
far too often lost a mid t he polite ' 
process of allowing ITV to cloud 
the issue. 

- And let no one imagine, in-, 
cidentally. that ITV would differ 
much from commercial tele- 
vision elsewhere. in thenvorld if 
it weren't for the huge-^ough 
subtle social and- professional 
pressures put’ upon its managers 
to aspire to the standards of 
Britain's ' senior broadcasting 
organisation,- the BBC. 

On Mon Alive ITV were 
allowed to give the impr ess ion 
that the BBC could save money 
on sport if only they . wouldL 
accept ITVi wholly altruistic- 
sharing system. Nobody, made 
clear that what ITV actually.' 
wants is for the more successful 
sports broadcaster- (the- BBC) 
to band over alternate 
occasions to ITV so. that they 
can have the unopposed^ run at 
the ratings which' they 
come out on top. They were 
allowed to, imply that although 
the BBC had once done the 
overwhelming proportion of the 
training in British broadcasting 
and become the involuntary . 
suppliers ■ of ITVs trained * 
talent things were now quite 
different when actually things 
are almost unchanged. 

But I am falling into the very 
trap V am describing. The 
trouble was that the squabbles 



- over detail obscured the most 
"important fact: that although 

true excellence in any field is 
. desperately hard, to come bjr, 
the - BBC achieves it with 

- staggering frequency. 

In the past week BBC1 has 
presented a wonderfully well- 
crafted if deeply saddening 
account of the later life of J. 
B. Ackerley, called We Think 
The World Of You, BBC2 has 
given us another in the funniest 
topical comedy series ’on 
■ British television since TW8 in 
1962. Not The 9 O'Clock News 
'{Monty Python not being com- 
parably topical, but all- Three 
'series being BBC productions 
anyway). BBC! has offered The, 
Flying Machines Of Ken Wallis 
with autogyro sequences that 
were- pure. ■ Disney and an 
account of wartime Wellington 
missions -which was - both 
dreadful and. enthralling. BBC2 
has repeated Michael Frayn's 
brilliantly evocative song of the 
suburbs Three Streets I« The 
Country. JBBCl has found a 
' superbly articulate astronomer 
named Heather Couper to join 
Patrick Moore on the 24-year- 
old series The Sky At Night, 
one of the BBC’s many special 

- enthusiasts’ programmes. 

There may be some sense in 
a government declining to help 
lame ducks. But to let mean- 
ness lead to the starvation of 
a unique prize swan when it 
.goes on flying as high as this 
is madness. 

Having said an that however, 
there is .one' little annoyance 
that the BBC might attend to: 
someone should remind staff 
about the meaning of "liter- 
ally” Since it is being misused 
almost daily and • will' soon 
become as useless as “ in- 
credibly” unless action is 
taken. On last week’s: Blue 
Peter Tina Heath told millions 
of children .that two young 
gymnasts had “literally swept 
the board" in a competition. 
Far from: meaning that they 
had wielded . . brooms she 
actually meant that they had 
figuratively swept the bpard. of 
course. Later the same day on 
Brass Tacks a member of the 
public who had. presumably, 
been watching too much tele- 
vision claimed, that Cruise 
missiles will be “literally .on 
our doorsteps.” V On 'Wildtrack 
Su Ingle declared tha’t at one 
time “Britain was literally 
covered in ponds !* -and so it 
goes on. Memo to all producers: 
No way is this a viable useage. 
but action now could stop the 
rot Hopefully.. 


^oliseum 


Die Fledermaus 

by DAVID MURRAY 


This has not been a lucky 
season for’ operetta .revivals, 
and so it is a particular ’pleasure 
to find an honest, friendly and 
zestful fledermaus at the. Eng- 
lish National Opera.- 'Where the 
'.recent Royal Opera version' was 
elaborated * info a protracted 
joke at the expense of Strauss's 
piece, tins production bjr Glyn 
Bjam Shaw and Tom Hawftes 
always respects the comic pro- 
prieties. The drawbacks of a 
too-ktfge house can't- be wished 
away: Howard WilMams'- sympa- 
thetic treatment of the orchestra 
c&xm’Dt give it the immediate 
bite one would like, and the 
principals must steer their way 
between overplaying for the 
Upper Circle ' and farcical 
restraint .that would delight .only 
the first dozen rows. The spirit 
uf the thing is palpably there 
.. The cast contains no weak 
link. - Marilyn ' Hill Smith's 
Adele is engagingly bright and 
excellently sung; the reliable 
Eric Shilling and John Breck- 
nock take their opportunities as 
Colonel Frank and the in- 
souciant Alfred to well-judged 
effect -Lois McDonaU's 
Rosalinda, a big, valuptuos cat. 
and Emile Belcourt’s easy-going 


Eteenstein are a nicely matched 
comic. couple, perhaps a trifle 
too relaxed to carry off their - 
masquerades with the full risky 
panache. One would like a 
little more sense from the start 
that they are courting real 
trouble — Miss McDouall seems 
too sensible for such flightiness; 
but the ensembles -go with great 
■ verve. 

A vintage Prince Orlofoky 
should be beady eyed and 
world-weary where Lynn ■ 
Barber is so far only play-act- 
ing, but the natural advantages 
. she brings to the role are splen- 
did — a preciously ripe mezzo 
and ah ambiguously seductive 
person. Her party is a mite 
staid: after the effervescent pres 
lude to the act. the curtain 
rises on a static tableau, and 
later nobody seems drunk 
enough to larch into ‘‘Du und 
da” with the right boozy both 
hoznie. The curse of irrelevance 
is neatly taken off the ballet by 
letting the principals stumble 
into it. and «e are spared any 
extra interpolations. Clive 
Dunn’s Frosch does a whole 
robber-kneed ballet of him own 
in the prison scene, and stops . 
In time for the plot to take £ 
hold again. It stays lively and 
funny to the end. and I was 
still bumming the tunes when 
I got home. 



Emile Bclcourt 


Leonard Burt 

Eisemtein and Lois McDonall as Rosalinda 


Festival Hall 


Elgar and Milner 


by PAUL DRIVER 


The Music Makers. Elgar’s 
last major choral/orchestral 
project, to a text by Arthur 
O’Shaughnessy, belong by date 
firmly in this century but it also 
implies, uniquely among his 
works, a distinctly modem 
sensibility- To evoke the poem's 
theme of the artist who yet 
proves to be' chief legislator 
(!*we are' the movers and 
shakera/Of the world for ever, 
it seems ”) Elgar chose a 
method of systematic self-quota- 
tion, weaving a tapestry of 
melodies; snippets and manner- 
isms from the whote range of 
his music. He had used quota- 
tion with unforgettable power 
in the . Enigma Variations tot 
Mendelssohn and Beethoven) 
but never before made it the 
very basis, of a work and thus 
closely anticipated the allusive, 
ironic spirit of much music of 


the present day. 

A link immediately presents 
itself with many of Tippett's 
works, the Third symphony per- 
haps, whose moral-political con- 
cern the cantata shares, or the 
Fourth whose same means of 
terminal self-survey it employs. 
One might even mention Robin 
Holloway! his Second Concerto 
for Orchestra is comparably a 
big canvas packed with familiar 
tunes free-floating in a context 
of irony and pathos.. But there 
are two problems posed by the 
Elgar. One -is that, rather like 
Tippett's Fourth Symphony, the 
conception— however inherently 
attractive to ESgarians or 
Uppettians— has been some- 
what shoddily under-achieved. 
And the second is that, partly 
through this ultimate failure of 
conviction but mainly because a 
forward-looking idea has been 


garbed in a too manifestly 19th 
century fashion (steeped in 
Three Choirs ambience), it is 
not made clear whether we are 
in fact to take the play of allu- 
sion ironically or not. One is 
unsure whether pathos or 
affirmation prevails in the end: 
the more strange in that Elgar’s 
music usually thrives on this 
very ambiguity. Here we need 
to know. 

The Royal Choral Society 
with the - London Symphony 
Orchestra conducted by 
Meredith Davies persuasively 
engaged, the listener in such 
questions on Monday evening. 
Alfreds Hodgson was an elo- 
quent contralto soloist though 
drowned on at least one crucial 
occasion. There were moments 
too when one lamented the in- 
ability of even the best large 
choirs to. produce a ppp. 


The programme was com- * 
plcted by the first public per- 
formance in London of Anthony 
Milner's dramatic oratorio Tkc 
Water and tke Fire (1961)—^ 
work and a composer neglected 
not inexplicably', for he docs not 
obviously woo his audience, but 
nonetheless unjustly. Here the 
title symbols are given varying 
allegorical significances during 
a progression from tempestuous 
opening darkness of sin via a 
slow-paced but finally com- 
pelling reconciliation to An 
ecstatic state of redemption 
hailed by the walk-on of a choir 
of boys who then gleefully 
shake handbells. The work was 
a little drawn out at over 60 
minues length (possibly the con- 
ductor's fault too), but Milner’s 
austere technical command and i 
urgency of vision were deeply 
impressive. 


Kevin OlShe* and Beqfimin Whit row m 4 W* Think The World of You’ 


St- John’s, SmHh Sq^l/Radio 3 

Garrick Ohlsson 


by DAVID MURRAY 




Monday’s- ^ BBC . lunchtime, 
concert was given by the pianist 
Garrick Ohlsson. tfe'bfigajo'wijh' 
a solidly impressive account . of 
Beetiiovea's E-Flat Sonata, Op- 
27 No. 1 — the_ co mpahion-piecg 
to the “ Moonlight " Sonata, far. 
less often heard and formally 
still mre experimental-. (The 
E-Flat shares with the “Moon- 
right ” the. label “quasi "una 
fantasia.") 

It was a strong and balanced. 

performance,, severely faithful 

to the text* if the Adagio had 
an. unwonted ponderoushess, a 
trudging beat without much 
grace, it took its place in the 

Elizabeth Hall 


whole structure well 'enough, 
and there was .brilliant athletic : 
v Wash jin The. scherzo, 'j 

The rest, of . the programme 
.had not the same ring of con- 
^vlctiou. . The five tough little 
pieces of Schoenberg’s Opus 23 
were scrupulously studied But 
delivered' with a kind of 
. nervous., impatience which 
diminis hed their expressive 
contrasts. The extravagant 
. syncopations' request a sturdier 
. background pulse than .Ohlsson 
let us hear; the final Waltz, in 
particular, lost touch with any 
human dance. The connection 
needs to be preserved, even at 
several removes. 


In the dosing Liszt group,. the 
second “ Vaise Oublide ” was 
almost as brittle, but -at’ less of 
a cost and Ohlsson found the 
right loud he glitter for it From, 
the transcendental Studies, 
“Passage” was impossibly 
fretful and ruffled— what can he 
think ..this limpid sketch is 
about ? — - and . the driving 
rhythms of “ Wilde Jagd ” were- 
contracted, into a series of 
stutters- and .barks, with the 
peroration marred by. many 
wrong notes. His Chopin encore, 
the Csharp' Minor Nocturne, 
was far more idiomatic and 
assured, a welcome reminder of 
his teal strengths. 


CONTRACTS AND TENDERS 


COMPANY NOTICES 


. MATERIALS WHICH ARE ."LISTED- B&OW Will BE 
PURCHASED BY THE 

GENERAL DIRECTORATE OF ISTANBDL 
WATERWORKS ADMINISTRATION . 

. .(1 ) Ductile Iron Pipes and fitting? 

- (1) Pressure Reducing Yalvei end Spare Parts . 

(J) On* unit of Mobile Crane with telescopic boom, and with the 

capacity of 20 tons at a radius of 6.00 m. and Spare Parts 
(4) One unit of Excavator and Spare Parts. 

Sealed bids should be submitted to the address below by 
2pm Tuesday, July .8, 1980. Post and cable quotation delays 
will not be accepted. Offers tan be submitted only from member 
countries of the International Bank for Reconstruction and Develop- 
ment (World Bank) and from Switzerland. 

The specifications can be obtained from .the address given below: 

(a) U5JS15 or equivalent for Ductile. Iron Pipes and fittings 
and Pressure Reducing Valvfes ind Spare Parts; . 

(b) U.S.SI0 or equivalent for the Crane and ; Excavator. 

Cheques, made payable to die same address, are also acceptable. 
The above-mentioned specifications can also be air-mailed to the 
interested parties, provided that the requests contain an additional 
U.S.SS or equivalent for each, to cover the mailing expenses. 

Mailing Address: 

ISTANBUL SULAR ID A RES I GENEL MUDURLUGU 
. ISTUCLAL CAD. FRANS1Z CIKMAZI 
- . BEYOGLU-IST AN&UL 
TURKEY. 

. . Cable Address: 

ISTSULAR 

ISTANBUL 

Turkey.' 


RESIDENTIAL PROPERTY 


Fires of London max loppert 


- On Monday the Fires revived 
Peter Maxwell Davies' VesdUi 
icoiex (1069)! Enacted by its 
original ehoreugrapher-protago- 
nist William Louther, conducted 
by; the composer, with a new 
(amf superb) sold cellist in 
Alexander Bafllie, it ieft a rich, 
disturbing, multifaceiecf impres- 
sion: Though: long familiar with 
the 'score By means of the record- 
ing; I^had never before .seen 
this- famous music-theatre piece 
staged; and in the aftermath of 
so unsettling , an. experience am 
emboldened -to. declare It’ the 
most powerful of all such 
Maxwell Davies pieces. .. Unlike, 
say. Revelation and Fall or 
Mus Dormithome’s Maggot 
(especially in Its less than 
accomplished Fires realisation), 
it . positively insiste - to every 
detail upon tail music-theatre 
performance: the music alone is. 
less than half the story. 
vesalii icones is several 


things at. mice, all of them posed - their own, and interrupt other, 
in some' kind of dramatically musical points. • 

fruitful antagonism: chamber secon t 

.-music and dance-mime drama, means it Was *ne of the most 
Passion Play, and evocation of treasurable ol its kind. We also 
Vesalius ' anatomical imagery; -heard two .Bach.. Preludes, and 
medieval mystery and surrealist Fugues, delicate, witty, music- 

- farce- 'Polarities are contrived . fP& regretful and at the same 
■ between dancer and cemat. 

dancer end -musical ensemble, ' p^mpa Daries^ and Stephen 
players and attdience, in a .PrusDn) of the Boulez plano- 

- version of every image relayed Souatine. alive to both the 
: and. every -Idea proposed — the >gerce rigour ‘ of its structural 

Antichrist finale, though on this disciplines and the luxuriant 


. occasion too radiwentarity lit to 
make the fullest possible shock 
effect,, comes as the climax of 
the * gargoyle quality In the 
invention. In which foxtrots, 
Victorian, hymn tunes, and 
snatches of “The Sound of 
•Music - contradict long, limpid 


exoticism - of its colouring. 
Judith. Weir’s King Harold Sails 
to Byzantium , : is its London 
premiere^ preyed to be a, short, 
untroubltog • • stretch ‘ of pro- 
gramme . music— enjoyable for 
the., prettily picturesque quality 
of its sound inventions suggest- 


melodic lines, and in which the -ing the sway and swirl of a sea 
typewriter; klaxon horn, out-of- journey, though exposing ’along 
tune autoharp - and honky-tonk the way a want .of atmospheric 
piano- simultaneously set down variety:- - : 


89 YEARS LEASE FOR SALE 
REGENTS PARK 

A flna Duplex apartment on ground and .Orel Roots In the heart ol, 
Regan* ’8 Par*. DtioinaTTy two maiionatus. rtow -skilfully combined to 
provide 4 luxurious bedrooms, 3 bathrooms, 2 rocspclon rooms, 2 wall 
equipped kitchens, triplp glazing, underground garage. 2 large storage 
rooms, high security, five ponera working 24 hours, accms via private 
road and radio -eon ironed toHgete. This elegant Home' la In superb 
decorative order throughout and is situated in one of the most con- 
venient and beautiful to cartons in London. £275,000 with fined carpets, 
drapes and Smtems or £300.000 to indude ah the fine furnishings. 

htgtiMaa plhese for 

EXECUTIVE ESTATE ADMINISTRATION LTD. 

55/56 St James's St, London, S.W.L 01-722 3876. 


SWITZERLAND 

real estate for . . 

FOREIGNERS 

Beautiful apartments, from one to 
four rooms, in Montraox, Rolfs end 
St. Solpiee an Lake Geneva, as waH 
as in famous mountain rtsoras of 
Villa rs, Leysin. Lss Diabl&rats, St. 
Cergue. St. Croix, ate. Lovely 
chalets from SwFr . 170£00.’ 
Mortgages up to 78% at 
4.75% Interest per annum 
ADVISE AREA PREFERRED 
Visit properties. before further 
restriction* imposed an purchases 
by tera*Biwre 

Wrlta tx 

developer: c/q -GLOBE plan SA. 

Mon-Repo* 24 . 

CH-10Q5, Lausanne, Switzerland 
TU:-(D 21 ) 2 Z 35 12 - - 
Telex: 26 185 MBJS ch 


■XECOTTVE SUITES. OF MAYFAIR. Iinmn, 
serviced anamteau le heap- or West End 
nn minimum monthly Jt*j ■ j^ji awi- 
meatt testehtby ferefefcad end com pelt- 
ing two . bedroom*, faunae, ' UReim. 
huhreea. colour- TV and wtaohode, j 
Ideal tor embassy xtatf or mn.ri—* cor- 
poration. For full Matt Mima 01 -S 9 B 
774112 or tdex 298G2S. . 


COTE D’AZUR. 

. Between CANNES 'and NICE 

9«um French francs 

Exceptional top-floor Flat 
4. rooms, 40 sq.m, terrace, batbaeue, 
see view, gangs, caller. Reduced 
charges 3%. 

■ S.S.I., 21 Boufomrd Kennedy 
06800 Cnpies Sur Mar 
Francs ■. - 

Tof: ( 93 ) 20 28 26 
Telex; OREM 470 073 F 


RURAL NORTH SUFFOLK 

COTTAGE 
FARM HOUSE 

in 3 Acres. 2 Ree- 3 Bed. 
Farm Buildings. Orchard,- Ponds. 

By Auction 30th May. 

Firil details':. 

THOS. WM, GAZE; A. SON . 
, Rpydon.Road, Dta* Norfolk *: 
Tell (B») 2i91 . 


LEGAL NOTICES 


CONS OLI DATED COMPANY BULTFONTEIN MINE, LIMITED 
GRIQUALAND WEST DIAMOND MINING COMPANY, 
DUTIOTSPAN MINE, LIMITED 

(Both incur porarad in the Republic of South Africa) 

DECLARATION OF DIVIDENDS 

fane. dSSuJj? the above-ncittloned companies 

. gMricoda ter the U a tf-veer endlnp son June. tgao. narabia to 

com pan tea on 27th June. 

South' Afrta. W **“ ***** f" the wrmcr of the Republic of 

_ ff(c **7*22 ^S5SL r t2 m „ 1 ? 1e KI E5 t "' , ^7, and . t,w Unl *«d Kingdom 

JJ* trenrter tecnnarles on or about 31st July. I960. Reelstn-ad 

Unltrd KInBJlotn will receive the United Kingdom 

MoraSUt? Sl 5 !Sf 0 1 th * ram4 k ya ' ot; «» HWluemiitiSS 

.7^ i 1 * 6 * 1 - . , fll| r swell shareholders mar. however, elect to be paid In 
Ay«° currency, provided that the reoueat Is received at the office* of the 

bS^27tli jJ5? e iBaS re, * rie * " Klmb ^ lev w ,n Unlt «‘ on £ 

The eoecttvc rate m non-rtatdem shareholders' tax Is IS per cent. 

■ h»,H T ^ d 7^5? d -' 1 rS v:,We , tab i e ^ » conditions which on be Inspected at the 
heed snd London Offices of the companies and also at the offices of the 
companies' transfer secretaries In Kimberley end the United lOnndomT 


Company 

I ’- 

South African Currency 

per chare 


Consolidated Company BoftlqHUrin 
Mine. Limbed' 

j 



Grim/* Und Wept Diamond Mining 
Company. DufDltsojn Mine. 

j 



Limited 

J 

23«: cent! 



By Order of the Board* 
ANGLO AMERICAN CORPORATION Of SOUTh'aFR?^ UMITED 

London Secretaries 

J. C GREEN5MITH 

® me * ol Tramder Secretaries! 

. ttwtir consol^ umiied 

■ C^erHwUM. Park Strcrt 
Ashford. Kent TN24 BEQ 

ZlstMeylPBO 


TO 

(1) BANK MARKAVI IRAN (G 11/73* 
IZ> TPE INTERNATIONAL BANK 
OF IRAN (648/79. 649/79) 

(3) BANQUE ETEBERATE IRAN 
(754/79) 

TAKE NOTICE that actions have bran 
mm man cod against you in tha District 
Court of Tdl-Aviv, Israel. Org.. Suntm. 
Nos. 611/79. 648/73. 643 79.. 754-79, 
by Ashdad Efocrta-Controis 73 Ltd. and 
Aspor Feuchtwanger Ltd., both of Tpl- 
Aviv. in which tha P'aintifls’ claims era 
(or injunctions as io tunic guarantees 
which hM teen issued bv Bsnfc Leqtni 
le- Israel B.M. and by Union Bank of 
Israel Lrd in fav^or of rho Defendants. 

And that d has been ordered 1 that 
service of the writs in the said actions 
on you be offecrorl by rhis advertise- 
ment If anv ol you desire to defend 
the S3id actions you must Within 60 
d»vs from the snih'icetiofl oF this 
advertisement, inclusive e! tho day of 
such pubficarton. enter aaoetrsnees for 
an aoDodrcncet at the Centra! Oflfce. 
The District Court of Tol-Aviv No. 1 
Wetemen Street, Tel-Aviv, Israel. I« 
dafauft of such aoiwirancos judgments 
may be entered flosinst vnti. 

FTGAR CERA AND CO.. . — 

Law Offices. 

of No 5 . Haif* Rnad. 

Tpl.Avi'v Is riel •• • 

Plaintiffs’ Advocates. . . , 


TRAVEL 


COMPAGNIE' FINANOERE DE PARIS ET DE5 PAYS-BAS 


amh^M-TiSw SThd USSff 3, “ 1979 b. MIS 'a. from 

•rarer Share Ctrtttotet 

»iStM ^ uoted »«• 

(Sm SeWCffieot of AddlOonal Paymenu below.l 

^^^Cobmuis Will be paid at the rate off exchange nillno on the dev of 

Bearer bvpotit CcrdtatH 

^u’ssTssa'a sssnursarjt sstjs-a asm 

(See Settlement of Additional Payments mmJ 

inrrinT* f i t rrti t<w rMe o1 e*ehanoe rollna on the day of 

recw at Mur dlvldead on the axmoondlnb undertyirtB shares deposttad la 

Scttiwnent off Additional rumenli 

viSSnS!" 6 ■SSKI.t? Cgy* Urni becwena Prance and the United 

KlnBQom i residents ol the UnlUcf Kingdom wllT rgnlve, subject to cotnpfetloti 

J, 2 uar »- 1«I » addKl F.Sir®S 

SSlr dLUdj^fntuicmJ?:. 0 ^^ ” r , Certlftsate thus increasing 

SSr^SSSlft ” F ‘ Fpfc 11 * 47S *** r Sh “'* " r rn - 037375 oe? 

_ eSSSS* < S bn,lt . " F - 4CB at the time of presentailon 

^r.Th?rt 0 K-_* l,t ^ or Certificates. Nevenhelsss tor Coupons 

*^£5!“! ^ sec urities dwosltcd in » bank in France or the United KuSSam 
c J thne oFthefr pay menu have been paid St 
- J* r ? wrer . Sfaar * O'" F - Frs - 0-343S per Bearer 

Deposit Certificate can be sublect to a later paym e n t do to tip rsm-f mim. 
1M1. on production of the above me'mi^ December. 

tn0 . Bearer Deoarit Certifirates will be 

2S2Amitt 3HBS3S 1 “ l ^ I “ ndarfl * 

^sIV wa B rburc D *‘co. ftaDW WMd 

Coupon Department 
St- Albans House. 

Gohnmltfi Street. 

• London ECZP 2DL. 

from whom -appropriate cteira form* and further Information con be obtained, 
21 tt Mar. 1980. - a,M, *A CN lfl FINANCIERI DE PARIS ET DBS PAYS-BAS 




ELMYR de RORY FAKES 

... own a magnificent 
REN Of ft, VAN GOGH. MONET, 

„ • TOULOUSE-LAUTREC 
Private coHoctor has (or ralo thane 
Signed, unique oil paintings by tha 
OTMCM 1 foruer tH our . time, tha late 
Efmyr do Hnfy. 

Ring 01-4&S-482B 


EDUCATIONAL 


LAW STUDY 

.-THROUGH INDEPENDENT 
CORRESPONDENCE STUDY 
Qualify to fiteotife aft Attorney 
s " - • in the U5i . 

• >• Writ*. 

SOUTHLAND LAW SCHOOL 
89 N. -CetailrM. lApL C- 2 , Paesdena 
CA 91106 w phone Jtl3-7SS-6558 



Chartering ■ Luxury Yacht - 
need not cost the earth 
We lu«o larsc fleets of full- cre w e d - 
saii and pov-cr varnts Isr charter m 
the Greek Islands. French Riv.era. the 
Batearlcs and the W«- Indira. AH hare 
been cersonaiir inspected and we hare' 
a large, sricttlon pi brochures and 
colour photographs In the London office. 
Please contact Patrick or Patricia lew. 
16 Rcocdcv Street. London 5W1P JUDD 
Tel: 01-MI 1 G41 
or Telav: 91B07B NIC LON 


.GENEVA. Basle. Zurich and Berne. Widest 
Choice of cheap lohts from a UK air. 
OOrtS. Brochure FALCON 01-351 2191, 


PUBLIC NOTICES 


GREATER LONDON BILLS I 
£35m _ Buis Issued 15.5.8D maturlna 
1J-6M ? 16.1672*1,. Touiaupn cation^ 
£16Sm Bills outstanding tGOm. 


GLASGOW DISTRICT COUNCIL 
Bills issued 25:5:90 £3.2Sin at lfi.Jiis-: 1 , 
Maturing 20.8.90. Applications £30.7 5m 
Bills outstanding £1SJ5m. 


„ LOCAL AUTHORITY BILLS 
-5 000-000 HortfordshirV County Council 
Bills, issue date 21st May, 19S0. moturlnd 
20th August. 1300. At 16^*,. Anriin- 
tfjts tg qijcd £30.000,000 ana thare are 
Ct 7.000.000 bins outstanding. 


— ■ r . 

that never ends 

* JTtoprtfl people . Vtom ssttrn 
^ tto liketo«»«gn/t to flic lwt«y book* --aad 
forget iL 

tte ««&»<». The «ttMedfaw 


too«^y forsDtienjtfaB^ widcrax, t&e wpham aodfto 
foe them thefr war Eras onew ay day and 

^.“^Tcases, of coarse, there ii hdp &xsm a 
P epgyw-B nt there is a limit to what any Gana&eat • 
PqjiftBieat can do. 

t — nuo 

l sense of mgeittgr . . . and with 


To us fe is e privilege to h«Jp Swbc faraYciom- jmd 

women, tew. Please will you telp os to do’UKte? We 

iMaotMovtdhiiaadomL .. * 

The Army Beneroleiit Fond ; 

fpgBQltot.tt.ooltogMd their franStea fat M S f rm . ■■ 
Bept, FT, Duke of York’s HQ, London SW3 4SP 
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oil for 63 years 


WE; FULLY support the"Bank- 
of-^ Sn jgjapd in its initiative- to - 
improve . prudential* control of 
the modem business of Lote rela- 
tional banking. Banks today are 
attending loans to the develop- 
ing, world whose prospects for. 
repayment are slim. They iare~ 
financing those loans th part, 
with short term funds. They are.- 
pacing unprecedented reliance 
upon the interbank money mar- 
kets to ohtaint hose short term' 
funds. - It is a pyramid of trust 
which looks increasingly un- 


New techniques 

So the Governor of the Bank 
offr England was right to tell 
bankers in the City of London 
yesterday that there has been 
insufficient debate among 
bankers of this matter and that 
“ thereare real problems of how 
the age-old principles of pru- 
dent banking should be applied 
in circumstances of some im- 
portant changes in financial 
structure and market, and in the 
light of recently developed 
banking techniqus.” 

The trouble for the Bank is 
that wbai it perceives as- an 
exercise to “provoke thoaght" 
is .viewed by banks as advancing 
regulation, nothing less, and 
regulation whicb reflects the 
working of academic minds 
somewhat detached from the 
■ day-to-day problems faced by 
bankers. .... 

There a re two issues over 
which - the Bank's attempts, to 
improve its “flexible and 
participative ** approach to bank 
supervision are leading to un- 
seemly confrontation. The 
governor talked about both of 
them yesterday. 

Second tier 

First, it became clear in the 
speech itself that “ branches of 
major foreign banks of un- 
doubted standing " will be 
included in the list of licensed 
deposit takers rather than that 
of banks. It is, alas, far too late 
to attempt to persuade bankers, 
as, the governor yesterday tried 
eloquently to do, that the second 
tier of UK deposit takers is as 
honourable as the first. Some 
-major foreign hanks are going, 
to be made angry by the final 
lists when they are published. 

The second issue is the paper 
on the measurement of 
liquidity. This paper suggests 
th?’ development of. - an 


..“integrated test of liquidity ”— 
a way of analysing whether each 
bank can assemble enough cash, 
quickly -enough: ““‘to ' ‘ see . it 
through a sudden bunching of 
deposit withdrawals, the failure 
of a borrower to repay, or some 
= such financial shock. 

One important novelty in the 
Bank's approach is Jhat it is 
inherently sceptical of the 
abHitv oflhe interbank market 
to supply banks participating in 
it with liquidity. The proposed 
liquidity requirements there- 
fore come down quite heavily on 
banks which have 1 taken short- 
term deposits from other banks. 

It is difficult to find a. banker 
or a banking econimlst in the 
City in favour of the Bank’s 
liquidity paper. The reaction 
against -it has-been strong. Its 
strength is probably due to fact 
that bankers do not view the 
paper as the first shot in a 
^discussion but as the first draft 
of someth ting close, to regula- 
tion. The language of the paper 
itself justifies that view. 

The Governor yesterday tried 
hard to reverse that impression 
had issued “consultative papers 
with his assertion that the bank 
— not tablets o fstone " and that 
the hank welcomes a “.wide- 
ranging. probing discussion in a 
calm and open-minded way.” 
The banks. are certainly justified 
in taking the Governor at his 
word in the future. 

No t captive 

The problem is that the Bank 
must carry banks with it not 
antagonise them, in its examina- 
tion of “ the degree to which the 
modem techniques of liability 
management and mismatching of 
liabilities” are sound. 

The Bank is talking here of 
the core of the business of bank- 
ing. It is not talking to a captive 
audience, but one ' which can 
drift awa yfrom London for the 
same regulatory reasons that 
banks once drifted towards it. 

The Governor admits that the 
Bank of England is pioneering 
in this respect We have con- 
sistently argued that it is diffi- 
cult for one banking centre to 
pioneer the supervision of a 
global banking market The re- 
sults of London's " probing dfsr' 
cussioh 'Vof liquidity need to be 
endorsed by the central banks 
and banking supervisors of other 
countries if they, are not to. end 
up as a well-meaning disincen- 
tive for banks to operate here. 


A lost chance 
in Korea 


THE SWIFT suppression of 
student demonstrations through- 
out South Korea over the past 
three days has demonstrated 
the true extent of xoiliafry con- 
trol in the country. Holies of a 
gradual transfer to civilian 
rule, fostered since the assas- 
sination of President Park six 
months ago. have in all proba- 
bility been dashed. 

The new martial law Adminis- 
tration, declared o nSaturday. 
claims it will restore democracy 
as soon as possible. But. it is 
hard to take such promises at 
face value. If is more likely that 
a unique chiance to demolish 
the authoritarian system of 
government created by.. Presi- 
dent Park has been lost. 

Security 

For the conservative military 
leaders, always close to Presi- 
dent Park' throughout' his 18 
year rule, national security is 
paramount: * They . see. the 
threat to security from North 
Korea, their Communist neigh- 
bour. as too great to risk 
civilian rule. North Korean 
military threats were used 
throughout . President- Park’s 
rule to' justify harsh authori- 
tarian government. 

The weekend's developments 
must be an acute embarrass- 
ment to Washington. Not only 
does it show another U.S. ally 
in a state of domestic crisis, but 
it puts the 30.000 U.S. troops 
based in South Korea in an 
invidious position. Since the 
assassination of President Park 
on October 26 last year. Wash- 
ington has keenly encouraged 
the South Korean Government 
to dough off the draconian 
“ Yushin ” constitution devised 
by Park and move towards 
democratic rule. - 

Students 

SCor some time, it looked as if 
progress was being made. The 
country accepted Park’s assas- 
sination with surprising calm. 
Industrialists proclaimed to the 
world that it was business as 
usual. The government of Presi- . 
dent Choi Kyu Hah announced 
a programme for establishing . 
civilian rule. Only in March did 
student dissatfsfactio over the 
slow progress in formulation of 
plans burst into the open.. 

Students in South Korea, a 
powerful political force ever 
since they toppled Dr. Synpman 
Rhee, the country's first Presi- 
dent, In I960, have consistently 


demanded three things; aboli- 
tion of Park’s “Yushin” consti- 
tution; full elections: and the 
resignation of President Choi 
and the military (and KCIA) 
leader Chon Doo Hwan. 

The focus of unrest has been 
Kwangju, a city south-west of 
Seoul and the home town of 
the powerful dissident leader, 
Kim Dae Jung. Kim was 
recently jailed for his persistent 
and stinging criticism of the 
government Countrywide pro- 
tests -have only emerged during 
the past three weeks, but they 
have gathered momentum with 
remarkable speed. 

The military response has 
been as prompt and harsh as 
it has ever l>een in the past. 
After declaring martial law on 
Saturday, politicians, students, 
labour leaders and civil rights 
leaders were arrested through- 
out the country. All universi- 
ties and colleges have been 
closed, military reinforcements 
have been coiled into Seoul and 
all other regional capitals. 

Figurehead 

Yesterday saw the resignation 
of the entire Cabinet, including 
Prime Minister Shin Hyun- 
Hwak. Control of the country 
falsi into the hands of President 
Choi, but he cannot be looked 
upon now as any more than a 
figurehead. The man in real 
control is Chon Doo -Hwnn. who 
has the army and the powerful 
secret service, the KCtA. in his 
grasp. General Chon is loyal- to 
the memory and style of Presi- 
dent Parks' Government, and 
has shown no interest in demo- 
crat rule. - Student protests were 
still reported yesterday, and the 
city of Kwangju was still under 
siege, but resistance is unlikely 
to. last long, in the' face of. con- 
certed military action. 

In spite of social upheavals, 
the economy has proven surpris- 
ingly resilient. True, inflation 
has leapt to 18 per cent (in large 
part because nf oil price, 
increases!, unemployment is 
rising, and industrial-production 
has not been growing- in lucent 
months at 'the impressive rate 
of the 197ns. Bui South Korea is 
still, a strong economic force in 
north-east Asia. The political 
crisis which has- now 'erupted 
seems to have little to do with 
the .economy, and does not seem 
to have created any fresh 
economic problems. Just how 
long this will remain the case 
Is open to question. 


B Y rights, the latest wave of 
oil price increases should 
not be happening. 

There are good reasons to 
believe that supplies will be 
more than adequate to meet 
demand throughout the coming 
year, including next winter. 
Stocks are plentiful. And prices 
are already at a level which 
is encouraging the energy 
industry to begin developing 
some of the alternative fuels. 

, Against this background oil 
consumers should be enjoying 
some respite from the relentless 
escalation of prices. After all. 
if pricing stability cannot be 
encouraged in these circum- 
stances, wbat chance will there 
be when supply and demand 
become tightly balanced again? 
But, as one senior oil man put it 
yesterday:.” Oil Is no longer an 
economic commodity. It is 
political” 

When Saudi Arabia an- 
nounced a $2 a barrel increase 
a few days .ago, it did so not 
only to bring its tariffs more in 
line with those of other pro- 
ducers but also as an attempt 
to encourage a realignment of 
prices among members of the 
Organisation of Petroleum Ex- 
porting-Countries which meet 
in Algiers early next month. 

Such a gamble was made in 
December and January. It 
failed then and it looks like 
failing again. On Monday Libya 
and Indonesia announced price 
increases of $2 a barrel and 
Algeria added $L Yesterday 
came news that Iraq was adding 
$2 a barrel Even British 
National Oil Corporation has 
warned customers that it might 
be putting up prices back-dated 
to yesterday. 

BNOC’s position presents the 
British Government with a 
dilemma. As a member of the 
International Energy Agency it 
is keen to see pricing stability 
— a message that will be em- 


Free world stocks of oil 
are at their highest 
: for over four years 


phasised at tomorrow's EEA 
meeting in Paris. But as an oil 
producing country it seems it- 
self with no alternatives to fol- 
lowing market., trends. Mr. 
David Howell. Energy Secre- 
tary, accepts that oil consumers 
are “'on a knife edge" They 
could see some 'spit of pricing 
order being restored this year. 
“ But-if we miss the chance the 
outlook is dismal."- he adds. 

For the present, the bulk of 
non-communist world oil 
supplies remains firmly in the 
hands .of OPEC: this year its 13 
members should produce an 
average of ' between 27 in and 
28m barrels a day as against a 
free world demand of some 
50m-5Lm b/d. The exact level 
of OPEC production is difficult 
to forecast with accuracy. 

Recently there have been 
indications that Saudi Arabia 
would maintain its present 
output of 9.5m b/d, which is lm 


b/d abo\e its official celling, if 
the OPEC members cannot 
agree on an orderly priclna 
mechanism 'next month. 

Most current energy forecasts 
have assumed that Saudi Arabia 
would revert to n production 
level of 8.5m b/d on July l. 
But even on this basis, and 
assuming that some other OPEC 
members i.e. Iran. Algeria. 
Kuwait, Libya and Venezuela) 
continued with their reduced 
level of output, it is generally 
felt that supplies will he 
reasonably plentiful for the 
remainder of the year. 

Reduced oil demand this year 
— perhaps down by between 3.5 
and 5 per cent on 1979 levels — 
and high stock levels carried 
over from a relatively mild 
winter in the northern 
hemisphere- have combined to 
provide some stack in the oil 
market According to studies 
conducted by one of the major 
oil companies, the amount of 
useable commercial stocks avail- 
able in the U.S.. Western 
Europe and Japan at the end 
of. the first quarter was about 
75 per cent above the historical 
average. Merrill Lynch Pierce 
Fenner and Smith, the U.S. 
stockbrokers, report in their 
latest petroleum review that 
total free world stocks are at 
their highest level for over four 
years: around 85 days’ supply 
as against an average of 73 days 
last yea. 1 : and 69 days in 1978. 

And yet, major oil companies 
remain nervous. Not only are 
they aware that the supply 
picture could change overnight, 
they are also concerned that 
their influence in the world oil 
supply market is being eroded. 
Producing countries have in- 
creasingly been seeking new 
customers. arranging more 

govern ment-to-government deals. 

and switching a higher propor- 
tion of their output to the spot 
market. The oil .majors— the 
traditional link between export- 
ing countries and consumer — 
have bee nforced to scramble 
for supplies in a market which 
has been contracting any wav. 

For the past decade the 
influence of these ninlti- 
national oil companies within 
OPEC ’ regions has been 
gradually, but relentlessly, 
whittled away. Full-scale or 
partial nationalisation of their 
Interests in most of the 
important Middle East. South 
American and African oil export- 
ing countries has stripped com- 
panies of their powers to set 
crude prices and production 
levels, to determine productive 
. capacity and to decide when and 
. where exploration activities 
should be .undertaken. 

The' companies may- have 
regretted the loss of these com- 
mercial privileges, but in the 
climate of • greater awareness 
about the importance and finite 
nature of. ail reserves, they 
could not really complain. Even, 
the U.S„ Canada and the UK do 
not provide, the industry with 
such a free rein. 

Not that the majors could 
object too loudly. They still 
need access to OPEC's oil to 
maintain supplies to their re- 
finery. petrochemical and 
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FREE WORLD INTERNATIONAL CRUDE OIL AVAILABILITY 

POSITION OF 10 LARGE COMPANIES 
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^ ^ that this state of affairs 
>1 is likely to continue. Oil Com- 

UvlOI\ - pamos are not expected *to find 

j\ more than 25bn barrels of new 

** oil reserves a year over the next 

" two decades. However, produce 

1979 ’7980 19*8 - tion in the non-communist 
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it l s 15 level until at least the turn of 

' " '*! the century- The 'company’s 
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The supply picture is still 
changing. As Mr. Lichtblau 
points out: “ The general trend 
towards by-passing the majors 
by increasing direct sales by 
the government oil . agency is- 
ci early evident in Saudi 
Arabia.” Crude oil export com- 
mitments of Petromin. the. 
Saudi state ofl corporation, have 
Increased from 500,000-700,000 
b/d in 1878 to around l-5m-1.8m 
b/d now. Petra min's increased 
requirements are coming out 
of both incremental production 
and the share of Saudi oil held 
by the U.S. compaines in the 


From the industry’s point of 
view it is important that this 
message is widely recognised. 
Companies have become con- 
cerned about the way that the 
long-term oil picture has be- 
come clouded by the more 
immediate supply problems and 
uncertainties. Talk of oil “ run- 
ning out in 20 years ” — now 
becoming a fashionable phrase 
—can be -damaging if it dis- 
suades bright engineers and 
geologists from taking up a 
career in oil. All the evidence 
suggests that oil companies will 
need to expand their explora- 
tion and production teams to 
search for and exploit the more 


Arabian American Oil Company remote, more difflcult-to-extract, 
(AramcoJ— Exxon, Standard smaller pockets of ofl. 


marketing operations. In 1973, been quick to emphasise the. 
at the time of the first Middle worrying implications of the 
East oil crisis, the seven major trend. Mr. Robert Hart, a group 


Oil of California, Texaco and 'Taking even the most con- 

Mobil. Aramco shareholders servaiive industry estimates 
have an uneasy feeling that as a |)0Qf tlxe. total amount of con- 
time passes their share of Saudi . 

output will decrease even - ■ — 

All this is putting pressure on . A fashionable phrase 

companies to explore for new : _i, n f if ran rifesnade 
reserves outside OPEC terri- 001 It Can OlSSIiaae 

tories. They axe drilling at a tale nted engineers 
record pace. According . to ° 

Hughes Tool Company . and " . ■ 

Merrill Lynch, the r number, of_ . • _ . . 

rotary drilling rigs in non- ventional oil which still remains 

rnmmuniirt countries has risen to be recovered — say 1.500bn 


A fashionable phrase 
—hot it can dissuade 
talented engineers 


communist countries has risen 
to around 3,650, over 1,000 more 


barrels — it is apparent that 
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per cent of OPEC's output. 

By 1978, as a result of the 


Dutch/Shell, told financial 
analysts recently that OPEC’s 


producing countries' campaign new sales pattern had led to a 
to reduce their reliance on these less efficient oil supply and 


companies, the seven — Exxon, distribution system. t 
Standard Oil of (Mifornia Gulf. The Paris4)as «, international 
Mobil, Texaco. Royal Dutch/ E er A Bencv has been 
S?? 1 ’ considering the implications 


drilling ter oil offshore - and 

they tend to be the bigger, cash- wide demand for the next 63 
rich concerns — are finding that years- _ - 

there are very few spare rigs Decreasing production levels 
available to increase the pace of in the early decades of the next 


exploration. 


century would extend the' period 


The multi-national oil groups 
were once regarded as elephant 
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further. Exxon, 


handling no more than 40 to 45 
per cent of OPEC’s production 
in the fourth quarter of last 


influence. 

In 1973 the world’s 10 largest 


year. East month, he said, the oQ traders handled 35 Bd b/d 
share had dwindled to no more out of tfie 30.3m b/d dihat was 
than one-third of OPEC output being shipped from country to 
Of the majors BP had been country in Die non-co mmumst 


of recoverable reserves. 

Even so. • the oil companies 
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obtained around 2.7m barrels a companies - between them 
day— lm b/d more than its own handled only ,4.8m b/d. By the 
refinery needs— from just three end of. last year the 10 com- 
OFEC members: Iran. Nigeria panics found themselves with 
and Kuwait Last year BP lifted only 14.4m b/d at tlbeir disposal, 
barely Llm b/d from these Other companies increased their 
sources; this year the amount share marginally, to 3.1m b/d. 
will be much less. However, state oil corporations 

The big oil companies have and government agencies had 


free world. Throu ghout the point, is more relevant— is how 
1970s the indnstiy found less JndividuaJ members of OPEC 
oil than it Was using; companies w jh exercise their supply and 
drew on vast; reserves 1 — much of . pricing- powers in the coming 


form of gas. 

-So the long-term prospects for 
oil supplies are far from bleak 
What is-andear-r^uid from the 
world’s current economic view- 
point, is more relevant— is how 
individual members of OPEC 
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Other companies increased their mo J nths 3 , nd years and 
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Ebcxon, in its latest World 


and government agencies had Energy Ovtilook report,. 'Shows 


major oil companes can cope 
with their stilfthanging supply 
conditions. - - 


MEN AND MAnERS 


Bobbie puts his 
toe in the water 

Robbie Lawrence, chairman of 
the National Freight Corpora- 
tion. is losing no time in getting 
to know his probable new 
masters now that it is clear the 
NFC is to be floated off as a 
public company. 

To last night's CBI dinner he 
invited seven guests who read 
like a roll call of the country's 
largest institutional investors — 
Bob WUson of Unilever’s pen- 
sion . fund. . . Derek Allen 
of Guardian Royal Exchange, 
Peter Simon nf Legal and 
General. Ron Arias of the Pro. 
Michael Kerr of the Airways 
pension fund and Hugh Jenkins 
of hrp Coal Board funds. 

At first, it seems, the guests 
each thought the invitation 
purely social, buf the formal 
guest list soon gave the game 
away. As one of them told me 
resignedly before donning his 
dinner packet: “I suppose it will 
be the hard sell over the drinks 
.before dinner.” 

Much of. Lawrence’s ^ales 
talk came out earlier in the 
day with publication of the 
NFCS good profit performance 


awirer 

pm r 1 




m 


“We want yon fp .stand .by 
Just in rase” 


in the face of last year’s lorry 
drivers’ strike. But there were 
evidently one or two things he 
wanted to put across in person. 

Most important, he wished 
them to know that there is to 
be no “carve up” — the fund 
managers cannot expect to pick 
and choose the plums among the 
subsidiary companies, rejecting 
the problem areas and low 
profit earners. 

Other fund managers. I hear, 
can expect to receive similar 
invitations in the next few 
weeks: Lawrence expects his 
hospitality to pay off in terms 
nf firm commitments to take 
5 or 10 per cent stakes when- 
ever the Govern® net fires the 
starting pistol. 


Insults in focus 

When is an insult cpt in insult? 
Does an accusation have to he 
true to be insulting? Wbal. 
indeed, is “an insults? ' 

It is well known that judges 
and lawyers revel in such nice 
linguistic questions — some more 
than others. Take the Vice- 
Chancellor, Sir Robert Blcgarry, 
for instance. The official law 
reports enshrine his erudite, 
dilation on the meaning of “sim- 
plistic.” and he is famous for 
his acerbic comments on mis- 
placed commas. 

Yesterday it was the turn of 
the word “insult.” in the case 
of a union member who broke a 
rule that makes it an offpnee to 
insult a union official, ha this 
case the offence was calling the 
general secretary a liar. 

"Somewhat to my surprise.” 
said Sir Robert, “the authorities 
on what is meant by “insult” 
are somewhat exiguous.” He 
quoted two Law Lords : “Insult- 
ing means ■ insulting, and 
nothing else.” I Lord Reid). 
"Insulting is an ordinary, un- 
complicated English word.” 
(Lord Kilbrandon). 

'Warming to bis theme. Sir 
Robert found more assistance in 
a 1966 Scottish, decision which 
decided that to call a man a liar 
was abusive butfnot slanderous. 


But what, he asked, did the 
word mean in the context of a 
trade Anion? “It seems to me 
that the general requirment is - 
that the affairs of a union should 
be conducted in a decorous and 
proper manner, such thHt. even 
if an accusation is true, if the 
language in which it is couched 
is such as to cause unnecessary 
offence in The way of insult and 
abuse, then it is. indeed. Insult- 
ing." Now we know. 


A marginal singe 

The spectacle of forest fires 
raging throughout the country 
is almost incredible to us lounge 
lizards, even when wc can see 
them on our own television 
screens. After all. summer has 
only just begun, hasn't it? Yes. 
says John Trower, a director of 
the forest management company 
of Fountain Forestry, and the 
fires are “ right on time." 

Good weather H always bad 
news for foresters, it seems, and 
May is the month when those 
ubiquitous conifers are at their 
most vulnerable. . Buds have 
only just burst, and full needle 
production has not really begun 
to draw up the new season’s 
sap: the trees are full of resin. 
*‘ Add last winter’s bracken, now 
thoroughly dry and tinderish in 
the undergrowth, and you have 
perfect fire conditions,’' 
observes Trower blandly. But 
he is “ no/ unduly worried " 
aboii r fire, as far as bis -own 
estates are concerned — which 
seemed odd to me. since the 
country has already lost 4,000 
acres of plantations, compared 
with the total of 6.000 acres 
which went up in smoke during 
the drought of 1976. 

However, fire— mercifully for 
forestry managers — tends to 
affect new plantations worst. 
Once trees are 25 years old, says 
Trower, his company does not 
even bother to insure them. 

Arthur Sutton, senior forest 
manager at the Forestry Com- 
mission. assures me that Trower 
has coramonsensfi on his side. 

Once the trees reach- a certain 


height, he points out, their 
nearly all sunlight is cut out to 
the ground beneath. The under- 
growth then dies and the forest 
floor becomes too bare to offer 
much of a firehold. But if you 
get the flames into the crown,' 
get the flames into the crowns." 
says Sutton, ’* it is pretty well 
impossible to control." 

Ratiier than keep their insur- 
ance premiums up to date, 
therefore, foresters * pay much 
more attention to maintaining 
their “ brashing and thinning " 
programmes. 

Thinning is what sounds like. 
Brashing. I am told, is the 
exhausting task of lopping off 
have withered and dried to that , 
darkness which is such a 
dispiriting feature of conifer 1 
forests. Plantations where those | 
branches have drooped and 
tangled with the undergrowth ! 
“ are asking for crown fires." I 
according to Sutton and Trower. 


All laid on 

A colleague in Oslo tells me the 
police arc smarting with em- 
barrassment over the biggest- 
over hank job in Norwegian 
history. Two men made off with 
4.5m krone (around £500.00) 
from a bank in Dram men, a 
town about 35 miles outside the 
capital. It is true that the 
robbery is unlikely to he quite 
that profitable, since the haul 
was in large, numbered notes. 
What Is galling, however, is that 
the two rohbers made their get- 
away in a police squad car 
conveniently parked outside the 
bank, and took off through the 
town, dispersing the traffic with 
a wail of sirens. 


Frayed edges 

Overheard In hotel bar: "I used 
to go straight home every 
evening and unwind — these 
days I come here and unravel.” 



USURY AND MADELEY 

(HOLDINGS) UNITED 

PROFIT GROWTH 
MAINTAINED FOR THE 
16th SUCCESSIVE YEAR 


Turnover 
Profit before Tax 
Dividend per Share 
Earnings per Share 


017(1 

rooo 

11.724 
1.2 13 
3.25p 
18.96p 


200p 

14. Bon 


Observer 


tfDespite the steel strike the first few months of iOSU 
have produced reasonable progress in most of our 
areas of activity and Z am hopeful that, as in the past, 
the flexibility, and diversity of the Group will prove 
capable of overcoming the trading problems whieh 
appear to be so confidently predicted.?? 

Harry W. Palmer. 

Chairman. 

Copies o/ the Report and Accounts are available 
from Tfie Secretary, Finch Road. Lozells, 
Birmingham B19 1BU. 
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INVESTING IN 

AUSTRALIA 

! : ' • ' .* • ■ ' . . . 

The scape for developing Australia’s Clergy resources and indnstries based op them has been 
attracting growing numbers of foreign investors over the past .year. This survey, written principally by 
Richard Lambert, Financial Editor, examines the opportunities which have emerged for direct and portfolio 
investment, and considers the impact that foreign capital inflows might have on the Australian economy. 



In 
energy 
sector 



INTERNATIONAL investors 

g - rediscovered Australia, 
r current inood is not .quite 
bullient as it. was at the 
aning of the year, when the 
u&ow.of foreign capital reached 
almost panic proportions. But 
foreign banks are stflJ 'lining up 
Or nqw business. - . 

. Multinational companies con- 
;nue to increase their rate of 
[vestment in * the continent 
id although the heat has. come 
iff the stoct. market,- a select 
;oup of Australian shares are 
. producing . attractive 
turns fori, fund managers 
jarpund the world. 

I iThe explanation, for' this 
[eathusiasm lies, lit Australia’s 
jfdrmidable. scope, for develop- 
;Ii i energy-related exports, 
s ch as coal; gas. . aluminium, 
a d uranium. .This potential has 
~fc ten unlocked ..both ,hy • the 
a cel«' rating . rise in . oil prices 
ring 1979, and. fay. flowing 
;.ii ternational concern about the 
1 ture stability of oil supplies. 

• Just about every: move that 


OPEC has- made - daring - the 
. past year or" so seems to have 
made Australia's - energy 
■supplies more competitive in 
terms of price — and 1 ■more 
desirable in .-terms .of .. the 
security oeffred by a supplier 
which is politically stable and 
a long .way from the world's 
trouble spots. 

2. :ln 1977, Australia exported 
22m tons of oil equivalent 
Officials in the Department ef 
Trade and Resources have fore- 
cast that this figure will have 
climbed to lfilin tons' by 1986. 
representing an increase of 
over 25 per cent a year. For 
1991, the figure is put at 290m 
tons of oil- equivalent, imply- 
. ing a 10 per cent annual growth 
rate for the second half of this 
decade... 

Over this period, Australia is 
expected to be one of only 
thre net exporters of energy, in 
the Organisation for Economic 
Co-operation and Development 
Obvonsly such forecasts are 
subject to a wide margin of 
error. ..But of all .exports, 
energy ought tobe the. least 
vulnerable to the' threat :bf a 
.general downturn in . world 
trade-. Thus forecasts of rapidly- ' 
rising -coal sales .to Japan' are 
not based primarily on assump- 
tions about industrial growth 
rates, but rather on the fact fh'at 
coal -is. now seen by-. Japanese 
consumers as a vital source of 
alternative energy. ' 

A sharp world recession could 
delay for a few. years some of 
the' projects; which are - now 
being planned^but- would be 
much Jess less likely to kill 
thentoff altogether. . : • 

An axtiysis by the Depart- 
ment of . Industry -and -'Com- 


merce last October -recorded in- 
vestment proposals with a- total 
value # of A$l6JJbn Jor projects 
which '.were either fully com-, 
mined or at the final- stage of 
feasability studies. Of this, 
AS9.1bn (£4.5bn) was .allocated 
for mining projects, and a big 
slice of the rest was earmarks 
for new -aluminium smelting 
capacity— which is also expand- 
ing at a great rate thanks to 
the availability of relatively 
cheap electricity. 

Most of the energy 'develop- 
ments - are.-, being built and 
financed on the strength of pre- 
; aranged marketing agreements 
with the ultimate* consumers. 
Provided that the customer can 
be tide in to a satisfactory con- 
tract and that the' technology for 
the project is reasonably well 
established, securing the neces- 
sary finance is not .proving , to 
be a major problem. . .!• 


Syndicated 


For example. - Woodside 
Petroleum's relatively .. small 
balance sheet is not preventing 
ft from' raising a syndicated 
bank loan of about A$lbn on 
the strength- of its Interest in 
the North West Shelf gas pro- 
ject. 

On past form, between 70 and 
85 . per cent of the budgeted 
spending on projects will go on 
Australian-produced '. materials, 
goods, and services — notably 
steel, and manpower. The 
developments will also require 
very heavy investment in public 
utilities and -mfra structure. For 
example, electricity generating 
capacity is currently expected 
to’ rise from' 21.000 megawatts 
to 4£QOO megawatts by 1990, at 


a .cost of. about A$10bn in .1980 
dollars. . 

All this lies somewbere in 
the future. By international 
standards, the present economic 
performance is rather healthy 
too. Inflation is likely to run 
out at a little over 10. per cent 
in the current financial year, 
and Ausfralian industry has 
become significantly more com- 
petitive in international markets 
during. the past two. or three 
years. This has contributed to 
a. substantial rise in exports 
and a marked improvement in 
.the, current account of. the 
.current] 'account of the. balance 
.of. payments this year. . 

"With ‘energy exports set to 
.increase, -sharply and foreign 
capital continuing to flow in to 
finance -- further - development 
the medium to long-term out- 
look for . the Australian dollar 
seeina to be set fair. -; 

■ In the. domestic economy, in- 
dustrial - production, has been 
■holding. up weD, and the gross 
domestic product is set to rise 
by dose to 5 per cent in -the 
,-year to. June. That rate may well 
be unsustainable in 1980-81. but 
for the moment at least econo- 
mic forecasters are talking 
about a temporary check' to 
growth rather than any actual 
downturn in the economy. An- 
nual rises of about 2 to 3 per 
cent in the non-farm economy 
are. thought to be a reasonable 
hope for the next few years. . 

. • Since its election in 1975, the 
Government has been consistent 
in its efforts to hold down pub- 
lic spending. Commonwealth 
Government budget outlays in 
its first- four full years of office 
are likely to have risen by an 
average, of just tinder 1 per 


cent -in real terms. - 

The original Budget projec- 
tions for the current financial' 
year - implied a drop in the- 
domestic deficit from 3.4 to 
under 2 per cent of gross dom- 
estic produett And since then, 
higher oil prices have increased 
receipts from the Government's 
crude oil levy b yabout A 8340m. 
all of which is being applied to 
a further reduction in this 
year's deficit 

This -combination of natural 
wealth, and sound economic 
management may' appear irresis- 
tible to international investors. 
However, ' Australis is not 
exactly risk-free borne for funds. 
Ten years ago, .after, all,, it also 
appeared to be .set on an ex- 
tended period of mineral-based 
expansion. But fiscal and mone- 
tary policy ran awry under a 
succession of weak Govern- 
ments. and many opportunities 
were missed. . 

Pressures 

The way; things look* now, the 
Government . is not going to 
have .to resort to a vote-winning 
Budget' in. order to win the 
coming election.. But it still'bas 
to face growing pressures on 
the wages- front, as well as 
major structural . changes in’ 
the economy which could follow 
bum resource development on 
the scale that is currently: 
envisaged: . 

, Earnings/growth looks set to 
exceed the rate of inflation in 
1980-81: a .rise of. roughly 12- 
per cent is widely, .expected at 
present. 

. And -a, wage settlement 
system . which . produces sur- 
prisingly. 'small differentials 


PROJECTS SRANNING THE NATION : The sSt*s<rf major manufacturing and 
mining ventures worth AS5Pm or more, either commi t ted orinfmaJfeagbffltystaofti Ifi#™ « 



between diverse skills and 
occupations could well lead to 
bottlenecks at a time when one 
sector of the economy is trying 
to expand very rapidly. 

Indeed, it is at least open to 
question whether Australia is 
physically capable of complet- 
ing in a reasonably order])- way 
i all the projects which are now 
being discussed. 

Expansion in the energy 
sector could also impose heavy 
strains in other sectors of what 
remains a rather protected eco- 
nomic system. In a number of 
important areas if finance and 
industry, the authorities are 
accustomed to Intervening on a 
considerable scale to check free 
market forces. 

This could become increas- 
ingly hazardous as the scale of 
international capital flows 
builds up. an dsome key deci- 
sions are going to be needed 
in the coming years about such 
matters as tariff policy; currency 
management and the structure 
of the banking system. 

‘ Other recent examples of 
countries wVOch have been able 
to exploit substantial mineral 
wealth are not too encouraging. 

■ For the foreign investors. Aus- 
tralia presents opportunities for 
big rewards — and they are 
never risk-free. 


Guide to sectors 
and topics 


CAPITAL INVESTMENT In 
coal, aluminum, oil and gas, 
and uranium is set to Increase 
-substantially over the next 
few years.. Articles on Page 2 
describe, some of these 
developments. On Page 3, 
there is a discussion of where 
the money might come from: 
Australia's own financing 
capacity is limited, but then* 
seems to he a surplus of avail- 
able funds overseas. 

However, international 
investors cannot, come in- 
through an open door. The 
workings of the Foreign 
Investment Review Board ar£ 
sketched out on .Page 4, 
together with brief studies of 
how its roles have affected 
two particular Investors— one 
foreign and : the other 
Australian. 

The outlook -foe the dollar 
must play a crucial part in 
any investment decision, , and 
currency matters are covered-' 
on Page 5. These go hand 
in hand with the question of 
tariff reform, which is con- 


sidered on Page 6, Where a 
separate article discusses the 
recent experiences of some 
major UK-owned manufac- 
turers. 

On Page 7, there is a re- 
port on the major Inquiry 
which is being conducted Into, 
the Australian financial sys- 
tem. And Page 8 takes in an . 
analysis of the coming elec- 
tion and of the industrial, 
relations scene. 

Stock exchange data and- 
regulations are on ' Page 3, - 
and an article on Page- 10 des- 
cribes the recent performance 
of the market, and the way it' 
operates. Indirect investment 
-—via unit or Investment 
trusts— and property are . 
covered on Page 1L 

Separate articles on some of • 
the most exciting natural re*' 
source projects are on Pages 
8, 10 and 12. ] 

As an indication of recent 
exchange rates, AS1 equals 
£0.49. USSL1309, DAI 2.0272 
and Y2S7.fi 





Bond Corporation’s overall objective is to blend proven ability in . 
entrepreneurial activity with development of sound continuing cash flow 
businesses. Because of the nature of the natural resources sector, the major 
benefits will derive from the capital values placed, on scarce resources. 

In industrial, commercial and property activities, benefits will emerge from 
sound management and progressive development of the assets under the 

Group’s control. 55 

Alan Bond, Chairman 

. ... I s Interim Report 1980 


AxHutd anJHalf yearly report available from: 

• London & European Public Relations Office 
City of London Financial Public Relations 
Orient House 

‘ 42, New Broad Street, London EC2M 1QY. . 
Telephone: D1-62S55I8 Telex: 8811725 OTLON G. 




A CAPITAL GROWTH INVESTMENTS AUSTRALIA 




Offices'iiVPerth; Meltoume am} ^ Operations in South Australia and Queensland. 


REGISTERED OFFICE 

17th Floot, International House, 

26, St. George’s Terrace, Perth, 

Western Australia, 6000. 

Telephone: (0?) 325 4555 Telex: AA 92901 
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Victorian 

Development 

Carpoastum 



DEOENIVAIJZAITON 

If yoa are interested in establishing or expandinga manufacturing business 
inCountry Victoria and you need financial assistance 


in 


CONTACT THE VDC 


TOURISM 

If you are contemplating a tourist project anywhere in Victoria and you 


need financial assistance 


CONTACT THE VDC 


INVESTMENT 


If you are from interstate or overseas and you would like" to examine the 
prospects.. of establishing business in Victoria or joint venturing, with 

decisions expedited and a minimum of red tape - . - - 

CONTACT TIE VDC 


EXPORTS 


COAL IS far and away the most import- 
ant reserve of primary energy in 
Australia. A recent analysis by Esso 
Australia indicated that the continents 
remaining discovered coal reserves are 
equivalent to about 170bn barrels of oH, 
of which only 36a barrels will be con- 
sumed within Australia by 1990. 

Estimated reserves of uranium 
amount to 26bn barrels of oil equivalent, 
none of which will be required for local 
consumption in the nest decade. The 
estimates reserves could be increased 
by up to 50 times if fast-breeder reactors 
are developed. 

An especially bright aspect of the 
energy picture Is the presence of big 
reserves of natural gas, which are put 
at 4.2bn barrels of oil equivalent Only 
about Urn of this will be consumed 
within Australia (excluding the liquefied 


natural gas which will be exported from 
the North West Shelf project)- *v . 

Kuril the scarcest energy resource is 
oil. Known recoverable reserves how 
stand at 2.1bn barrels— and Australia is 
expected to require 3.4bn bands to 
meet its consumption needs between 
now and 1990. 


AUSTRALIAN ENEBGY 
SUPPLY 


TOTtLSOnU’ 


Increase which is now under way in oil 
ssqdoration both on- and off-fib are. They., 
also illustrate the formidable scope for 
ieveloping energy exports in the coming 
lecade. 

Oil shale developments, probably 
■entred around the Rundle deposit, could 
lecome a reality- in the nest few years. 
■Urther down the road there is the 
possibility of major . development s in 
«»th coal liquefaction and uranium 
nrichment 


If you are a manufacturing or a backyarder with little more than an idea 
and you want to get into exporting and be put in touch with overseas 
markets, even get some -financial help 

CONTACT THE VDC 


INFORMATION 

. i 

If it is information you want about decentralization, tourism, investment or 


exporting, the VDC can help — and the service is free ' 


VICTORIAN DEVELOPMENT CORPORATION— A 
STATUTORY CORPORATION OF THE GOVERNMENT 

OF VICTORIA 


Finance Division: 


351 Collins Street, Melbourne 3000. *Fhone 62-3073 


Investment and Export Division: 

228 Victoria Parade, East Melbourne 3002. Thone 418-8200 
Telex — AA33832 


INTERNATIONAL coal produc- 
tion is likely to expand by two 
and a half to three times, and 
provide at least half tfhe 
increase in the world’s energy 
needs aver the next 20 years. 

International trade in steam- 
ing coal will have to grow by 
■up to 15 times to satisfy the 
likely demand, and Japan in 
particular is going to need to 
increase its steaming coal 
imports by up to 50 times by 
the end of the century. 

These forecasts, released 
within the last fortnight in the 
report of the World Coal Study, 
help to explain the new exuber- 
ance in Australia’s coal mining 
industry. 

. . The estimates suggest that 
the bulk of this enormous 
export growth can come from 
just four countries — the U.SL. 
Australia, South .Africa and 
Canada. Of these, the first two 
will be by far the most 
important. 

Australia exported 38m tonnes 
of coal in 1977. The total la 
expected to rise to 160m tonnes 
by 2000, when the estimated 
maximum potential Is 200m 
tonnes. Exports of steaming 
coal are forecast to rise by an 
average 14 per cent a year in 
volume terms over the rest of 
the century. 

; The rapid growth in the use 


of steaming coal for power 
generation is directly related to 
the- problems of the - Inter- 
national oil market 

Even before the oil price 
doubled in 1979, straining coal 
was competitive in many 
national and regional markets 
and its attractions axe now com- 
pelling — especially for generat- 
ing electricity. As well as the 
price advantage, consumers have 
found good reason to diversify 
their source of energy supply, 
and Australia’s political stability 
Is seen as a major bonus. 

The World Coal Study found 
that Australia was the preferred 
.source of supply tor 25 per cent 
of the European market — a 
larger share than for any other 
exporter. 


But the market place has 
-tightened considerably in the 
past year or so, and some big 
producers say that prices are 
now close to the point where 
-major new - developments will 
become viable. 


Whether it will be physically 
possible to expand at the neces- 
sary rata is another matter. 


The table below shows that 
the development of the mine 
itself forms only one' part of the 
production chain. Major Im- 
provements in Australia's Infra- 
structure wOl be needed if this 
opportunity is to be grasped, 
and decisions will have to 'be 
taken quickly since these 
projects have long lead times. 


Targets 


Japanese projections indicate 
roughly equal shares for 
Australia and the U-S-i with 
each getting about a third of 
the market 

Until quite recently, there 
was no* possibility that the 
Australian coal miniog industry 
could develop at the rate neces- 
sary to meet these ambitious 
targets. Prices were low, and 
some of the coal companies are 
still renqrting. Very poor profit 
figures. ' . I ■ . ' 


More than 95- per cent of 
current coal output is mined in 
New South Wales and Queens- 
land. Tbe market leader is the 
Utah group of companies, 
which has already Invested 
some A$800m in mine develop- 
ment and port facilities in 
Queensland. Other big com- 
panies include BHP, GSR ' and 
Cohzinc Rio-tinto Australia. . 


The big name in New South 
Wales include dutha Develop- 
ment — which is now . wholly 
owned by BP Australia— Coal 
and Allied Industries, oind Pafco- 


Wallseud. 


AFTER one false start, .the 
uranium mining industry In 
Australia is now firmly estab- 
lished on a programme of 
expansion. Projects costing 
roughly A$L5bn are expected to 
come into production by . the 
latter part of the decade. 

Production first started at the 
Mary Kathleen deposit over 20 
years ago — and ended hi 1963, 
at a time when many of, the 
smaller companies launched in 
-the initial boom were running 
out of capital. - Now, Mary 
Kathleen has been recommis- 
sioned, and three other projects 
— Ranger, Nabariek. and Yeelir- 
rie — have received develop- 
ment appro val. ' Four other 
potential mines are c ur rent l y in 
the pipeline, working their way 
towards approval. 

Australia's . ' proven reserves 
amount to around 290,000 
tonnes, which represents some 
18 pet cent of the Western 
world’s reasonably assured, low 
' cost deposits. This excludes the 
giant copperAmnum deposit at 
Roxby Downs, which haa not yet 
been quantified. 

Production at Vary Kathleen, 
which returned' to profit in the 
second half of 1978, ran at 832 
tonnes in 1979, and the three 
new approved projects oouW be 
turning out around 6,500 tonnes 
between them by .the makPlSSOs 


aQ for the export market 

The short term prosper tor 
profits is not exciting, how syer. 
The loss of momentum U the 
nuclear power industry is ugw 
being reflected in ura lium 
prices, which have recuifly 
fallen by roughly a fifth oi the 
spot market: Mary Kathleen* 
which is_Si per cent jqpwb^% 
GRA, expects that prices wffl 
remain soft uotil at least"; fee 
mid-1980s,. 

Similarly. Western Mining hs 
t aki n g its time with Its AWflflm 
Yeeiirrie. development. . The 
earnest -date for production.- Is 
late 1985. - - ; : 

With an eye to the longer 
term. Western Mining; slang 
with BHP, GSR, end Pgto* 
WsRsend atie buirtBlly_ engaged 
on a u pire-f eastbUfty * study of 
the possibility of establishing a 
cofmnwtcuJ uranium enrichment 

industry an the coo&tzyv- / . 

The Government 1 is also talk- 
ing to the Urenco/Ctntec 
organisation and the autho^cs 
In Franoe, Japan aid the ,U.&. 
about securing access to enftab- 
meut technology. : • 

Such/ a processing Induftrir. 
would enable Australia -to 
double the . value of its ucasrtun 
exports. But there is bonne to 
be a controveraial and time pm- 
stoning debate before It carpet 
off to ground, , .■ t _ , - - ^ . 



gas 


Onfe Australian bank has the 

expertise to provide a complete pH?! 

specialist service in interna- iSpll 

tional business, including ~ fF*. ^ 
foreign exdiange dealing, 

v^derange of currencies. 




One Australian bank has offices 
ta. In London, Tokyo, Singapore, 

Jakarta, San Francisco, NewYork, 
Frankfurt, Bahrain, New Zealand, 
Fiji, New Hebrides and other 
islands of the Pacific, 

*\ subsidiaries in Hong Kong 

' Papua New Gitinea-. 

and over a thousand 
branches within • 






-mm 




One Australianbank. • 
AustraIiasfii«tKmk,hasover 
160 years’ experience in Australia 
and doesbusiness right around the world. 




a jB Ur One Australian bank has more 

Wr than 1000 people working outside 

Austrafia in a wide range of activities 
assisting intemarional business. 


One Australian bank 


BETWEEN 1972 and 1976, the 
amount spent on petroleum ex- 
ploration in Australia was cut 
in half in real terms. But in 
the last few years there has 
been a big upswing in activity. 

The total number of petro- 
leum exploration permits in 
issue is expected to top the 200 
mar k this year, compared with 
1 12 in 1975, and the level of 
seismic work onshore has 
doubled every year since 1977. 
There are now 14 seismic crews 
operating, against Just three, 
in 1977. 

All in all, private exploration 
expenditure is forecast to reach, 
around A$192m this year, -while 
spending on development will 
be about AS285m — almost 
double the figure in 1979. 

This upturn has been fuelled, 
by the rise in world oil prices, 
and by the impact of Govern- 
ment policies aimed- at -sustain- 
ing domestic production. 

Australia curentiy produces 
around two-thirds of its oil 
needs. According to projections 
from Esso, this proportion could 
remain -steady for the next, 
seven or eight years, but then 
fall off sharply unless new dis- 
coveries are made or substitute 
j liquid fuels are developed. .On 
this basis, Australia could be 
importing 80 per cent of its oil 
by the year 2000. . 

To . encourage new develop- 
ment, the Government’s crude 
oil pricing, policy permits any 
oil discovered after August. 
1976, to be priced at a deter- 


HIGHER oil prices are bringing 
major changes i n th e world’s 
•aluminium industry — and 
Australia is the prime- gainer. 

It produces -roughly a .third 
of the world’s bauxite and is 
also a leader in alumina output. 
But -until now its. aliupUHmn 
smelting capacity has been 
small by world standards.; Less 
than a tenth of its annual 
alumina production has been 
processed into primary metal in 
Australia. 

- Now all- that is changing, and . 
energy costs are tiie main' 
explanation. la Japan, the 
incremental cost of base -load 
electricity supplied to heavy 
industry has been put at 
roughly 8 Australian cents per 
kilowatt hour. The indicated f 
figure for Europe is 4 cents, for 
the U.S. 3 cents — and for 
Australia just 1.5 cents. 

Aluminium smelting is an 
energy intensive process- ■ — 
Australians like to call the 


metal ** congealed electricity.’' 
The .result in that over 39, 'per 
cent of Japanese smelting 
capacity is ' bow . lying - .‘idfo 
By contrast; Australia's smelting 
capacity is .scheduled to rise 
from 280,000 tonnes to at least 
L2m tonnes by the mid-1980s. 


Most- projections actually go 
to around 1 . 6 m tonnes, which 
would represent mere than a 
tenth of the Western world’s 
capacity, and would make this 
business larger than Australia’s 
iron and steel industry in terms 
of dollar output' ' 

Domestic demand for the 
metal is expected to be around 
260,000 tonnes by 1985, so 
virtually all' tiie new capacity 
will -be available for export At 
current prices, the annual value 
of foreign earnings from- over-: 
seas sales of primaiy aluminium 
could be oughly A$2bn at that 
stage.. ■ 


Total capital investment in 


. the new smelting capacity w ts 
estimated r-. December at 
A$S3bn, oT v&Jtfc between 3} 
and 86 per /ifout to likely to 
be spent> in Australia, in addi- 
tion. it is expected that moje 
than ASL.3bn.wtU be spent 
new facilities, for bauxite min- 
ing and alumina refining, whHe 
tiie likely capital costs directly 
associated with supplying pfinmr 
to the smelters . exceeds A&Lbi. 

Government officials are/ con- 
fident that sufficient power wU 
be available to run . tiie nev 
capacity which will be coming 
into production in the next five 
years. But further supplier ' 
will certainly be necessary if— 
as some suggest- — smelting 
capacity is to rise to 2m tonne 
.by 1 990. - 

The present installed capacity 
of electricity in Australia is 

22.000 MW. The present plan 
is for this to be increased to 

41.000 MW by 1990. at a cost 
of A$10bn in 1980 dollars. 


COSTS OF A TYPICAL COAL PROJECT — AUSTRALIA TO PAR EAST 


Capacity 


Faculties 
Unit Size 


Coal-Mine 

Queensland 

Australia 

Mines 

5 ihtce/yr 
-. 6mt/yr ; 


Unit 

Train 

Transport 

Trains - 
Same- - 


Queensland 
East Coast 
- Port 
Australia 
Port 
Same. 


" Coal 
Carrier 

Ships 

Saune 


Electric 
•--Power 
Flants- 
FarEast 
Power plants 
-■ --Same ■ 


.Total 

System 


5 mtne/yr 


Required* 


Inline ■ L9 trains 0.3 ports A3 ships 


Lead Ttmcst 
Costs 

total capital^ 


gyears 

mom 


3 years 
W7Qnrs 


tyears 
$70 m 


lyear 

«50m 


mined import parity price, free 
of any .excise levy. 


join the thousands of companies around 
ffieworidwhoenmi5tuswiihtiieir rntmiafionalbusmess. 
IhlkcousisborL 


11# Bank of New South Wales 


Aostralias International Bank. 


Chief London Office; 29 TTireadneecDe Street, London EC2R8B^Tel no. 01>€884Q2QL r 


of any excise levy. 

A set of tax concessions has 
also been introduced which, 
among other things, makes 
exploration and .development 
allowable as a deduction from 
income fpjnr. any source, and 
gives shareholders' a tax rebate 
of 30 cents for each dollar sub- 
scribed to finance exploration 
and development in Australia. 

The Bureau of "Mineral 
Resources has estimated that 
there Is au 80 per cent chance 
of finding at least another 850m 
barrels of crude oil — and some 
other projections are much 
more optimistic. Esso reckons 
I there . is an even chance tiiat 
1 new discoveries will double pre- 
sent reserves. 

The best prospects for further 
njajor discoveries are thought 
to be .in water 'deeper than 
200 metres off Western 
Australia. . . 

Overall, the country wiH re- 
main a difficult and high risk 
place in' which to look for oil 
“—but that is not deterring a 
whole raft .of -companies. Tang- 
ing from the biggest multi- 
national to the most speculative 
tiddler. 


*MTGE=miltion metric tons of coal equivalent- 
after all permits granted. * January 1978 dollars, 

including necessary infrastructure. 

Source: Report of the World Goal Study. 


-20093JW 
LMOBfWX* 
2 pwr.piahl- 
unite 
5 years 

5385m for 

port cans. 


92550m 


t Lead times for actual project execution 
-include interest during construction- end 


THIS ILLUSTRATION of a typical “ coal 
chain” reproduced front the recent 


chain” reproduced front the recent - 
World Goal Study underlines two crucial 
elements in the development id coal 
mines. 


The first is that a very substantial part 
of the total capital cost lies in the user 
facilities, principally the. electric power 
plants. When coal is being transported 
over long distances, as is inevitably the 
case with Australia, enormous capital 
investments lire also required in 
shipping, trains and handling facilities. 

The other feature of £he coal dtof n is 
the long lead times that occur at every 
stage of the journey from the mine to 
the- power plant As tiie World Coal 


Study concluded, the large investments 
for mines and transport wiH not be made 
unless users— mainly utilities and Indus- 
tnal organisations — make early 
decisions to bofld coal usiBg fadHties 
ana to secure their cda£jhtpp(£^. 

Such decisions wBB- -necessary to 
®.*?8ure ■ the . financing .of hll r the < heaw 
development expenditure^ needed right 
fi^-way back to the mihe facC. - - ~ 

Delays in orderihg peW -cod fired 
power plants may coal 

supply Astern, becaiser development 
finum die line depends upon confidence 
-- iJ* 1 *"??® 1 9 an he sold.^ a price that 
usufies the investment, mu! In some 
^jse& apon : £he development of lohg-lerm 
contracts.- 
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ESTIMATES of Australia's 
likely capital needs over the 
flest decade should be treated 
/with extreme caution! \ 
f ./When it comes to optimistic 
) PEqjections, ' poUtidans and 
• stockbrokers usually lead the 
ufieJdrrfl short head in front of 
i-civil servants and bankers. 
? Indusirialists themselves are 
” ffWfl 'several lengths behind, 

■ worrying about- such mundane 
yteawties as Inflation and cur- 
3 rency movements. \ 

They are also more aware 
i than most of the ■ bottlenecks 
! hat could be created by short- 
ies of skilled labour and by 
the, enormous developments in 
she . Australian infrastructure 
~yhich wfli be needed to support 
*e natural, resource projects. 

: Leading businessmen like Sir 
ArvL .Parbo, chairman' of 
Western - ' Mining, have 
l:Ttpeatedly suggested that 
Australians could be counting 
fleir chickens too long before 
they are hatched. 

Since there is -so tittle agree- 
m»nt about the likely demand 
for development capital, ft is 
better to start at the other end 
of the equation — with the 
potential supply of funds from 
rhr domestic economy. What is 
themost that Australians them* 

S B could reasonably be ex- 
d to provide to finance the 
capital requirements? 


Comparable 


As you would expect in a 
< untry with only ,14m inhabi- 
1 ms, the numbers are not all 
at large. Total income (GOP) 
st year amounted to just over 
$101 bn (£49 bn ) which makes 
' ie economy broadly compar- 
>le with that of the Nether- 
nds in the international 
ague- table. 

In 1978-79. private capital 
lending excluding, bousing 
mourned to ASlOfibn — a 
gure which helps to pul in 
srspective the capital cost of 
ch developments as the North 
est Shelf project which is 
rrently put at more than 
&.5bn in 1980 dollars. 

: Expressed as a proportion of 
1 e domestic economy, this pro- 
■ bt along is more than 100 
nes larger for Australia than 
e Alaska pipeline was for the 
„ S. 

r As a share of GDP, total 
pital spending . has been 
ntly declining in recent years, 
ad within that /veralf figure, 
e proportion' devoted to 
ivate non-busing expenditure 


has itself beeon easing back. 

It is dear that any substantial 
additin Jo he. amount of money 
devoted to resource develop-' 
ment will require a significant 
change in Australia's financial 
priorities. 

At present, savings in the 
Australian economy are not ex- 
ceptionally high by international 
standards. The national sayings 
ratio as calculated by the OECD 
is under 20 per cent of GOT 
compared, for instance, with 
over SO per cent in the case of 
Japan. 

And an increasing proportion 
of housheld savings is being 
channelled Into short term 
. depsits in institutions like the 
building societies. savings 
banks, finance companies and 
' credit uhions. 

’ The total assets of the build- 
ing societies rose at an annual 
compound rate of over 30 per 
cent between 1967 and 1978. 
The cmparable figure for the 
trading banks was 18.6 per cent, 
while tbe growth rates of the 
pension funds and life insur- 
ance Sees were even lower. 
And private individuals have 
been net sellers of equities 
throughout most of the past 
decade. * - 

A growing debate about the 
need to change these savings 
habits is currently being 
focussed around the Campbell 
committee of .inquiry into the 
Australian financial system. But 
houses have proved to be very 
good investments hi - recent 
yesars. and it seems extremely 
unlikely that habits can be 
changed fast enough to make 
any big contribution to the 
needs of the natural resources 
sector in the next few years. 

Similarly, not all that much ; 
extra can be expected- from, the , 
banks. If you were to add all 
the assets of .the trading banks 
together you would still not end 
up with a banking giant by .in- 
ternational standards; and there 
are obvious limits.;- to the 
amounts which can be lent 
prudently on a term basis to 
any one sector. ' 

Anecdotal evidence suggests 
that the trading banks are ex- 
tremely reluctant to commit 
themselves in total to more than 
abour $Al00m for any. single . 
development project 

Zn addition,- Australian 
bankers have been brought- up 
in vfhat remains a very -pro- 
tected financial . community. 
They "have had — at "I east until 
recently — the reputation of be- 


ing a pretty conservative bunch, 
wishing to lend wherever 
possible against physical 
security. 

Even their critics concede 
that things are now changing,' 
and .that, some axe becoming 
quite adventurous on the 
project financing front But 
obviously they do not have the 
experience of. say. the big 
North American banks. . 

Reluctance 

One source of domestic 
project finance which is clearly 
on the up and up is the long 
term savings institutions-— the 
life offices and the pension 
funds. They seem to be actively 
shaking off their somewhat 
natural reluctance to become 
directly involved in mineral re- 
source ventures. 

For instance, the National 
Mutual is 'reported to be putting 
up to A$50m into resource 
projects during the first year's 
operation of its new venture 
sector, while the Australian 
Mutual Provident Society 
is talking . about directing 
around a tenth of its cash - Sow 
for -equities into a recently 
establishd resources unit 

If the life offices and pension 
funds were all to take a similar 
line, tbere could be another 
A $2 00m a year available for re- 
source development from this 
source.. 

Then there is the company 
sector itself, and the stock 
market. Following a Jean 
period in the 1970s, the mining 
companies scope for generating 
investment capital from - their 
own internal resources has been 
substantially increased by the 
profits boom of the last year or 
so. 

But these high profits have 
been the direct result of 
increased commodity prices. As 
the U-S. swings into recession, 
the outlook necessarily becomes 
more clouded. 

At the same time, the size of 
individual resource' projects 


these days is such that most 
companies find it necessary to 
restrict their financial exposure 
and rely heavily on outside 
capital.; 

Groups like CSR and. Western 

Mining, for instance, are tend- 
ing to limit their investments in 
major new projects to a share 
in the equity coupled with a 
completion guarantee. This 
apart, they often do not have 
any 'financial liabilities to the 
development, and it does not 
appear on their balance sheet 

The stock market for its part, 
is an erratic and strictly limited 
source of new capital for com- 
panies. In the five years up to 
last June, mining companies 
raised in total less than AS350m 
of new money. 

The 'recent bull market 
brought a flood Of new issues, 
and in the December quarter 
alone mining companies raised 
A8170m. But only when the 
market was boiling were com- 
panies able far the first time 
ever to make rights issues of 
over ASlOOm— and things have 
got a lot quieter in the last 
month or two. 

For a company like Wood aide 
Petroleum, the stock market 
has provided a vital slice of 
equily. On this base, it intends 
to pile a vastly higher amount 
of project finance — most of 
which will come from abroad. 

If all these sources of domes- 
tic finance are added together, 

. the result in the most favour- 
able circumstances might be 
something like ASlbn a year 
in 1980 dollars available for 
resource development. 

Many bankers expect that in 
reality the figure will turn out 
to be a lot less than that. 

On this basis, even the most 
cautious estimate of Australia's 
overall requirements would 
indicate that substantial inflows 
of foreign capital will be 
required in the next few years. 
.How much, and where It might 
come from, is the subject of 
the next article. 


Big demand for 
foreign funds 





To set upe branch of your business in 
another country or to-establish a pew 
company there requiresspecialist 
knowledge. 


t .. . 



if you're thinking of Australia, youf 
I fir^tstep should betotafktq 
i The National Bank of Australasia. 

: - We provide comprehenaveThformation V 
\ - on various-aspects of new business 
establishment in our country. 

I - Our booklet "Australia - A Guide for 
New Companies" isfreelyavailable- 
just send off the coupon or telephone us. 


The National Bank 

of Australasia Limited 


1 . . w * 


•' <■» 
-V > j 


Please send meacopy of . 

"Austral ia -A GuM^forNewCompanias"' 


Nam*? 





• -• .v’- • • 


p^to:The'NstipnalBankofAustralasiaia±, ... 

•Trade DavdopmentDeparirnerit, - 
6-8'fokenhbuse Ybrd, London EC2R7AJ.TW: 01-6068070 


BASED ON' a Department of 
Industry and Commerce survey 
and Its own more recent assess- 
ment, tbe'ANZ Banking Group 
has estimated that about 
A$32bn in 1980 dollars 
<£15.Tbn) will, be required for 
mining and petroleum projects 
over the next ten years. . 

Allowing for the big sums 
which will also have to be spent 
on mineral and - oil exploration 
it suggests that around A$3.6bn 
is a reasonable guess at the 
average amount which will be 
required each year. 

This estimate- ties in with an 
internal study by Citibank last 
year which concluded* ' that 
investment in the natural 
resources - sector alone would 
amount to about A$18bn 
between 1979 and 1986. 

Deduct from this an average 
annual AS I bn of potential 
home-grown finance, and you 
arrive at the yearly demand for 
foreign finance for the resources 
sector. 

Obviously these are rough and 
ready figures, and some cor- 
porate treasurers would argue 
that they are too high. What is 
undeniable, though, is the- fret 
that a sharp upturn in foreign 
investment in Australian enter- 
prises is just about "beginning 
to show through in the official 
figures ■ — on a scale which is 
reasonably compatible with the 
ANZ estimate. 

Cash flow 

^ Multinational companies— par- 
ticularly the oil majors — are 
playing a big part In this expan- 
sion. - Obvious -examples include 
BP. with the Roxby Downs 
copper/uranlum deposit; Esso, 
with the.* 1100(110 oil shale 
deposit; and Shell, in the North 
West Shelf project. 

Many of these companies are 
already generating a strong 
cash flow within Australia-^ 
Esso, for instance, is financing 
the largest .exploration pro- 
gramme -il has ever undertaken 
on the continent entirely out 
of local resources. But it will 
ned to bring la large amounts 
of foreign money if the Bundle 
project takes off. 

Similarly, BP Australia, has 
ben self-financing in the past 
but will certainly require more 
-equity ■ finance from its parent 
company m the future. This 
year, it expects to invest more 
than A$200m in fixed assets and ' 
exploration— roughly twice its 
■spending in 1979, and about ten 
times the 1976 total. 

At . the same time. Individual 
state governments' are playing 
an increasing part in resource 
development — for instance by 
helping to . finance infrastruc- 
ture, or new power stations. 

In Novexober, 1978, the Loan 
Council for the first time gave 
permission, to state authorities 
to seek . funds overseas for . 
specific . projects . which;! would . 
otherwise have been ton big for 
the domestic market. 

So far, projects with a total 
value of over A$2}bn have been 


approved under this scheme, 
v In addition, consumers - of 
Australia’* raw materials in- 
creasingly wil] be putting up 
from end finance in an attempt 
to assure themselves of a stable 
source of supply. 

The main examples here are 
the Japanese ntihtties. Admit- 
tedly. the Foreign Investment 
Review Board has recently 
stamped on a bid by the Electric 
Power Development Company of 
Japan to secure a stake in the 
Blair Athol steaming coal" 
deposit. But the issue here was 
the' degree of foreign ownership 
and control, not tbe use of 
foreign capital as such. 

-Apart from undistributed in- 
come and direct equity invest- 
ments by overseas companies, 
tbe international hanks will be 
a major source of finance for 
resource development. 

The very substantial . syndi- 
cated bank loan which is now 
being put together in London 
for Woodside Petroleum's shore 
of the North West Shelf project 
is said to include banks from 
North America, the UK Conti- 
nental .Europe and Japan. 

This highlights another 
feature of • the 1 capital inflows, 
which is that their sources arc 
much more diverse . than tbe; 
used to be. 

An analysis of the FTRB's 
figures shows that only 26 per- 
cent of the expenditure 
approved in 1978-79 came from 
the U.S., and 25 per cent from 
the UK. Japan’s contribution 
was 12 per cent and West 
Germany chipped in with 2 per 
cent Most of Germany's spend* 
ing was in the mineral sector. 

The risks of major resource 
projects are being spread mote 
widely, and the roles of various 
interested parties is the de- 
velopment chain are _ imper- 
ceptibly merging. 

In a typical project these 
days, the Australian exploration 
company provides the ore body 
and a slice of equity; the multi 
national stumps up a . lot more 
equity and provides technologi- 
cal expertise; the state provides 
the power and .some of tile in- 
frastructure; the consumers 
contribute some of' the finance, 
.and. the world’s banks account 
for the rest — often on the 
security of the future cash flow 
of the development 

The days when a mining com- 
pany might take the whole risk 
on its own balance-sheet are 
over. 

Tying all these vested in- 
terests together can produce 
some very complicated financial 
packages. But provided the 
technology is proven and the 
market for the product assured, 
the finance Is often - no more 
than a technicality. 

Australians claim ' that many 
of the big international banks 
are underieot to Australia, and 1 
would dearly like, to increase 
their exposure. And as the 
accompanying, note shows, that 
is also the impression in Frank'-, 
fort and London. 


Europe 
banks 
keen 

HERR JURGEN REIMNITZ, a 
member of the board of Com- 
merzbank, West Germany's 
third, largest commercial bank, 
sums up the frustration felt by 
German bankers at their in- 
ability to make Inroads into the 
Australian market. 

. “Triple A. first class, could 
not be a better borrower, but 
unfortunately they . don't 
borrow. They are running their 
balance of payments so shrewdly 
that they don’t need that much 
money,” he says. 

But be is excited at the pos- 
sibilities that are now opening 
up with the development of 
some of Australia's massive 
deposits of hydrocarbons and 
minerals. 

There are relatively Tew 
German companies available to 
take major shares in such pro- 
jects themselves — Ruhrkohle’s 
stake in the ’development of a 
coal mine at German Creek in 
Queensland and interests that 
the Frankfurt-based non-ferrous 
metals group Metallgesellschafr 
is considering through its 
Urangesellschaft subsidiary are 
among the exceptions. 

So the German banks are 
most likely to find themselves 
involved in raising funds for 
consortia largely ' comprising' 
U.S., Japanese and Australian 
companies. 

“These joint ventures will 
need so much money that they 
will have to have syndicated 
loans or they will need to come 
to the market,” says Herr 
to the market.” says -Herr 
Reimnitz. 

Potential 

It is still early days, but the 
first moves are being made to 
explain to German banks and 
industry the scale of business 
that will open up in the next 
few years. A mission from Aus- 
tralia has visited West Germany 
this month to explain some of 
the potential for resources de- 
velopment and contacts have 
been made at Ministerial level. 

“Australia is a virgin bor- 
rower. it has virtually no foreign 
debt and anyone would be happy 
to lend there because their ceil- 
ings on funds are nowhere near 
utilised.” says Herr Reimnitz. 

According to a senior execu- 
tive from one of West Germany’s 
leading banks, it would be pos- 
sible for very large sums of 
money to he. placed there. 

“German banks will have to 
play a major role because there 
are not so many alternatives in 
raising money -=— It is either the 
dollar or D-Mark” 

Herr Reimnitz strikes one 
warning note to the effect that 
Australia' should not rush head- 
long into too •'many projects at 
once, but he .is singularly opti- 
mistic about the country’s 
prospects. 

Bankers in London are 
equally enthusiastic, especially 
about projects involving coat 
oil and gas. 

The price of energy is not 
seen as a major risk for the 
lender, and provided the techni- 
cal and marketing assumptions 
look realistic, there is a surplus 
of funds available for such 
developments.. 

Typically,- lenders are -willing 
to provide roughly half: the 
present value of .the cumula- 
tive revenues available to repay 
the debt. As the competition 
among banks intensifies, this 
proportion appears to berising. 

1 There seems to be rather less 
enthusiasm for uranium pro- 
jects. however. 

The hesitation reflects 
potential political problems a5 

well as the relatively narrow 
market' for" (He product. Other 
mineral developments,- like iron 
ore. come further still down the 
lendere’ top ten— mainly 
because of uncertainties about 
commodity prices. 

The - overall impression in 
London, though- is that the 
banks would be happy to 
accommodate a significantly 
higher demand for funds from 
Australia. 

Kevin Done 
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Introducing 

the wealth that's 
down under Down Under. 


Australia is recognised as one of the 
richest repositories of energy in the 
world, with immense resources in 
coal, gas, oil, uranium and other vital 
minerals. 

ANZ is more than a leading name 
in Australian banking. For over a 
century it has led in the financing of 
mineral exploration and extraction. 
If you are interested in the wealth 
that's under "down under', consult us 
at ANZ for; 

* knowledgeable advice on the 
Australian mineral and energy 
sectors. 

*■ export and financing of plant ■ ■ 

* advice on feasibility studies of 
proposed projects. 

There are two recent ANZ 
publications that could be highly 
relevant to your exploratory studies: 


^Leveraged Leasing” and 
"Feasibility Studies in Australia". 

If you would like copies, plus informed 
advice, contact Anton Archer at the 
address below. He represents your 
mainline from London to the banks 
wealth of experience in Australia. 


AVI 


BANK 


AU8TRAUAANDNEW ZEALAND 
BANKING C3RCRJPLIMTTECS 

(incorporated in I he Stale of Victoria, lustra l-a 
- with limited liability!. 

71 Cornhill. London EC3V 3PR. 

Tel: 01-623 7111. 

Branches throughout Australia. Fiji, Solomon Islands. 

New Hebrides, Singapore and m London Agencies m 
New York and Los Angeles. Representative office m 
Tokyo. Subsidiaries in New Zealand, Papua New Guinea, 
Hong Kong and Guernsey. 


A. B. S. WHITE & CO. 

• "Members of the Sydney Stock Exchange Ltd 

115 Pitt Street, Sydney 2000 

450 Little Collins Street, Melbourne 3000 

Cables "WHITLOYD" - 


Established 1909 


Phone 232-0799 
Phone 67-7243 


with Agents In UJC, Europe, USJL, Hongkong, Singapore and New Zealand 


Specialists in 


*D. G. Leinie 
K. G. Goodsell 
J. L. G/eeson 
*A. E. L. King 
M. J. Cockburn 
J. S. Robertson 


Melbourne 
J. L. Arnot 

Consultants 
*E. C. 5. White 
J. L. King 


share broking 
market quotes 
investment advice 

superannuation and retirement p lann ing 
research 

portfolio reviews 
option dealing 
fixed interest 
mortgages and leasing 
underwriting • 
corporate finance 
takeovers and mergers 
international investment 





Sydney 1872 


For 81 years the majestic tall ships have served faithfiilly as Australia's sole means of 
communication wfeh the outside world At 3 p.m.oo October 22nd 1872, this romantic but 
rather leisurely era came to an abnipr end. Australia was linked with the rest of tbe 
work! via die Overland Telegraph line. 

SuddenJfthe earth seemed smaller. . 
to same yca^ there was amxher beginning, the toxth of OrdMinnett 

‘ • ; Investment Bankers. 

- - For over a century this firmhas been gathering knowledge and expertise and has become * 

a significant contributor to financial growth in Australia. 

In the 1980's Ord Mkmen stay in touch. 

Oid Minnett Investment Bankers 
- cxi line with the voorid 

Members cfTIx:S>yAagyScori: Kxdwngg United. 

Corporate Finance Strategy • Underwriting of Debt and Equity Issues • Euro Bond and Australian Dollar Bond' 
Trading • intercompany Money MflrtetBraklng* ShareBnoking and Block Trading* Options Market Dealing • Gold Futures 
Deal ing* Real Estate Rnjnctngand Syndication* l n-depth Corporate Research* Po 


0.- 


SYDNEY. 
One York Street 
Phone: 28582 


LONDON 
One College HIS 
Phone: 6287031 


PorrioiioFianning and investment Advice 
MELBOURNE 
351 Co Rina Street 
Phone: 61G 0888 
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INVESTING IN AUSTRALIA’S 
NATURAL RESOURCES. 


INVESTING IN AUSTRALIA IV 
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Controlling the foreign inflow 


' Australia’s Resources Bank is 

active both internationally and within ' i Bfej 

Australia in mobilising funds to finance. . 
ventures developing Australia’s natural resources. ' 

The Bank has funded more than 80 nationally 
important projects engaged in the extraction and processing 
of an extensive range of natural resources. 

The Resources Bank is a valuable point of contact for 
international banks and finance houses interested in the . 
development of Australia's natural resources. 



helps Australia*; development. 


Australian Resources Development Bank limited, 
Box 53. Collins Street Post Office, 

MELBOURNE VICTORIA 3000 
(379 Collins Street, MELBOURNE Victoria 3000) 
Phone: Melbourne 62 5243 Telex 32078 
Telegrams and Cables: “IRDBANX", Melbourne 


SB 3775/FT 


in 


Yon need our booklet “Property Investment 
Report-1980”. 

We would be delighted to send you a copy. 
Simply write to our Managing Director. • 
A.ESaUmanzi, 

Richard Ellis SaHmann& Seward Pty. Ltd., - - 
60 Collins Street, Melbourne 3000, Australia. 


SaBmann & Seward Pty Ltd 


The Australian firm with anEnglish accent. 



Australia is the New World 
of the 20th Century. . 

Let us help you discover it. 

» While the world knows 
Australia is rich in minerals, no one 
knows quite how rich. No one knows 
how much is waiting to be discovered. 
In this enormous continent, larger .. 
than the United States, the total area 
at present under mining is around the 
sizeof Salem, Oregon. Yet the mining 
Companies know that they have only 
scratched the surface of the wealth 
that Australia has to offer. 

Investing in Australia today is 
investing in a New World with a very 
exciting future. At McCaughan 
Dyson, we have the experience and 
the expertise to help you. 
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Stockbrokers. Mno&erof the Suck Exchange 

of Melbourne Limited. 

356 Coffin® Street, Melbourne 3000. 
-TrienfanflgflBHiEEL Td« 33228, . 

5ck 80 BijiiopsgAte. EC2N+AU. 
Telephone 01-920 0522. 
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FOREIGN CAPITAL is wanted 
In Australia — but not without 
strings. 

The Government’s attitude to 
foreign investment has become 
much less rigid in the past few 
years, but it remains a sensi- 
tive issue, in which politics can 
play at least as great a part as 
economics. 

The Foreign In vestment 
Review Board (FIRB) was 
established by the Liberal 
Country Party coalition in 1976- 
Through most of the 1960s. 
Australia operated an open-door 
policy in respect of most in- 
ward investment, but the scale 
and aggressive nature of Invest- 
ment became politically un- 
acceptable as the decade wore 
on. 

Prime Minister Gorton and 
McMahon both introduced a 
geries of restrictive measures, 
and the pace of economic 
nationalism accelerated during 
the Labour administration of 
Mr. Gough Whitlam. It was a 
period when multinationals 
were under attack around the 
world and from time to time 
the Australian Government 
made aggressive statements 
about the need to "buy back 
the farm." 

But Labour significantly modi- 
fied its stance just before it 
lost office in 1975, and the 
system of controls introduced 
by the Liberal Government has 
proved to be relatively accom- 
modating. In a sense, the FIRB 
has to walk a tightrope; it likes 
to stress how helpful it is to 
foreign investors, but objects 
strongly to being labelled a 
rubber' stamp. 


business where the total invest- 
ment involved is A$5m or more. 
• Proposals to buy property 
valued at A?250,000 or more. 

All such proposals are judged 
against a rather broad range 
of criteria, including their 
likely impact on competition 
and on the commercial and In- 
dustrial structure of the eco- 
nomy. and the extent to which 
the project wil make use of 
local processing services and 
management. 

As a rule, a liberal approach 
is taken towards proposals that 
it is accepted will be Austra- 
lian controlled after implemen- 
tation. But a different attitude 
is taken when it comes to sensi- 
tive areas like natural resources 
and banking, or to sectors of 
the economy where foreign 
ownership is already extensive. 

Here, the Government expects 
to see significant benefits 
and/or significant Australian 
equity participation and control 
before approval is granted. 


Targets 


Scrutiny 


The consensus view is that it 
has performed a reasonable 
balancing act It has helped 
to channel foreign investment 
into Australia in a politically 
and socially acceptable manner 
— and it has not turned much 
away. 

The FIRB is run by a chair- 
man and deputy chairman — men 
with wide commercial exper- 
ience — and it has one executive 
member, a civil servant from 
the Commonwealth Treasury. Its 
job is to advise the Government 
on individual foreign investment 
proposals and — where neces- 
sary — to explain the rules to 
foreigners. The types of invest- 
ment subpect to its scrutiny 
are : 

• Proposals falling wi thin the 
scope of the Foreign Takeovers 
Act, which requires foreigners 
or - Australian companies with 
large foreign interests to notify 
the Government of any plans to 
acquire or increase a substan- 
tial interest in an Australian 
company. The Government does 
not n jrmally become involved if 
the total assets involved are less 
than. A$2m (£986,000). 

• All proposals to establish a 
new business or project in cer- 
tain-sensitive areas — finance, 
insurance, the media, civil avia- 
tion, uranium. 

• Direct investments by foreign 
governments or thei regencies. 

• Proposals to set up a new 


The Government wants to en- 
courage Australian participation 
in general — and in certain 
cases it actually lays down tar- 
gets. With most natural 
resource projects, for instance, 
the goal is 50 per cent Austra- 
lian share owership and a 
s imil ar proportion of the voting 
strength on the board. 

Other things being equal, pro- 
jects may be approved with less 
than 50 per cent of Australian 
equity where that has not 
proved to be forthcoming on 
reasonable terms. But when 
that happens, the FIRB norm- 
ally wants an undertaking that 
the Australian share of the 
equity will be Increased to at 
least 50 per cent within an 
agreed period. 

Uranium is a special case. 
Here, the Government insists 
on 75 per cent Australian equity 
and Australian control — and 
only when that is clearly un- 
obtainable will other alterna- 
tives be considered. 

Two years ago, new incen- 
tives were introduced to 
encourage foreign companies 
which already have a good level 
of Australian ownership to 
introduce new local equity. 

Status 

Under these measures, a com- 
Australian owned. 

25 per cent of Australian equity 
together with a majority of 
Australian owned and has a 
majority of local directors. . Of 
it can acquire “naturalising” 
status if it has 25 per cent of 
Australian equity together with 
a majority of Australian board 
members, and makes a public 
commitment to increase the 
local equity bolding to 51 per 
cent over a period of time. This 
is the course on which Conzinc 
Rio Tinto of Australia (CRA) 
is now set 

Naturalised and naturalising 
companies are free to under- 
take new projects (again 
with exceptions like uranium) 
on their own or with 
Australian or foreign partners. 


The AMP takes 
its opportunity 


However, if they do go in with 
foreigners, the resultant mix of 
equity must follow the 50 per 
cent guideline where it applies. 

This is the clause which 
seems to have fouled up CRA’s 
recent attempt to get Japanese 
equity into the Blair Atholl coal 
project 

The rule book is lengthy and 
— in cases like this — distinctly 
convoluted. Bur in practice the 
system is not as restrictive as 
it might sound. 

A line from thfe FIRB's last 
annual report probably gives a 
truer impression of how it all 
works: 

“During the course of the 
year, the board's operations 
have been consistent' with the 
Government’s desire that the 
policy should be administered 
in a flexible manner.” 

In the first 39 months of its 
operations, the FIRB advised 
the Government on 3,766 pro- 
posals. Of these, 648 did not 
require approval under the 
policy, 2,047 were approved 
without conditions, 1,049 were 
approved subject to certain con- 
ditions, and 22 were rejected. 

During the same period, a 
further 111 proposals were 
withdrawn before the Govern- 
ment had made up its mind. 
Most decisions were made 
within the space of 30 days. 

These statistics understate 
the degree of official Interven- 
tion, since the FIRB frequently 
discusses plans in an informal 
way with prospective foreign 
investors before the official 
machinery grinds into action. 
However they do confirm what 
most merchant bankers say: 
that if a foreign Investor does 
his homework and avoids con- 
tentious issues, he is more 
likely than not to succeed. 

Participation 

For its part, the FIRB says 
that it will never press for 
equity to be transferred at an 
uncommercial price. Where 
necessary, it wants to know 
whether a foreigner has made a 
reasonable effort to secure local 
participation: it asks to see cor- 
respondence, and it has been 
known to ask Australian com- 
panies which have been offered 
equity in a foreign project why 
they turned it down. 

But so far as is possible, the 
FIRB tries to avoid refusals and 
. confrontations, and it is pre- 
pared to accept accusations of 
inconsistency in resigned 
silence. 

The fact that it does not spell 
out the conditions which it 
might have imposed on a deal 
makes it vulnerable' to such : 
charges. Yetthatidnd at detail 
could not -be published without 
threatening the outcome of the 
commercial transaction in ques- 
tion.. 

Obviously, the chances of suc- 
cess for a foreigner depend very 
much on the type of - project 
involved. 

Merchant bankers say that a 
contested bid would have little 
chance of success, and that you', 
would" also be in trouble if -a 
rival' Australian bidder entered 
the lists. The FIRB does not 
seem to be too happy, either, 
with the portfolio type of 
acquisition— where a foreigner 
bids for a well run Australian 
business which has no apparent 
need for new finance or. tech- 
nology. 


Recently, there have been 
suggestions that the authorities 
are adopting a harder attitude 
towards foreign investment. 
These claims have been based 
on the rejection of the Japanese 
proposals for the Blair Athol 
coal project and of .the bid 
by Glaxo of -the UK for the 
F. H. Fa aiding pharmaceutical 
business. 

Suggestions 

However, . it seems most 
improbable that these decisions 
mark a change in policy. The 
Glaxo bid,' in particular, was 
fraught with troubles right from 
the start It concerned a sensi- 
tive industry where there is 
already a substantial degree of 
foreign ownership. 


It was greeted with vocal 
' opposition employees and by 
the South Australian Govern- 
ment which said that it 
threatened job opportunities In 
the state. There was at least 
a possibility that a local bidder 
might have been waiting in 
the wings. In other words, 
just about all the odds were, 
stacked against the Glaxo offer 
in the form that it was pre, 
seated. ‘ 

The one sure fire winner is aij 
ailing manufacturing company 
in an area of high unemploy- 
ment. But there is a goof 
chance of securing offiad 
approval for investing in a lot 
more attractive areas of busi- 
ness activity as well. I 


Brooke Bond’s 
experience 


i 


THE LINK between Brooke 
Bond Liebig and . Bushells 
Investments — a leading tea pro- 
cessor and distributor — goe# 
back to 195S, when Brooke Bond 
took a 20 per cent stake in 
Bushells’ main operating sub- 
sidiary. 

The terms of . the deal effec- 
tively prevented the UK com- 
pany . from competing in 
Australia and, by extension, the 
Pacific basin. And it gave 
Brooke Bond no -board repre- 
sentation. 

This arrangement grew in- 
creasingly unsatisfactory during 
the course of the 1970s, when 
it became apparent that 
Bushells was lagging behind as 
its customers switched to tea 
hags. Brooke Bond decided to 
get bigger or get out, and nego- 
tiations in the early months of 
1978 led to agreement on July 
21 for a A$313m bid for the 
whole of Bushells Investments. 

The controlling shareholders 
wanted to. sell their entire 
investment, bo that Brooke Bond 
did not have an obvious way 
of leaving part of the business 
in Australian hands.’ 

But after a 2} hour session 
with the FIRB on August 21, 
Brooke' Bond realised that its. 
plans j could be in trouble. It 
was sail very amicable*, but , the 
UK company; sensed rtfiat^tfae : 
dvH .serahtir'weteiryhig in a 
helpful way" to ' guide it down 
some different route; '. u 

The Australian food industry 
was already, heavily: dominated 
by foreigners, and Bushells. 
was a household name. Brooke 
Bond could not inject any. very. . 
obvious, technology into ' the 
Australian company-- unlike . 
Pilkington, which- received 
approval at ' around ' the same 
time for its takeover of Sola. 

It ■ was not enouglr to show 
that tiie bid was no threat to ; 
the national interest Brooke 
Bond had to demonstrate that 
such a move would actually 
make a positive contribution. . 

Despite its -unease, the UK 


company was hot- prepared if or 
what happened next — the publi- 
cation of a bald statement in 
the Australia Gazette of Sep- 
tember 6 saying that the! bid 
had been prohibited. 

The immediate worry jwas 
that Australian biders might be 
tempted to intervene, wtych 
would certainly have slip- 
pered the plan. That did mt 
happen— the bid price certaply 
looked generous— and by ±e 
end of the month a diffeent 
approach -was under discussbn. 

The idea was to put Broike 
Bond’s other Australan 
interests - plus the whole of 
Bushells into a new compary, 
hi which the giant life compaiy, 
Australian Mutual Providat, 
would take a 25 per cent state. 

In- addition, Brooke Bad 
would undertake that 51 ier 
cent of the business would be in 
Australian hands within -he 
.space of three to five yean 

This was enough for ‘Re 
FIRB, and the deal had offtial 
blessing by the end of Novm- 
- her. For its part, Brooke Bud 
recognised that pressures for 
local equity participation vere 
spreading around the work 

Ideally, it would now likt to 
see the Australian intebst 
spread as . widely as possble 
among investrs, and although 
-has a. limited time- in whiefeto 
■•act- -it .would be unlikely tng>e 
■pressed, t make any offer lor 
sale If market conditions ipie 
this undesirable at any partSu- 
lar moment' „ J 

The attraction of the ,4ik 
with AMP is .that it can helfto 
keep a friendly but critical aye 
on the investment without idl- 
ing to •-exercise day to (lay 
. Control, And AMP is not si|rt 
of contacts in Australan 
industry. 

-Both the FIRB and wouldpe 
bidders have learnt inn 
"Brooke Bond’s experience. -"Tie 
ground rules today are clqa'rr 
than they- were two years ap. 
And the adverse intemationl 
reaction to the initial blut 
refusal could hardly have gop 
unnoticed in Canberra. ! 


AUSTRALIA'S investing insti- 
tutions have been presented 
with some attractive opportuni- 
ties by the intervention of the 
Forcing Investment Review 
Board, 

The Australian Mutual Provi- 
dent Society is by uo means the 
only life office which has 
helped to smooth the path of an 
overseas bidder by taking part 
of the equity in the local com- 
pany and so representing the 
Australian interest But it is 
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far and away the largest. 

The AMP ranks among the 
world's 20 biggest life offices, 
and its proportionate influence 
on the local capital market it is 
probably four or' five times 
larger than that 6f the Pruden- 
tial in London. 

It already has a 10 per cent 
bolding in a significant number 
of Australian companies .and 
has imposed o nitself a limit 
of 12{ per cent 

Its annual cash flow for 
investment is now running at ( 
around A$ 750m, and under the 1 
exchange control rules it is 1 
allowed to invest only a 
minute portion of this in 
foreign capital markets. j 

So it is hungry for new | 
investment opportunities, and 
admits to having been helped 
significantly by the existence of 
the FIRB. j 

It currently has associations 1 
with companies from nine 
countries, including Brooke 
Bond Liebig. It is happy to 
participate as a sleeping part- 
ner (it does not seek to 
influence the management of 
independent listed companies 
either) and it is certainly not 
short of finance with which to 
pay its share of any expansion. 

It is also prepared to make 
direct investments of up to 
about AS 100m a year, mainly 
in natural resource projects of 
one kind or another. 

Among the interests which It 
has acquired relatively recently 
are a direct stake in the 
Pechlney aluminium smelter in 
New South Wales. It also has 
a growing involvement in the 
coal industry. 

The AMP has been a heavy 
investor in the property sector, 
which absorbed dose on 
AS 200m of its new funds last 
year. But it is now reported to 
be taking a more cautious 
approach to the current invest- 
ment opportunities in . this 
sector, and property is expected 
to take a rather lower propor-. 
tion of its funds in 1980. 
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The vital link 

Thinking about doing business TDown Under*? 

Contact us at the Commonwealth Trading Bank of Australia. 

We're part of Australia’s largest banking group and our 
London branch provides the 'vital link’ between you and 
all aspects of Australian finance, commerce, Industry, 
rural production and developments of all kinds. 

Phone our Manager International to forge that link! 

g§\ Commonwealth Trading Bank of Australia 

8 048 Je " r * Laid0n fiED ‘ Trte » nono: Ot-MQ oerc tele*: SS3B&J Dealer^ 8812558 
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INVESTING IN AUSTRALIA V 


A tightly-managed currency 


AUSTRALIA’S method • of -ex* 
change rate .management is 
about as restrictive as it cnutd 
be short of establishing a fixed 

• rate. It is officially described as 
; zn 11 administered system *' — 

which loosely translated is a 
managed float with the emphasis 
on management 

The curbs which this imposes 
bn the marketplace would seem 
intolerable to a liberated UK 
-economist Infuriatingly enough, 
though, it all seems Ao work 
•ratheT well. 

The Australian authorities 
lend .to justify their highlevel 
of intervention with .the -argu- 
- mem that theirs is a compara- 
tively small economy, which is 

• heavily dependent on - com- 
. modify exoprts and very vuiner- 
■ able to any big swings in inier- 
national financial flows. 

In practice, however, ex- 
change rate management has be- 
come a key part of the Govern- 
ment's- overall economic’ 


■ strategy.- This became particu- 
larly apparent during the late 
1970's, when the dollar was de- 
liberately held above what 
would have been the free mar- 
ket rate in order to help control 
domestic inflation- • 

This policy required the sup- 
port of large overseas borrow- 
ings on offiaUl account in order 
to finance the overall balance of 
payments deficit 

Until the end 'of 1971; there 
was a fixed link between the 
Australian currency and sterl- 
ing. For the following three 
years, the link was switched 
from sterling to the U.S. dollar, 
and since then the currency has 
been tied to movements in the 
average value of a basket of 
currencies, which is weighted to 
reflect each country’s trade with 
Australia. 

The- rate was pegged firmly to 
this basket until November, 
1976, when a devaluation of 17£ 
per cent was followed b ya new 


strategy of more frequent^-and 
more modest— adjustments. 

Nowadays, the currency is 
kept under constant review by 
a group of three wise men — the 
Governor of the Reserve Batik, 
the Secretary of the Treasury, 
and the Secretary of the Depart- 
ment of the Prime Minister and 
Cabinet. 

Their job is to look out for 
moments when '** an assessment 
of all the relevant economic 
factors" indicates the need for 
a change. A stated ' Intention 
of the present system is to 
avoid the build-up of expecta- 
tions of major shifts in ‘ the 
exchange rate over long 
intervals: . 

Every day,, a mid rate for 
the AS ■ against the USS is 
announced by the Reserve Bank, 
and outer limits are -set ‘around 
this rate within which the 
trading . banks can . write spot 
U.S., -dollar business with their 
customers. 


Bondi! 


c lienee 


-The forward exchange rate 
is also set on a day-to-day basis 
hy the Reserve Bank, and it 
too is manipulated to suit the 
authorities’ tactics. 

For instance, during the 
initial' period of the- jump ‘in 
U.S. interest rates, the forward 
market . relationship actually 
encouraged inflow into Australia 
despite, the high interest rate 
differential in favour of the 
U.S. Crafty stuff. 

. Strict limits 

Each .. day, the Reserve Bank 
-stands . ready to buy and sell 
the U-S. dollar forward at the 
announced rate. But !d order 
to limit its net exposure, some 
quite strict limits are placed on 
access to forward cover facili- 
ties.- This has resulted in the 
development; of other, private, 
facilities in recent years — such 
as the inter-company hedge 
market, an inter-bank currency 
hedging facility and, most 


recently, trading of currency 
futures on the Sydney Futures 
Exchange. 

Non-residents are not allowed 
to take pan in these transac- 
tions,- which essentially amount 
to Australians taking bets with 
each other about the future 
movements of their currency. 

A- comprehensive set of 
exchange control regulations is 
■ required to back up this system 
of currency management. Just 
as happened in the UK, controls 
were introduced in 1939 in 
order to conserve foreign cur- 
reney during the war. Today, 
however^ they are seen quite 
openly as a mechanist! io help 
the Government to influence the 
exchange rate, to complement 
domestic economic policy, and 
to insulate the Australian 
monetary system from the rest 
of the world, by regulating 
short-term capital movements. 

This is done by: 

• Preventing Australian resi- 


dents from holding foreign 
currency balances except for 
current payment purposes, or 
making portfolio investments on 
a fixed interest basis- overseas, 
and by imposing- very, strict 
limits on other portfolio invest- 
ments abroad: 

• Constraining non-resident 
banks and governments from 
holding A$ balances in excess 
of minimum working - require- 
ments, and non-residents in 
general from borrowing in 
Australia except in order to fin- 
ance the purchase of Australian 
goods and services; • 

• limiting the provision of 
official forward exchange cover. 

In addition, the authorities 
hold in reserve various special 
measures, which include an 
embargo on short-term borrow- 
ings overseas, and measures to 
increase the cost of longer term 
borrowings from abroad. 

At present, none of these 
supplementary powers are in 


AUSTRALIAN DOLLAR 


use. and the Government must 
be well aware that using them 
would not be the best way to 
win friends and influence people 
on the international capital 
market. 

In the past few years, the 
Australian dollar has been con- 
siderably less volatile than 
many other currencies. The 
main explanation for this must 
be the Government's consistent 


economic policy, aimed at 
countering .domestic inflation. 

But there is little question that 
the system of currency manage- 
ment has also played a part in 
smoothing out short tern 
fluctuations. 

Whether this comprehensive 
set of controls can withstand 
the much greater financial 
strains that are likely to emerge 
in the 1980s is another question. 


term 


and long term outlook 


ONE REASON for the surgae in 
'oreign portfolio investment in 
Vustralian .securities earlier this 
jear was thet widespread belief 
bat the Australian dollar had 
tecome significantly - under- 
filled — 'and that a revaluation 
was only a matter of time: 

The arguments for this looked 
ether convincing. For a start, 
Ibt exchange rate had barely 
raved at all during 1979. The 
frde-weighted index began the 
jar at 82.7 and ended it at just 
t;r 83 — which was still within 
• : fraction of its lowest point 
ice the devaluation of -Novem- 
- er. 1976. 

But behind this apparently 
ill picture, a number of de- 
■lopments during the course of 
>79 had much increased the 
tractions of the Australian- 
Jliar -relative to other *urren- 
es. 

Most obviously, the leap in oil 
rices wsa by no means’ all bad 
ews for an economy which is 
early 70 per cent self-sufficient 
i oil and. is developing a grow- 
ls energy surplus. .- 
In addition, rising commodity - 
rices and an extraordinarily 
nmtiful- rural . season were 
ready having a dramatic ta- 
ct on the balance of payments, 
[o the first seven, months of 
^•financial year 1979-80. ex- 
, rts were almost 40 per cent 
me the level o£ the previous 
■ir. and although imports 
_ 18 per cent higher, the 
le surplus was the largest on- 
toril for- the period. The 


invisible deficit rose sharply, but 
the current account deficit fell 
to almost a' third the site of the 
corresponding figure In ft7B-79. 

-Local interest rates were way 
below competing yields over- 
seas. For instance, tfco year 
Commonwealth Bonds were still 
offering under 10j per cent in 
January. Yet there was still a 
large net inflow of private 
capital in that month, partly 
reflecting portfolio investment 
and trade credit inflows. This 
was more than enough to offset 
a net outflow, of private capital 
earlier in the financial year- 

Meanwhile, the Australian 
currency has been looking 
increasingly - competitive in 
terms of international trade. In 
1977, Australia's inflation rate 
was nearly four points above the 
OECD average at 12.3 per cent 
By contrast the rate in the 
year to March was down tp 10.5 
per cent — whereas the ’ OECD 
average had climbed to 13 -Tper 
cent in the year to February. 

This tiirnround ' has had' a 
major impact on Australian 
industry. For - instance, BHP 
says it can compete very effec- 
tively with an, exchange rate 
between the Australian and 
U.S. dollars of around UlS.1.10 
to 1.12 to the Australian dollar, 
which is aroun dtbe present 
rate, rate.' - - • * 

However, .within Australia 
itself a sharp revaluation always 
seems a much lew likely ; 
-prospect than might have been 


thought possible in. ■ say. 
London. 

One good reason for this 
different perspective is . the 
forthcoming election- Within 
■» the ruling coalition. the 
Country Party is traditionally 
opposed to anything thM might 
threaten the incomes of the 
rural community, in this sense, 
a “ cheap ** currency wins 
votes. - 

Experience . 

, Moreover. 1979’s "experience 
should probably be regarded as 
exceptional in terms of current 
account performance. Although 
there has been a good rural 
season for the second ‘year 
running, the prospect for com-- 
modity prices generally is! less 
favourable than was the. c£se 
only a few months ago. 

Rising oiL prices will have an 
impact on the import bill, while 
imports are also building up for 
major' ‘irfrastructure develop- 
ments. The. domestic economy 
is. also vrowing faster than it 
was relative to the rest of the 
world. 

For these reasons. Treasury 
officials expect some slight 
deterioration in the current 
account this year. Direct capital 
inflows are -likely =to be on a 
rising • trend . as resource 
developments get under way. 
but portfolio inflows have 
certainly come off the boil in 
.the last month or two. 

Another important reason for 


caution is the fact that real 
wages in Australia appear to be 
on the" upswing again. Con- 
sumer prices have been rising 
faster than earnings for most of 
the past two years. 

. This pattern now seems to" be 
changing. Some private fore- 
casting greups are now project- 
ing increases of 12 per cent or 
a bit more in average weekly 
' earnings 198031. compared with 
a likely outturn in 1979*80 
of around 9 to 94 ’per cent. 

This wage pressure is rile big- 
gest domestic threat to 
Australis's economic perform- 
.anee. According to David Love 
of the Syntec economic consult- 
ing group: - 

There is a certain amount 
of danger that we will do what 
we did - in . the middle 1970s— 
namely launch a real wage surge 
based on pre-existing euphoria, 
at the very, point where' the 
world's • product cycle was 
plunging down 1 .**' 

There, is some way to go 
before this -warning threatens to 
turn into a reality. And the 
betting is still thaT tbe doHar 
wi91 face gentle upward pressure 
over the sbdrt to medium term. 

But there' is no doubt about 
the need for tight monetary and 
fiscal constraints. The job of 
economic management wfl] ' be 
particularly delicate in this 
election year, and this summer's 
Budget will be seen as an 
important test of ffie Govern- 
ment's continued resolve. ; 


THE LONGER term outlook 
for tbe dollar will be intimately 
connected to the scale and pace 
of Australia's natural resource 
developments. 

The combination of a rising 
level of energy-related exports 
with a continued heavy demand 
for foreign capital to finance 
new projects will be bound to 
have widespread repercussions 
throughout the economy. 

The implications, were spelt 
out most clearly in a speech 
by Mr. John Stone. .Secretary 
to the Treasury, in a speech 
last November. They are 
directly relevant to anyone con- 
templating an investment in 
Australia. ; 

. The starting point is a simple 
economic equation. In terms of 
the national accounts) domestic 
investment equals domestic 
savings -plus any deficit on the 
current account of the balance 
of payments. 

In Australia’s case, this sur- 
vey has attempted to show that 
domestic savings are unlikely 
to- be anywhere near large 
enough to satisfy domestc in- 
vestment requirements in the 
coming decade. The difference 
will have to come from abroad, 
in the shape of a capital inflow 
in terms of real resources. That 
will be represented by a cur- 
rent. accofcnt deficit on . the 
balance of payments.’ 

But domestic investment is 


not the only part of the equa- 
tion which will be rising in the 
1980s. Export sales, too! should 
be rising fast as an increasing 
number of coal, gas and alumi- 
nium projects reach the pay-off 
stage. 

In these circumstances, there 
are only a limited number of 
ways of making the equation 
balance. 

You can take active steps to 
encourage imports in a way that 
is least damaging to your own 
efficient producers. For Aus- 
tralia. this would involve a 
gradual dismantling of the im- 
port protective regime. 

Or -you can allow economic 
forces to produce the required 
current account readjustment 
on their own. There are several 
ways that this could take place, 
and most of them are nasty. 

•The first thing that starts to 
happen as exports rise and im- 
ports- continue to be restarined 
is tht the current account de- 
ficit shrinks and international 
reserves begin to rise. This in 
turn artraa^ speculative finan- 
cial inflows which reinforce the 
rie in reserves, and the domes- 
tic money supply rises faster 
than would otherwise bare 
been the case. 

At this stage, the authorities 
might attempt to stem Ihe tide 
by putting up barriers against 
capital inflows or by trying to 
mop up the money supply by 


selling piles of Government 
bonds. 

But this would really be only 
fiddling around the edges of 
the problem. If the pressures 
continued (as they probably 
would) there would be only two 
fundamental choices. 

One would be to lei the 
money supply rip. Which by 
pushing up the rate of inflation 
would damage expons and en- 
courage importers — and so 
knock back ihe current account. 
The other would be to allow 
Ihe exchange rate to appre- 
ciate. which would also have 
the effect of restoring the 
necessary equilibrium in the 
current account. 

Controversial 

No government in the world 
would willingly accept the first 
possibility. More controver- 
sially, Mr. Stone is also set 
against the idea of allowing the 
exchange rate to rise in the way 
that has happened, for instance, 
in the UK. Or rather he argues 
that it would be wrong to main- 
tain import barriers at the 
expense of an appreciating ex- 
change rate. 

The reason is that a rising 
exchange rate indiscriminately 
penalises both the efficient and 
the inefficient producers in an 
economy. To the extent* that 
exporters ar.e the most efficient 
members of the community; it 


might even be said to hurt the 
best most. 

On the other hand, a reduc- 
tion in import barriers allows 
the readjustment to occur to a 
much greaier degree at ihe 
expense of those sectors which 
are most inefficient at compet- 
ing with imports — that is, the 
ones which rely most on pro- 
tection. 

Not all economists agree with 
Mr. Stone's priorities. But since 
he is one of the “ wise men " 
responsible for managing the 
currency-, they cannot afford to 
ignore him. 

Any move against the tariff 
regime will have to overcome 
formidable .political hurdles, 
of which are discussed" an the 
next page. And other coun- 
tries have found that The prob- 
lem of trying to manage the 
exchange rate. Ihe money 
supply, and domestic rates at 
one and the same time are 
simply overwhelming. 

A cynic would probably bet 
that- over the next few years. 
Australia is likely to face a bit 
of everything as a result of its 
natural resources boom— a 
burst of inflation, a higher 
currency, and selected cuts in 
import, protection. ^ 

But this is not inevitable, and 
at least Australians have a 
pretty clear perception of the 
potential risks as well as the 
rewards which they face in the 
coraipg decade. 
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INVESTING IN AUSTRALIA VI 

Mixed fortunes for UK companies 


THE PACIFIC region's major 
English speaking country is not 
a market for the faint-hearted. 
Quite a few British companies 
have come unstuckt here and 
had to slim down or undergo 
costly reorganisations. 

Even so, the effort of instal- 
ling themselves has generally 
proved worthwhile. At around 
AS3.7bn (£1.8bn). total UK In- 
vestment in Australian busi- 
nesses made up over 28 per cent 
of total foreign investment by 
mid-1978. Most companies now 
appear optimistic about the out- 
look, despite past problems. 

UK companies are repre- 
sented in all major industrial 
sectors, notably heavy industry, 
consumer goods, textiles, con- 
struction, and food and drink. 
Many of them own large stakes 
in quoted companies, or have 
separate operations for different 
activities. 

The following notes which are 
not meant to be comprehensive, 
give an impression of some of 
their recent experiences. 


Profits boosted 


One major UK group which 
has profited in Australia is 1C3. 
which owns 82 per cent of the 
local ly-quq ted ICI Australia. 
Last year, p rex-tax profits were 
boosted by over 21 per cent to 
AS 94m, with demand for all 
products strong as the economy 
picked up. 

It completed two major in- 
vestments — a FVC plant in 
Victoria and one for polypropy- 
lene in New South Wales — at a 
cost of AS 100m; these are part 
of a major new ASlbn expan- 
sion programme. 

At Courtaulds, recent ex- 
perience has been mixed. Its 
largest unit in Australia, the 
56 per cent-owned Taubmans 
Industries on the paint side, saw 
pre-tax profits edge up from 
AS S.Tm to A$4.tra last year, 
with a recovery in the second 
half after the effects of an 
industrial dispute in the first 

The outlook Is for steady 
improvement. The company is 
strong in the automotive 
market 

Recent results have also been 
favourable at Courtaulds Hilton, 
a textile company in which die 
UK group has a 64 per cent 
stake. With fabric imports 
pressing in from cheaper south- 
east Asian countries, the com- 
pany has revamped itself by 
selling low margin operations 
and concentrating on hosiery. 
Profits last year were A$3.1m 
before tax, nearly double those 


of 1978. 

Now emerging from a trough. 
Carpets International’* ex- 
perience shows how difficult it 
can he to keep in touch with 
Australian trends and tastes; 

A turn for the worse by the 
economy, competition from 
imports and a new plant coming 
on stream as demand declined 
all contributed to a steep dive 
in profits, from which its local 
company. Pacific Carpets Inter- 
national, is only now recovering. 

pre-tax losses were around 
£390.000 last year, not so bad 
as the previous two years, and 
the hope is for a return to 
profits in 1980. 

Textiles group Tootat hopes 
tariffs remain at present levels 
to keep cheap imports at hay. 
Tootal is happy with its ex- 
perience in Australia and with 
the results of the merger of its 
Actil and Tootal Australia 
interests there with BradmiiJ. 
in whieh it recently took a large 
stake. 

The electrical sector has also 
brought problems for foreign 
companies. Thorn- riding on the 
back of a colour TV boom, was 
making healthy profits until the 
market fell flat some two years 
ago. 

It has reduced its investment 
in the local AWA company 
from 50 to 20 per cent— profits 
there are now solid rather than 
buoyant — while retaining its 
strength on the rental side. In 
the lighting sector, imports 
from south-east Asia and the 
U.S. are causing problems. 

The music division of EMI, 
now part of the renamed Thom- 
EMI group, has made losses 
recently as young record buyers 
have been affected by unemploy- 
ment But there is a profitable 
defence operation to offset this. 

Without Thorn's rental side, 
the group as a whole would 
clearly be more vulnerable to 
the vagaries of Australian tastes 
and economic conditions. 

GEC made higher Australian 
profits in the financial year to 
March 1980 — the year before 
they were £5m in sterling terms 
— with public sec\»r orders 
recovering and an apparent end 
to problems on the wholesaling 
side. 

Noting that high labour rates 
and relatively low productivity 
do not exactly make Australia a 
manufacturers' paradise, the 
group is cautious 'about the 
future 1 although the economy 
has picked up. there are some 
doubts about how long it can 


Send for "Facts about CRA, 1980" and 
that's what you'll get: 45 pages of facts 
about our corporate structure, earnings, 
income and where pur income goes. / 
Facts about our directors and manage- 
ment, our subsidiaries and our associate 
companies. A bj&ef history of CRA since 
our beginnings ert Broken Hill in 1905 up 
to the present day And, not unnaturally, , 


our history tends to say a lot about the 
story of mineralstxnd energy in Australia. 

xou won't find any articles, features 
or forecasts in this book. Tacts about 
CRA, 1980" is our bobk of lists. The basic, 
information it contains about Australia's 
major mining group is available free to 
all interested. ’ 

Simply post us the coupon. 


DIG UPTHE FACTS 
ON CRA. 







withstand world recessionary 
trends. 

Looking for much higher 
Australian profits this year is 
Rank Organisation, which has 
recently restructured its 
interests there through acquisi- 
tions and the formation of two 
joint companies with General 
Electric of the U.S. 

Also doing better this year 
after difficulties in 1979 is 
Vickers which moved into the 
red in Australia. Its Ruwcrtt 
division (machinery and steels) 
quoted low prices to keep 
essential skills when demand 
was low and losses here can- 
celled out profits elsewhere. 
After some radical restructur- 
ing. the position is now 
healthier. 

B1CC. the British cables 
group, is pleased with pros- 
pects for its 62 per cent owned 
Australian companq. Metal 
Manufacturers, which last year 
lifted pre-tax profits from 
AS26m to A$39.2m. Heavy 
spending by resource-based 
industries benefiitted the sub- 
sidiary. which generates a 
significant slice of the 
parent's overseas earnings. 

With economic conditions 
uncertain in the U.S. and else- 
where and oil prices moving 
higher, the Australian economy 
could suffer a jolt this year, 
feels the management of 
Commonwealth Industrial 
Gases, in which Britain's BOC 
International has a 58 per cent 
stake. 

CIG’s profits advanced last 
year from A 824. 7m to AS27.5m 


and it forecasts higher firogts 
this year, subject to any 
economic downturn. It is 
investing steadily to meet 
anticipated future demand. 

Pi! Kington’s half - owned 
Australian operation. Pi I king- 
ton ACI, also invested heavily 
in a new float glass plant a few 
years ago. It has benefiitted 
recently from higher demand 
for fiat glass and laminated 
safety glass and kept its share 
of the market for other types 
of glass. But the automotive 
safety glass market is a higher 
competitive one. Late in 1978, 
the group bought Sola, an 
Australian lens company for 
A$4.2m. 

After cutting its Australian 
operation drastically in the 
mid-1970s, when it conceded 
defeat in the volume car 
market. BL now only makes the 
little Moke runabout vehicle 
and sells Jaguars, Rovers and 
the Triumph TR7 sports model. 

A major takeover, of Olympia 
Consolidated Industries was 
announced earlier this month by 
Dunlop Australia, in which 
Britain's Dunlop owns barely 
more than a tenth. 


Slow year 


Showing optimism about Aus- 
tralia's medium-term prospects 
but not expecting too many fire- 
works in 1980 is Bowater, 46 
per cent owner of Escor whose 
activities span industrial and 
transport equipment, caravans, 
paper and freighters. 

Last year, Escor’s pre-tax 
profits were A$3.5m against 


A$3r.2m. Flat demand has hit 
parts of the business, notably 
caravans and tissues, and this 
year is likely to be slow. 

Escor has decided to pnB out 
of textiles, releasing around 
A?6ra. The UK group also owns 
half of Bowater-Scott in the 
pulp and paper sector. 

One company whose Austra- 
lian fortunes are closely tied to 
the performance of the domestic 
economy is Blue Circle, which 
owns Blue Circle Southern 
Cement jointly with Broken 
Hill Pty (BHP): 

BCSC completed a major 
plant at a total cost of A$T5m 
in New South Wales and has this 
year made a bid for the remain- 
ing shares in Swan Portland, a 
Western Australia company 
which it already controls. 

Rugby Portland feels it is on 
to an eventual winner with its 
interests in Western Australia, 
where a state . Government 
favourable to industrial develop- 
ment has just been re-elected 
and a large part- of the country’s 
mining activity is. based. 

At the consumer end of the 
Australian market, BAT Indus- 
tries, which has a 41 per cent 
stake in AmatiZ, has been run- 
ning into tough competition 
and price cutting. 

Amatirs results were slightly 
lower before tax last year at 
AS45m. Even so, the tobacco 
division, also affected by a hefty 
excise increase in 1978. did so 
fail too far below previous 
record levels, while snack foods 
and meat and pastoral activities 
also turned in a better 


performance. I 

A fairly problem-free year., 
was experienced by Reeldtt and 
Column Australia, 70 per cent 
owned by its UK parent Prer . 
tax profits rose from A$22.5a 
to A$25.4zn. although sterling’s 
strength ironed out most of the 
improvement in British cur- 
rency terms. 

The company has not had a 
profits setback for 11 years. - As 
well as food and household pro- - 
ducts, it is also involved in win e. n 
pharmaceuticals, and industrial ■ 
cleaning. i 1 

Dalgety. long associated with} 
the Australian fanning sector, 
has changed its tack in the last 
few years. • 

Dalgety is now out of farming 
and grazing altogether, concen- 
trating instead on marketing, 
credit and equipment supply, as 
well as having a stake in the- 
coal mining area. The recent] 
drought is not., therefore,} 
expected to. have had a major- 
impact on its local performance./ 
Trading profits of Cadbury^ 
Schweppes took a dip in Ausj 
tralia last year from £6. 5m uj 
£5.7m. and restructuring waj 
necessary on the confectioner/ 
side, hit by stiff competition 
changing tastes. 

Rowntree Mackintosh has a 
found the market an aw 
one Last year, costs 
rationalisation in Austra 
came to £1.5m. But it expels 
profits growth as the benefitsjf 
its three-year rationalwaws 
programme, costing A$l2b. 
show through. i 

Andrew Fisht 


Pressure for tariff reform 


THERE ARE bracing days 
ahead for Australia’s manufac- 
turing industry-. For much of the 
post-war period, the Govern- 
ment's industrial policy has 
actively encouraged import sub- 
stitution behind a wall of 
import restrictions and tariff 
barriers. This strategy seems 
likely to come under increasing 
pressure during the next 
decade. 

The strictly financial argu- 
ment for a change in the import 
policy has been described in a 
previous article. This is that 
import substitution will become 
more and more inappropriate as 
export sales from the resources 
sector start to accelerate and 
capital flows in from abroad to 
finance further projects. 

Something wil lhave to give-^- 
and if it is not to be the import 
barriers, then the strain will be 
reflected either in a rising 
dollar parity, an Increasing rate 
of inflation, or both. 

Critics of the tariff policy 
have several' other strings to 
their bow. Another argument is 
that the attempt to limit imports 
has in recent years slowed down 
overall economic growth by 
encouraging scarce national 
resources to remain in activi- 
ties which are not particularly 
efficient by international stan- 
dards, and which have little 
growth potential beyond - the 
confines of a small and slowly 
growing domestic market 

Evidence produced to support 
this data is the fact that invest- 
ment in the highly-protected 
textile, clothing and footwear, 
industries has been increasing 
in recent years despite a long- 
term trend against these sec- 
tors. It reached a peak of over 
ASTOm <£34m) in 1978-79/ 

In addition, it is claimed that 
efficient Australian industries 
are being, placed at a competi- 
tive disadvantage in the 
domestic and — more particu- 
larly — the, export market by 
their' tariff-inflated input costs. 
An analysis produced last year 
by the Industries Assistance 
Commission concluded- that the 
industries which were most 
likely to be able to exploit the 
developing Asian export mar- 
kets had a number of character- 
istics in common. 


AUSTRALIAN MANUFACTURING INDUSTRY 


% Average - Employment Protection 

annual growth In Persons % Average 
value added 1968-69 employed 


to 1977-78 at 
constant prices 


June, 
1978 ’006 



Food, beverages and tobacco 

5.3 

183 

- 0.2 

57 


Textiles 

0J 

37 

-si 

57 

I 

Clothing and footwear 

0.4 

.80 

- 4* 

149 


Wood, wood products 

L3 

71 . - 

— 1.7 

18 


Paper, paper products, printing 

2.3 

96 

-0.8 

29 | 


Chemical, petroleum and coal products " 

22 

62 

-0.4 

18 | 


Non-metallic mineral products 

2.9 

45 

-1.S 

5 j 


Basic metal products 

2.7 

89 

-0.1 

14 ( 

Fabricated metal products. 

-0.8 

103 

- 1.3- 

32* 


Transport equipment 

M* : . 

155 . - ' 

• -2.4.. 

, 21 


Other machinery and equipment 

L8. 

140 

— 0.6 

• 91 


Miscellaneous 

<L9 

63 

-0.8 

27 


TOTAL MANUFACTURING 

, 2 - 7 

1JL23 

-L5 

26 

- 


Note: Effective rate of assistances % by 
tariffs, quotas and. subsidies. 


which value added per unit of output is increasedby 
Source: Industries Assistance Commisan. 


Recognition 


Relative to other Australian 
manufacturers, they had a high 
level of capital intensity, low 
effective rates of Government 
assistance — and high tariff costs 
on their inputs. 

Recognition of the true costs 
of import protection came 
earlier this month from the 
most unexpected of sources. 
The textile and clothing indus- 
try is numbered among the 
most active lobbyists for trade 
protection, as it is in many 
other developed economies in 
the world. Yet in what has 
been described as a turning 
point in the protection debate 
in Australia, a group of clothing 
manufacturers broke away from 
the usual party line and urged 
instead that all tariff and quote 
protection should be removed 
from textiles. 

Such a . move, the group 
said, would give a" big boost 
to the labour-intensive dothing 
industry by reducing Its input 
costs. Job opportunities would 
be boosted accordingly. 

Other industrialists putting 
the case for reforms are those 
involved in the natural 
resources sector, who have an 
obvious interest in promoting 
the widest possible develop- 
ment of international trade. 
Just a fortnight ago, Conztnc 
Rio Tinto of Australia’s Sir 
Roderick Carnegie pointed out 
that thanks to a period of fiscal 
and monetary control the com- 
petitive position of Australian 


industry in international mar-. 
kets had been largely restored-. 

He said: “World demand for 
oqr resources is promising in 
the medium to longer .term. 
Private employment hi : Aus- 
tralia is growing. Against this 
background, .it would be urn 
fortunate if the' Government did 
not start reducing, excessive, 
tariff and quota protection . 
levels so that International; 
trading opportunities can he 
secured for the . nation,” 

Such opportunities are seen- 
most Clearly in the developing 
Asian economies. The Iadas- 
tries Assistance Commission 
has forecast that, the . total 
import market in these markets 
is likely to grow at about 11 
per cent a ‘year in real terms. 
If this trend continues, and 
Australia can retain its market 
share., then by the end ’of the 
.decade these economies could 
contribute as much, to Aus- 
tralia's trade as Japan does 
today. 

From the Government’s point 
of view, an attractive feature of 
Australia’s existing exports to' 
these developing economies is 
that they include a high pro- 
portion of manufactured pro- 
ducts compared with sales to 
other major markets such as 
the EEC or Japan. 

The Commission says that 
the ability of many industries 
to export would he strength- 
ened if government assistance 
to other industries was reduced. 

It is also argued that increased 
access to such new markets 
would be facilitated if Aus- 
tralia in return was prepared 
to let in more of their manu- 
factured products. 

However, any across the 
board attack on tariffs seems 
highly Improbable. As the Bank 
of New South Wales explained 
in a recent economic com- 
mentary. 

“Although ' this cavalier 
approach may well have some 
advantages, as a matter of 
political reality no Australian 
Government can be expected in 
the next decade or so to rush 
headlong into the minefield of 
wholesale tariff reform. Rather, 
the primary aim should be to 
encourage, manufacturing in- 
dustry. to invest in. enhancing 
its competitiveness, thereby 
making it possible to dismantle 
the ' most restrictive import 
barriers — quotas — before mov- 
ing on to gradual, general tariff 
cuts." 

This approach certainly 
squares with the Government's 
view. It has publicly recognised 
that “the community will be 
best served by a manufacturing 
sector with a structure requir- 
ing minimum levels of Govern- 


ment support," yet it stresses 
«tbat this is very much a long- 
term objective. There will he 
progress towards lower- and 
more stable, levels of import 
protection than have been 
general in the past— -but it will 
be gradual. 

The thinking behind this 
cautious stance Is obvious, and 
can be summed up in the title 
of a recent booklet on protec- 
tion published by the Textile 
Council of Australia: “ 120,000 
Jobs on the Line." As one < 
might expect, the effective rate 
of protection tends to be lowest 
for the . fastest-growing 
industries and highest for those 
which are ^showing the fastest 
.rate of decline. 

In particular, employment in 
the textiles, clothing and foot- 
wear industries declined on 
‘average by about 5 per cent a 
year between 1969 and 1978 — 
and still; accounted for more 
than- 10 per cent of all employ- 
ment in manufacturing industry 


at the end of the period. ' 

The effective rate of ask- 
ance from tariffs, quotas' id 
subsidies to these sectors is 
risen sharply over .the yes'; 
expressed as the percentage^ 
■which value added per unit \s 
been increased by assistances 
amounted in the case of cloth £ 
and footwear, to 149 per ett 
in 1977-78; This compares wfc 
an average effective rate, of 5 
per. cent for manufacture: 
industry as a whole. 

For all its growing impo- 
ance to the .economy, tl 
natural resources sector sti 
accounts for less than 5 per cej - 
ot total employment. It sees 
al but inevitable that the hiatal 
levels of protection will 1 
eased back in the next fe 
years. But with unemployme; .. 
still running at over. 6 per ce 
of the labour force, Australii . 
manufacturing industry is n . 
going to be exposed overnig 
to the full blast of free mart , 
forces. 
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LANIPLOUGH & MALCOLM 

. ... . MEMEffiRTWOFTHE SYDNEY STOCK EXCHANGE 

Three Questions to the International 
Fund Manager: 

1) HAVE YOU INVESTED EQUITY FUNDS IN 
AUSTRALIA? 

2) ARE YOU MONITORING AUSTRALIA AS A 
POTENTIAL AREA OF INTERNATIONAL 
DIVERSIFICATION? 

3) ARE YOU RECEIVING LAMPLOUGH AND 
MALCOLM’S QUARTERLY INVESTMENT 
STRATEGY PAPER AND RESEARCH 
MATERIAL ON AUSTRALIA'S TOP 75 
STOCKS? 

If the answers to either the first or second question are 
affirmative, and the third negative, we believe that our 
specialised research — which monitors economic, 
political, industrial' and corporate conditions within 
Australia — can be of considerable benefit to you. 

Lamptough and Malcolm are a specialist institutional 
dealing house with offices in London and Sydney. Our 
research philosophy is directed to providinq a 
comprehensive professional service to our domestic and 
' international institutional clientele. 

For further information regarding our research facilities 
please contact— ’ 

ROBERT D. GOATLY — Partner London 

15 CO PTH ALL AVENUE, 

LONOONEC2 R7BU 
PHONE: 588 1626, 628 7355 
TELEX: 881 1389 
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INVESTING IN AUSTRALIA VII 


Wnie, 


A REAPPRAISAL of the 
whole financial system is 
under way in Australia. 

For more than 40 years., the 
financial markets have been 
subject to a wide and some- 
times arbitrary regime of 
official intervention and regu- 
lation. Just about every 
aspect of this is now being 
questioned in a public forum. 

The Campbell committee of 
inquiry into the Australian 
financial system was appointed 
by the -Government early last 
year, and given a very wide . 
brief. Its terms of reference 
- include the banking sector, 
the- securities industry, the 
money market the Reserve 
Bank — and anything else 
which -may seem relevant 

The- key Issue concents the 
role of government in - the 
market place. The committee 
is . trying to- look at (he 
rationale for .official .Interven- 
tion wherever it occurs, and 


to establish whether such 
intervention achieves its in- 
tended objectives. . It also 
wants to pinpoint how far 
these objectives in turn con- 
flict with the efficient working ■ 
of the markets, and whether - 
the trade-off between the two 
is at an acceptable cost. - 
The -committee has five 
members, all with a business 
or banking background, trader 
the chairmanship of Hr. Keith 
Campbell, who is chairman of 
a large property company. 

The secretary, a senior 
Treasury official, also takes an 
active part . in the public 
debates- and there is a. small 
support staff — again mainly 
with a Treasury or banking 
background. - 
The initial assumption was 
that a committee of such un- 
impeachable orthodoxy was 
most unlikely to rock the 
official boat, and would turn 
out. to be a pushover tor- the 


Treasury and the Reserve 
Bank. The reality has been 
quite different, at . least so 
far. By contrast with the 
somewhat sleepy deliberations 
of Sir Harold Wilson's com- 
mittee which Is looking into 
the UK financial system, the 
Campbell committee's public 
hearings fairly crackle with 
crisp and informed question- 
ing. 

The Treasury mandarins 
were subjected to an especi- 
ally warm grilling. At the 
end, their spokesman was 
obliged to interject: 

“ Mr. chairman. 1 would 
not be forced into the situa- 
tion of saying that I have no 
concerns whatsoever." 

“ Right.” said Mr. Campbell. 

Over the past 12 months It 
has become dear that the 
committee is Instinctively a 
liberalising group. But it has 
also been made very aware of 
the extent to which regula- 


tions have become engrained 
into -the system. 

A recurrent theme of the 
evidence from the central' 
bank and the civil servants 
has been that although the 
principles In favour of estab- 
lishing a' more open market 
are not in question, there are 
in practice formidable objec- 
tions to any sweeping changes. 
As - the man from the 
Treasury put it: 

“Those considerations lead 
ns. to the view that whatever 
might be the case in a more 
perfect world, that Is not the 
kind of world we are pre- 
sently living In, nor are we 
so, perhaps, starry-eyed about 
the future as to Imagine that 
• we are likely, quickly, to 
emerge into that kind of 
world” 

Although the committee 
probably takes a more robust 
view’ of the need for change, 


it is not going to make recom- 
mendations which have no 
chance of being implemented. 

There- have been a host of 
official i inquiries into various 
aspects of Australian life in 
the past decade, and prac- 
tically all of them have stink 
without trace. Mr. Campbell 
has made It clear in rather 
forcernl terms that he intends 
his inquiry 40 be the excep- 
tion. and he has secured the 
implicit assurance of the 
Government that the report h 
not going to be allowed to 
gather dnsL 

-For this reason alone, the 
recommendations are un- 
likely to be all that radical. 
But If nothing else they 
should help to streamline 
what has become in some 
respects a very ramshackle 
set of controls. In the area 
or foreign - exchange, for 
example, the tedious process 
of seeking uhat are ail but 


automatic approvals from the 
Reserve Bank could well be 
swept away. 

The committee's Interim 
report is due- any moment: It 
will summarise the main 
issues and explain the work- 
ings of the system, but It will 
not make any recommenda- 
tions. This will be followed 
by a series of seminars on 
specific issues, including some 
which the committee has com- 
missioned private consultants 
to examine. These cover sub- 
jects like monetary targeting, 
foreign exchange policy and 
business taxation. 

There will then be a 
further series of discussions 
with the authorities, followed 
by the report Itself— which 
could be out by the end of 
this year but is more likely to 
take a few months longer.' 

The following notes cover 
some of the main topics 
under examination. 


Hedderwick 


Members of The Stock Exchange, London 


Some of the main issues to be considered 


A comprehensive range of services 
and advice to corporate 
and private investors, including; 


Management of external funds 

Corporate financial advice 

Comprehensive coverage of 
Australian markets 


form 


Financial controls 

A FREQUENT criticism of the 
existing financial system is that 
the authorities try to control too 
much. 

The attempt to establish 
prices and quantities in the 
markets for goods. labour, 

. foreign exchange and finance 
'"^'inevitable leads to disequilib- 
rium- To avoid, such incon- 
sistencies. the Australian 
Bankers' Association has urged 
that the practice of simul- 
taneously setting interest rates 

™ on Government socurities arid 
money supply guidelines should 
be abandoned. 

In future, it says. the. mone- 
tary authorities should turn to 
general market oriented con- 
trols,- rather - than direct 
. lontrols. as their primary in- 
; tinmen t of monetary policy. - 

JlhiSj. would be achieved mainly 

• — '-through open market opera- 
• 'dons. 

Direct bank controls 

• The Australian trading banks 
rire subject to a . system of 
• ;eserve . requirements.- which 
• * -ierve both to guard the solvency 
■ •'if -the system and as an 
■nstrument of monetary control. 
n?e trading banks are subject 
- " b a cash reserve requirement 
,-ind a secondary liquid assets 
_. equirement, while the savings 
•tanks must satisfy a cash re- 
quirement and a more broadly 
-prescribed- assets ratio. In 
- : addition the. central bank has, 

. ..",vith the approval of the. 
-•Treasury, the power to regulate 


in Government and Semi- 
Government issues. 

Any * move towards a 
more developed open-market 
system would require the 
development of a broader 
secondary market. The authori- 
ties have already taken a 
tentative step in this direction 
with the introduction of a "tap" 
system for the sale of bonds. 

Some witnesses have gone 
further and suggested that an 
auction system should be intro- 
duced for new issues of Govern- 
ment securities. A Theasury 
note tender system was intro- 
duced last winter. 

One point on which there has 
been widespread agreement 
concerns the drawbacks : of the 
so-called 30/20 requirement, 
which gives the Government * 
captive market for its bonds. 

Under this rule, life offices 
and superannuation funds , are 
virtually compelled* to keep at 
least 30 per cent of their assets 
in Government, and Semi- 
Government securities. 

- The introduction of this legis- 
lation in the early 1960s led to 
interest rates on private sector 
secrities rising y between 1 and 
2 per cent relative to those on 
Government bonds. Its critics 
also say that means that the tree 
costs of money are disguised. 

Treasury 'witnesses seemed 
reasonably relaxed about the 
idea -of- removing -this -require- 
ment over the longish term. 
But' they connterpuiiched quite 
close to the belt with the 


lia's corporate treasurers are 
obliged to pay more for certain 
essential services than their 
opposite numbers in more com- 
petitive financial centres over- 
seas. 

Its conclusion was that a 
liberalisation- of present Gov- 
ernment policy .to allow entry 
of selected major foreign 
banks would result in.- substan- 
tial economic benefits to Aus- 
tralia. 

Juslt in case anyone missed 
the point. It added a final 
chapter to its submission 
entitled: ** Testing the benefits: 
the Citibank example.” ., .. 

Fore f go exchange 

A number of witnesses have 
focussed on the costs and rigidi- 
ties of present exchange control 
procedures. The Department of 
Industry and Commerce has 
suggested that ways should be 
found of extending the present 
forward exchange facilities to 
provide more flexiblity for com- 
panies wishing to borrow over- 
seas. 

The Australian' Merchant 
Bankers’ Association has 

suggested that a competitive 
spot foreign - exchange market 
should .be established, with the 
Reserve Bank achieving its 
exchange rate objectives 
through intervention in the 
market place. 

The Australian" Bankers' 
Association . has-' recommended 
thta- exchange, controls „ should 
be- .gradually., elminated 
altogether. 


tutions have been estab- 
lished in the public and private 
sector over the past decade to 
provide development finance of 
one kind or another. They 
include the Australian Indus- 
try Development Corporation 
(sometimes known as the 
McEwen bank after the former 
leader of the Country Party) : 
the Australian Resources De- 
velopment Bank: md the 
Primary Industry Bank of 
Australia. 

They tend to provide refinanc- 
ing facilities rather than - soft " 


loans: their record has not been 
uniformly bright and — to an 
outsider, at least — their role is 
not altogether dear. The Camp- 
bell committee is certainly 
going to have to give some 
guidance about where they 
should go from here. 

Timetable for reform 

The committee's job is not 
just to pinpoint those areas of 
the Australian financial system 
that need to be reformed. It 
has also to decide- now* such 
changes should best he imple-. 
menied, and over wjiat period 


of time. This will be one of its 
most ticklish challenges. 

Suppose, for argument's sake, 
that it decides to recommend 
that the present system of bank 
licensing should he scrapped. 
To the extent that they arc just 
not available at present, bank 
licences represent a priceless 
asset to those that ha\ e them. 
Could they just be torn up 
overnight? 

The Campbell committee is | 
having 10 pick its wav through 
a mine field. Its footwork has 
been delicate so far. lui much 
the stickliest part of its journey 
is yet to come. 


. * 




For further information on 
our services, contact: 


Hedderwick Stirling Grumbar & Ca, 
1 Moorgate, London EC2R 6AA 
Telephone: 01-600 4011 
Telex: 885129/887145 
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iUgrest rates. Although no 
dilations have been made, the 
mfts accept "guidance." 

■.Hie existence of these con- 
wls has contributed oyer the 
tars to the rapid growth of the 
nailed non hank financial 
ttermediaries f NBFIs) — build- 
's societies, finance companies, 
oney market' corporations and 
, ie tike.; These NBFIs have 

* leu subject to less cen- 
. Wised supervision than the. 
ij HP trading and savings hanks, 
k IHiis is not the only reason for 

^ir growing importance in the 

• pncial system — convenience, 
d more flexible opening hours 
re also played a part But -It 
'.dearly a trend that; merits 


|to attention. 
In a revealir 


■n a revealing aside during 
1 public discussion with the * 
serve Bank, Mr. Campbell 
pointed the paradox that 
fcreas foreign-: banks were 
ging to get a foothold in the 
Intry, .- enterprising .Austca- . 
is preferred to set up other 
es of financial, intermedi- 
ns. His unanswered question 
I whether the explanation lay 
: the unevenness of direct 
trols, 

f there is to be a significant 
to towards a more open- " 
rket financial system, bank 
jrve requirement? will ' 
ome much les relevant as an 
rumen t of monetary policy, 
ending' the regulations rover- - 
t the trading and savings*' 
» to cover the NBFIs as 
\ would involve -a. huge 1 
Mpistrative effort, if it was 
ptical at all. : . ■ 

dr these reasons, the ' 
kers’ Association has argued 
Wictably enough) that 
It? in competition between 
panks and NBFIs should , be 
*ved by the removal of 
ct controls on their banking 
Nations. 

e bond market 

ritteo evidence to the com- 
has highlighted* the 
ent illiquidity of the market 
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thought that in such circum- 
stances . the various tax privi- 
leges enjoyed by the life offices 
might also have to be reviewed 

Sectoral assistance 

This issue concerns the extent 
to which various sectors — such 
as housing or small businesses — 
should be subsidised through 
the application of qualitative 
guidelines to the financial mar- 
ket by the imposition of official 
or semi-official ceilings on loan 
rates. 

The great majority of usbmis- 
sions have said that benefits 
should not', be provided .in 
. this way, hut through fiscal 
measures. Mr. ‘ Campbell has 
suggested . that . the most . 
honest, and' efficient course 
would be for the oGvernmeot 
to spell out -in its Budget each 
year, thpse -.specific areas which 
it intended ■■ to support. That 
way. the true economic cost 
would become apparent. 

Foreign banks 

Since, the war, Government 
policy has been to withold 
approval from any foreign, bank 
wishing to establish a banking 
business in Australia, or to' 
acquire an interest in an exist- 
ing -Australian bank. In a 
characteristically aggressive 
submission. Citibank alleged. 

■ r ; * “The lack of competitive 
Incentive has made the Austra- 
lian trading .banks ( slower in 
responding to changes in market ' 
needs than their counterparts 
in -other countries and some 
domestic non-bank competitors. 

“ Discussion with Australian 
corporate treasurers indicates 
that trading banks are generally 
viewed as -inflexible in servicing 
customer needs and slow to 
develop new products and ser- . 
vices as financial markets 
change.'* 

- Citibank also produced 
evidence to show that Austre- 


The Stock Exchange 

The liquidity of the -Austra- 
lian stock market - is low by 
international . standards— and 
the postion is deteriorating. 

• Private investors are with- 
drawing their funds and placing 
them increasingly in short term 
low risk deposits. Partly be- 
cause of this the new money 
raised by listed companies since 
1972 has. largely been in the 
[ form of debt rather than 
equity: 

The Australian .Associated 
Stock 'Exchanges have told the 
committee that this trend is 
alarming, and must be re- 
versed. One reason for the 
retreat of tbe private investor, 
they say, is that an' investment 
in shares carries a relatively 
bigb tax burden compared with 
holdings of other assets like 
fixed interest -securities or pro- 
perty. 

This arises because of the 
combination of company tax 
and personal income tax that 
reduces the actual level of 
income received as .dividends. 
Income from fixed interest secu- 
rities is subject only to income 
tax. 

So one of the key recommen- 
dations of the stock -exchanges 
(and one that- others have put 
forward, too), is that an impu- 
tation system should be. intro- 
duced for the taxation of com- 
pany profits and dividends. 

Other submissions have con- 
tained some -quite crisp mes- 
-sages about the -need for the 
stock exchanges themselves to 
change their ways. Several 
have called for greater disclo- 
sure of financial and accounting 
lnfarmtion* and for the early 
operation of the National 
Companies .and Securities Com- 
mission to implement a seTfes 
of law reforms. 

.The Australian Mutual Pro- 
vident Society, has said that 
■stockbrokers’ charges are high 
by international standards and 
tend ;to discourage investment 
It has also criticised the way 
in which some .brokers .involve 
themselves in principal dealing, 
a$. opposed simply to operating 
in an ageuj^r capacity, 

; “This, practice,” it says, 
“gives rise to certain’ irrecon- 
cilable conflicts of interest and 
acts to distort the market, par- 
ticularly having regard to the 
fact that brokers pay no com- 
mission, . and - should be dis- 
couraged.” 

This view," by the way, would 
surely make the AMP a star 
witness for tile London Stock 
Exchange, which is going to 
have to defend its system of 
single capacity trading in front 
of the UK's Restrictive Practices 
Court. '■ ; 

Development finance 

This could become a 
hot political potato in 
Australia. A number of ihsti- 
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WALLACE H. SMITH 
& CO. 


MEMBERS OF THE STOCK EXCHANGE 
■ OF MELBOURNE 


LONDON 


REPRESENTATIVE OFFICE 


1-5 Queen Street, London, EC2 


Telephone: 01-248 7421 
Telex: 886087 


. Manager Henry Clive 

SPECIALISTS IN ENERGY & RESOURCE SECURITIES 



inAustralia 



with CBC Bank. 



We offer a complete range of specialist' 
services through CBC Bank, and finance 
company and merchant banking members 
of CBC Group in Australia. 


• We are a large banking group in Australia • 
- with assets exceeding U.S. $4 billion. CBC 
ranks 191st of around 46,000 banks in the 
free world.' 

• Established in 1834 - and long international 
experience through our London Office 
operating since 1859. 

• 540 full service branches throughout all .. .. ^ 
States of Australia. Offices also to New York,' 
London and Tbkyo. 


For further information write or call V 

iVr. J H . Seymour, Chief Manager U K. & Europe or our 

European Representative Mr. R.G. Nott 

27 OldJeurry, London EC2R8DE, UJL 

Telephone (01) 6008391 
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NORTHS 


Established 1867 


STOCKBROKERS - '*• 

MEMBERS OF THE SYDNEY STOCK EXCHANGE LIMITED 


• Investment Advice Equity and Fixed Interest 

• Underwriting 

• Corporate Services 

• Money Market 

• Portfolio Management 

• Retirement Investment Planning 


51 Pitt Street, Sydney - 27 8851 
325 Collins Street . 2! Bolton Street 
Melbourne - 62 2378 Newcastle • 2 5791 
■ •' Telex: AA 20362 ' 
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Outlook for the coming election 
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THE COALITION Government 
led by Prime Minister Mr- 
Malcolm Fraser must face an 
election within the next 10 
months. The date predicted 
unanimously by the p undits 
in December 13. when the 
Government’s three-year, term 
of office ends. 

Mr. Fraser won power at the 
head ' of a Liberal-National 
Country Party coalition in 
December 1975 when the 
Governor • General, dismissed 
the Labor Government of Mr. 
Gough Whitlam after the 
Liberal . controlled Senate 
refused to pass the 1975 
Budget, denying the Govern- 
ment funds. 

Mr. Fraser won a record 
majority #f 55 seats in the 127- 
seat House of Representatives. 
In December 1977 he called an 
election a year erly and was 
returned with ‘a 48-seat major- 
ity in the new 124-seat House. 
It was the second highest 
majority on record. 

The Labor Party, led by Mr. 
Bill Hayden, needs a 6.1 per 
cent swing to win this year. 

Labor has been consistently 
ahead of the Liberals in 
opinion polls in the past two 
years and most analysts believe 
there wOI be a swing to Labor, 
but not sufficient to give Mr. 
Hayden power. 

Australia ■ has a preferential 
voting system and most of the 


minor parties tend to be anti- 
Labor. So an apparent Labor 
lead in primary votes is 
usually whittled ' down when 
preferences from the minor 
parties are distributed. 

One -of Australia’s leading 1 
psephologists, Mr. . Malcolm 
Mackerras, a lecturer in gov- 
ernment at the Duntroon Mili- 
tary College in Canberra and 
author of books on Australian 
elections, has estimated that to 
win power Labor must get 51.5 
per Cent of the vete after pre- 
ferences have been distributed. 

Labor is not helped by the 
difference in p opulations size 
between country electorates, 
which usually ' return conserva- 
tive members, and the more 
populous city el perorates, 
which ariy the source - of 
Labor's support 


Backlash 

There is expected to be some 
backlash against . the Fraser 
Government over its policy of 
pricing doemsticaiiy produced 
Australian crude oil. which 
comprises nearly '70 per cent 
of the country’s needs, at world 
parity — usually the price of 
Saudi Arabian light crude. 

The Government argument is 
that oil needs to be conserved. 
but rapidly increasing petrol 
prices in a country which relies 
heavily on the private mnior car 
havt hit Australians bard. 


Unemployment, currently 
running at 6.1 per cent of the 
workforce, appears to be 
declining as an election issue. 
Opinion polls show that about 
a third of those asked believe 
unemployment is the Govern- 
ment's fault, a third blame the 
unions. Labor’s- main power 
base — and a third blame the 
unemployed themselves. 

Escalating health costs and 
confusion over voluntary 
health insurance .since the Gov- 
ernment '. disbanded the 
national Insurance scheme, 
Medibaok. is almost certain to 
be another factor .weighing 
against the Government. 

Mr. Mackerras believes 
there win also be some back- 
lash against the Government 
over broken promises, includ- 
ing the promise not to disband 
Medibank and to cut taxes. 

The Liberal-National Country 
Party coalition came to power 
in 1975 on the promise of 
lower income tax. hut in fact 
imposed a tax surcharge which 
was only removed last Decem- 
ber. Nominal tax cuts will take 
effect from July L‘ 

In spite of the fact that the 
Government is not over 
popular, most observers still 
evpect the coalition to win 
The only . debate is about the 
the majority.- 

The general view is that 
Australia is conservative with 


a small "c" and that. Mr. 
Hayden is not widely seen as a 
leader of the country. People 
tend to view Labor as an 
opposition party which is not 
surprtsinglg; it has been in 
office for only three . years in 
the past 30. '■ 

It is clear that Mr. Fraser 
himself expects to frin. Both 
he and his treasurer. Mr. John 
Howard, have confirmed in 
recent weeks' that there will be 
no change of policy on the 
economic front in order to buy 
votes. . 

This does not mean the Gov- 
ernment will net offer some 
small concessions in the' August 
Budget — an increase in welfare 
payments and perhaps another 
small income tax cut financed 
from the oil parity pricing tax. 

But the main concerns will 
remain control ot inflation 
rising). - limits on the growth 
of the money supply (M3) to 10 
per cent per annum.-and reduc- 
tion of the domestic deficit. 

The Government has reiter- 
ated its commitment to creat- 
ing an environment -condusive 
to private investment and with* 
minimum government interven- 
tion. Control of inflation lead- 
ing to business confidence is 
sen as the only way of- reviving 
the rather stagnant economy. 

Treasury officials and Mr. 
Howard’s own office say there 
is no sign of the Government 


palling back now from - the 
stringent monetary -and fiscal 
constrain exercised through 
•the past five budgets — includ- 
ing the 1975 Labor Government - 
Budget brought down by Mr. 
'Hayden, ‘‘who 'Was- theft 
■Treasurer. ‘‘‘ 

However, as Mr. Mackerras 
points out. a savage reduction 
in Mr. Fraser’s majority— say 
.to five or seven after. December 
could make a psychological 
difference to how the Govern- 
ment acts in future. -Y 
. In the past, t ehsizfr of Mr.- 
Fraser’s majority* (and hfo own 
standing within the coalition 
because of his record wins at 
the polls), have made It much 
■easier for him to persist with 
unpopular policies such as the- 
income tax - surcharge, higher 
petrol prices ■and lower real 
wages. 

Labour makes no secret of the. 
fact that it would follow more 
expansionary- policies. Bui Mr. 
Hayden is widely recognised as 
having a firm grasp of economics 
and the moderate Mr. Ralph 
Willis is current Labour spokes- 
man on economic affairs. 


Roxby Downs mineral project 


gets bigger and bigger 


IT IS MONOTONOUS country, 
the Roxby Downs station in 
South Australia. Flat, a semi- 
desert hut over the last font 
years a territory with new 
landmarks — shifting land- 
marks. In fact, because the 
new feature of' the landscape 
is the drilling rig. 

• In one area Western Mining 
Corporation had 10 rigs at 
work by the end of March 
seeking to define exactly the 
degree of wealth under- 
ground. How deep, how wide 
‘is the treasure trove of copper, 
uranium and gold — these are 
fhe questions the company is 
trying to answer. 

The company itself has been 
cautious. Early comments 
about ** very large tonnages of 
mineralisation ” have given 
way to acknowledgement of 
44 the large deposit-” But Mr. 
Douglas Anthony, the Com- 
monwealth Minister for Trade 
and Resources, has been less, 
reticent. 

44 This great mining 
deposit'.’, he called it. It 
“ contains as much copper as 
Mouflt Isa. and all the other 
copper-producing mines, in 
'Australia, as well as a-cohtent 
of gold, and has more prapimn 
than the three prospective 
mines in the Northern Terri- 
tory.* 

At the very .least, then. 
Roxby Downs is the most 
significant mineral discovery 


in Australia for more than a 
decade, and some think it the 
most exciting find this cen- 
tury. Zt Is not so much because 
of tbe richness of the mineral 
grades— there are higher 
copper grades in Zambia and 
higher uranium grades in the 
Northern Territory — hut be- 
cause of the potential size of 
the deposits. 

Astute geological detection 
work led Western Mining to 
the area lu the first place: the 
State, in any case, ha* a long 
history of copper mining. Bnt 
the problem was that the 
minerals would be under a 
cover. of barren rocks. 

The first exploratory drill- 
ing took nlace in 1975 and in 
ember 1976 the company con- 
ceded cautiously that it had 
found capper ore. but the 
company conceded cautiously 
that it had found cooper ore. 
but the amount of copper in 
the ore was about 1 per-Cent 
— a handy find in the^tight of 
the low grades which are 
mined in Die U.S.. but nothing 
to eot excited about 

What was more encourag- 
ing was the suggestion that 
44 an extensive area of copuer 
mineralisation has been dis- 
covered beneath a thick 
seauence of barren cover 
rock£" At a depth, in ‘fact of 
more than 300 metres. 

Since then »t has been 
established that the orebody 


covers at least an area of six 
square kilometres .and that 
copper mineralisation is 
present at a depth of 1.000 
metres. And that Is just the 
Olympic Dam part of the 
venture. 

About 25 kilometres away 
from Olympic Dam more 
copper and uranium have 
been found. This has led to 
the suggestion that the new 
discovery may be part of the 
Olympic Dam orebody. 


Burden 

But a discovery on this 
scale brought problems to 
Western Mining. Costs in- 
creased. as the exploration 
became more extensive and 
any decision to develop a 
mine would involve invest- 
ment of at least AS lbn-and 
probably more. The group, i* 
not smalt,' but capital spend- 
ing to .that extent would be 
burdensome. Still there were 
plenty of bigger groups, oil 
majors among them, willing 
to join in. 

. The successful . suitor 
■ turned out to be British 
Petroleum, which agreed last 
year to take 49 per cent of a 
joint veutnre. BP will pay 
AS 50m (£24.3m ) to meet 
exploration and feasibility 
study costs. It will ensure 
that there are funds available 
to develop a mine and facili- 
ties to produce 150.000 tonnes. 


of copper a year. 

For its part. Western 
Mining’s share of the- costs 
will be secured against the 
project and wilt be repaid 
■ from cash flow. At one swoop 
the group had secured finan- 
cial support and kept control 
of the project 

Bnt there is . longer term 
importance. The agreement 
made in conjunction with the 
group's development of the 
Veelirrie uranium deposit in 
Western Australia and its 
strength in nickel and gold, 
secures for Western Mining a 
steady pattern of growth Into 
the 1990s. 

.Further, .the. Joint venture 
agreement ~ establishes.^- a 
closer relationship - with -BP. 
The- two groups- already had 
one exploration joint venture 
at Benamhra In Victoria 
before Roxby Downs. The 
relationship emphasises * the 
trend towards the marriage of 
mining company expertise 
with oil cash. 

For BP. the Roxby Downs 
venture represents Its biggest 
foray so far into the non-fuel 
minerals industry, a notable 
diversification which provides 
the basis for the group to 
emerge as a mining major, 
certainly lu Australian terms 
and probably internationally 
too. 


Paul Gheeseright 



: the biggest threat 


to economic strategy 


WAGE. PRESSURES represent 
the biggest single challenge for 
the- Fraser government in its 
prime goal of -economic policy 
— reduction of inflation. . * 

Under Australia’s, constitution 
the Government cannot directly 
control wages. An amendment 
to the constitution to give the 
Government . such . unpopular 
power is virtually unthinkable — 
a majority of people in a 
majority of states would be 
necessary for a referendum on 
the subject to succeed. 

So the Government, is forced 
to rely in large measure on 
jawbanrng. • As it admitted in 
its own submission before the 
Federal Abritration Commission 
at : the 1979 national wage case 
hearing: " There is clear poten- 
tial for wage determination to 
frustrate the Government’s 
anti-inflation objective.” - • 

.i Most of- Australia's 6.6ra wage 
and salary earners’ work under 
•a system of awards, about half 
of which are negotiated 
nationally through the Federal 
Arbitration Commission and 
the remainder mainly through 
.state awards which are heavily 
influenced by decisions at * 
-federal level. 

Twice a. year, in what is 
called the national wage case, 
the arbitration commission 
■examines rises in the consumer- - 
price index for the previous six 
month's, weighs evidence from 
unions, employers and the 
Government and makes a pay 
judgment which affects the 
entire workforce. 

One of the results of the 
national wages policy is that 
there is very little difference in 
wage rates prevailing in dif- 


ferent geographic regions — and 
there are quite small differen- 
tials between occupations. 

Because of its link' either 
fully or partly to the consumer 
price index, the national wage 
case guarantees that inflation 
is -reflected in the system. Some 
people argue that wages would 1 
not rise so much if left tn col- 
lective bargaining. However, 
the Government; the' employers 
and the unions at present sup- 
port the centralised wage fixing 
as it brings some order to the 
labour market and protects 
weaker unionists. 

Since the natioaal wage case 
began in Its current form five 
years ago it has been the major 
source of pay rises- in Australia. 
So far there has been substan- 
tial adherence to the system 
although there is nothing to 
stop unions bargaining on an 
industry basis for higher wages. 


Pressure 


In six of the’ 15 arbitration 
commission decisions^ in the 
past five years wage rises have 
been granted at the full level 
of T>rice$ increases. 

But. under pressure from 
employers and the Government 
the commission has tended 
towards part indexation with 
the result that the real value 
of average award wages has 
fallen by nearly six per cent 
is the put five years. 

Real earnings have not fallen 
by as much because of other 
wage settlements and a certain 
amount of wages drift -above 
award, rates. All the same, the 
current average weekly male 
earnings, counting overtime, of. 


AS 245 (£125) is «me to two 
per cent lowei in real terms 
than the level five years ago. 

The present position is 
fragile. At the end of 1978 
the unions, aware that real 
wages were being eroded 
through the part indexation of 
the national wage case, began a 
series of claims industry by 
industry for a “ work value" or 
"productivity” Increase. 

The work value cases are 
simply a way round • national 
wage fixing to gain higher 
wages. . . 

The arbitration commission 
has fixed on -an arbitrary 
■ guideline" fignre of S8 a week 
rise for any industry, regardless 
of true work value increases. 

So far, about 40 per cent of 
the workforce has received the 
work value rise since 1978. a 
surprisingly, and for the govern- 
ment, comfortingly slow rate of 
penetration through the -system. 

Australia has a poor interna- 
tional reputation for industrial 
disputes and, indeed, although 
numbers of days lost because of 
strikes have fallen in the 1970s. 
Australia still seems to be 
rising in the ladder of the 
worlds most disputatious 
nations. 

The current rate is well 
above those of Japan, Scandi- 
navia and most of western 
Europe, bur about equal with 
the U.S. and lower than the ■ 
rate for Canada, Italy, Spain, 
Ireland: or India. 

Taking International Labour 
Organisation figures for the 
four years to 1978 (the latest 
available) in mining, quarrying, 
manufacturing, construction and 
transport, Australia lost an , 


average 1.148 days per .thousand 
workers each year because, of 
indusrital' disputes, while the 
UK lost 630. Ireland 1.083. 
Italy 1 L623 and- Canada 2,030. 

■In the financial year ended 
1976 a total of 3m working days 
were lost because of strikes. 
This was followed by S.Inr in 
1977. 1.9m in 197S. and 3.6jn 
in the year ended June 30, 
1979. These rates compare with 
the 5.4m days lost in 1973 74. 


Managerial policy. 


Wages are behind -.about two- 
thirds of . disputes. Roughly 20 
per cent fall into a category 
described by the statistics 
bureau as managerial policy 
matters such as computation of 
wages, hours, leave, docking 
pay - victimisation, disciplinary 
measures including' dismissal, 
principles of promotion and 
transfer. 

The number of unions tin the 
Australian scene is one source 
of friction, with it least -350 
operating in a small labour. :• mar- 
ket Both the unions and the 
Government favour, amalgama- 
tion but it is a slow. process. . 

As on the -wages, front, the 
dispute settling process remains 
fairly delicately balanced- A 
major confrontation is threaten- 
ing within: the next 12 months 
as the metal trades industries 
begin their campaign for a 
reduction • of working • hoots 
from 40 ts 35,a week. . 

The metal trades- unions are 
pace-setter in wages and condi- 
tions in Australia and any gains 
won by them will have repercus- 
sions throughout the economy. 


Patricia Newby 


Inducements 


Mr. Willis says Labour’s 
.priority in government, would 
be lo achieve an improvement 
in real personal 1 disposable 
income to stimulate the economy 
through increased consumer 
demand, which has been very 
depressed over the past few 
years. 

Labour would abolish the 
20 per cent investment allow- 
ance and replace it with . selec- 
tive inducements where, struc- 
tural adjustment is considered 
necessary in the national 
interest 

Labour would also restructure 
the tax schedules to ease the tax 
burden on middle- and low- 
income earners. In addition. 
Labour would probably allow a 
growth in the money supply of 


1- or H j «r ettrt > more than tiflj 
10 per cent -bring pursued by 
the Goveflutt&t- y ' 

The oppos l tioa briievraifetti 
with infltfj4& ; ftt.T0.5: per 'best 
the cutTe#r money supply 
growth target tejrtlfltog growth 
Mr. WHlirsayi Labour wouffi 
follow * 1 stoat -expansionftt^ 
fiscalpoHtyrbvff not m any wiw 
or UM0-0«Ha*tgd Bgy, 
example there -would 
be assistance' to' ham* lit 
to stimulate' ewploymew in? 
depressed building industry £& 
at the 

benefit of more houses, Welfirr 
paymnts aadshcemes tssHHfa 
unemployed would also-cfe 
increased;--': : *- *- ■ - - '. 

Labour, would Introduced 
.resources rent tax or. -siqSiflp. • 
profit's* m. toflnanre increased 1 
Government' expenditure.. 

■' The' tax would cut tnaficcA 
corporation had: mad* whavtNv 
Government considered to- 
reasonable return anowinif^- 
expansion- plans. ■ . r 

‘ Labor justifies the pvopbi 
tax -by saying that many, of 1 
mining Operations, in Auj " 
are makfog' hnjte. even 
sice” profits for their patent 
concerns. . often in, - > other 

countries. As the resources ink 
non-renewable, a certain atsorifi 
should he returned to AtirtriK 
for. tha benefit >£ Australian^ 
An election Tor. . hjftkvflfe 
S enact Will MmeSW'wiSFffo 
House bT Representative&ritfc- 
tion. Half the senators c^gp 
Tor re-election every threeywm. 
The term of office ui theS&nte 
Is six years compared wffirTV 
Housep.f Representatives? three 
years. . - 

Observers believe thrLiberai. 
National Country Party -Coali- 
tion will lose its current abso- 
lute -majority,.', but with the 
support of independents and 
smaller parties .should., - not 
actually lose : control of the 
Senate. 
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STOCK AND mm BROKERS 




Specialrsng in Australian Energy^ 
and Resource Shares 


■ ■ t'Sj 

... ; .J 1 






Robert Monteith Wilson i 
John Henry Monteith Wilsbi 
David Charles Bowley, 
Anthony Edward Ransoiug] 
RusceSi Bruce McCrary 




(■Members of firabaiw Stock Exchange Limited) 

, - - ... .** 


12th Floor MMI Buil 
344. Qneen Street* 
Brisbane, 
Australia. 


Phone: (07) 31 1404 
(07)2216900 
Tdixr AA40K3 


Postal -.V ' 

Addren: GJ».0. 8 ** *» 

Cable*: Wi (share — , 







on: 

T^festem Australia 


Par your financial requirements . 
to Western Australia talk to the 

, Bank, that lives there. 

Call chc London representative office 
of The Rural and Industries Batik 
of Western Australia. 

Ken Whittle will be un hand : i .: 

tooiicrevery possible assistance, 




nsa 








The Rural and Industries BatiM 
of Western Aiisn-aliq • ,ir : 


*-t;' 


Bush House, Aldv^eh . , 


London WC2B4PA : Y 

Telephone: (0118.16 063®" .. f ' 

. Tdcx: 298971 

Guaranteed by the Government 
o£ Western Australia 

■ ’ . • : X \ -. 
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Name 

EBP. 

CRA 

CSR 


Woodside 

r* 7, 

WttCHWg. 
Comal co 
Himerstey 
1 Bougainville 
Sank NSW 

&NZ Grocrp 
6 

|BS 
; Jnds. 

KSraltiL 

B®lgely 

iPeto 
K3AD8L 
SUm. Pacific 

Btyt Bank 

•• 

Cent. Pacific 

GT. 3. Coles 

AGC 

«5er Emprm. 
SMI 



■ ‘ Ebnines 

Mit Recent 1980 per 
Capi Price High Low share D hr. 

9 9 $ cents cents 

3*15 liSS 14* 11*5 74JL . 17* 
.1*51 4*5 7*0 4*5 24.0 15.0 

Mil' 5.70 8*3 4*3.47* 15.0 

1*58 3*0. 6*0 3*0 35* 17* 

L080.. i70 i70 Lfift — — 

1*» 3*5 5*6 3*5 11* 7* 

S90 5*0 5.70 3*5 26* 145 

934 3*5 4.75- 3.10 — g* 

802 ZOO 100 1.73 . 316 411 

664 2*4 155 IK 515 110 

542 4*8 4*0 110 82* 22.0 

475 9*0 9*0 5*0 10* 7* 

'463 3J8 140 i70 TO “12.0 

440 - 6*6 8.50 4*0 33* ' 18.0 

420 - 7*0 164 6.08 35* 22* 

398 110 610 5*0 43* 37* 

390 .7*0 10*0 6*4 55* 17* 

389 ZMj 2*3 1*1 47.7 18* 

382 17*0 21*0 10*0 — 


Rtvenifled . 

Mtatag&oU 
Diversified 
Oil ft mining . 

- Exptn. & dev.. . 

Mining & oil - 
'Mining & oil , 

Mlnlqg & oil! . 

Mining ft oil 
Banking & fin. 

Banking ft fin 
Mining ft oil 
Mining & oil 
Mining ft oil 
Diversified - - 

- AgiienJtoi© 

Mining ft pf] 

.ChentfcalB " 

.Oil expltn. ... 

Banking & fin. 3S8 2*0 2*0 2*2 56* 'IS* 


4« 
&mpol 
Ot 


_ T C. 

oq: 

RttUsoo 
5B South 
Borat 
: SG 

Soahft Allied 

a ■ 

JVoolworths . 
iendXease 
Herald 
fettrost 

?UB . • 


Oil expltn. 
Stores 

Banking A fin. 

Stores 

Paper 

Paper 

Chean. ft petrol 

Mining & oil . . 
. Bldg, materials 
Transport 

Mining ft oil. 
Mining & on 
Bldg., materials ' 
'Chemi cals 
Mining & oil 

.Stores. 

ConsDuft prop. 
Media 

Expltn. ft dev. 
Beverages 


842 49.00 55.00 27*0 — — 

335 18.6 2.15 1*0 35* . 13* 

398 1*0 1*0 1*9 25.1 8.12 

274 ’ 1*8 1*7 145*20.7 10* 

273 L70 1*8 1.42 16.6 • 1L0 

255 2*3 224 1*0 31.9 12* 

2S2 1*0 L44 0*5 13*0 6* 

252 420 5.70 3.70 29.1 16* 

230 1.78 2*0 1.70 25.8 10* 

237 2*0 2.60 1*3 3L7 11.0 


237 16*0 20*0 
233 4*0 5.72 

rst Z.M 2*5 
223 3*0 3.75 

218 * 9.70 12.60 

212 L46 1*8 
209 3*5 3*0 

209 2*0 245 
193 2*0 4*5 
185 1*0 2.10 


15*0 155* 120.0 
4.00 — — 

2J2 34* 12* 
2.70 28* 14* 

7*0 55* 16* 

1-41 23.6 12.0 

2.70 38* 15* 
2.10 3L6 17* 
2*0 — — 
1*0 25* 13* 


Name 

CBA 
Ashton 
Cons. Gold 
Ansett 

White Iad. 

C. Norseman 
Tnbemakers 
5. Bardic 
AAR 

CBC t - 

Btmdaherg 
Gen. Prop. 

Trust 
Bridge Oil 
Tooths - 
Acmii 

Brambles 

Queensland 

Mines 

News Corpn. 

BRZ 

Amatil 

Beddtt 

Am pel Ex. 
PaoconL 
Wormald 
ANI 

Repco 
Assoc. Pulp 
Mayor N. . 
Eiders ' 
Witold Prop. 

Btrras Fillip 
Homes 
Swan Brews. 
P. Morris. 
Oakbridge 


Business 

R anking A- fin. 

Expltn. ft dev. 
Mining ft oil 
Transport 

Diversified 

Mining & oil 
Engineering 

Bldg, materials 

Minin g ft oil 
Banking & fin. 

Agriculture 

P r o p e rly 
ExpHn. ft dev. 
Beverages 
Bldg; materials 

Transport " 

Ekpltn. & dev. ; 
Media 

Bldg, materials 
Foods ft groe. 

Foods Agree. 
Mining & oil 
Expltn. ft dev. 
Engineering 
Engineering 

Automotive 
Paper 
Transport 
Merchants ' - 

Property 

Merchants 
Bldg, materials 
Beverages . 
Foods ft groe. 
Diversified . 


■ Earnfaip . 

Mkt-Recent 1988 per 

Cap. price High Low share JM*. 

'2m 5 8 $ rents cents 

174 2*9 302 2*5 53* 18* 

173 £35 3*2 1*8 6* — 

171 6*8 8.48 5*8 44* 17* 

JITS 2*0 2*5 2.15 301 10* 

1W 1*00 33*6 640; 14.8 7* 

. 159 6J9 7*0 478 365*. 100* 
154 1.60 1*6 1*0 22* 8* 

153 3.75 3*0 3.45 57* 17* 

150 5*0 5*0 4*0 12* — 

148 2.72 3*9 240 58* 16* 


145 

3.60 

268 

Z16 

4ft* 

30* 

144 

1*6 

1.65 

1*8 

14.1 

14* 

142 

3:45 

345 

2*7 



141 

2.06 

2*5 

1.78 

23.1 

12.1 

135 

.1*0 

1*0 

0*0 

11* 

5*5 

134 

1*5 

2*5 

1*5 

242 

10* 

m 

6*0 

7*6 

5.10 

6.1 

__ 

132 

2J0 

240 

1*5 

68.1 


121 

JL44 

L87 

1*0 

17* 

8.0 

131 

ZOO 

Z35 

ZOO 

49.1 

19.0 

131 

245 

2*6 

2.13 

34* 

13* 

128 

2*5 

2,70 

1.70 

13.0 

7* 

127 

5*0 

9.60 

5.10 

_ 

__ 

127 

3.10 

3*5 

2.7S 

54* 

17.5 

125 

2.40 

2.60 

1-83 

37.1 

U-7 

123 

0.92 

1*2 

0*9 

19* 

' 9.0 

121 

200 

2*2 

1*0 

37* 

19* 

11* 

1*6 

2.22 

L75 

29* 

10.0 

116 

276 

3*0 

2.17 

34* 

140 

IKS 

1*3' 

1.12 

LOZ 



116 

250 

2*0 

2.15 

384 

18* 

116. 

1*6 

1*7 

LI5 

146 

7* 

109 

1*6 

1*6 

1*8 

28.7 

9* 

167 

4*0 

5*6 

440 

8L1 

50* 

105 

225 

5*0 

3*0 

12.4 

12* 


Earnings per share and Dividend are shown for the last foil year. 
Source: Ord MlnnetL 
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a 'HE RULES FOR investment 
V Australian securities have 


^•eidosn been less clear. Australia 


B SHARE Bill 


Monteith 
y MonteMI 

Hilaries Bw!S 


s/in die process of establishing 
new national corporate? ‘‘watch-’ 
"og.’E the National Compares 
ecuiities Comxoassioh, to over- 
ture securities, industry. At 
same .Gane.: neiv national 
sgislstion -is ' ’ underway to 
epfctce existing state companies 
ctx and securities industry 
. . , cts. There is also new national 

ff? fifft;fr3if8nt!4ke8ver'le^ftl4oib-due to take 
* 1 H fleet soon. 

- L ‘The stock exchanges have 
PKAilTCP een. endeavouring to anticipate 

* wa %e change and have already 
Itered their rules to try to 
nplement- the as yet unpro- 
1 illgated changes. The result 
fas tod t<r uncertainty in cases ■ 
lere compwnw 1 involved in 
akeovers have attempted to 
r orap}y with existing state togis- 
fjitzbp and run foul., of; the 
(I-sdranges seeking to enforce 
le proposed changes. ■ 

On top of this another refeu- 
jitory body^- Whose decisions 
feet share* Investment,- the 
dreign - Investment ■ Review, 
oand, has been making ntfin® •' 

£ 1 J D«lt(rt ell y which; have-.beeu difficult ■ 

jfUL’Srfl KW follow. ; • • ' . ; ■ 

^dw |U Th e current spate of legrsla- 
on in the securities industry - ' 
allows ah extensive overhaul of 
line existing laws which was ■ 
marked off about two years ago 
y a series of abuses, . including .- 
ldden raids which resulted in 
introl of a company changing 
ands_ without any' bid for the 
emainixig minority ' holders. ' 
^resulted r ; in. ‘ - exhaustive • 
eras to whether Australia 
’troutd follow.: the. legislative • 
1 and set hparbbdy, such as . ’ 
Securities' Exchange Cbm- 
Ion in the UJS^ Of opt for - 
w “voluntary’? method ..of- 
slf-regulation -practice in fee'-'' 
K. 

;The legislative approach pre- - 
riled, because the politicians 
ad bureaucrats were unwilling 
>r control to pass from their 
® n ds. 

The tnajdr change in the pro- 
>.‘ ! bsed takeover legislation was . 
.ji: provision that once a buyer 
ad obtained 20 per cep t of a 
fr&et .company’s capital' it must . 
■'ike a takeover bid if it wished 
buy more shares: This is 
med at preventing “ creeping " 
tkeovers whereby control is 
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states, after which it will become 
law. This is unlikely to take 
hrebased by persistent buying, -place before tbfc start of' 1981. 
0 or off the stock- mafket, r and may . easily be. 'delayed 
Hie National Takeovers Legis* several months more. 


lation was recently introduced in the meantime, since 
into Federal Parliament Once - Janoaiy i this year, dhe ' Stock 
passed it must be adopted by all ; Exchanges have been attempting 


to enforce^ the r new rales. They 
have altered their listing re- 
quirements to cater' for the 
change, but ft is proving difficult 
to enforce. On reeent occasions 


there have been glaring 
examples where bidders and 
target companies have ignored 
disclosure provisions aimed at 
ensuring an informed market, 
after first obtaining legal advice. 
. This must be galling to the 
Stock Exchanges >whlch are 
being goaded to perform as the 
watchdog for investors. On at 
- least two recent occasions, how- 
ever, the Stock Exchanges have 
obtained concessions based on 
. the spirit rather thiin the letter 
of the listing requirements. 
Both cases involved foreign 
bidders which had been given 
approval by he FIRB to buy 
controlling shareholding but to 
go no further, althouhg they 
were willing to do so. 

_• The Stock Exchange rules did 
nut actually apply to the par- 
■ tkular case but the spirit of 
their requirements ctoariy did 
The Exchanges lobbied in Can- 
berra to redress the anomaly 
whereby foreign holders could 
be bought out by ■" another 
foreigner at prees well above 
market but local investors were 
prevented by FERE mten>reta 
tions from -participating in the 
largesse. The exchanges did not 
exactly win convincingly, but 
they arrived at compromise solu- 
tions, and solutions which were 
based on the spirit of their 
requirements. 

.thwingsit shrdlu n unu od are 
The fledgling NCSC is now 
starting to move in the same 
direction. Spurred on by the 
rush of dubious takeover prac- 
tice?, Federal Parliament has 
introduced a section, in the 
legislation -to establish the Com- 
mission. which will give it the 
discretionary power to declare 
certain share purchases jor con- 
duct unacceptable. This would 
give the NCSC the ability to take 
action and' leave it to those 
affected to take court actions 
rather than as at present having 
to go to the courts to try to block 
a cions which, it. considers un- 
desirable- 
The /discretionary powers to 
be granted the NSCS appear en- 
compassing and will make 
change to the investment regu- 
latory approach. The Australian 
authorities are attempting to 
many the legislative and .volun- 
tary approaches. It is, of course, 
a mixed., marriage — but they 
: sometimes work. 

James Forth 




but not 




K INVESTORS are Ukely to 
el at home with the accounts 
id annual reports of A us tra- 
in .quoted companies, for they 
ok very British . v.. 
Essentially annual reports are 
uited to the financial' state-, 
tytis and certain other statn- 
ry data. Like British annual - 
, Torts, they, tend fo be ..shorter; 
,<an those found in Continental. 
Europe and the U*. for the 
mple reason that they contain 
tie noil-financial information. 
formation about employment, 
r example, is scarce among 
e larger companies,'.' ' . ■ 

But while the annual reports 
large Aunstralian quoted 
fopanies major on accounting 
tta — and the auditors ire 
* familiar names like Coopers 
ffi Ly brand, Deloittes, and 
w this does not mean that 


the quality, of the information 
itself is.' necessarily as high as 
' that found among large British 
or U-S. quoted companies. 

Very . little 'will be found ia 
the way qf> useful segmental 
data, for : instance, though 
Broken Hill Proprietary is a 
notable exception. Again, while 
Australia has ' experienced his- 
torically high rates of inflation 
in' recent years, the country’s 
larger quoted companies show 
little response to this in thelf 
accounts- The exception, once 
again, is JSHE:. ’Another little 
oddity' is the funds statement 
which is hot normally covered 
by' the audit opinion. ' 

Overall, f the standard of 
accounting information pro-; 
vided by large Australian _«ra»-' 
pamef ii 'average ratimr -than 


spectacular. . tins regard 
Australia yanks closer to South 
Africa than’ fo the the UK 
or apn^e advanced continental 
European countries. 

As id the ‘UK, the function of 
laying ■ down - accounting stand- 
ards in Australia is in the 
bands of the' -accountancy 
bodies. Which "are facing many 
of the same problems as their 
counterparts ih-the UK. Tb one 
resptet, tbif ''fteld- of anditfiag 
standards,’ .^the Australian pro- 
fession has been a few yeafs to 
adyah»bf^6;UK t 
= Thfe .pkst year has seen a 
spate of great activity in the 
Australian 4 profession, • with 
munerous mergers takii® place 
among the larger firms. :,To a 
large extent this was brought 
about ^ ' by.- event! • outside 


Australia, notably the creation 
of KMG as a' giant new inter- 
national accounting group. . 

The Australian profession, 
like its UK counterpart, ■ tradi- 
tionally has had considerable 
control over its own regulation. 
But this may now/ begin to 
change, as the new National 
Companies and Securities 'Com- 
nfission begins its work.' 

A detailed comparison of - the 
reporting - standards of. : large 
Australian quoted companies, 
including a grading of each 
company’s annual report' wiu.be 
provided in' a Financial Times 

World- Stwoeg of BOO Major 
Companies Annual Reports tmd 
Accounts, which will be pub- 
lished in London next month. 

Michael Lafferty 
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Our Company Credentials. 

ACI, Australian Consolidated Industries, consumer durables; plastic pipe and fittings 


is an Australian owned. International company 
winch operates through some 100 subsidiaries 
and associated companies throughout 
Australia and overseas. 

Its assets iit 1979 were $A756, 870,000; 
its sales $A814,420, Q00. Figures that make it 
worth looking into. 

ACI gets its strength from widely 
diversified activities. In glass making it is the 
largest manufacturer of glass for packaging, 
and the leading Australian manufacturer of flat 
glass for the building and automotive markets.. 
ACI is also^ widely diversified in plastic and 
metal containers; paper and paperboard; 
fibr^ass; roofing, decorative laminates; 


and refractory products. 

ACI, established over 100 years in 
Australia, has been international for 30 years. 

It has strong joint ventures and expertise in - 
New Zealand, and S.E. Asia, including 
Indonesia, Thailand, Malaysia* Singapore, the 
Pbilippfiies and Papua’New Guinea. 

If you would like to know more about 
ACI, please contact Australian Consolidated 
Industries Limited, 6 th floo r,. Portland House, 
StagPlace,LondonSW IK 5BL- lyexNo. 919263. 
Tel: 01-828 0142/5. Also contact: ACI Head Office, 
550 Bourke Street, % 

Melbourne 3000, 

Australia. 


TeL:(03)60044L 

\ 1 SSHWi 

Australian Consofidated fodustiies Limited 
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prosperity 



IN EXPORTS 

Queensland’s overseas 
exports have increased in 
valu6 by 400 percent in 
the past ten years-. . 

Earnings in 1977/78 
of $282 1 million were 
exceeded in 1978/79 
by.jl6 percent, and this upward 
.movement is stire to be retained well into the 80 
as new overseas markets are penetrated - ’ 


IN INDUSTRY 


Queensland's industrial growth 
rate is greater than the Aust- 
ralian average. In 1977/78, 
production by secondary irtr ^ ! 

• dustry was $2090 million yet 
only 5 and 10-years previously • 
its value was $1013 million and $586 million respectively. 
By the end of the. 80’s the 1977/78 figure could 
wellbe doubled. - ■] i“ •- ’ 
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IN POWER 

Queensland's the State 
with power. Its vast 
■. reserves of coal, 
conservatively esti- 
^ ^ ;v vrvf. \ ; .k mated at twenty fivelaiDion 

to'nnes. provide a sound basis for 
‘ thecontinuing'growthofthe 
State's electricity network which: 
includes the new 1650 MW. Power Station at Gladstone. 
To meet future needs, work has already commenced on 
.the $850 million 1400 MW Station at Tarong and plannin g 
is being finalised for yet another power -plant 


• • Queensland's provision 
of land for industry is outstanding. 
In ten years, the State Government 
has added to its holdings another 
35 industrial estates bringing the 
k total area of established estates to 4000 
■ ha and a further 2400 ha are reserved in 
another 18 centres. In addition, in eight 
years the Government has erected 54 factory 
■buildings on Drown Industrial Estates. 
' • . . “ •! 

IN THE FUTURE 

Queensland’s future is.assurect 
Queensland is Australia’s fastest 
1 growing State. In early I960, projects announced 
or under:, consideration were valued in excess of $16000 
zmHion: Included in the industrial sector are many 
multi million dollar projects. A $1000 million aluminium 
smelter operating by 1982 is expected to be joined by 
another costing $280 million. $2700 million could be 
invested in the.development of large oil shale deposits. 

■ “In addition, an $1 X million sulphuric acid plant in 1980 
will be followed the next year by a $100 million cement 

. ■ clinker operation. The provision by the .State 

Government of power, land, factories, decentralization 
incentives, export encouragement, technical advice and 
financial assistance, added to the vast raw materials of 
- ' • Queensland' ensures' the State's secondary industries 
will grow in the 80's. The Department of Commercial 
and Industrial Development, as a friend of industry, 

• is ready tohetp- yon share in Queensland's 
prosperity in the 80‘s. 


A374S- 



Hon, Norm lbo. Mi_A., 
Minster for Industry and 
Admin isirativa Serve os - 



QUEENSLAND 


Far further information and assistance contact 

f - : • The Director, . 

* .-Department of.Ctommerdai and Industrial Development; 
MIM. Building, .160 Ann Street, Brisbane, QIcL, 4000. 

• ’ ■ : '^hone (07) 227 8578' ‘ * ;' 

or. :. . 

The Agent-General for Queensland, 
Queensland Government Office, 

- 392-393 Strand, London. WC2R OL2 
Phone (01)836-3224 • 
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INVESTING IN AUSTRALIA X 


Share prices after 


ANNUAL RATES OF RETURN IN 
INTERNATIONAL EQUITY MARKETS 
' Lac*] cnrrende* . •/. 


shake-out 


IT WAS a brutal shake-out. 
For a hectic few weeks around 
the turn of the year, investors 
around the world were rushing 
into Australian shares; almost 
regardless of the price. Then 
came the crunch. ■ 


Yk can help you 
get closer to the 
Australian 
stockmarket 


McIntosh Griffin Hamson & Co., a member firm of 
the Stock Exchange of Melbourne Limited, can help 
you dose the gap by providing Institutional ' 
Stockbroking Services. Corporate Advice and 
Research Facilities specialising in: 

The Australian Mining and Resource Industries. • 
The Australian Banking and Finance Industries. 

The Australian Retail Industry. 

If you would like to know more about the Australian 
market and our research services please write .to us. 


McIntosh Griffin Hamson & Co 


367 Collins Street, Melbourne. 3000 
Telephone (03) 62 7561 Telex AA30701 


From its high point in 
February, the Sydney Metals 
and Minerals Index had fallen 
30 per cent by early April. The 
Melbourne Oil and Gas Index 
was down nearly as sharply, and 
some of the speculative issues 
had taken a really savage pound- 
ing. Leichhardt Exploration, for 
instance, was over two thirds 
below its peak. 

For some bruised investors, 
the parallels with the previous 
mining boom — which ended 
almost exactly ten years earlier 
— were too painful to contem- 
plate. 

The bull market between 
197S and the early part of 1980 
was built in the first instance 
on strong commodity prices and 
accelerating profits growth. 
Dividends rose sharply, to the 
extent that the average equity 
yield fell only marginally during 
1979 — to a little under 7 per 
cent— even though the Sydney 
All-Ordinaries Index rose by 
roughly half during the year. 

Moreover, the competiveness 
of Australian manufacturers in 
the . international marketplace 
Tiad started to improve sharply 
in 197> thanks to a relatively 
low rate of inflation and to 
pragmatic management of the 
currency. 


Buoyant 


Martin 


Limited. 


A member o! the AHtraflon Mwrdnnt Button Association. 


Specialists in: 
Corporate Lending 
Money Market Activities 
Capital Raising 
Corporate Finance * 


Vat*. Owocwenon Grows umiwa a . 

80% awiwd by Canadian tmoeuai Ban;* c! 
C:r-wt* ioror.to. Canada. w>m aa»rs o‘ 
Can ara ’.600 oH'Cestn Canada 

and ‘i-'roughout !tio wuorid 
20% owmd by Barrvg B-olbeis& Ca 
Imited. P9 a merenont bar* in OW 
& cOndon Uojjwtr, tranches and attit<oles in 
Tokyo. NawYaric. Pons and around the wartd. 


For further Information contact: 

Martin Corporation Limrtad. • 

151h floor, P&O Building. 2 Castleraogh Street. SYDNEY. AUSTRALIA. 2000. 
'Phone (02) 232 .3166. Telex AA21 613. 

MANAGING DIRECTOR: Mataotm G. lrving. 

Branches also in Brisbane. Melbourne and Perth. 


The rural sector had a 
spectacularly buoyant spell, 
and growth in the non-farm 
sector looks . like accelerating 
from 2.8 per cent to a little over 
3 per cent in 1979-80. 

But as 1979 wore on. the 
stock market began to pert 
company with the fundamental 
realities of corporate earnings, 
and to- move up into the wide 
blue sky. 

By the end of the year, the 
international funds that were 
pushing the price of gold 
bullion up to dizzy new heights 
were also racing into " resource 
stocks** wherever they could be 
found around the world — in 
places like Canada, Norway, and 
■ Australia. 

As trouble mounted in Iran, 
and, the Russians moved into 
Afghanistan, Australia began to 
look like an ever more 
attractive haven: politically 
stable, energy rich, and Far 
away from the world's trouble 
spots. 

The Metals and Minerals 
Index rose by well over 50 per. 
cent between mid-November 
and early February. Turnover 
doubled, and doubled again. 
The week of January 14 to 18 
this year was one of the most 
hectic ever seen on Australian 
markets, with AS228m of stock 
changing hands In Sydney and 
Melbourne and queues forming 
in the visitors galleries to 
watch the excitement. 


Tliu announcement appein » i raueraT iccoid out* 



The Electricity Commission 

of New South Wales 

A $50,000,000 


Equivalent 

UUmcURRENCY FLOATING! RATElOW 


Guaranteed b? 


The Government of the 
State of New South Wales 


Mmajcdind jmtUed br 

_ Grin dlays Bank Group 
Hessische Landeabank - Gfrozantrale - 


The Commercial Banking Company of Sydney Limited 

Banque de l’lndochine et de Suez 


vrid u aap du nMenmma 


DM100,000,000 


FIXED RATE LOAN 


The Electricity Commission 
of New Sooth Wales 


G ron MM d by • ■ 

The Government of the 
State of New South Wales 


ManagcJ aritlpnwtded by 

Hessische Landeabank - Glrozentrale 
Grindlays Bank Group 
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On the last day of the month,' 
the Sydney Metals and 
Minerals Index broke through 
to a new all time peak The 
previous ' high point had been 
set on December 23. 1969 — rhe 
time when Poseidon was run- 
ning. 

Then, quite suddenly, it was 
all over. The first warning of 
trouble came with a sharp 
reversal in the gold price in 
the second half of January. This 

was followed by a wave of ner- 

VOUS selling and profit takina in 
silver, copper and the base 
metis. Some of the brokers' 
projections for mining company 
eamimrs began to look decidedly 
fanciful. 

At the same time, interest 
rates began to lurch yet hivher 
in the world's capital markets 
and the U.S. dollar si renet bend 
. With the U.S. economy hovering 
on the brink of recession, the 
cost of investing in a low vend- 
ing resource asset and a depre- 
ciating currency started to lonk 
daunting. 

This combination of falling 
commodity prices and tighten- 
ing international liquidity was 
enough to utm what had be- 
come a very overheated stock 
market in. its tracks. . 

Since then, the level of over- 
sea s support has fallen right 
away. Short of any new burst 
of international political Ten- 
sion. it is hard to imagine what 
might rekindle foreign interest 
in the next few months. Sir 
Roderick Carnegie. - chairman 
of CRA, , summed up ' the 
general mood at his group's 
annual meeting in Melbourne 
earlier this month. 

“The major Western coun- 
tries have introduced monetary 
adn fiscal measures tn try to re- 
duce double digit inflation 
rates. This should adversely 
affect our results over the next 
twelve months .or so. The 
growth- rate of our major 
trading partners will slow 
down. This will reduce demand 
for commodities. Metal ■ prices 
are already weakening.” 

Later this year, it may begin 
to be-- possible to see the other 
side of the world’s economic 
valley. Meanwhile the Aus- 
tralian stock market remains at 
quite a high level by the 
standards of the last few years, 
and many foreign investors still 
have profits to protect 

The domestic investing insti- 
tutions, for their part, are look- 
ing rather smug. Almost to a 
mao. they claim to have been 
willing sellers of mining shares 
to trigger-happy foreigners in 
the final months of 1979; 

But the locals may not be all 
that liquid — there were, after 
aU, some very heavy rights 
issues in the first quarter of 
1980. And they can find other 
homes for their money at 
present. They would need to be 
really sure of themselves to be 
heavy buyers of equities with 
interest rates standing at their 
current levels. 

Partly because of the very big 
inflow .of foreign capital in 
January, it began to look earlier 


this year ax though the Govern- 
ment was in danger of losing its 
grip on the money supply. MB 
was rising at an annual rate of 
roughly 13 per cent, compared 
with ■ a u non-target " of about 
10 per cent. 

The position now appears to 
have been more or less restored, 
but m the meantime interest 
rates have moved smartly 
higher. With bonds offering 12 
per cent and more compared 
with yields of around 7 per 
cent on equities, the reverse 
yield gap has been far wider 
than at any stage in the last 
20 years. 

That would he fine if the pros- 
pect for profits growth and 
dividends was rosy. But this is 
not the case. Consumer spend- 
ing is faltering, automotive 
sales are under pressure, and 
the rural economy is not going 
to be able tn maintain its excep- 
tional performance. 


Determination 


Wage pressures are increas- 
ing. and contrary to recent 
trends it seems likely that earn- 
ings growth will exceed the rate 
of inflation in the year ahead. 
Given the Government's deter- 
mination to keep money tight in 
order to contain inflation, the 
growth in industrial production 
next year could fall well behind 
the 5 per cent or so likely in 
1979-80. 

Some sectors, particularly 
those depending on consumer 
spending in the home market — 
could face ouire tough times in 
the year ahead. These include 
food, textiles and clothing, 
housebuilding and — perhaps — 
the retailing and wholesaling 
groups, which have been dull 
for some time. 

For all these reasons, the 
immediate outlook for share 
prices in Australia is cloudy. 
But it would be wrong to over- 
do' the gloom. In the first place, 
although share prices are still a 
lor higher than they were a year 
ago. many still offer respectable 


values by international 
standards. 

The banks, for example, are 
mostly on p/e's of under 5 and 
offer yields of around 6 per cent 
and more. Tbe action in the 
bull market was heavily concen- 
trated in the resources sector, 
and price. ' movements every- 
where else (both up and- down) 
have been comparatively sedate. 

For some companies; the 
profits outlook remains promis- 
ing. Some group* are already 
benefiting from the build-up in 
resource development; examples 
arc steel and engineering, 
metals.' and transport. 

BHP*s steel mills are running 
flat out Other groups are con- 
tinuing tn make hay out of the 
improved competitiveness of 
the dollar. And nil and eas pro- 
ducers are ■ still doing very 
nicely. 

Although the eronnmy is 
likely to falter in the short term 
no one seems to be expecting 
an actual, downturn, and non- 
farm growth rates of 2 or 3 per 
cent seems sustainable. 

But the key support for the 
Australian stock market lies Ln 
The longer terra. Looking Ahead 
a few years, when resource- 
based exoorts should be motor- 
ing ahead, it is possible to make 
ouire a respectable rase for the 
likely strength of the currency 
enmuared to. sey. -sterling. 1 

-As U.S. fund managers in- 
creasingly diversify their funds 
around the world, it would be 
surprising if they did not pick 
on Australia for at least 'a .small 
nari of their portfolio^-fbr all 
the familiar reasons of its 
nnlitical stability and strength 
in natural resources. 

It is.' after all. possible to feel 
more hopeful about The long 
term outlook for Australia than 
it is for a lot nf other countries 
in the world. This is the reason 
for hanging on tn blue chip type 
investments in the stock market 
through what could be an un- 
settled period in the immediate 
future. 
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Diamond rush in 
the desert 


THE WINNER of the 1970s 
Western Australian diamond 
rush was Conrinc Rlotinto of 
Australia — and by a wide 
margin. It leads the only 
consortium which has actually 
found diamonds in sufficient 
quantity to envisage a mine. 

But the . rush was one of 
the catalysts in the rise of 
the Australian mining 'share 
markets since 1978. It has 
. given a fillip to small explora- 
tion companies which many 
thought' bad faded away, 
hopes unfulfilled and promises 
forgotten. 

CRA is the manager of the 
Ashton Joint Venture. By the 
end of 1977 it had secured a 
majority control and after a 
further shift of shareholdings 
at the beginning of last year 
it emerged with 56.S per cent. 
The other shareholders are 
Ashton Mining with 24L2 per 
cent, AO (Australia) with 
4.9 per cent, Tanust Pro- 
prietary with 9.1 per cent and 
Northern Mining with 5.0 per 
cent , 

The AJV first started 
ranging. over tbe harsh, desert 
lands of the northern parts of 
Western Australia in 1972. 
Five years later it looked as 
if there had been a discovery, 
not just of odd diamonds but 
of genuine deposits which 
might hear comparison with 
those of southern Africa. 

Certainly the stock markets 
thought so, as Investors 
pushed funds ' not only Into 
the AJV members, but into 
companies which had pegged 
land next' to them, then Into 
companies which were 
planning to peg land, and 
then .Into companies which 
had still vaguer plans. The 
markets had diamond fever. 

The market fever fuelled 
the ground and snippets of 
information from the remote 


exploration areas fuelled the 
market. The Kimberleys re- 
gion. which proved to be the 
focal point of the rush, is in 
fact nearer Singapore than U 
is Perth. 

The AJV has been con- 
sistently cautions about the 
information it has given out, . 
but its main hopes centre on 
Ellendale and Argylc. Ex- 
ploration at Ellendale has 
moved further- than at Argyie. 
but Argyie. because it has 
alluvial diamonds, will be tbe 
first into production. 


Warning 


*' Much work remains to he 
done before the viability oF 
long-term operations can be 
established.” Sir Roderick 
Carnegie, the CRA chairman, 
warned his shareholders 
earlier this mouth. (Indeed, 
the AJV will spend AS17m on 
exploration this year.) 

Bat then he spoke tbe 
words which confirmed three 
years of stock market specu- 
lation. “On the results to 
date, a small scale short term 
operation, based on tbe. 
alluvial upper terraces at 
Argyie, could be commenced 
at an earlier date. This could 
put us into tbe diamond busi- 
ness ■ rather earlier than I 
thought possible at this time . 
last year." 

So the AJV was definitely 
getting under way. A. pilot 
plant has been working at 
Ellendale for over a year and 
another one at Argyie should 
go in this year. It is not un- 
common. if the pilot process- 
ing works, for the plant tn be 

cnlori Rn (i.n ■ ' 


sealed np to full operation. r 
But the point about the 
Argyie alluvial diamonds Is 
that they are more readily 
collected than those from 
deep, underground. The 
Argyie all ovial s ran for about 


32 km from a kimberlite pipe. 

Kimberlite pipes are 
. usually the bosts of diamonds. 
The word pipe Is rather a 
misnomer — they come In alt - 
shapes, bnt generally a cross 
' section seen from ' under- 
ground would- look like a 
tulip. So in any diamond ex- 
ploration, 'first find -..the 
kimberlite pipe. 

That was what the AJV did, 
first -at ETlendale, where it 
found 45 of diem. Of these 45 
two took particularly - good , 
prospects and they have been 
the subject of the most inten- 
sive drilling and sampling. 

What has been found so far 
Is a good quantity of small 
diamonds, nothing to rival' 
the Kohinoor or the Premier, ' 
Rose,- but encouraging for the 
AJV because, as CRA noted, 
small parcels of diamonds 
have been assessed “as being 
approximately 60. per cent 
cuttable for gem purposes." 
And it is the gem diamonds 
that make the big profits for 
a mine, not the lower grade 
Industrial stones. 

• At Argyie, where there Is 
one pipe which seems. te be 
the origin of the alluvial 
stones, the amount of dia- 
monds found, relatively, has 
been greater than at Ellen- 
dale. But the quality has not 
been so high. 

In sum, though, it looks as , 
K over the longer term there 
will be at least one diamond ' 
milling operation — the .first > 

- major ride In Australia. Sigh 
nifieantly, '.the AJV has 
already Started . technical : 
talks with De Beers Consoli- ■ 
dated mines, the dominant 
producer whose Central Sell- 
ing Organisation ' funnels 
roughly 80 per cent of. the 
world's rough gem stones or - 
to the International market. 


Paul Cheese right 
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How the dealing 


THE SIX Australian stock 
exchanges trade on a system 
of posts, where the securities 
of listed companies are dis- 
played. • 

There are no Intermediaries, 
such as the finish jobber or 
the U.S. specialist. But 
occasionally a member firm may 
bid as principal for a large line 
of stock -from-' a ■ particular 
L client. ■ ' 

Most of the time, though, 
brokers act throughout as 
agents. A member firm receives 
an . order, and telephones it 
through to its operator on the 
trading floor. He goes to the 
trading post, where there are 
stock exchange clerks to chalk 
the lowest selling and highest 
buying quotes on the hoard. 
Buying and selling brokers bar- 
gain in open outcry until they 
arrive at a deaf. 

When the market is running, 
it is all rather noisy. 

To make sure no one does 
private deals, the rule Is that 
all declared buyers or sellers 
can participate equally ■ in a 
transaction which has been. car- 
ried' out at a. declared price. 

The deal is complete the 
moment the two operators 
exchange details on -the floor. 
The next dv. the buyer receives 
the contract note and is required 
to pay up. The seller receives 
his money when the signed 
tranfer form and security certifi- 


cate have been- delivered to 
his broker. ? , .- i 
If delivery does nof takepUre 
within two weeks. of the trans- 


action. the buyer catr takenro. 
feedings 'to .secure delivery. The 
Sydney Slock Exchange -riaiois 
that around 75 per cent of tnaa, 
actions' are settled' wftHh .*: 
fortnight. 

. Short selling, is ;effecttv$ 
banned, unless you^can -seife. 
within, three days. ■ . ■ Z 


Excitement 


- Four-fifths or more of- trading 
rakes place on the Syndef and 
Melbourne exchanges. OS the 
rest, the Perth and Brisbane 
exchanges get a fair bit uf tbe 
mineral - excitement. Exchange 
matters of national importance 
are co-ordinated through tbe 
: Australian - ■ Associated- -Static ; 
Exchanges. - - 
Three .years ago ihfc 2bU~ 
bourne and Sydney ekchahgSs 
agreed to allow Joint access ft 
their, respective trading steers . 
and to .poof their coxofeiul& 
efforts. Work is now '^well 
advanced >n tbe design > 
national securities ' industry - 
clearing house fer scrip-.enrf 
cash, and a jcentra! ticker could 
be operating in two or . Hirer 
years time. - • 

. In February, -1978, • .Hi * . 
Sydney Stock Exchange openc ' 
tbe first market jhi - traded 
options outside North Aihefta- 


ior 


Keep up-to-date with Australian business newe- ^ 
by subscribing to the unique newsgathering 0, 
services of McCarthy Information Ltd, \ : • ?£f 


Every, day we span the leading newspapers ; 
and. magazines published in the world's ; c 4 

business. centres. Through our special .. 
AUSTRAUAN SERVICE we con provide you wHh * -V 
cultings on all companies with on Ordinary 
Share quotation on any of the. Australian^Stdcic-- : 
Exchanges. (Our reading list of 42 intematfottd 
publications Includes the important Australian ; 
Financial Review.) 


"For further details on this and all 'eleven 
McCarthy Information Services write to;- 


Anthony Garnett 


- McCarthy Information Ud 
Manor House, Ash Wk 
; Warminster, Wilts BA12 8PY 
Telephone: Warminstw(0985) 215151 
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INVESTING IN AUSTRALIA XI 


Indirect route for funds 


Buying out the farm 


OVERSEAS INVESTORS tracU- term for the real rewards. But. 
^ Uonaliy -enjoy the taste o£ this is not always a wise policy 
i Australian shares but generally says Mrs. CeroUe Eyi, manager 
•u . sby away from large -helpings, of Unicorn Australia- 
. A wide range of UK and off-. “The Australian market is 
- shore based international, over- certainly not one to buy into 
*■* seas ■ and Far Eastern funds and forget about You can keep 
•• hare significant holdings in the your certificates in the safe for 
region but few specialise exdu- a lifetime and probably make a 
j < sively in this historically profit, but the zeal money is 
volatile market made by playing the market” 

Take unit trusts, for example. The point is illustrated by 


Only three of the 410 UK .thp 


authorised funds, M ane 
^—Australasian, . Hende 
Australia' and Bare 
* “Unicorn .Australia,' give 
’ vestors ' a full exposure 


figures . and 


M and G magazine Planned Savings. 
Henderson which show that both the 
Barclays M and G and Barclays funds 


ixh have good recent records, 
to Reinvesting net 'ini 


- ■■ "Australia. But a host of others SI and G Australasian increased 
" have weighting towards the 59.8 per cent in the year to the 
Z7> area of anything between five end of April, and 99.5 per cent 


-and 65 per cent 


over three years while Unicorn 


i>» Far Eastern funds fall into Australia is up 40.3 per cent 
this category, although many over the last year. and 63B per 
7; tend to concentrate on Japan cent over three years. 


and Hong Kong. 

The March Budget 


In neither case, however, are 
which the figures much - better over 


completely relieved unit : trusts five and seven year terms. 


and Investment trusts of capital 
gains tax; has made them more 
attractive vehicles . for UK 
investors. 

- But it did not alter the 
position of unit trusts which 


>ital The other “ pure " UK 
tore authorised Australian unit trust 
UK is Henderson Australian, which 
Is much smaller at £L9m. 
file Cheiftain’s International 
lich Trust is one of the non- 


invest in overseas shares. They specialist overseas funds which 
still have to pay corporation tax can invest anywhere. Earlier 


at 52 per cent on unfranked 
I • income (that is. tile - income 


this year, however, managing 
director Mr. Peter Potts decided 


from their oversea® invest- to shift 65 per cent of the port- 
ments). ■ Individuals who invest folio into Australia,, • although 
directly pay tax at their own. this has recently been reduced 
rate (30 per cent for those on to 50 per cent, 
basic rate). At stockbroker Grieveson 

ITntmv Grant, whose £13m Grieveson 

ruiure Endeavour fund is invested in 

In practice; oversea® unit the Pacific area, investment 


In practice; overseas- unit the Pacific area, investment 
trusts get ronnd the problem by manager Mr. Brian Knox is a 
sacrificing yield for capital little more cautious. 


growth. 

The £L0m M and G 
Australasian fund is typical in 


"Very roughly our per- 
centages are 50 per cent In 
Japan, 25 per cent in Austra- 


offering a yield of under 2 per tia and 25 per cent elsewhere,” 


cent. 

The trust is also typical in 
being invested mainly In energy 
and natural resources stocks, 
which account for some 80 per 
cent of the portfolio. As their 


he saicL 

“If, however, -more than one- 
third of oar portfolio was 
exposed to Australia, I would 
start to feel uncomfortable.” 

Like most of its rivals, - 


investment manager, says: “If Britannia Trust Management 
people want stores or industrial has no Australian fund, bat Mr.’ 
companies they can buy them Stuart Goldsmith, the group’s 
-in other coon tries. Energy is investment director, feels that 
wh ere .the future lies for the trend towards more 
Australia.” specialisation may lead to more 


Unicorn Australia, ahother specialist vehicles. 


“pure” Australian authorised 
Unit trust, currently has around 
£I4.5m worth of assets, most of 
which are weighted towards the 
energy sector. About 20 per 
cent, however, is invested in the 
industrial sector spread 
across contracting, mechanical 


“ The problem with Australia 
is that specialist, funds attract 
interest for a year or so and 
then there are Jong quiet 
periods. On the other hand 
investors seem to . be getting - 
more sophisticated and many of 
them want a way in to the Bong 


engineering, metal, forming and Kong, Japanese and Australian 


property companies. 

Much unit trust literature 
these days stresses that 
investors should look to the long 


markets in their own right” 
Investment trusts are tradi- 
tionally big overseas investors: 
roughly 30 per cent of their 


Revival hopes 
for commercial 


!>U. 


property 


COMMERCIAL PROPERTY 

returns are increasing in 

Australian cities, notably in 

,.^ydney and to a lesser extent in 
'-. Melbourne, But property con- 
L;sulfcants and investors are treat- 
fting the revival cautiously. 

If -Each capital city is still faced 
y with an over-supply of new 
£ office space in the central busi- 
» ness district which is likely to 
•Jtake a few years .to absorb. 

•* Capital costs are high and rents 
J relatively low, to. the extent that 
;-a starting yield of about 55 per 

* cent to 6 per cent is generally 
| the realistic expectation from a 
i new office development This is 
J hardly likely to generate a rush ' 

of fresh developments. 

Many tenants will look for up- 
» graded or refurbished office 
j space at lower rents rather than 
| occupy new space at high 

* rentals. The development which 
J has occurred over the past 
k decade has already been, sub- 

* stan tia 1, probably more than is « 
£ commonly realised, and this 
imay lead to a reduced growth 
fin office development. 

& About 5.1m square metres 
£ (55m square feet) of office .space 
Iwas redeveloped in the business 
| districts of Australian capital 
1 cities in the 10 years between 
Fl969 and 1978, representing an 
\ investment of around A$5bn. 

® Put another way, in Melbourne 
■ alone 1.2m square metres of new 
| space has been produced in the 
rsame decade, - which ' is 
; equivalent to about 12 square 
^emtres per bead of the' office 
f ! workforce. 

r About 40 per cent of the total 
t office space available in Mel- 
£bourne has been redeveloped In 
£ the past 10 years, and it is prob- 
irable that this pattern is similar 
*In other capital cities. 

. p There were a number of con- 
-.tri bating factors to the boom in 
^office development in the early 
j£70s. They included lack of . 
^extensive - new development for 
Several decades, a buoyant : 
{economy (thet mining boom was i 
la full swing) and growing ' 
^population leading to increased ! 
■demand for better-quality 
accommodation, availability of i 
tfuds from large financial insti- 1 
tutions, and reasonable building i 
.costs enabling an acceptable t 
yieid to investors. 

: It does not necessarily fol- \ 
jow that the same factors wQ] i 
prevail in the future. The view i 
o£ the Australian Mutual Provi- < 
dent Society. Australia's largest 
Hfe'offifce and a substantial in- 


vestor in property, is that a 
significant rise in net office 
rents will occur “rather later " 
than many are predictulg. 

• . But rent for good quality 
office space in Sydney are now 
rising and there is evidence that 
they are also firming in. Mel- 1 
bourne. The AMP expects that 
rent reviews in the better busi- 
ness offices in Sydney in 1980 
will prodace increases of at least 
25 per cent to 30 .per cent over 
existing rentals. 

A group of leading real estate 
agents claims that Sydney is a 
major target of overseas invest- 
ment in commercial, industrial 
and residential areas, which is 
pushing rents up strongly 
towards the SA1S a sq ff 
generally regarded as the 
average required for new deve- 
lopment 


Wdl supplied 


( Retailing centres have pro- 
vided a profitable avenue for 
property investment in recent 
years, but the capital cities are 
now well supplied ~ and oppor- 
tunities for further retail deve- 
lopments are likely to be more 
limited than in the past 

While new shopping centres 
have been increasing sales In 
real dollar terms, rents have 
also increase*? beyond the rate 
of inflation. Some observers sug- 
gest that future retail rental 
growth is likely to be more in 
line with the inflation rate. 

. Until recently, investors have 
bteen reluctant to invest in 
hotels in Australia, both in 
resorts and in the main cities. 
To date, most resort hotels have 
been owned as part of a vertic- 
ally integrated operation, often 
■by investors in the travel or 
transport industry. 

Most Australian capitals lack 
adequate quality hotel accom- 
modation. particularly Sydney 
and Melbourne, but the low 
initial returns, the difficulty of 
obtaining guaranteed rents aqd 
the high cost Of- refu rbishing 
have deterred investors. 

Plans have, however, been 
announced for several new 
hotels in some of -the.. capital 
cities, indicating that the mood 
of investors may he chang in g . 

The i n vest men t outlook for 
property in Australia is improv- 
ing, but It is still far short «£ 
returning to the halcyon days, 
of the early 1970s- 


assets are currently invested 
outside the UK 

Australian and International, 
run by merchant bankers 
Schroder Wagg; has about 
50 per cent of its assets in the 
Australian market 

Drayton. Far Eastern, the 
: £6.5m trust run by Drayton 
Montagu Portfolio- Management 
currently has about 85 per cent 
of its assets .in energy-related 
Australian, stocks. But whereas 
the aim of the Australian and 
International Trust is " to main- 
tain at least 50 per cent of its 
assets overseas, the majority in* 
Australia," the Drayton Far 
Eastern portfolio could well 
change. 

“Two years ago we were 
very highly exposed In Japan,” 
explains Mr. Jonathan Compton, 
an investment manager at 
Drayton Montagu. 

■“ But in February a year ago 
we switched heavily into Aus- 
tralia, which, is the way things 
will probably remain for at 
least the next six months. We 
are, however, optimistic about 
Japan again cm a year to 18 
months’ view.” 

The Berry Trust, Northern 
Securities, Cardinal Investment 
Trust and General Investors are 
among other trusts with an 
exposure to Australia. 

Investment trust share prices,: 
of course, generally stand on 
fairly large discounts to the 
underlying asset value of their 
portfolios— fine If the discounts, 
narrow, but potentially painful 
if the trust goes out of favour. 
Investment trusts are also able 


to borrow, emphasising the 
gains in a rising market and 
exaggerating the losses wtaen 
prices fail. 

As a result of exchange con- 
trols, many investment manage- 
ment groups have a wide range 
of international offshore funds, 
including some invested purely 
in Australia. 

Barclays Unicorn. for 
example, has an Australia 
External and an Australia 
Minerals fund based on the Isle 
of Man. both with assets of 
around £3m. GT has an Aus- 
tralia fund, and institutional 
investors can go for M and G’s 
Australian and General Exempt 
fund' or Drayton Montagu's 
London Australia unit trust. 

The latter was set up as a 
vehicle for diversifying pension 
fund assets into commodities. 

Exceptions 

Offshore funds tend to have 
more expensive annual manage- 
ment charges, usually at least 
1 per cent, although exempt 
trusts, which generally have 
high pinjmnm investments, are 
exceptions to this rule. The 
income of offshore funds is not, 
of course, subject to corpora- 
tion tax but on the other hand 
double taxation agreements are 
not as favourable for offshore 
funds. 

Interest in Australia is about 
as patchy in the U.S. as it is in 
the UK 

According to Mr. Michael 
Lipper, of Upper Analytical 
Distributors in New York, only 
a handful of funds have a 


“ direct play ” in the Australian 
market. 

Scudder International has 20 
per cent of its assets in Austra- 
lia, while Niagara Share Cor- 
poration, a closed ended com- 
pany listed on the New York 
Stock Exchange, and Putman 
International Equities are 
another two with some limited 
exposure. 

“U.S. funds tend to be pro- 
vincial.” says Mr. Lipper. “Thcv 
take the attitude with some 
justification that the way to go 
overseas is through American 
multinationals." 

The potential rewards of 
Australian stocks have not been 
ignored by the giant Dutch 
investment concern Rc^eco. In 
the last six months the men at 
the group's Rotterdam head- 
quarters have been steadily 
buying Australian shares so 
that these now account for 
about '5 per cent of the port- 
folio— historically a very high 
level. 

Robeco’s sister fund Rolinco. 
which is more aggressive and 
capital growth orientated, now 
has more than 10 per cent in 
Australia, mainly in mining and 
oil exploration shares. 

One important point for UK 
investors to remember is the 
exchange rate risk. In the year 
to the beginning -of April the 
pound appreciated from ASI.SS 
to AS2. wiping out some of the 
gains made over that period by- 
good share price performance. 

Tim Dicksoa 


BUOYANT WORLD prices for 
agricultural commodities and 
rising land prices in Britain 
seem to be factors behind 
increasing UK interest in 
Australian rural properties. 

Banks, real estate agents and 
the British High Commission 
have reported a higher rate of 
inquiries from the UK about 
rural property in- Australia in 
the past two years. 

There are no separate statis- 
tics on rural land purchased 
by investors from abroad. 
However, the Foreign Invest- 
ment Review- .Board. - which 
must approve all purchases by 
foreigners of more than 
A $2 50,000 (£122.000) says that 

of the total A$225m approved 
for all land purchase by over- 
seas investors in 1979. A$110m 
was from the UK 

Investment from Britain falls 
into several categories: the 
farmer who actually wants to 
farm the land and wbe is prob- 
ably looking for a mixed sheep/ 
wheat property in a reasonable 
r ainfall area, the absentee 
farmer who wants a property 
for investment and will leave 
it to someone else to manage, 
and institutional investment 
which is usually In the giant 
sheep or cattle stations in the 
north. 

Mr. Richard Shumack. ants 
tioneer for Dalgety-Winchcombe, 
a subsidiary of Dalgety Aus- 
tralia, one of the country’s big 1 - 
gest wool brokers and rural 
land agents, says that in a 
normal year an average wheat/ 


sheep or. mixed "form in tt 
reasonable . rainfall . area, in 
eastern or south-western Aus- 
tralia should-re turn. 10 per cent 
'on capital' invested:. 

Ur. Bruce Coomber, senior 
economist with the New South 
Wales Department of Agricul- 
ture's division of marketing and 
economics says, an 1^000-2,000, 
acre- wheat-sheep property in a 
reasonable area of New South. 
Wales would cost- ^bout 
A$300,000 and ; a sensible, farmer 
should have, working capital. of 
‘ at least Ajaa.ooo., 

Depending' oh what he paid, 
himself and _ his family, the 
return on 'capital might be 
somewhere -around fi per-cent, 
much lower than could be 
achieved in' other in vest m e nts. 


Higfe risks 


Many farmers ..complain that 
they “ pay forithe iife ” and that, 
a 7 per cent return on capital 
is about average. Against that, 
Mr. Coomber estimates that 
sheep-wheat properties have 
risen in value in New South 
Wales by 43 per ceutiin the past 
three years. 

Mr. Brian Sborney, agricul- 
tural adviser at the British High 
Commission,, says., that although 
good incomes - .. can be achieved 
In Australian farming, the risks 
are relatively high. There .is 
much more variation in climate 
than fanners" experience^ - in 
Europe, and- commodities prices 
can fluctuate quite violently m 
the short-term. . 

He believes' that A82SQ 1 000 is 


..the minimum necessary to 
establish- farming -in- this- coun- 
try 1 and. have a reasonable 
prospect of surviving setbacks, 

■ paying off debt and achieving a 
return to capital invested*- 

British institutional invest- 
ment in the large cattle rad 
sheep properties of the . north 
and centre is also increasing, 
according to land agents. But 
the drought which has hit large 
parts of eastern Australia has 
, meant that fewer properties are 
coming on to the market as far- 
mers are reluctant .tO-Sell when 
theif properties: are. run down. 

„ ..There does not . appear to be 
much concern . about foreigners 
buying land hi Australia. But > 
tax is a more sensitive issue, j 
.Superannuation funds do not i 
havefo pay Anstj-ali&n tax if 
/.they are exempt from tax in the 
UK and the treasurer, Mr. John 
Howard, was recently asked in 
Parliament if the. National Coal . 
Board staff superannuation - 
’ scheme and . the mineworkers 
pension scheme of. Britain were : 
paying tax os grazing property » 
owned In Australia. 

If they Wdre.mot, foe ques- 
tioner asked, what use to Aus- 
tralia was this kind of invest- 1 
meet? Mr. Howard said he • 
would - Investigate : and duly 
reported that .the pension funds 
would have bean exempt .from 
tax, but in fact had formed a ' 
company in Australia to handle 
their interests and were time 
subject to the usual 'company 1 
tax. ■ - * 

Patricia Newby 
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Natural gas, minerals, uranium, solar salt 
And oiL Vital commodities, existing in massive 
reserves ... and the subject of $10,000 million 
development programmes as Western Australia 
enters the 80’s. 

And yet all this is just the beginning: Large areas 
of geological potential remain untapped. It is the 
policy of the State Government to actively 
encourage an ongoing programme of exploration 
and development and a sophisticated infra- 
structure already exists to aid in this development 

Joint venture participation with Western 
Australian companies is welcomed, and 
particularly opportune at this time as current 
development programmes get into full swing. 

The need exists now for products and services 
related.!© immediate and future areas of develop- 
ment 


DEPARTMENT 
OF RESOURCES 
DEVELOPMENT 

WESIERN AUSTRALIA 


. If you wish to participate in that development 
and would like more details about Western 
Australia’s investment and living potential, contact 

The Coordinator 

Department of Resources Development 
32 St George’s Terrace: Perth 
Western Australia 60f ' ‘ ' 

Telex AA93780 

Agent Genera! for Western Australia . 

115 Strand, London WC2R OAJ.Englc r- ; 

Telephone 01-240 2881-TeIex 25595 
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INVESTING IN AUSTRALIA XII 




W oodside and the North West Shelf 


Ten years 



EVEN BY Australian stan- 
dards, the story of Woodside 
Petroleum and the North 
West Shelf project makes 
romantic reading. 

■ Just over 20 years ago, . 
Woodside was a tinpot 
exploration company with £94 
in the bank and a share price 
of 4|«L Today, it Is -project . 
leader on one of the world's 
biggest , natural resource 
developments. 

Together with its fellow, 
joint venturers it is about to 
give final approval to a pro- 
gramme which wQ] establish: . 
9. An offshore platform (said 
to be the biggest in the 
world) ‘ which will start 
supplying gas to Western 
Australia in September 1984. 

• A second platform, due to 
be in place by 1986, which 
will -lift total gas output to 
the level required to sustain 
exports of liquefied natural 
gas (LNG). 

• A third production plat- 
form scheduled to arrive 
during the early 1990s. 

• A 1354cm pipeline carrying 
gas and liquids from the field 
to the processing facilities on 
shore. 

M A processing plant which 
will produce 375m cubic feet 
of gas a day for -Western 
Australia; . lAm tonnes . of 
condensate a -year; 630,000 
tonnes .of liquefied petroleum 
gas fLPG) a year; and 6m 
tonnes of LNG a year. 


On top of all this, "the 
venturers, will be building 
accomodation, storage, and 
shipping facilities in one of 
the most remots parts of 
Australia. 


Up to tbe end of 1979, the 
development had cost • 
AS341m, of which Woodside 
shareholders had contributed 
half. But tbe big spending 
is only just beginning. Wood- 
side’s share of the funding 
before the projeet becomes 
-self-financing is expected to 
approach AS2.5bn_ 

For perspective. Its net 
assets last December were 
just A$200m, and Its internal 
cash flow in 1979 was Afilm: 

Although the . original 
Woodside shareholders have ' 
inevitably had their interest 
heavily diluted by a series of 
share Issues (the' latest big 
rights' offer has just been 
completed) it is - still a 
remarkable achievement for 
such a small ' group to have 
hung on to such a large share 
of so big a project 

There have been two key 
elements in its success. 

* First, it joined powerful 
and experienced partners at 
an early stage: a year after it 
acquired exploration rights on 
the shelf — for £100 — it tied 
up with Shell and Burmab. 
and other ' - International 
majors have- done since 
become involved too. 

Secondly, It has been very 
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_±_ 


BHP | | Public shareholding" 
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1 


North West Shelf Development Pty 

I 

43% 

16f% 


57% 


16*% 


16f% 


Woodside Petroleum 


I 

50% 

L_L_ 


North.- West Shelf Joint Venture 


skilful to exploiting the 
whlsm of die stock market to 
raise fresh capital. Its 
chairman, . Mr. Geoffrey 
Donaldson— who as a stock- 
broker underwrote the 
company’s first issue — has 
said: 

“ If we had been unable to 
pick tbe mood of the public 
and the availability of capital, 
there would be no Woodside 
today* The public would come 
in only if the market was 
ru n ni n g and they could see 
the chance of a profit ' 

- “1 am convinced that 


Australians do not ' under- 
stand risk capital; they are 
Short-term gamblers. When 
•they bet, they want a quick 
result" 

■ Tbe . first major discovery 
was made In 1971, and a year 
later the venturers were hope- 
ful that “ gas production from 
the. urea could be a matter of 
five yean.** 

But they, seriously under- 
estimated the commercial. and 
political problems which they 
were to face. One bardie 
was the attitude of tbe Whit- 
lam Government to gas prices 


and exports; another was the 
financial difficulties of Bur- 
nish OiL 

As recently as last autumn, 
after eight Japanese utilities 
bad given letters of Intent 
covering' the entire LNG 
output; the venturers bowed 
to Government pressure to 
extract LPG from tbe gas 
before* export and make it 
available on tbe borne market. 

This added to the cost of 
tbe programme, and meant 
that original plans for pro- 
ducing the LNG early in 1985 
had to be put back by more 


CORTIS &CARR 

Members of The Stock Exchange of Melbourne Limited 


IN DEPTH RESEARCH STUDIES 
AVAILABLE 


DIAMONDS IN AUSTRALIA 

Birth of an industry — 1980 


AUSTRALIAN COAL 

Energy for the 1980's - May 1979 


367Collins Street, Melbourne, Vfc 3000, Australia 
Telephone: 62 5391 Telex: AA 30934 


Considering Australia? 
Particularly 
New South Wales? 
The Rural Bank knows 
New South Wales. 


That's because the Rural Bank is the onto AustraBan bank that hasa ■_ 
jne hundred per cent interesLtn New South Wales. ' 

Tbe Rural Bank offers every trading bank service including overseas 
banking facilities. Over 230 Rural Bank Offices are located jn New- 

^To fmd cart how the Rural Bank can help you with business or travel 
n New South Wales wnle to: . 

W. H. D. McWilliam. Rural Bank - London Representative, 

3rd Floor. New South Wales House Cm Strand & Adam Street. 
London. WC2N 6 AH U.K. 


Other International Offices 

Tokyo ■ Suite 525-526 Fifth Root. Fuji Building.. ^ 

No. 2-3 Marunouchi. 3-Chome. Chiyoda-Ku. Tokyo: ' 

New York ; 6th Floor. 7 West 5ist Street, New York,NY 10019. U.SA. 
Los Angeles: Suite 2250. 2 Century Plaza. 

2049 Century Park East, Los Angeles, California, 90067, U.SA. 


^ The Rural Bank 


The biggest hole 
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BUNDLE 

Oil Shale Deposits 


ACCORDING TO Mr. Malcolm 
Fraser, tbe Prime Minister “ It 
is difficult to overstate tbe 
importance of this project for 
the development of the State of 
Queensland and for Australia 
as a whole.” At full production 
levels; he said, the Bundle oil 
shale project was expected to 
churn -out 200,000 barrels of oil 
a <day — equivalent to about 30 
per ceot of Aunstralia's present 
requirements. 

During the construction 
period, it could employ 6.000 to 
7,000 people for several years. 
And the total cost of developing 
the project has been put at 
AglObn (£4.95bn) or even more. 


will have to find an acceptable 
way of handling all that waste 
material — which will take up a 
greater space in its storage 
dumps than it does while it- is 
still in the ground. 


However, the arguments are 
by no means all one-sided. The 
configuration of the deposit , 
makes it especially suitable for 
economical open-cut mining. It 
is handily placed near to a deep- 
water port, and to supplies of 
labour. And the oil it produces 
is said to have relatively few 
impurities, and a high propor- 
tion of light hydrocarbon 
fractions. 



As the Prime Minister 
enthused, such a project could 
indeed represent a very substan- 
tial addition- to - Australia's 


Appetite 


But not everyone in the Aus- 
tralian financial community is 
quite- -so • impressed. The 
developments as it is currently 
conceived is of truly daunting 
dimensions. . ' Although . .its 
promoters have been con- 
sistently optimistic about how 
long it might take to start pro- 
duction, outsiders -tend to be 
much less confident Some say 
Riindle has no chance of reach- 
ing fruition for at least a 
decade. ■ 


At its ultimate ■ production 
level, it is expected that about 
165m.* tccnifesof oil shale and' 
195iri tonnes of waste shale and 
['overburden 'MU be mined each' 
year. This would make Rundle 
easily the largest, mine in Aus- 
tralia, and one of the largest 
anywhere. It could eventually 
turn into the biggest man- 
made hole in the world, dis- 
placing about- lObn tonnes of 
material. 


The impetus behind the de- 
velopment has come from two 
small exploration, companies — 
Southern Pacific Petroleum and 
.Central .Pacific . Minerals— and 
from one big bank: Morgan 
Stanley. The Rundle twins, as 
they are known, have large cross 
shareholdings in each other, tiny 
balance sheets, and a great 
appetite for cash. Their com- 
bined net worth at the end of 
1978 was less than ASlOm and 
in that year they had between 
them nine share placings and 
two rights issues. But with the 
help-of Morgan Stanley, who are 
' acting as investment bankers to 
the. project, they have been able 
• to ;capiraJi$e ' mightily on their 
rights to the.Rundle lease. 


For this to be possible, 
Rundle will require access to 
Substantial supplies^ of elec- 
tricity in an area which already 
has made heavy new commM- 
ments to service the- aluminium 
smelting industry: It will need 
to. .succeed with . a . relatively 
untried technology on a scale 
that has never been attempted 
before. 


• During 1979 and the early part 
of 1980; they held talks .with a 
number of potential joint 
venture partners. BP, CRA, and 
BHP joined together in a 
mighty consortium to submit a 
development tender. But the 
candidate for the final negotia- 
tions, announced in glowing - 
terms by the Prime Minister, 
turned out to be Esso. 


. The talks were held in' secret, 
and Esso says that they were 
’far from being just a financial 
auction. Its vast experience in 
complicated projects around the 
world counted heavily in its 


favour. Esso claims. But its 
defeated rivals suggest, with at 
least a whiff of sour grapes, that 
Esso was prepared to commit 
itself further down the tech- 
nology line than they were, and 
also to offer a more generous 
cut in the action to the Rundle 
twins. 

Esso's proposals provide for a 
maximum interest of 50 per cent 
in the project and undoubtedly 
one of the biggest financial prob- 
lems that lies ahead will be 
about how to keep the twins in 
with 50 per cent of such an 
enormous de%’eiapment. 

At least a year ago, the twins 
were convinced that the shale 
was capable of commercial deve- 
lopment at the then market 
prices. Esso, more cautiously, 
says that it is close to being 
economic at -today's prices. It 
still has to finalise a joint 
venture agreement with tbe two 
smaller companies, before going 
ahead with an investment of 
several hundred million dollars 
in a pilot plant that could take 
at least three years to construct. 
Only when that proves viable 
win the major development take 
place. 

If notiiing else. Esso has new 
got its foot in the door of a very 
large potential source of energy. 
It already has substantial cash 
Sows in Australia from its in- 
vestment in the Bass Strait, and 
it also, has every interest in re^ 
investing at feast some of these 
proceeds in . new ' Australian 
developments. 

Sometime in the next ■ few 
months, we may learn just how 
far it is prepared to commit 
itself. 


It will have to- overcome 
enormous problems 'over the 
treatment of effluent, and the 
supply- of water. Above all, it 
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The major oil companies are quickening the pace 
of exploration off the shores of Australia- in a bid 
to replenish the nations limited oil reserves 
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than a year. , * 

But at the same time, events 
In the Middle East were 
transforming the economics 
of die project. As one banker 
put It caustically: "HI ^ 
.those guys at Woodside, Td 
be on my knees three tunes a 
day giving thangs to Tehran. 

At this moment, the com- 
plex arrangements covering 
finance, marketing and con- 
struction are being drawn 
together into the final develop- 
ment plan. On the strength 
of the domestic . gas sales 
. agreement, merchant hankers 

Morgan Grenfell are potting 
together in London a very 
substantia] syndicated hank 
loan to finance Woodslde’s 
share of the first phase of con- 
struction. 

And the jacket for the first 
platform has already - been 
ordered at a cost of about 
A$60m, from Nippon Kokan 
KK of Japan. It is scheduled 
to be towed in during the 
period between tbe typhoon . 
and cyclone seasons In 1982. 

A project of the kind that 
must be every mineral 
explorers* dream is finally 
becoming a reality. But 
according . to Mr. Donaldson: 

“There will be no more 
Woodsides. A company will 
face the prospect of spending 
A$5m to get to the stage of 
drilling a well, and then 
spending A$12m on tbe wen. 

“ You will be looking at a 
cost of A$20m just to get 
started, and the Australian 
public is not going to put up 
that sort of money.” 



THIS TIME, It’S gold* io be 
different., ■ 

Memories are still fresh of. 
the mining boom ten years ago. 
when the Pweidofc .bubble 
popped in the faces of investors 
around the world* Almost 
before you raise the subject. 
Australian stockbrokers are 
ready to fire off a string off con* 
trusts - between the current 
excitement in the resources 
sector and the speculative binge 
in 1969. ■ 

.Today’s developments are 
less heavily reliant ou thecon- 
tlnuerf industrial growth of 
Japan— not always reliable, as 
ti»e past few years have' shown. 

Instead of being • geared to 
unsustainable rises in demand, 
they are directed more towards 
replacing an existing com- 
modity— noil — which has become 
an expensive and unreliable 
source ofe enrgy.’ ' 

The *same applies to the 
enormous new investment in 
aluminium smelters. Around a 
third of Japan’s smelting 
capacity has become un- 
economic. 

More than - anything else, 
Australia is filling a gap in. the 
international balance of supply 
and demand. 

The current 'Upturn . is more 
widely based, both in terms of 
ore. coking coal, nickel and 
aluminium remain very import- 
ant. To this list can now be 
added - oil and gas, steaming 
coal, uranium, oil shale, the 
enormous copper/nranlum - ore- 
body at Roxby Downs. 

Moreover a number of new 
and rapidly growing- markets 


have bdeh'jdpeoed In 
years. . V“- .V'.V.V../-- *-’ ; 

Th* Republic: of Kon* 

takta woil over * 

Australirf* compared 

with under ’ i per 
recently , as 3873-73. Th* Saddle 
Span's share,- in' up tanru & 
4.1 per ovef.'ti»-'-saao* 
period - . «. «i 

. But having rismjaV aTgftsi 

pace through ftie life 
share baa aw atabitisod **£ 
other countries- -arepmiditi# 
the growth^-' - «V-*yg 
More downstream ptorenlftfr 
is involved In 
than was the ease M*c*r 
.This means there 
prospects for addifig 
creating wealth. - 
- Th* . companies , 
the developments are griwriflty 
much stronger . hi Aifii&sa&i 
terms, and their a»get- : huu jg 
more diversified; . - 
Companies are nw rec a ate toat 
of the rites tavotved-ru nm 
jeers, and are prepared to h*tto 
their bets by glrins away^srt 
of the equity. . ,..U 
These are jute some of 5tjjj£ 
arguments being produced to 
show, .that tod*y> onnrtw tat 
development -jar.- -* : mogg. 

sourully based 

that happened bx tbe taaiWKta 
They look quite 'ttwvtwfira 
But Australia' h*r a 

history , of ntinint 

boats. - So far hfcfltg - 

bulls* logic have mdY beteuA 
obvious with hind!ighfc:V 
resources sector bii been p^ 
rented with, enormous opportune 
ties, but the rewards 
follow automatic*! Jr ,•*#, . 
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The Financial Times Is proposing to publish a major Survey oh ’ 
Australia in its edition pf September 23, 1980 
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THE U.S. is, arguably, the last 
major industrial country to seek 
a solu tion for t he • p roblems of 
•• its railway industry in the pri- 
vate sector. 

. Under the Carter administra- 
. tioa. commitment to : this 
approach has hardened, pro- 
ducing, among other things one 
of -the most spectacular merger 
‘slaves in recent U.S. industry-- 
a. wave which if consummated 
kill lead to the domination of 
She country’s more than 300,000 
"mites of railway track hyfnur 
. or. Aye companies. 

. ;-';The latest merger propel, 
>pnouneed last week, is a. $lbn 
■ _ £<?ok*up between Santa Fe In- 
' dustries of Chicago . . and 
< -Sqathern Pacific of California, 
wb companies which apart from 
being major railroaders, have 
'-significant, non-rail operations, 
ranging from oil and- coal (the 
- traditional diversification of rail- 
way companies) to electronics 
and Insurance. 

■ • i - Although there are numerous 
. hurdles to overcome before this 
• • . ' reshaping qf .the American rail 
- . networ k takes place, there is 
• growing optimism In the isdus- 
ay that the image of bad 
management and excessive 
government intervention of the 
' past may be passing at a time 
when the economic pendulum 
> W at last ■starting to swing in 
favour of raiL Because .of the 
- -{reader distances and tonnages 
•• variable to it the. American 
i *awayv_ unlike toeir West 
-.European counterparts, axe at 

- v ;ast looking as if tiiey- can sur- 
: rive -as r vigorous members of 

jte U.S. private sector. 

’ / The shadow of past errors. 

" Meed past catastrophes, how- 
-•sVer; still looms, tong over the 

- . ndustay. This can best be 
*** — -symbolised by the story of the 

jty t- Island Ime. immortalised 
is a- '“might good -road”' in a 
jpadbelly .blues song,, hot today 
q the last stages of bankruptcy 
nd liquidation. 

■ In 1964 Rode Island bad its 
:^*v[c; Efl -.hance of a merger,' with Union 
'’arific, now one of the strongest 
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companies in the I ndustry , but 
it took the Interstate Commerce 
■Commission ten years to vet the 
deal, by which time Union 
Pacific had. lost interest in the 
Rock’s crumbling a rut its 
-place in an overcrowded Mid- 
-’west rafl system (22 railways 
serve Chicago). 

■ ' tt the Rock islan d stood for 
the .. rail system’s creeping 
arthritis, .the Penn Central was 
its coronvy. The .collapse in 
1970 of the country's largest 
rail company — essential infra- 
structure for lie 'industrial 
north-east — sent shock waves 
throughout .the. financial -com- 
munity. It was six years before 
the Government cleaned up that 
mess by creating Conrafi, which 
is now In effect a Government- 
owned company,. And two more 
years before President Jimmy 
Carter's Administration came np 
with a blueprint for the 
industry's fntdre: “ A propectus 
for change in the freight rail- 
road industry." The industry 
celebrated by reporting for the 
previous' year its lowest 
aggregate profits since 1932. 

From that blueprint's basic 
decision not tb nationalise, a 
decision which did not cover the 
relatively insignificant passenger 
railway network, another deci- 
sion flowed. It was not enough 
to decree against nationalisa- 
tion, because public ownership 
wonld occur by stealfh if the 
rail industry -could not find a 
way of improving its efficiency 
and profitability. The fruit of 
that conclusion was President 
Carter’s -commitment - to 
** deregulating ” tbe railway 
industry, just as he has already 
partly deregulated air transport 
and proposes to deregulate road 
haulage. In other words, the 
Government would, as far as 
possible, allow . the railway 
industry "the kind of competitive ! 
conditions -which applied to any 
other industry. 

Such a radical approach, 
inevitably stumbled into 
opposition from all sides, from 
congressmen- who thought it 



wonld result in a loss of service 
for their constituencies, from 
the rafl unions fearful about 
jobs, from public utilities 
worried, that, as: captive Cus- 
tomers of rail for coal supplies 
they would be overcharged, and 
from some rail- companies', which 
felt they would be wiped out 
by bigger, more aggressive com- 
panies. ' •’ 1 

Mr. John Sullivan, head of the 
Federal Railroad Administra- 
tion, admits now that the 
Administration “might have 
tried to cover the field too 
broadly.* 1 But he is not down- 
hearted about progress, as the 
House of . Representatives and 
the Senate are both consider- 
ing more limited deregulation 
hills which . would ' .increase 
pricing flexibility! They would 
give railway companies more 
freedom to offer special, “con- 
tract rates” to, big customers 
and to enter joint investment ' 
projects with them. Crucial] y, 
l would make it easier for com- 


panies to. merge and to close 
unwanted lines. 

As 60 per-cent of the traffic 
is carried on 20 per cent of the 
network, Mr. Sullivan concludes 
that around 30 per cent of the 
200,000-mile system could be 
removed without economic 
harm. 

It is for this reason that the 
Administration's willingness to 
see the Rock Island liquidated 
is important, especially as the 
Government is taking an equally 
tough line on other struggling 
lines, notably the Milwaukee 
Road- which is also being 
suffocated by the Midwest's 
excess of railways. 

The Administration’s policy 
is also being greatly assisted by 
a- transformed Interstate Com- 
merce -Com mission, under Mr. 
Darius Gaskins, a Carter 
appointee who is schooled in 
the deregulation of airlines. He 
is determined to apply the 
maximum possible pressure 


from within to break the rigours 
of the rail regulatory system, 
which has led to bureaucratic 
involvement in everything from 
price levels to ensuring an 
adequate supply of freight cars 
at the appropriate harvest 
season in the agricultural States. 

The sense of a turning point, 
however, is' not merely tn the 
political air. Even without de- 
regulation, apart from Mr. 
Gaskins's important backdoor 
contributions, the railway com- 
panies have just completed 
their most profitable year since 
1966, with record profits at all 
the major privately-owned firms. 

This is also the reason .why 
railway stocks became such' hot 
property last year, with the 
Standard and Poors index of 10 
rail stocks increased by 27.5 per 
cent, compared' with an 8.6 per 
cent rise in the' index of 400 
industrial stocks. Rail stocks 
have continued to do well this 
year! 


Tbe main factor behind this 
stock market .excitement was 
undoubtedly not the railways 
themselves. But the fact that the 
biggest companies, Union 
Pacific, Burlington Northern and 
Santa Fe Industries, all have 
extensive natural resources 
interests whose value the 
-Organisation of Petroleum 
Exporting Countries doubled 
last year. 

But some pore railway com- 
panies, such as the well-regarded 
Southern Railway, also out- 
performed the stock market 
average and came in with 
record profits. Overall, tbe rail 
industry net operating profits 
leapt last year to *794m, up 
from $446m in 1978. The com- 
panies were helped by a 5-2 per 
cent increase in the volume of 
rail freight, with coal cargoes 
enjoying a particular boom 
( there was a miners’ strike in 
1978) and contmning bumper 
harvests. . 

Tbe rather odd result is that 
as the deregulation process 
edges towards a denouement, 
the railway industry is sending 
out : conflicting signals, with 
record profits and pleas about 
an underlying crisis of profit- 
ability. 

Everything that the “pros- 
pectus for change ” said still 
goes. The industry between 1978 
and 1985 will fall short by 
around $15bn of the S44bn it 
needs to keep its assets in 
reasonable shape. Nor does h 
change the fact thta for the past 
13 years, the industry's rate of 
return on net investment has not 
reached the 3 per cent mark, 
although these, figures include 
the sorry financial results of 
Con rail and Amtrak- 

In some respects too, the 
industry faces serious problems 
this year.. The biggest has been 
soaring interest -rates, which 
although moderating now come 
as a savage blow to an industry 
acustomed in the not too distant 
past to the luxury of raising 
100-year mortgage bonds. 
Ultimately, too, the economic 
recession wSl take its toll, 


although so far this year, strong 
coal ami grain traffic has kepi 
the industry's profits booming. 
In the first quarter, profits of 
the 12 largest companies were 
48 per cent higher than the first 
quarter of 1979. But profit- 
ability remains closely tied to 
volume because tbe industry has 
little flexibility in reducing 
fixed costs and less freedom 
than most American industry to 
cut labour costs because it is 
highly unionised. 

The encouraging part is that 
the trend in the 1960s from 
coal to oil in the nations fuel 
mix, which harmed the railways’ 
baric business ( over 20 per cent 
of traffics Is still coal), will 
reverse Itself in the 1980s. At 
tbe same time, deregulation will 
help to hold down costs, will 
enable the railways to develop 
market-sensitive rates to com- 


The key is likely to be 
the railways’ ability 
to work together. 


pete with road hauliers (they 
have already started to do this 
with some success in the fruit 
and fresh produce business, 
where the Interstate Commerce 
Commission has lifted rate-mak- 
ing rules). Moreover, because 
rail is still the biggest freight 
mover in the U.S.. with' 36.6 per 
cent of the market in 1979. com- 
pared with 24 per cent for road 
transport, the industry has a 
solid base to expand from if it 
can improve, its. efficiency and 
its reliability. 

This last point is crucial at a 
time when reregulation Is also 
offering the road hauliers more 
freedom to compete, to rut 
prices and to vary their geo- 
graphical coverage. Despite big 
increases in wagon sizes (the 
main productivity boost for rail 
in the last decade), the industry 
still runs the average freight 


car 80 mites unloaded-for every 
300 loaded miles, compared with 
26 unloaded miles for the- road 
hauliers. 

. Much can he achieved by tech- 
nology, notably by using com- 
puterised wagon control 
systems, like the admired 
equipment at Missouri Pacific or, 
incidental?, British Rail. The 
key. however, is likely to be the 
railways' ability to work, with 
each other, as two-Utirds of U.S. 
rail freight movements involve 
more than one railway com- 
pany. 

- Eliminating the traffic trans- 
fer problem would probably be 
the single greatest appeal of 
nationalisation, but with that 
route closed ways have to be 
found of pooling resources and 
integrating management and 
control systems. 

The obvious answer has been 
mergers, of which the Santa 
Fe-So utJ>e m Pacific proposal is 
but the latest. The others are 
links between Union Pacific, 
Western Pacific and Missouri 
Pacific. Burlington Northern 
and Frisco, and the Chessie with 
the Seabourd Coast Lines, If 
cons ura ated this would make 
the Burlington group the largest 
in the U.S. There is no doubt 
that other railways are angling 
for possible partners. 

Everyone agrees, however. 
That mergers will not be a 
panacea — the Federal Railroad 
Administration has shown that 
little If any improvement in 
cost-efficicncy resulted from 
two mergers it studied. 

The mare basic requirement 
is for railway management to 
emerge from the shelter of 
monopoly conditions which 
made it possible to run a rail- 
way simply by concentrating on 
making the system work, with- 
out thinking loo much about 
selling rail services, or relating 
costs in providing service to a 
customer with the price 
charged. As in Europe, that is 
a lesson which the U.S. rail- 
ways have so far mastered only 
in patches. 


--*» ;Tr 




Letters to the Editor 


-* ■vr.' 5 :?: 


needs examination. If. as he the speech made by Mr. .loads to come and may in fact 

declares, it is impossible to - • • - — — * — 

make basic' • steel production 

profitable in England, why is „ r 

an outstanding man needed.? If ' Coated Macadam Association, 

1 Sir, —The comments in Jona- nntlf ' 811011 re P°ri of 

ban Carr’s article on EEC Com- • lt5 proponentB have 1116 quaI1 ' «m— nR *«***">* 


Rewards for 
capability 

yom-Mr. R. Blum 


Norman': Fowler, Minister of 
Transport, -at last week’s annual 
luncheon of the Asphalt and 


speech- which referred to main- 


hide symptoms'-; of serious 
failure.”' 1 I said nothing about 
“maintenance provided unend- 
ing essential bread and butter 
activity,” as stated in your 
report, but djd speak of “the 
urgent need, to- reverse tbe 


jlssion salaries in last Friday's tenanee, is in fact precisely the “*“t neea. w ■ rerose toe 

$ae * overlook two important S2- !*!"•*. » “Jffi G*“ trend “ ™ 4 ^ 


it should not be an impossible 
task. Basic steel production is 
essential fo-rsecurity of supply 
and . balance - of .. payments 
purposes. 

Molise Graham * 

MS Winona Street Apt . 302, • 


©tats. 

£The first Is the' arbitrary 

quation of C ommissi on and 
tftional civil service ranks. An 
3SC. director-general - Is. the 
jghest official in the depart- 
lent Why, therefore, equate 
jnuJKtth.. a ..deputy .under-, -eftfeun? 

tary fer a UK Ministry gfo*, • *• Tv' * ■ “ " v 

ather than a permanent 

Secondly, in' most pr o f es s i ons, An underground 

•aving to db. a great deal of ' r ; rr t A , S p, „ j-g n 1 ■ 
[ne's work is one . or marts. 0fg^Ill$3tlOII >/ , 
jreign languages in addition to * 
ne’s own carries substantial 
nancial rewards. -Why .is the. 
ict that most senior officials 


which was, “we • strongly > 

-believe that cosmetic matate- - J. M. Boarttanan. 
-nance, may screen tbe problem J. G. Ecdes, 
'(breakdown of the read struc- 
ture) for a time, but will not 
be able to cope with the traffic 


East Common Lane, 
Scunthorpe, 

South Humberside. 


Limitation on ‘carry back’ 


From the Managing Director, 
Gres International. 


From Mr. P, Chubb 
Sir,— There has been a reason- 
able amount of publicity 
regarding ' annuity premiums, 
and those relating to the In- 
creased percentage relief and 


-ork in at least three languages wtideXMay W) headhunting is 
nd that even secretaries must - depleted as an underground 
e able to work in two ignored 
i comparing EEC Commission 

tiaries with those in national of this method «f finding execu- 
dminis trationsT 
upert Blum. 

?. Boulevard SU Michel, 

?40 Brussels; Belgium. - _* . 


Sir,— In . Michael . Dixon’s the removal of tbe £3,000 per 


tivep-must-rbe COTfidentiri if one 


annum maxim um - limit -are of 
course generally welcomed. 
There has however been- little 
comment on the reasons behind 
certain other changes and the 
difficultiesa nd injustices which 


is approaching executives whose 1 w m raise in practice as a result 


Brussels 
salaries 1 

yom the Chairman, Tecmedia. 
<5ix,— A comment on your 
tilde " High Brussels salaries " 
May 16). 

[Conventional wisdom . i^ould 
kggest that the purpose and' 



future in' a company would be 
put at risk if it were known.. 1 
- '- He is, however, right in saying 

TT' i ■ -I . '• ithat much more information 

xllffH oJTUSSeiS- : should have .been' givra to- the 

public where' taxpayers money 
-is being spent and especially in 
this case of British Steel Cor- 
poration, where It is being spent 
on' such a generous scale. The 
public has a- right to know a 
number of thin^. For instance, 

-was this search put but to tender. 

Ite* i,,„c ..uj-, -and did they‘inVite' British firms . - . _ . 

uect of toe very high stfaries. ^ And what was the a .premium, the maximum 

ua to staff in all the. big to- for choosing a foreign, amount of which is calculated 

mantmai agencies would be ^mpany jn «uch a delicate teriL fin -the basis of the 'income of a i 0S e relief equal to 17 J per cent 
attract .the world s most. ^j that of searching fbr the particular -year, against that 0 f that loss, 
tied experts-,- ana managers., chief executive of a nationalised income.. This principle has been 
y observation is '. ro® :E 5 rftiBh industry. V • T ■ -accepted by , most . (including 

iyeree is i often true^Tne very . - what was the -.projected previous Chancellors of the 
wh salalres toe often merely remuneration in the specifics- “Exchequer, both Labour and 
means . ofkeepmg reprafr t «on?-3fthe present fee had been ' Conservative), as being fair and 
de people V jobs which envisaged , originally , surely - an, reasonable. - .. 

te. The dross tenasto rise to executive who had worked, to These nrovislonshave worked 
top. rathe^an the creajm tte ukc^ have been found;- - 

irve international rather tban one whose expert, Th?SSion tiiat a 

manned « The. .top by. ence teirf ^American renditions.; .^S^^the reliel 


of the taxpayer no longer betog 
able to relate a premium back 
to tbe year of assessment in 
respect of which, it is paid, or. 
to carry forward to a latqr year 
any amount .which is in' excess 
of the maximum figure on which 
relief is available. • 

It has -been one of the ^prin- 
ciples of relief from the eqm- 
mencement-of the provisions to 
1956 that it Is - right. ‘to ' allow 
-the taxpayer to obtain relief for 


amount of the trading, loss. He 
will also find that, when he 
retires, a proportion, of his pen- 
sion is taxable as “unearned" 
instead of “earned” income. 

This is- a very straightforward 
example ef tbe unfairness of tbe 
proposals. Other examples 
readily spring to mind. Tbe 
partners of a partnership apply- 
ing tbe “ cenamencement ” or 
“ cessation ” rules will, to many 
cases, not know, at tbe end of 
a fiscal year, wbat their relevant 
earnings are. Changes in profit 
sharing ratios agreed by 
partners when finalising 
accounts for a year ended, say 
June 30, will affect the division 
of the assessment for. -the 'fiscal 
year ended tbe previous April 5. 
A partner or sole trader in an 
existing business may sustain a 
loss in a new business', and claim 
relief under Section 30 FA 1978. 
By doing so he.wttl, if he has 
paid a premium of an amount 
he thought was the: full amount 
on which be could obtain relief, 


atriates, dogged by language' 
lers, enormously top heavy 
d cumbersome, are almost 
:ible to manage. - 
t would be easy tn be cynical ■ 
ut the jtoys “of inter 
raonaUsm viewed from the ifl- 
e of these monolithic stanc- 
es. it is . however Jess easy 

see a satisfactory substitute. ' w* *» 

e wo rid since. 1945 is.’ on ..Sir,— Once again -we are 


M.-I. Webb-Bowen. 

Ores International, 

33-39 Maddox Street, WI. 

The burden 
on savings 


to: an earlier year, can only be 
made if tbe assessment for that 


In all these cases, premiums 
paid within a tax year could go 
unrelieved, resulting as men- 
tioned abqve in part of the 
aimulity on retiremnt being 
treated as unearned. One might 
argue that the premium tor any 
year should not be paid until 
the figures on- which it is to be 
based are known with certainty. 
Even ignoring the possibility of 
a claim under Section. 30, the 


.-year ; has_nqt beqn finalised for 0 j this course will often 


more than -six 'months ensures 
" that any adjustment of tax 

" liabilities is .carried out on fairly 
current files of the taxpayer, his 
^accountant, and of the Inland 
^Revenue.;.: 

a The propbred-ebauges remove 


result again to loss of relief, 
since the relevant "earnings of 
the year tn which the premium 
is paid may be tosoffldenl to 
cover the premium, or may give 
relief at a lower level than 
would he the position under 


-The 

upon 


■ ue WV1VU Win.. ,ia. oft no _ •* . me piUpOSea-CUHOgCS iCIUUVC WDUiq -oe uie UHUW 

ance, a tar better place since* 10 JJJ ^ P 2SSSd neoole right to carry back the relief existing roles. It should also 

' formation of the pan- {SSSiiS tSf llSSSS ■ P«d to the year, be home to mind that .a future 
gwral institutions. But '-ffi iSln* iff 1M ^ respect of which it is paid. (Labour) Government might 

J ffiven to the quality of life 
gnenctered In such instititu- 
Jnal frameworiss. Grotesquely 

r salaries are the palliative 
the cure. 

Im Barker. 

pnedia, Granby Street, 
highborougk. 


Basic steel 
production 

tom flfr. M. Graham 
Sir, — New York City’s finan- 
problems dwarf those of 


saga .been keeping pace 
compensatory increases, 
real burden has fallen 
savings. . •" 

■ To those with escalating earn- 
ing this might be tolerable* but 
retired people have no. such 

safeguard. ... 

The time has surely come to 
remove the limits on holding of 
_ indexed. .linked certificates for 
' retired people. 


Admittedly the interest bniv Tfiticft theta* .rdief. will be. 
den will fall on the taxpayer, Ihiq any cases, however, the 
but The’ employed ought not to .taxpayer will either pot know, 
begrudge ‘this measure ofrpro-; or pot be sure-of, tbe amount 
teetkm to those who ho longer 0 f his relevant earnings for any 


There will be no effective “restore” taxation rates to 
change in the position of those former heights, thus creating a 
taxpayers who. know, before, larger differential between 
April 5 to any year, the amount actual relief arid' the ' fair ” 
■pf their relevant earnings for 
that fiscal year... In these cases, 
the taxpayer has the knowledge 
necessary to enable him to 
decide whether or not to make 
the payment, and how much the 
payment should be, and . how 


relief. 

; Given the much publicised 
aims of the Government' to 
assist smaller businesses, it 
would appear that this general 
attack on tax reliefs presently 
available to the self-employed, is 
being mounted out of ignorance 
of the likely results and a belief 
that taxation is betog sfrnplf. 
fied: for large numbers of, hte 

_ self-employed this is certainly 

sitish steel Otdv~the~tremen- 3*° rfc is . the employed wfio one fiscal year before that year not the. position. .As Lord 
tbs of ftnp ftfjSew bava b «?. responaWe fias' ended. . '& sole trader, on Falkland said : “Where there is 

lavitnrat *«r. dwifitf -tte value of established “previous year- no need to chauee. there- is , 

staiptcy. I am referring to I8 ’ Broot touso Road . WaluOL 


The need for 
roa^i 


basis with- accounts ending 
Warch; 31 i -.might reasonably 
- think that: he Tlries : tmovr the 
amount of . his assessment for 




^ Felix Rohatyn, seconded to 
« cit yby Ieazard Frtres for 
per year. British Steel’s real 
£d is for someone «!«*»«*■ who - 
put something into the 
uftness. rather than take it out. From the Chairman, 

The question of compensation- .AsphoU .aad Goated-Xiacadam - 
'art, Mr. McGregor's plans m Asaociqfioa ; , 
duce British Steel's output to Sir,— 1 have - lust . seen the 

e level of 1914 (equivalent to ' article (page 9, May 19) headed loss under r Section IBS, be 'wfll 
*iper cent of today's market, “Industry's need ‘ 'for' good find that he loses relief to the 


need not to ' chance.” The pro- 
posed dianges in the percentage 
allowable and the. removal of 
the £3.000 limit are both neces-* 


any .one. year before the end of *ary and long overdue; the other 
that year,- anff to the- li^rt of changes are to no way necessary 


that knowledge he might pay 
tbe maximum premium allow- 
able;' ’If 'he sustains a trading 
.1ms to the following year how- 
ever land dlaizns relief for that 


and will. If allowed to remain 
to the BiH adversely affect a 
significant number of - Self- 
employed taxpayers. 

P. W. Chubb. 

Deardon Farrow. 


E| than ithat .of India.) .also. . roads-” , Thta repotted -part. -of extent at 17$ -per cent of the" E, Serjeants’ Itm, EC4. 


GENERAL 

UK: Mr. Charles Hanghey, the 
Irish Prime Minister, meets Mrs. 
Margaret Thatcher, London. 

Confederation of British Indus- 
try annual -meeting, London. 

Mr. Leslie Porter, Tesco Stores 
(Holdings) chairman, and Sir 
Hector Laing, United Biscuits 
(Holdings) chairman, are among 
speakers at Stock Exchange nor- 
thern unit conference. Leeds. 

Mrs.' Margaret Thatcher : 
addresses Conservative women's 
conference, London. 

Mr. John Moore, Energy Par- 
liamentary Secretary, speaks ' at 
Coal Merchants Federation 
lunch, London. 


Today’s Events 


Overseas: European Parlia- 
ment to session. Strasbourg (to 
May 23). 

Parliamentary business 

House of Commons: Social 
Security (No. 2) Bill, remaining 
stages. 

House -at Lords: Short debate 
on ' multi-handicapped blind. 
Short debate on conservation of 
Antarctic marine living re- 
sources. Trees (Replanting and 
Replacement) Bill (HL), com- 
mittee. Short debate on wire- 
tapping. 

Select Committees: Education 
(Room *6, 10-30 am); Welsh 


(Room 16, 10.30 am); Agriculture 
(Room 5, 11 am); Public Accounts 
(Room 16, 4 pm); Transport 
(Room 17, 4.15 pm); and Social 
Services (Room 15. 4.30 pm). 
OFFICIAL STATISTICS 

April cyclical indicators for 
the UK economy. Frst quarter, 
second preliminary estimate of 
consumers’ expenditure. 
COMPANY MEETINGS. 

Briaon, Chartered Accountants 
Hall.- Moorgate Place, EC, 12. 
Carpets International, Berners 
Street, W, 12.30. Clarke, Nichol Is 
and Coombsi - 100 Old Broad 
Street, EC,'12 . General Accident 


Fire and life Assurance, Firth, 
11.30. Percy Lane, Excelsior 
Hotel, Birmingham Airport, 12. 
London Brick, Connaught Rooms, 
Stanley Miller, Branding House, 
Gosforth Park, Newcastle, 12. 
Provident Life Assurance, Aber- 
rant Rooms, Liverpool Street, 
EC, 12. Rotork. Brassmill Lane/ 
Bath. 3. Slough Estates, Savoy 
Hotel, Strand, WC, 2.30. South- 
ampton, I&le of Wight and South 
of England Royal Mail Steam 
Packet. Post House Hotel, South- 
ampton, 12J30. Supra. Marble 
House, Theatre Street, Warwick, 
12. United Capitals investment 
Trust, Park Hotel, Cardiff, 12.30. 
Weir, 30 George Street, Glasgow, 
12 . 



-t. 


Thinking about relocation. But where? Vbu wffl have a 
set of views, opinions and prqudices about different areas 
of the counfry.This formsyourgeographical Tnental map’ 
through whichyou sense the relationship of one place to 
another But with so many carefully manipulated maps about 
itfs easy toconfuseyour’mental map’with reality 

jUife don’t intend to conftiseyoa No manipulated map. Just 
straight talking. Quite simply Notihamptoris gazetteer 
reads: midway betwe^ London^nd Birmingham on the MI, ■ 
dose to the M6 junction and therefore within easy reach of 
most ofthe courthy Indeed. 50%of Britain's industry and 
57% of its population is within a 100 mile radius. The major 
sea ports (rfLorKJon,Southarr^ptork Bristol, Immingham, 
Felixstowe andHarwfdi are all withina 100 rnile radius. 
Birmingham, Luton and East Midlands airports are within 
50 miles. Heathrawto about 70 mties away. ^ 

An inl^Kltustomsd^otwthflill import and expbrt 
fedlftiesjreadyJxnftmdusti^andcxjmmerdalpremises 
or ftillyseivicsdsites, awidechdce of homes torentor 
buy goodshqp^Ai^ educatfonal reaeationaf and , • 


provide the ?i&astnicturedf this mature couniy town.cf 

regionaJinfiuaioa -V 



NORTHAMPTON 


forastraightansner 

- - Chief Estate Surveyor 
' . ^kxlhampton DeveloF«iientC or pc E ai io ti 
2-3 Maii^ Square, fSorthcimptorimi 2 ai 
060434734. 
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Companies and Markets 


UK COMPANY NEWS 


R. Dutch/Shell rises 
by 16 % in first quarter 


HUTS 


London & 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


The Royal Dutch/Shell Group 
of Companies had a. net income 
of £71Sm in the first quarter of 
1980 — a 16 per cent rise on the 
£618xn recorded in the same 
period last year. 

Shell ' attributed the improve- 
ment largely to oil and gas pro* 
Auction operations and a higher 
contribution from its North 
American ■ affiliates, with Shell 
Oil in the U.S. reporting earnings 
■ of SSTSm, 67 per cent ahead of 
last" time 

About £320m of net Income 
was ' attributable to the FIFO 
method of inventory' accounting, 
compared with £135m previously. 
Adjusting for this and currency 
translation and conversion losses 

of f70ra (£67m gains), net 

income in the first quarter was 
some 12 per cent higher than in 
1979. - Crude oil supply, how* 
ever, was down from 4.51m 
barrels a day to 399m b/d. 

The group has capitalised 
interest incurred on capital pro- 
jects. This reduced interest 
expense by £36m and Increased 
first quarter net income by £l4m. 
after tax and minorities. 

Working capital requirements 
bad increased by over £800m in 
the first quarter, largely because 
of higher oil prices- Capital 
expenditure had risen to £586m 
(£438m), of which about £35 Om 
had been spent on hydrocarbon 
exploration and development. 


But the. group’s financial position 
remained strong. 

Earnings per Fl 20 share of 
Royal Dutch are given as FI 14.3 
(Fl 119) for the first quarter, 
while stated earnings per 25p 
share of Shell Transport are up 
from 2lJ97p to 25.53p. 


RamruMs: 

Sales proceeds ' 

- Sales taxes, excise 

duties, etc.- 

Other ravanuss 

Associates 

I merest income 

Making 

Costs and expenses: 
Purchases, operating 

erpOnsae 

Selling, gen., admin. 

expenses 

Exploration 

Research. - dev 

Depreciation, etc 

Interest expense 

Tax 

Minorities 

Making 

Net income 


First quarter 
. I960 1979 

E million 


Looking to th« future, be said 
the present situation in the 
Middle East gave “grave cause 
for concern.” While the past 
few years had seen major 
changes in the world energy 
scene, the next 10 years would 
be “ even more crucial and 
potentially more dangerous for 
world economic health." 


' Lex looks at. the Royal Dutch Shell first quarter figures 
which Show reporetd net income £10Qm higher at £718m and a 
12 per cent underlying increase. CL EL Heath’s profits are down 
because of a. weak market and difficulties in recovering money 
from underwriting agents. Lex also considers the latest U.S. 
corporate profit- figures and the SLIbn bid by Tamco for City 
Investing Group. Elsewhere Unigale has dropped its bid for 
Cliffords and Ladbroke is palling out of the casino business. 


10,060 7.918 


Mr. Peter Baxendell, chairman 
□f Shell Transport and Trading, 
told the company's AGM that the 
group’s 1979 results clearly 
demonstrated the spiralling 
financial needs of the industry. 
While group net income had been 
more than £3bn, this represented 
only around 60 per cent of the 
combined rise in working capital 
and. capital expenditure for the 
year. 


Mr. Baxendell confirmed that 
Norsfee Shell, the operator in 
Norwgeiau block 31/2, had made 
a “ major gas - discovery.” There 
was some possibility the field 
might extend into neighbouring 
blocks not yet allocated. Two 
wells bad been drilled and a 
third was being drilled, but there 
had ben no production tests yet 
He pointed out that the field was 
in water depth of more than 300 
metres, which would require new 
development technology. 

Ur. ‘Baxendell said be ex- 
pected Shell’s international coal 
trade to reach some 25m tonnes 
by 1985 and to continue to grow 
steadily well into the next 
century. 

Pointing out that high oO 
technology such as Shell’s was 
cow at a premium, he said Shell 
Oil in the U.S. expected, by 
advanced recovery techniques, 
to more than double the produc- 
tion of the reserves it had 
acquired. recently through 
Bel ridge Oil. 

Lex. Back Page 


Strong £ hits Heath 


—profits fall £3m 


THE STRENGTH of sterling hit 
C E.' Heath and Co. in the year 
to March 31, 1980, and pre-tax 
profits fell from £16.Q5m to 
£129501, following a £2. 43m down- 
turn in -the- second half. 

The full-year taxable surplus 
was arrived' at before a £0.S9m 
exceptional debit relating to pro- 
visions against amounts the 
directors believe irrecoverable 
against certain companies and 
agents. The' bad debts covered 
business written over the past 
three years. 


21% ahead 


by Lloyds 
Bank Int. 


Manchester Liners £3.2m loss 


Manchester Liners, a sub- 
sidiary of Furness Withy, made 
a pre-tax Joss oF £39m in 1979 
compared with a profit of £09m 
the previous year. It has passed 
its dividend and its reserves have 
been reduced by £29m. 

Revenue fell from £84.1m to 
£5S.4m and the group reports 
that its results were adversely 
affected by last year’s 'road 
hauliers' strike, the weak dollar, 
depressed world charter markets 
and by the losses of the engineer- 
ing group up to the late of their 
liquidation. 

Manchester Liners operates a 
fleet of nine container ships of 
which four run an the North 
Atlantic. The group says that 
its operating activities are look- 


ing more 'encouraging in the 
current year and it is just about 
fare along even. 

The future of 'Manchester 
Liners is in a state of flux at the 
moment, it is highly geared and 
has too many ships for the size 
of its trade. It is owned 61.6 per 
cent by -Furness Withy and 37.6 
per cent by Enro Canadian Hold- 
ings. which had tried to take it 
over in 1974. 

Furness Withy was taken over 
by C. Y. Tung's Orient Overseas’ 
Container (Holdings) earlier this 
year and Mr. Tung has said that 
he intends to give urgent atten- 
tion to the problems of 
Manchester Liners. 

Following the. -takeover of 
Furness Withy, three members 


of the Orient Overseas Container 
(Holdings) Board. Mr. C. H. 
Tung, Mr- Morley L. Cho and 
Mr. C. C. Tung, have joined the 
Furness Withy Board as non- 
executive directors. Mr. J. M. 
Clay and Professor Roland Smith 
have both resigned as non- 
executive directors. 


KWIK-FIT DISPOSAL 


Two directors of Kwlk-Flt 
(Tyres and Exhausts) Holdings 
Mr. J. A. Merritt and Mr. A. L. R. 
Morton have disposed of lm 
and L05m shares is the company 
respectively. Mr. Merritt now 
now holds 3.509.52S- <9.7 per 
cent) and Mr. Morton, holds 
.3,476,484 (9.61 per cent). 


Mr. Frank Holland, chairman 
of the insurance broker and 
underwriting agent, said yester- 
day that be could not be 
optimistic about the current 
period—" I think we are in for 
another flat year." 

He added that “ there is not 
going to be much chance for 
increasing . dividends unless we 
get -some factors going for us." 
The total payment for 1979-80 is 
being raised from 9J39177p to 
9.G6p net, with a final of 6.6305p. 

The strong pound during the 
period, under review is reckoned 
to have cost some £L7m in 
profit terms. The bulk of this 
fell on the brokerage side where 
about 75 per cent of the group's 
profits are earned overseas, and 
the surplus in this division dec- 
lined to £7.67m (£9.87m). 

Within underwriting, where 
profits were down from £5.1m to 
£3. 97m. - the contribution from 
the Lloyd's operations tumbled 
to £40.000 (£350,000). 


Earnings per 20p share are 
given as 22. Ip. compared with 
29.6p. Available profits came 
through lower.at £6.71m (£8.7 7m) 
after tax of £5.02m (£699m). 


1979 



Pre-tax Profit 


f We are one of that brand o: 
public companies whose dividends 
per share have beaten inflation 
over the last decade and whose 
shareholders have therefore 
gained in income in real terms^ 


, In his annual statement to shareholders Mr Kenneth Thorogood, 
Executive Chairman, said: 

Profits for 1979 more than doubled and are now on a different plane 
from the past: substantially inoeased dividend; stronger balance shed:; and 
confident prospects. 

A final dividend of 3.18p per shards recommended, which, with the 
interim of L59p, makes a total dividend for the year of 4.77p (1978 3.49p). . 

The dividend is covered 3.71 times. . . ■ 

The Group is stronger than ever before in every way in which a 
company might be judged. In the last 10 years pre-tax profits have increased 
by seventeen times (post tax eighteen times); the amount distributed in 
dividends has increased by thirteen times; and earnings per share have gone up , 
bysixtimes. 

In my last Review I said that other activities would make up the revenue 
from the BMW import concession; arid this earlier confidence is fortified by 
current results!. 


f The 1980 year has started well, 


1978 



times, I foresee the maintenance 
of the new dramatically higher 
earnings base we have now 
established.* 


ACTIVITIES 

International Trading and Finance ,- 

Short and medium term credit for the international movement of manufactured 
goods and raw. materials: international trading, graphic art machinery and paper sales and 
supplies: real estate holdings. 

Price & Pierce ;■ 

International agents for the sale of forest products, operation of port handTuig, 
warehousing and distribution facilities: the sale as agents and the manufacturing of paper- 
making machinery: finance and insurance services. Overseas package holidays, holiday 
villas, travel agents. 

International Services 

International transportation and d istribution road haulage, air and ocean 
forwarding, warehousing, refrigerated storage, insurance. 

Automotive 

Motor vehicle concessionsand retailing businesses including motor cars, four- 
wheel drive and commercial vehicles. 

Investments ... 

. processing, engineering plant hire, computerised locking systems, r 

photographic processing and equipment 


1969 


Pre-tax Profit 






T ozer Kemsley & MiHbourn 

(Holdings) Ltd. 


Copies of the 1979 Report and Accounts from the Secretary; 

28 Great Tower Street, London EC3R 5DE. Td: 01-283 3122 |E*t 272) 





RESULTS bf Load®* -and 
Northers Group improved both 
at home and overseas in 1979 
with turnover increasing from 
£1 73.79m to £228. 16m and pre-tax 
profits np from £lL77m to 
£I2J38m. 

The group, with interests in 
construction, metal reclamation 
and steel stockholding,- has a 
strong trading base and a sub- 
stantial work load, the directors 
add. . . 


DIVBDENBS ANNOOBTCED 


exchange losses on consolidation 
of £09Sm (£094m), and minori- 
ties. 

. . Lex, Back Page 


Stated earnings per share are 
up from 1Q-Sp to 14.9p and a final 
dividend of 2.SSp lifts the total 
from 3.35p to 3,75p. 

Tax charge £SJ35m against 
£4. 67m and is after crediting 
fl.lra stock -relief wrote-back. 
SSAP 15 is adopted and compari- 
sons restated.' 


British Syphon 2.7 

J. Our (Doncaster) fat . 0$ 
Estates and Agency ... . 1^ - 

Extenal nut. 1st .3.75 

Fine’ Art Dev. 1-5 

C. E. Heath 6.03 

K Shoes -int 12 

London and Northern — £35 
N. American Tst iht .'12< 
N. fad. Imp. Tst ...lnt 2 * 

Ootwtch fav. Tst - 1.84 

PhxMs .tot 

Redfeant Glass ...int .528 
Scott and Robertson ... 1.53; 

Sheffield Brick... l- 

Shires .Investment ‘ 796 

Transatlantic and Gen. 3.1 
J. WU Items, Cardiff int. ' LX 


Date -Garb- TftW- Tow 
Current of apaoting. far . vRa* 
payjpent payment Ldfc. **«- .' \yeov- 
2.7 .July 7 •. ■&» 

-J Wr - 


•Sept 3 
July 7 


5.6 

2 m" 

993“ 


July 7 


July. 4 ..295 \X* r 5L6- 

juiy*s--; wr ■ ;i»- 

— ..3* 

Sept S: ‘ -D96- - ■■293'- 1 

July 7 33-- ... Sia LU*©-.-. 

July'7,: 

July 5 512 

— ... - - L3 266 - tfl'r 

June 14 . Z28r - -v vr-jja- 
July 31 : 598 s-- 1656 

July 7 m->..3.0*: :396: 

~ -29fc ; M,7 5". 

July 21 -6.73 JJMfi 
July A - 2.75 ;' W; 625 

July id 1 -a... -J.7& 


July 5 


June 14 
July 31 
July 7 


July 21 


Minorities, amount to £969.000 
(£S74,00p)"and there is an extra- 
ordinary debit of £489,000 

(£295,000). 


Dividends shown pence per share net except where o$erwtw stated. 

• Equivalent after allowing - for scrip issue. Jophal 

increased by rights and/or acqurittiosTtesues. - •' ... 


comment 


PRE-TAX profits of Lloyds Bank 
International, a member of the 
Lloyds Bank . Group, rose by 21 
per cent to £22J8m In the six 
months to March 31, 1380. *On 
a CCA basis, however, this was 
reduced to £Sm compared with 
£9.6m In the corresponding 
period last year. This represents 
a falL of 17 per cent 
Income in sterling terms was 
again- adversely affected by the 
strength of the -pound, and 
exchange losses increased - from 
£62m to £7.4 m. The' bulk of the 
growth in revenue came from an 
increase in loan volumes, but 
there was also an improvement 
in non-interest revenue. 


AH geographical ' divisions 
achieved some improvement in 
operating profits, and the most 
marked increases were seen in 
the U.S_ Latin America and the 
Far East. 


The construction division has 
provided the main boost to 
profitability at London and 
Northern, with a rise of nearly 
£nxn to a little below £9m. 
While Bard ol in has chipped in 
extra 200.000 or so, the .bulk of 
the increase has come from 
overseas. Elsewhere, the build- 
ing products side was stagnant, 
mainly due ‘to the harsh winter, 
while there has been a 10 per 
cent decline in metals in spite of 
a 60 per cent rise in turnover 
attributable to the scrap metals 
recovery business. Although the 
overseas division has work for 
.the next 24 years, with the main 
Dubai contract ending this 
autumn, both turnover and 
margins are likely to suffer. But 
profits may be maintained in a 
difficult year. The yield is nearly 
14 per cent and the p/e 42, fully- 
taxed. 


Asprey 

director 




resigns 


By Alan Friedman 


Mr. Maurice Asprey, a joint 
managing director of Aspreys, 
the Bond Street jeweller, yester- 
day resigned aH of his director- 
ships with the company. - . 

His decision to resign, accord- 
ing to bis solicitor, was taken 
after he was given under two 
hours notice to relinquish' bis 
positions without. compensation. 

Mr. Tim Cooper, an assistant 
to chairman Mr. John Asprey. 
yesterday said: **I am not aware 
that he was given under two 
hours. I understood th&tbiade- 
parture came about after a series 
of negotiations," be said. - 


Mr* Maurice tefinfr 'mtMtar 
also yesterday an«waued.yfaat 
the sale of the. rontafcdBiL-ttrdin. 
ary trust sharcholdingn of fo* 
family ef Mr. PhilijrAaprey,, ft? 
president, had been. Competed. 

; This meant - : -j&jup 

Asprey family turtaoKttiiag my 
holding of the ordiatty shares of 
Asprey* ' v. 

. The hews comev after a wthm - 
of conflicts w{fl!iln i ;^tirti 
family for cootrbT or th^ ewn- 
- pany. .The struggle fatf h&bided 
a -bid vby Alfied : Jfemfap - n>4 
Dubai ~ business 
name after Mr. ^JfltlRp jA^rey 
sold 'Us - remaining 
holdings to DunbUl.: 
compan? ahoiit . 37 per ' 

. Mr. John Asprey. ffafebny. 
-fag out the famUy tmt' : ihiires 
at £33 a share. now claitti «m. 
trol of S3 per cent of totw hp^- 
tngs. "Morgan Grenfeti. 
panys adviwr, win ahortiy pifcec 
about 12 per cent of these dares, 
reducing the stake to fust over 
30 pet cent 


Operating profit of LBI. its 
subsidiary and associated com- 
panies was up fro nx£27.1m to 
£32.4m after providing for bad 
and doubtful debfe of £6.1m 
(£12m). Tax accounted for 
£l33m (£9.5m). and minorities 
took £0.3m (£0.2m). Profit 

attributable was £8L7m (£9^m). 


Glynwed weathers steel strike 


IN HIS annual statement Mr. 
L. Fletcher, chairman of Glyn- 
wed says the group has not been 
unduly damaged by the steel 
strike. Despite this setback, 
directors will be trying to 
improve results in 1980. 

Most UK divisions showed 
improvements' last year but 
there still remain some difficult 
areas, the chairman says.' 


The plastic window frame 
business is not yet in full swing 
but hopefully the current year 
will produce an acceptable level 
of demand end profitability. 
Manu-Felt has been closed down 
due to a much diminished 
demand for its products. 

Group profits before tax' in 


1979 rose from £l6.1tt to £18.68m 
on total turnover ' of £34S^2fa 
against £316.44m. CCA< profit is 
reduced to £9-35ni after adjust- 
ments for depreciation, £2.7m, 
cost of sales, £7.1 m, monetary 
working capital, £4.2m and gear- 
ing, £4.6m. 

Professional valuations of the 
group’s land and building in 
December indicate a value of- not 
less -than £40m ' which tin 
directors believe to be at least 
£21m in excess of book value. 

The group’s total borrowing 
facilities are well in excess of 
current requirements, the chair- 
man says. During the year, total 
borrowings increased by £U.04m. 
Bank overdrafts and other short- 
term borrowings increased by 


££2m while medium- : and: 
term indabtodness rose ' 
£24^3m to £29^6m. - 


Capital expenditure amotaOBl 
to £9m (£S.lm) and the purcbaie 
of jiusinenes . and 1 a mfassfar. 
interest for cash amounted tu 
£6.97m. . 


* ..Extraordinary debits test ywr 
of £1.83m . were matety 
rationalisation costs, redmfafa 
ctefi and ctosuxes during 1979405 
: toe early part of . .the eunmt 
year. The chalrmaQ hopu Ak- 
amount represents atmosr^te' 
end bf the ratioiiaUsatfan pmiod 
which has- laid the ha»w tile 
group’s positive growtit- . , . - 


. Meeting. BiminshonF^te 13 
at 3 pin. «' •' T ' 


\V • 


••• 
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External turnover 

Profit before taxation 

Profit after taxation 

Earned for ordinary shareholders 

Dividends to ordinary shareholders 

-Retained profit 

Earnings per share 


FOOds 

58,149 

4^55 

2^30 

2L380 

934 

1M6 

9-44p 


3rd March 1^3: .' - 
. fOOQS 7: 
■42:362 

2,806 / 

1781^ 
1,613 V ; 
849 ; 
764 vr 
6*27p ; 


Turnover increased by 37% 


Pre-tax profit increased by 52% 


• Earnings per share increased by 51% 

• Dividend increased 

• important new technical developments 


J H FENNER & CO (HOLDINGS) LTD ^ 
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UK COMPANY NEWS 


Castries ni Markets 


Fine Art hoists profits 
by 9% to £6.06m 


W pr fta* Profits of Fine Art . the level 


K Shoes makes 
£2.37m halfway 


Dewlopmep^, the. . greeting loss insurance cUdxQ6*K!C«&TO/te 

rJif tS fBoSS^in^S by 8 *“■ 1378 md 1379 rtd the extent to 
S*«h 31 eSSJaJjrf jLffi. 1 ® *hlcli the business was disrooted 
March 31, compared with £5.54 ib. by the fire in both years. 

Sales were up by 20 per cent to-' *— - 

£58.06tn. At halfway prefits 


Art, however, remains confident ... 
of the underlying growth in the 
greetings card mail' order busi- 
ness but the WHmm hid has been 
launched with at view to adding a 
more established • retail base 
which, if anything, could grow 
more rapidly. The shares were 
unchanged yesterday at J5$ip 
where the yield it just 6.6 per 
cent and the dividend is solidly 
Covered twice by' CCA earnings- 
The yield, and an historic p/e of 
9 on a full tax charge, probably 
reflect group's utramelled growth 
record but the Short to medium 
outlook may depend on' the suc- 
cess of -the proposed acquisition. 

Estates and 
Agency Hldgs. 

Taxable profits of Estates and 
Agency Holdings were £103,681 
in 1979, compared with £51,675 

. before the acquisition of AxtelJ 

tomorrow than the profits- an- 'House Property Company and' ' 
■pounced yesterday. The 16 per Molyneny Securities (Charing 
- cent. improvement at the trading Cross) from Rosedimond, a com- 
Hevel is somewhat confused by pany associated with Mr. Rose- 


before tax were £1.31m on sales 
' of £23.75m. 

Trading profit for the year In- 
creased to £727m (£6.2 6m) after 

• inclusion of £0Am as balance of 
a-" consequential: loss . «*l «m 

' Interest - was higher at £lJ2m 

* (£0.72tn). 

.Tax took £32m (£2£3m) and 
' after extraordinary items of 
£l-97m (£7,757) the attributable 
balance was £4.73m (£2.72m>. 
The directors recommend e final 
dividend 1 of iJ5p (L148Sp), 
taking the total for the year to 

* 25p (2.0488p), Earnings per Sp 

• share axe given as 6.018p 

_.(5A07p). . 

► comment 

The Fine Art share price will 
' -probably be Influenced most by 
-the figures that Wilson Brothers 
■: -Is -expected -to release today and 
- the offer document to be posted 


field; a director of Estates and 
Agency. 

The dividend, as forecast is Ip. 
and earn togs were static at Q.98p 
after tax of £52^69 (£14236). 

Scott and 
Robertson 
down 25% 

DESPITE A 24 per cent increase 
in turnover to £2A25m Scott and 
Robertson, the Dundee-based 
textiles group, reports pre-tax 
profits' fo rthe year to February 
29, 1980, down 25 per cent from 
£824,783 to £618,941. FilSt-half 
profits had Increased from 

£312.000 to £389,000. 

Depreciation accounted ' for 
£401,871 (£385.965) and interest 
was higher at £268,404 (£91.749). 

- After a tax credit of £126,741 
(£341.860 charge) and an extra- 
ordinary credit of £84.962 (nil), 
the attributable balance is 
£830,644 £582.923). 

The final dividend is beld at 
L532p, making an unchanged 
total of 3.064p. Earnings per 25p 
share are stated as .li.9Sp 
(11.78p). ' . 


Williams of Cardiff improves 


Med $ 


-DESPITE a difficult trading 

- background, John Williams of 
‘ Cardiff increased pre-tax profits 
-from- a depressed £128,000 to 

'■-'£325,000 for 1 the six months to 
v March 31, 1980, on higher turn- 
:: aver of£13.37m, compared with 
";£lL07m- 

7'. With earnings per 25p share 
'.ahead by 0.79p to L83p, the 
.Interim dividend is raised from 
,'lp to l.lp net— a decision to 
-.increase the final, however, is 
dependent on the second-half 
performance. The previous 
year's total was 2.75p per share 
on taxable profits, of £262,000 
(£121m). 

Mr. Harold Williams, executive 
. 'chairman, says very high interest 
-rates coupled with high borrow-' 
c £rigs following the previously 
announced £3m investment pro- 
-gramme, resulted in a big 
Increase in interest payments. . 
■Bbt these are -expected to reduce 
: as 'investments' pay for them- 
selves and interest rates fall. . . 
On a trading level, the group’s 

• xiee! service centres performed 
-very creditably during a period 
-that- included the three month 
-'national steel strike. 

The setps taken to' remedy the 
•’ problems in Jonwindows. which 
f.te'ported a loss last year, are con- 
: tinning to bear fruit and the « 
company is now at break-even. 

- There has- been ^a - significantly 
improved performance at the 

^recently modernised' foundry'. 

■ which is beginning to produce 
f r - . _ ^r-tive Ievel nf profits expected vriien 

t \' : ‘ rr TTj ***«: modernisation . programme . 

• was launched. The • board is . 
-hopeful this trend will continue. 

. • • *• Tax for the six months took 

'■- y * iy-^£UQJB0Q (£66.600) ' 

v • comment 

. r . . - - .John WlUHumr bis recovered 
tag forecast hut; any further 
j.-«V ^improvement - may have to -wait. 


tions. The £2m investment on 
the foundry has consolidated the 
company's position as a supplier 
of high quality castings and the 
steel stockholding business is In 
good trim but suffering from the 
current trade surplus. The 
'aluminium window business is 
slowly recovering from the 
accidental deaths of almost its 
entire management team in 1978, 
but is not expected to reach much 
more than break even point this 
year. .If the group's second half 
profits' match the first half , the 
prospective p/e is 8.9m on yes- 
terday's price of 34p, down lp. 
The interim, dividend was raised 
by a tenth and if the pattern is 
maintained at the final, the pros- 
uective. yield iff 13.1 per eent- 


and 


Confidence 
at Coates 
Brothers 


Si' 


vt.-’.-'V £ improvement- -may-, i 
*52^ ^ 5 r^rinre- favourable trading eondi- 

■\4lS-fl 


-Coates Brothers and Company 
can face the future with confi- 
dence in its ability to grow and 
prosper in ' the longer term 
because of the underlying finan- 
cial and technical strength of its 
business, says Sir Richard 
Meries* the chairman, in his 
annual statement. 

■' These -strengths encourage the 
group 'to continue __ with" its 
current policy of modernising 
its .internal, structure and UK 
manufacturing and research 
faculties so that it wiil.be ready 
to take fall advantage of an 
' upturn in busmess and also to 
maintain tie steady, develop- 
ment of its- overseas, activities, 

- the chairman states. : - 

As e*feady known, pre-tax 
profits for 1979 fell by 9A per 
cent to £8J5nL, on higher turn-, 
over of £95.24ah (£87.7»n). On . 
-a CCA basis, tire taxable result- 
is £5A3m. . The- group xaanufac- 
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AIR CALL LIMITED 

lied under tteCbrapetfesAet 1948. 
K Bd foB**aod Sie«784}- 

C‘AmC ALL’O 


Share Capital . Issued and . 

Authorised ’ ; . - - _ fully paid 

.. • •. .. £ 
I.OOO/XKUn Ordinary shams of 2Sg each ' 96434. 

1,000,000 - 964^84 

Thepfacing has been completed of886,856 1 

new Ordfrra/y shares of 25p each 
otAirCaRat 150p per share ' 

There is no.tistfngon any stock exchange for the shares of 
' Air Call arid application Is obthefngroado to anystock exchange' 
lor a Bstlrtg foE.ariy part of the -company's capttaL However,:; 
^applications may be made, for permission -to transact specific 
bargains under Rule 163(2) of the Rules ancffiegulations of The 
..StockBtehar^. 

-. • Persons wishing to di^l in the Otdinaiy shares of Air Call - ■ 
should nonsuit their stockbroker or other professional adviser in . ; 
onlef'that' tte necessary permissran for spedfk; bargains can 
. beoblained from the CouncH of The Stock Exchange. 

- FattMormatk)nregan)fnoAlrDalllsgenaki9din'a- m '':~ 
Placing Document dated 12th May 1980 and copies may bg 

' aUatned from the sponsoring brokers; 

. Grieveson, Grant and Co^ 

. . S3 Gresham Street, ' 

London EC2P2DS. 

Information in mgatd to M Ctiles a/so avaHaUg hjfte 

■ Extol yncruoied Companies Service. 


\ *' 


. .filr 

.*»• i 


MT J. H. Nightingale "Mi- Co Lmited 

27/2$ Low Um London EC3R 0EB Telephone 01-621 1212 
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1979-80 
High Low 

Company 

■ . . Gross 

Price Chang s'Div (p) 

Yield 

■ ;* - 

m 

98 

60 

Aire prang .... 

67 


8.7 

10.0 

AOf 

50 

26 

Aim rug a and Rhodaa... 

34 

.+1 

3JI 

112 

2-2t 

275 

185 

Bantam Hill - 

05 - 


13.8 

5.0 

8.1t 

100 

78 

County Can 10.7% Pf. 

■ 7B r 

—2 

' 15J 

19.6 


101 

63 

Deborah Ord — 

92 

“1 

5.0 

5 A 

10.1 

120 

88 

Frank HorenU 

120 -■ 

. 

7 JB 

6.6 

7A . 

129 

98 

Frederick Parker 

38 

-,1 

1 ZB 

13,1 

4JK 

156 

102 

Georgs Blair 

105 

— 

ISA 

15.7 

■ ' — . 

72 

4b 

Jackson Group 

72- . 

:+i 

52- 

12 

4it 

153 

107 

James Bunough ...... 

10B 

-e» 

12 

8.7 

9JS 

300 

242 

Robert Jenkins 

290 

:+5-- 

31 J * 

10.8 

9-3i 

232 

178 


' 234- 

' — 

14.3 

BA 

W It 

34 

11H Twinlosfc Ord 

14*1 

:+ih 

08 

6.8 

22Jt 

80 

70 

Twinfack 12% ULS ..... 

70 


12.0 

17.1 


56 . 

Z3 

Unilock Holdings .... 

4S 

-I 

2.6 

6.6 

9.8 

60 

45 

Untlock Holding* New 

45 

-t 

— 


S.6 

99 

<7 

Welter Alexander ...... 

. 90 

-2; : 

*A ■ 

o 

8.0 

206 

188 

W. S.. Yea us 

208 

+3 

12.1- 

sa 

3Ai 


t Accounts prepared under provisions of SSAP IS. 


tuxes printing inks, resins 
industrial surface coatings. 

No major changes have been 
made to the group's long term 
investment programme and- 
growth strategy, but the Board 
has strengthened monitoring 
procedures and financial con- 
trols on working' capital, all 
forms of expenditure and on 
manpower numbers and will be 
ready to take prompt action to 
rectify any performance defi- 
ciencies. 

Meeting. Stationers’ Hall, EC, 
June 12. at 11.30 am. 

Associated 
Biscuit sees 
profit growth 

' At. the annual meeting of 
Associated Biscuit . ' Mann 
fartnrers, Mr. Gordon Palmer, 
the chairman said that' despite 
disappointing trading figures in 
March and April and tire difficult 
conditions facing the group’s 
export trade, he expected 1980 
to be another year of profit 
growth. 

At other AGVs the chairmen 
reported the follows; — 

Bombers Stores: Mr. S. Marks 
commented that daring recent 
weeks there . -had been an 
improvement In turnover, which 
was running well, ahead of last 
year. A further six stores had 
been opened since the annual 
report and these were all trading 
very satisfactory. 

Cape Industries: Mr- Lionel 
Stopford Sackville said prospects 
for both the building end automo- 
tive divisions were hard ' to 
determine accurately;- however, 
for the first quarter, the company 
had traded at close to budgeted 
level and profits were ahead of 
last year- 
Feb International: Mr.. Gordon 
Fisher reported that the Trading 
position in the opening months 
of the year was very satisfactofy 
and proriding the present condi- 
tions continued, he saw no reason 
why 1 tiie group . should not 
produce record profits. 

IN BRIEF 

MAJBME ...INVESTVHtirS — Pre-rex 
.profit far l«H yur to March 31. 1980 
£2&1,807 (£166,261). Af»r «* C84.S00 
(£71.000), Mraingi par lOp olwra 1.14p 
(O.rZp). Net tun value per ehere 
(s&p), Comparison* MUu«aC » 
exclude ; Etfawd 7711 ewf Co, sold on 
March 9.,' - 

OUTWtert INVESTMENT 7HUST -— In 
year -ended .March 3T„ 1980 pre-tax 
rovmua £2.3rn (Cl -82m). After tax 
£716.410 (£615.707), stated earnings 
par JJ5%> »k«rc 2A8g <222p). Final 
dividend 1.94 p, rnekrag. total 2.66p 
(tap)'. Prdpoeed to replace capital 
garittg by aolp isaue of one 10 per 
cant cumulative preference share for 
every 10 ordinary. Thfe will involve 
issue of 6.06O06B- j (tow preference 
•harm and an EGh4 will be held to 
approve- the Isaue immediately before 

the AGM on Jupe 30. .- _ 

•' . EXTERNAL - INVESTMENT TRUST— 
Rnal dividend 3-75p making 7p. (6.6p) 
net for year to March 37, 1980. Reve nue 
£887.703 (£5S8. 438) - before, tax £388.2K 
(£252; 3431 . -Net. asset- value : per /£T 
share 2U.4p (201 .3p) end diluted 

208.4p (197p). ■ _ ’ 

-NORTHERN - AUBUCAN . TRUST— 
■Interim .dividend. ,12p- (Ip) net. 
Revenue- ter batf-year 70; May 1. I960 
£724.783 ^££42.888), after coipo radon 
tax £87.41 2 ( £33.888), unrelieved over- 
sea* tax nit (EM73) and Imputation 
tax £276,068 (6256,582). Net assn 
value, pet awe - l27Ap (162p) and 
assuming full conversion o> loan stock, 
12 &0p' (T48i9p). . 

■ TRANSATLANTIC AND GENERAL 

INVESTMENTS — Rnal dividend 3.7p 
•making &5p (SJSp> net for year to 
March • 31,- I860. . Revenue .£303,270 
(£216.402)", before lex £138,635 

(£39.637). Net ' asset value* per share 

^Oflf^S^mESnnrr— Final dividend 
7.96p making 10J6p (9.734p) net lor 
yaar, . Pretax -revenue 1415,544 

lfSn.403). After tax £136.119 

(£133370), eemrngs per SOp share 
Jl.llp (9A9p), Nat aseat value par 
share 138.'lp (IS&ffp). 

JBtSET - - .GENERAL INVESTMENT 
TRUS T P r ofi t . f or y ea r to -April 30. 
198(L EBWi979 (£763.579). As known, 
-final dividend .- 95p making IB^p 
(14J5p) totef. 


SPAIN 


May 20 - 

Banco Bilbao 
Banco Central ...- 
Banco Exterior 
Banco H la pa no ., 
Banco lad. Cat. .. 

Banco -Madrid 

Banco Santandu .. 
Banco -Tlrqoljo 

Banco -Vteaye.. 

Banco Zaragoza _ 
Dregadoe ........ 

Espanolt Zinc 

Facsa 


Gel. Preciados .. 

Kldrola — 

I her due re .. 
Patroleos 

Petrollber 

SogaftM 

Telefonica 
Union ~ElattL 


Price 

- % ,+. or - 
203 
217 

203 -X 
200 ’ 

122 

141' 

-237 .. . 

140 

20B 

200 

77 :+i 
to- -1 . 
M2 H-OS 

a 

66 *4-0.3 
80-2 .+02 
101 
S9 
107 

52-5 —02 

65.2 4-0.2 


PRE-TAX profits of K. Shoes 
improved by £261,000 to E237in 
' in- the 'six months to March 31, 
1980. Turnover ' "was consider- ' 
ably higher at £35 ^5m against 
£29J29m. 

After tax virtually unchanged 
at £828,000 ( £82*4, 000), stated 
earnings per 25p share are 6^2p 
f5.69p) and the interim dividend 
is raised from O^Op to lip — last 
year's total was 2.625p from pre- 
tax profits of £5. 02m. 

Mr, Spencer Crookenden, the 
chairman, sa ys the company has 
had a reasonably good first half, 
with turnover up 21 per cent 
but margins have been reduced 
with profits only 12 per cent 
ahead. 

He says the factories and shops 
. are busy at present but the lack 
of buoyancy .in the economy 
makes forecasting for the full 
year difficult. 

• comment 

Since the shoe market In the 
UX is hardly flourishing, the 
K Shoes profit showing is not 
bad at all. Growth came from 
the retailing side of the business 
(which accounts for two-thirds 
of income) rather than the static 
manufacturing side. But over- 
all pre-tax margins are down 
slightly because of a 30 per cent 
drop to the - volume of ladies’ 
boots sold. Leather -price hikes 
have also hurt margins. The 
“ Kidproof " children’s shoe 
business continues to do 
reasonably well however. The 
company is being very cautions 
about the full year and it may 
not do much more than to hold 
its own with a repeat of last 
year’s £5m before taxes. This 
suggests a prospective p/e of ' 
5.5 on .a full tax charge. The 
interim dividend was put np a 
healthy 39.5 per cent and a total 
net (Hridpnd of. say. 3.5p this 
year could yield 8.5 per cent at 
60p, down Ip. 

NO PROBE 

The merger between Wedd 
Duriacber Mordaaut and Com- 
pany and Med Win Lowy will not 
be referred to the Monopolies 
and Mergers Commission, the 
Secretary of State for Trade has 
decided. 


BOARD MEETINGS 

• Thu fallowring companies hive. notified 
-detBt .ol Board meetings to the Stock 
Exchange. Such meetings are usually 
■ held lor the purpose of considering 
dividends. Official indications ore not 
available a* to whether dividend* aie 
Interims or finals and the subdivisions 
shown below are based mstnty on tost 
year's timetable. 

TODAr 

I nt e rim* A Von. Rubber. BOC inter- 
national. Redman Heensn International, 
Silva rthor'no. Unochrome Industries. 

Ha ria A dvance Laundries. Allied 
Irish Banks, Bremer TruBt. Chamberlin 
and HilL Duport Hartwells, London 
Atlantic Investment Trust. London 
Prudential Investment Trust, London 
Trust. Progressive Securities invest- 
ment Trust, Scottish European Invest- 
ment, Stonshill. Toys, Whitbread. 

- ' FUTURE DATES 


.Interi 

Borthwick (Thomas) 'Mby 

Howard and Wyndham May 22 

Final*— 

Airflow Streamlines 

British and Amsrican Film ... 

Bru lining — ... 

Capper-Noill 

Fashion end General Invest. 

Fobs! International 

Lasnay Products 

New Throgmorton Trust 


May 30 
June 5 
May 29 
May 29 
May 23 
June 6 
June IB 
. ___ Moy 28 

Whittington Engineering June 26 


Crystal ate 
over £0.5m 
at halfway 

IN -THE half-year to March 31, 
1980, pre-tax profits of Crystalate 
(Holdings), manufacturer of 
electronic .. components, plastic 
mouldings and liquid handling 
equipment, advanced from 
£398,000 to £554,000. 

After tax upl from £236,000 to 
£309,000, stated earnings per 5p 
share are 1.67p against U8p. 

Turnover in the first six 
months was up from £6.67m to 
£7. 54m. 


^ Redfearn National Gla&i 


Summary of Results (unaudited! 


Manufacturers of glass containers 

Interim Statement for 26 weeks ended 30 March 1 980 

<$> The results are much as forecast in the 
Annual Statement last year. The longer 
periods of closure of customers' plants 
over the Christmas and New Year holiday 
periods coupled with our planned furnace 
rebuilding programme which is 
• concentrated in The early part of the year 

. will continue to depress company profits 
in the first half of each financial year. 


The outlook must be more uncertain than 
. in previous years, with the main doubt 
being the level of consumer spending 
during the remainder of 1980. However, 
we are confident in our ability to remain 
competitive in these circumstances and 
are sure that our efforts to secure high 
productivity will in tome show a good 
return 



2 B weeks 

Bfflfcd 

30 March 
1980 
£00D 

26 weeks 
ended 
•1 April 
1979 
£030 - 

52weab 
ended 
3D Sept 
1979 
£QQQ 

Sales 

28,608 

24,328 

55,968 

Profit before 
Taxatim 

184 

339 

3J13 

Earnings per 
Urinary Share 

tUlp 

2.£Sp 

49.67p 

Dividend per 
share 

5.28p 

5.:sp 

IBJSp 


Copies of the fuff Interim Statement can he 

obtained from the Secretary. Redteam National 
Glass Limited, Fishergatc, York, YOl 4 AD. 



THE FORD CORTINA 


HAROLD PERRY 

MOTORS LIMITED 


Ford Main Dealers 

1979 RESULTS 



1979 

£*000 

1978 

£’000 

Group Salas 

115,282 

87.589 

Protit before Tax 

4,932 

3,763 

Gross Dividends per share 

IQ.Op 

5.4p 

Earnings per share 

37. Op 

34.3p 


#1for1 # 1979 dividend #3 major 

capitalisation increased by expansion 

Issua of shares 86% over 1978 projects now 

completed. 

Copies of the Chairman's statement and the 1979 Report and Accounts can be obtainodfrom 
The Secretary, Harold Perry Motors Ltd. 2a Alexandra Grove. North fmchby. London N12SNU. 
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We were founded in 
1868 but changed our name to 
Mercantile House Holdings 
Limited a year ago. • ■ 

Our current range of , 
international finanrial services 
includes the world’s largest 
money broking network, the 
SIMCO money funds, loan 






.■-•a..,- 

• *'. - t| j y ' a 



equipment leasing. 

' ' Recently announced 
proposed major acquisitions 
mean that this year we will 
become brokers in United States 
government and agency 
securities and in the financial 
futures.and commodity markets. 



Buernationai financial sendees 
Mercantile Hcwse Holdings limited, 

• 66 Cannon Sneei, LONDON EC 4 N 6 AR 







“6,000,000 PEOPLE WERE DIRECTLY 
CONCERNED WITH THE HALIFAX 
AS INVESTORS OR BORROWERS.” 


Financial Times Wednesday May 21 1980 


APPOINTMENTS 


Sir Raymond Potter, Chairman 


At the 127& Annual 
GeneralMeetingoftheHaltfex 
Building Society hdd on 
19thMay, 1980 the Chairman, 
SttlteymondPotter, made the 
follomog points . . . 

...During the year 
ended 31st January 
1980 the assets of 
the Society in- 
creased by £1,340 
million orl7.6°/b 
to the figure of 
£8,943 million. 
This increase in 
one year exceeded the total assets of the 
Society 12 yeans ago. Moreover the increase 
represented over £4 million for each work- 
ing day. . . The netinvestment inflow was 
£1^294 milli on, a record for the Halifax and 
for that matter any other building society. . . 

. Atthe end of the year 6,000,000 
people were directly concerned with the 
Halifax as.investors or borrowers-neariy one 
in nine of the total population of the United 
Kingdom... 

' ...46% of hew advances made were to 
first-time borrowers. 

. . .On new housing the proportion of 
file Society’s total lending was £25 7 million. 
Itis hoped that this figure will increase to 



K* $ something nearer £300 

million in the current year. . . 

...During the year we 
made a number of changes 
and innovations in ourrange 
of services to investors. Our 
■ regular savings department known as the 
Monthly Savings Plan has been improved 
so that larger amounts can be saved . . .We 
have also introduced a facility for paying 
interest monthly. from Term Share accounts 
and more recently the Sun Alliance and 
Halifax Bonds scheme has been improved 
to give a better return.*.. Last year we intro- 
duced successfully a form oflongerterm 
investment called ConvertibleTerm Shares. . . 

. . .In addition the Halifax was the first 
building society in the country to launch a 
service allowing customers to withdraw from 
cash dispensing machines using a plastic 
card rather than a passbook. This service is 
known as Cardcash. . . 

. . .The servicing in as efficient a manner 
as possible of the millio ns of accounts to 
which I have referred, is a matter call i ng for 
constant attention and constant search for 
technological improvements. In particular 
we hope to speed up transactions at 
branches by the installation of direct links 
from the counter to the central computing 
system... 


HALIFAX 

The biggest building society in the world. 

Trinity Road, HaIifaxHXI2RG 


ON ANY ORDINARY CARPET 
THIS WOULD BE A DISASTER 


On Flotex CC, this would still be a disaster for tbs chef, 
but only a minor upset for the carpet. 

. Because Flotex CC is no ordinary carpet 
. Which is why it has proved so'suooessful under extra- 
ordinary conditions. . 

Resi sting the worst that's been spDt emit in restaurants, 
car showrooms, hospitals, warehouses, offices and shops. 




wear, and coming out of it all looking just as good as on 
the day it was laid. 

But don't take our word far it. 

Send us the coupon and well send you the Flotex CC 
Punishment Kit It contains a piece of Flotex carpet and 


some of the ingredients to start a do-it-yourself disaster. 
Do your worst You’ll find that our carpet comes dean. 

HFwant proof. Send me the F lotex CC Punishment Kit ^ 
I Post to: Flotex LttL, FREEPOST Ri^ey Derby DE59BR. I 


- Carpet to work on. *55? — I 


Fisons chairman designate 


$ir nonaid Ale Ini os b hap hecn 
appointed chairman dcsicnate 
and deputy chairman of the 
FISONS group. He will become 
chairman when Sir George 
Burton retires in May IBS). Sir 
Ronald, 60. joined the Fisnns 
Board as a nnn-exerulive director 
on .laniiary 1. 137S. He is also 
a director of S. G. WarburR and 
Co.. Foseen Minsep and London 
nod Manchester Assurance. Fol- 
lowing his retirement as chair- 
man, Sir George will cunLitme as 
a nonexecutive director of the 
Fisons group. 

+ 

Mr. John A. Hope has joined 
WILKINSON MATCH as man- 
aging director of the company’s 
safety and protection division 
and will be based at (he divi- 
sion's Reading headquarters. Mr. 
Hope was for several years man- 
aging director of GEC's measure- 
ments and medical equipment 
companies, and more recently 
group managing director of 
Negretti and Zambra. Mr. J. R. 
Stevens, who has been acting 
managing director of Wilkinson 
Match resumes bis position as 
divisional technical director. 

★ 

Mr. V. VohraUk and Sir. 
A. A. R. Cob bold have hern 
appointed directors of EVODE 
HOLDINGS. 

* 

Mr. E. J. .Iordan is to heroine 
chief executive of HENRY 
BATH AND SON. a member of 
MIM Holdings group, and will 
take up his new position on July 

I. 19S0. He will succeed Mr. 

J. L. Cognet, who retires from 
the company al the end of 1982. 
Mr. Cognet remains a director nr 
Henry Barh and chairman «and 
chief executive of HB Steel. Mr. 

K. R. Barrett and Mr. J. n. Be nil It 
will retire from ihe board of 
Henry Bath and Mr. R. H. Y. 


Mills will become non-executive 
chairman.’ Mr. Jordan is com- 
mercial director of Enfield Roll- 
ing Mills, a company in the Delta 
Group. 

♦ 

Mr. Jim Smith, managing 
director of Parker Winder and 
Achureh. has been elected chair- 
man of the GUILD OF ARCHI- 
TECTURAL IRONMONGERS for 

the year 1SS0-SI. Other officers 
elected are Mr. Graham Stair- 
ville, vice-chairman; Mr. Les 
Preeee. deputy vice-chairman; 
Mr. William Shepherd, honorary 
treasurer; ■ and Mr. Keith. Moss, 
education chairman. 

★ 

Mrs. M. I,. Boyle, Miss A. P. 
Vale and Mr. R. G. Owen have 
been appointed members of Ihe 
EMPLOYMENT APPEAL TRI- 
BUNAL from May 19. 

* 

Mr. Basil Skcates bas been 
appointed -director of Defence 
Services II in the PROPERTY 
SERVICES AGENCY of the 
Department of the Environment. 
★ 

Britannia Arrow Holdings and 
the Murchison Group, of theU.S.. 
have formed a joint company 
called BRITANNIA MURCHI- 
SON. The board o_f the new 
concern is Mr. Geoffrey Rippon, 
MP, chairman, Mr. R. C. Baker, 
Mr. J. Gilbert and Mr. S. A. 
Goldsmith. Mr. E. F. Kulick 
will be appointed as a non- 
executive director. 

■k 

Maj'or General Michael Cal Ian 
has been a ppoin ted a director of 
TDC LIMITED or Stratford- 
upon-Avon. Major General 
Callan was previously Director 
General of Ordinance Services 
at the Ministry of Defence. 

★ 

Wigham Poland Group has 
reconstructed certain sub- 


sidiaries to form WIGHAM 
POLAND INTERNATIONAL 
which will operate through the 
following three subsidiaries and 
their chief executives; Wigham 
Poland Aviation (Mr. David 
Tyler); Wigham Poland Con- 
tractors (Mr. David Evans); and 
Wigham Poland International 
Non-Marine (Mr. Tom James), 
Hr. Brian Lambert, who is a 
deputy chairman of Wigham 
Poland Holdings, Is tbe chair- 
man of -Wigham Poland Inter- 
national and each of its. sub- 
sidiaries. His deputy chairman 
on theBoard of WP International . 
will be Mr. Evans, wbo is also a 
main Board director of WP 
Holdings, 

★ 

Mr. Brian Hanks has been 
appointed by BARCLAYS BANK 
OF NEW YORK as senior vice 
president ' of the Long Island 
region. Mr.' C. M- Mabon has 
become executive vice president 
of Long Island, Queens and 
Manhattan regions. 

■ * 

Mr. W. ML Thom, of the HAT 
Group, has been elected presi- 
dent of tbe NATIONAL 
FEDERATION OF PAINTING 
AND DECORATING CON- 
TRACTORS for 1980-31. -Mr. 
KL F. Hams on is senior vice 
president, and Mr. R. W. 
Morgan, junior vice president 
and honorary treasurer. 

* . 

Mr. J. B. Clark has resigned 
from the board of IVORY AND 
StME and Mr_ R_ K. J. Pakenham 
has been appointed in his place. 
Mr.. Pakenham represents Am ex 
Bank!;, which is a major share- 
holder in the company. Mr. R. J. 
Randall and Mr. D. B. Nichol 
'join the Ivory and Sime board 
and Mr. Randall continues to act 



Sir Ronald McIntosh 

as secretary. Mr. Ian Clark and 
Mr. C. G. H. Weaver have been 
appointed assistant directors. Tbe 
changes take effect from May 20. 

Hr. Jeremy Salaman bas been 
appointed managing director of 
SABRE MOTOR ACCESSORIES, 
the recently acquired subsidiary 
of Grimshawe Holdings. Mr. 
Salaman was previously sales 
director of Meyer and Myer. Mr. 
T. R. Petit!, who has been acting 
general manager of Sabre, will 
be undertaking other duties in 
the Grimshawe Group. 

★ 

Mr. David Elliott has been 
appointed to tbe board - of 
ALFRED BOOTH AND CO. frorij 
June 1. Mr. Elliott joined the 
group last year and is managing 
director of Unit Construction 
Company. Mr. Tony Hull, 
financial controller of Unit Con-' 
struction. becomes a director of 
that company from the beginning 
of June. 



U.S. $50,000,000 
Midland International Financial 
Services B.V. 

(Incorporated with limited liability in the Netherlands) 

Guaranteed Floating Rate Notes 1987 

Guaranteed on a subordinated basis as to payment ci principal 
and interest by 


Midland Bank Limited 

Far the six months from 
21 st May. 1 980 to 21 st November, 1 980 
the notes will carry an interest rale of 1 1 per annum. 

On 21 st November, 1980 interest of U.S. $60.69 will be due 
per U.S. SI ,000 note for coupon No. 7. Principal paying agent 
European- American Bank & Trust Company, 10 Hanover 
■Square. New York. N.Y. 1 0005 U.S.A. 

Agent Bank: Morgan Guaranty Trust Company nf Nsw York 



BanKDFlreiana 


U.S. $50,000,000 , 

Floating Rate Capital Notes 1989 

In accordance with the' provisions of the Notes notice is 
hereby given that for tbe three months interest period 
from 21st May, 1980 to 21 st August, 1 980 the 
Notes will carry an Interest Rate of 1 1 ^ ® ' per annum. 
The interest payable on the relevant interest payment 
date, 21st August, 1980 against Coupon No. 3 will be 
U.S. 530.19. 

By Morgan Guaranty Trust Company of New York, London, 
Agent Bank 


Some of the great things 
about arriving on Silver Service 



Great cuisine 



Great service 


Great new international terminal 



e.-L* - 1, 

«- . v AB- 


12.10 pm everyday from Heathrow our 747*5 take off for Kuwait 
Enjoy Silver Service luxury, hospitality, punctuality to the business centre of the Middle East 

KU WAIT AIRWAYS 

Fly Silver Service for success 

Kmwth Alnwys, 52-55 PlccadmyiLoodooWL'nrC; 01-499 7681 -1 a Bhrotaftham: 5lh Flout The Rntumlo. ISm. Sweet. BiTwringhamK-lPA-TcI 021-643 581 1 
Glasgow: 63 Ren&eJd Street, Glasgow GSiLt-lfeliiM] -332 407J a MjnKtitftten 2U1 Royal Lxchonge Building, Manchester SC 7BT 1HL- 061-834 4161 
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UK COMPANY NEWS 


jvMSERICA’S ,- ! Amax %■ natotal 
aorces giant-. -is wraving a 
a: <fS7.6m>. acquisition in 
bosphale cbemiBal industry, 

. no^aoubt taking .that , -view, that 
^“sdating - -fop er . currency 
. do . PC. .exchanged for soiled 
ydflg ' }( term . iacomejirbdncuig 
v =^ets ; 49etr : ^ though '• they, may 
"■ V'i'irtfferim r th£ shorter- run 1 from 
'”tne worlid recession. . 

The. purchase, over -which 
agreement in principle has been 
. - reached with the U.S.- Borden 
„ company, involves certain of the 
. -latter’s activities in the mining 

- - and processing of phosphate rock 
‘ carried out by its bake chemi- 

, : cals group, • 

- They include a - phosphate 
. rock mine. a phosphoric acid 
complex, - and. a defluormated ' 
feed phosphate production 
facility, all in Florida. 

Amax says that the completion 
: of the transaction is subject to 
a definitive - - agreement being 
: reached between the two com- 
panies and to the filing and 
waiting period requirements 
-..under-, the Hart-Scott-Rodino 
‘ Antitrust Improvement Act. 

-Behind the deal lies the fact 
.- that last: year Amax acquired . 

- over 23,500 acres of phosphate 

• : rock bearing-land in- central - 
■^Florida. 

Amax; incidentally, is one of 


the. U.S. companies which oper- 
’ ates a dividend reinvestment and 
share purchase scheme. Share- 
holders are permitted to plough 
back their dividends into the 
company, receiving further 
shares in exchange. 

These are priced at a discount 
of 5 per cent .below the market 
level and there Is no service 
Charge or brokerage commission 
for shares- purchased in this 
way. Shareholders may also use 
the scheme " to purchase addi-' 
tional shares for cash,, but in 
.this ease- they pay the market 

S riee. - Amax shares were £17} 
l London yesterday. - 

IMETAL UNIT’S 
VS. PURCHASE 

The French metals concern 
Feuarroya, . a subsidiary of the 
Rothschild-OWned minin g group 
ImetaV . has reached agreement 
in principle to acquire the whole 
of . .the U.S- company , Severe 
Smelting and Refining of Balias, 
Texas. 

An American subsidiary of 
Fenariroya Is to pay $13 a share 
for R5R/ which is principally 
concerned with the recycling of 
lead. This values RSft, which, 
last , year made net profits of 
$7-2m on sales of 3lS2m, at 
$22. lm, or just under £LQm. 


ROUND-UP 


trireim 


\ ;-*f ; lit 


- SOUTH AFRICA'S Anglo Ameri- 
can Coal Corporation, which 
already bolds about 65.4 per cent 
of the ' coal-producing Vryfceid . 
Xorporatfon is to bid' for the 
remainder of the latter’s capital. 
Shareholders of Vryheid are 
offered a choice of a capital pay- 
ment of $50 cents (lB9p) per 
-share or. a special dividend of 
310 cents plus a capital payment 
of 50 cents. The offer is worth 
: some R 11. 85m, but the acquisi- 
tion will have only a marginally 
beneficial effect on LAmcoaTs 
earnings and net asset value per 
share, it is stated. 

k . '•■k . -k 

While the heat has gone .out of 
the market for uranium — the 
spot price is how down to about 
S35 per pound for uranium oxide 
from the peak of : .S43 or so — 
Pancoqtinental , still awaits 
Australian Government permis- 
sion to take to production tftej 
huge Jabiluka deposit in the' 
Northern Territory. 

Not ■ -surprisingly, the ■Paj* 5 '' 
continental -’ chairman, Mr.- 


Anthony Grey has told .the 
. annual meeting of the Australian 
Mining Industry Council: 
.“.Excessive delays - in . -bringing 
orebodies into production have 
played into, the hands of our com- 
.petitors, particularly South 
Africa! if we do not get moving 
we will lose further sales to the 
South Africans and, now that 
Saskatchewan orebodies are 
being brought into production, 
to Canada.” 

■k -k k . 

America's Asarco is reported 
to be suing in the Ontario 
Supreme Court Heath Steele 
Mines and Into, over ownership 
of- tiie Little River lead-zine- 
. copper joint venture milling add 
milling complex' fn New Bruns- 
wick. Asarco alleges that Heath 
Steele, which owns 75 per cent 
of the -joint venture, refused to 
recognise * Asarco as . a partici- 
pant or to pay the amounts owed 
to Asarco. . The Court is being 
asked to confirm that Asarco 
owns the JS per cent interest 
purchased from Inco. 


ort AND GAS NEWS 

Hydrocarbons found 
in Hibernia B-08 




Electric logs have indicated 
the presence of hydrocarbons in 
thet Hibernia B-08 well, drilled 
to prove the ; extent; of the 
Hibernia P-15 oil discovery well 
nearly 200 miles off the coast 'of 
St John's, Newfoundland. 

The Hibernia P-15, drilled by 
a consortium of 'oil companies 
Including. Chevron Standard. 
Mobil Canada, Petro-Canada, 
Gulf Canada and Columbia Gas 
Development Canada, was con- 
firmed as a commercial discovery 
in January when Chevron 
revealed that three principal 
zones of oil -accumulations, with 
some gas;' proved enable of 
producing at: a rate of 20,000 
barrels daily.. 

Hibernia B08 is located 2.7 
miles north . of - the original 
Hibernia discovery well and has 
a projected total depth of 16,000 
feet _ l 

The electric logs were run at 
an intermediate depth of 10.144 
' feet and preliminary analysis 
indicated a possible 115 feet of 
net potential hydrocarbon- 
bearing sand, in several zones 
over the interval 8.68S feet to 
10326 feeL 

Mobil Canada, the operator for 
the consortium, says that produc- 
tion tests will be run when 
drilling is completed..... I 


Five oil prospecting permits 
covering 21,798 sq km of North: 
Morocco have been granted to a 
consortium comprising of Elf 
Aquitaine, ; Societe Cherifienne 
Des Petroles and Bureau De 
Reeherches et de Participations 
Mink res by the Moroccan 
Government 

The permits are located in the 
Rharh Basin and the Pre-Rif 
area north of Rabat and Include 
an offshore permit between the 
Sebou • and. Look os ' River 
estuaries. The permits are valid 
for four years from April 16, 
1980; ' 

ir . * 

Gulfstream Resources Canada, 
the Toronto-based natural' re- 
sources', company, says t hat a 
recently completed evaluation of 
the Qatar Marine D?1A well and 
other wells previously completed 
in Qatar's North . West Dome 
field estimates the recoverable 
reserves in the field attributable 
to the WintershaH /Gulfstream 
concession area to be 37 trillion 
f million million) cubic feet of 
natural gas and 700m barrels of 
associate condensate. 

Gulfstream has a 5 per cent 
working interest and a 5 per cent 
carried- interest in , the con- 
cession area. 


Moray Firth Radio 


Moray Firth. Radio, the public 
company formed, to operate 
an Inverness-based - independent 
local radio station, is seeking to 
raise £249,900 through tire issue 
of £1 “A” ordinary Shares at par. 

The issue is hot underwritten, 
though its manager, the British 
Linen Bank, .has agreed to sub- 
scribe up to £25.000 on behalf of 
the Bank of Scotland group. 

The company will proceed only 
if the issue is fuly subscribed. It 
would then issue. 1 7,500 “B* shares 
to the Moray Firth Community 
Radio Association, which won the 


IBA franchise and -formed the 
company. 

The" “B” shares would rank 
. part passu for dividends, but 
would represent 50 per cent of 
general meeting votes. The Moray 
Firth Radio board would com- 
prise six “A” directors (respon- 
sible for policy) and five TB” 
directors f finance). 

Broadcasting is expected to 
begfo in 1981, . initially for 12 
hours daily to a potential 
audience of 140,000. The High- 
lands and Islands Development 
Board. Is considering assistance 
for the project 



Advance notice 

TteDbectMB,PartnBm. Managers reviewing the use erf 

From: Hoskyns Group limited 
the IACb teaffihg supplier of computer systemsand sendees 

. To ma/k mqjor expansion of services in the Midlarxis. 
inducBngthe openinfl oi three new offices in Birmingham 
XDSkytis Group' LifoitedJstafofrigan 

Open day 

• On Thursd^.i^ June 1980 irem 930 ajn. to 9^30 prn. 

A full range otlHoskyns Ptoducfeand Smvicesvrin be cSspiayed 1 and 
demonstrated. unlh presentations nvHaskps in WwotompuierS 
%ragy-fto|ecls wifii Mintcomputers: 'MSnlrsiK Replacement Strategies’ 
and ’Syssms lor Manubctunrg Companies; 

Attendance by Invitation only . 
Kyouwouidl^toatierri.wr^or'jAwna 
MalcolmOwen 
. Hoskyns Group Orrited ' 

- HfctffieW Cbwt.23/24 HKfrmetd Bctt^Bdgbaaton 
BIRMINGHAM B153DP 
Totephone (021) 4549511. 


hoskyns 


Heavy redundancy costs 
hit Redfearn’s profits 


Leyland 
progress 
in India 


Inflation worry 
for Fisons 


REDUNDANCY: COSTS, losses, 
incurred in' starting up. a sub- 
sidiary and high interest charges' 
have resulted is pre-tax profits 
of Readfeam National Glass' 
dropping from £338,000., to 
£184.000 is the 26 weeks . to 
March 30, 1980. 

The net redundancy costs - 
amounted to £550,000 and the 
cost reduction programme, was 
concluded just before Christmas. 
The workforce was reduced by 
some- 260 without loss of output. , 

Mr. John Pratt, the c h air™*", 
says the results are In line with 
his forecast last year. Sales 
demand in volume terms - was 
somewhat disappointing, being 
affected by reduced demand from 
its whisky customers and by high 
customers’ stocks in the soft 
drinks industry. Although other, 
areas provided better than. ex- 
pected sales, the overall picture 
has been one of subdued demand. 

The longer .periods of closure 
of customers' plants over the 
Christmas and New Year periods,' 
coupled with the planned furnace 
rebail ding programme, which is 

concentrated .in the early .part 
of the year,- will continue to 
depress the profits in the first 
half of each financial year, he 
says. 

The company’s new subsidiary, 
JRN Plastics had some technical 
difficulties and progress was 
slower than hoped for. But a 
number of modifications have 
now -been made and a better rate 
of progress Is now being 
achieved. 

Interest payable In the first 
half amounted to £601,000’ 


.'(£483,000). Mr,. Pratt says the 
reduced level of demand has 
resulted in an increase in stock 
levels and action has been taken 
to bring these down. 

After tax of £137,000 

(£160,000), stated earnings per 

25p share are reduced from 2B8p 
to OJlp. The interim dividend 
is unchanged at 5.28p — last year's 
total was l&55p from pre-tax 
profits of £3.31nu - - 

Depreciation and furnace 
renewal expenditure (after 

crediting government grants 
released) amounted to fl.53m 
(£L5m>. 

' Turnover in’ the first 26 weeks 
amounted to £2&61m compared 
with £24^53 m. . 

• comment 

Once again Red! earn has pro- 
duced a woeful set of interim 
figures, struck on this occasion 
after heavy redundancy and 
interest costs. Even excluding 
such items, the trading picture 
remains poor and it is clear that 
the group benefited very little 
from, supply problems which the 
steel strike created for can pro- 
ducers. Redfearn should bounce 
back in the second half— though 
the rebound will be less striking 
than last year — since the good 
weather is helping production 
levels and the ; redundancy pro- 
gramme is complete. Over the 
longer term, the group will he 
depending on its PET bottle 
plant to restore a measure of 
growth. This will continue to 
absorb cash for the rest of the 
year but could be contributing 


in 1981. ‘With a very cloudy 
earnings outlook, the only con- 
solation for shareholders is the 
dividend, which Redfearn is 
doggedly maintaining. At yes- 
terday’s share price of 2SOp, 
down 5p on the day, it produces 
a yield of 10.5 per cent 

Mid-year 
boost for 
Plaxton’s 

AN -increase of £813,000 " to 
£L94m in pre-tax profit* for the 
half-year to March 31, 1960, is 
reported by Plaxton’s (Scar- 
borough), coachbody builder. 
The pre-tax figure was struck 
after interest receivable of 
£351,000 against £153,000. 

The tax charge was up from 
£347,000 to £679.000. The interim 
dividedn Is raised from ?„25p to 
3plast year’s 'total was 7-25p from 
pre-tax profits of £3.32pt: . . 

The directors say Ore -figures 
illustrate continued progress, but 
include a further material trans- 
fer' of profiatbility from the; 
second half to the first six 
months -due to- a -change in the 
historically seasonal offtake in 
the - major coach building activity. 

All divirions have improved 
their .prot ability, and order books 
are good. The fall year's results' 
are expected to show a useful 
advance on those of last year, 
says the board. 


British Syphon improvement 


CURRENT .YEAR STARTS WEL 
ON . increased turnover of 
£26 -84m against £20. 04m, profits 
before, tax of British Syphon. 
Industries improved from £L2m 
to- £L^lm at the end of 1979. . 

- The currenfyear has started 
well with the prospect of. a- sig- 
nificant improvement in profita- 
bility over the first half last-year 
when profits were -down from. 
£600,072 to £535,000- High levels 
of activity in all divisions are 
continuing; the directors add. 

. Stated earnings per share for 
1979 were down from 15.95P to 
12J>5p but the* directors 'are lift- 
ing the total -dividend 1 from 
3.3167p to 4p with .a 2.7p final 

Mr. J. E. Eardiey, "chairman, 
says that while he is confident 
that the group -has the. ability to 
maintain and even increase its 
market share and to diversify 
Into. new markets, "it- is obvi- 
ously impossible to insulate our- 
selves entirely from a general 
decline in industrial activity or 
domestic consumption.” 

Ysjir 

1979 1978 

EOOOa fOOdi 

Trodinn profit 1,832 1,506 

SpfldiH itwn — 42 

In to rest paid ... — 526 344 

Profit baton tax 1.306 1,204 

Tax 196 43 

Not profit 1.110 1.161 

Extraord. dtbita 1l7 88. 

.Cradit* — 87 

"RaaJiaation ol amount previously hard 
In - non-distributabla . revaluation ra- 
aarvM. 

In these circumstances it 
•Would be unwise to predict the 


final outcome o£ the year, the 
chairman says. . 

• comment 
A strong performance by the 
expanded merchanting division 
helped British Syphon Industries 
to a modest full-year rise after 
a 17 per cent profits shortfall at 
the interim stage. Merchanting 
upped its profits contribution 
from U .to IS per cent, while 
drink dispensing stood still and 
manufacturing services showed a 
. relative fallback!; from 30 per 
cent to 25 i®r cen(. The year’s 
main problem area was cutlery 
maker Georgd Ibberson, which 
probably lost around 1 £100,000. 
The company hopes to see it in 
the black kthis year, with the 
help of an American export drive. 
The current year should ' tee 
interim profits comfortably back 
to 1978 levels, but for the full 
year RSI 'is conscious of its poten- 
tial exposure to 'the winds of 
recession. The folly-taxed p/e 
stands at eight, on a 10.7 per cent 
yield at 66p. 

Reorganisation 
at Hunt and 
Moscrop 

Difficult trading conditions in 
the second six months of 1979- 
80, following the sharp decline 
in the first-half profits, have 
compelled Hunt and Moscrop 
(Middleton), industrial 

machinery manufacturer, to 


completely rationalise its com- 
pany’s products and manufactur- 
ing facilities. 

The reorganisation will be 
completed by the end of the 
current -year to June' 30, and 'the 
cost, which the hoard says will 
he heavy, will be shown as an 
extraordinary item In the 
accounts. 

Manufacturing at tire Miles 
Platting Works has been 
stopped, but its sales and 
engineering teams, together with 
their related products, are befog 
moved to other subsidiaries. A 
cost-cutting exercise is also 
being carried out throughout the 
-group. 

As a result of the actions, the 
group will start 198D31 with 
considerably reduced overheads 
and operating expenses but with 
maintained production on exist- 
ing lines of equipment, they 
should also have a major effect 
on that year's operating results. 

.In the six months ended 
December 31, 1979, pre-tax 

profits fell from £646,000 to 
£208,000. The interim dividend 
was held at 05575p net per 5p 
share and the board hopes to 
main last year’s final of 0.54272p. 

TINNOX/BAKGET 

The Tinnox offer for 50.5 per 
cent of shares of Barget has been 
accepted tn respect of 755.385 
shares (53.47 per cent of capital). 
Acquisition of 713,464 Barget 
shares (50.5 per cent) been 
approved by Barget holders at 
an EGM. The Tinnox offer has 
dosed. 


Lolland Vehicles 1 ' Indian sub- 
sidiary. Ashock Leyland. re- 
ported revenue totalling £98L4m 
last year against £7$.6m in 1978. 
Production of trucks and buses 
reached a record 12^15 .vehicles, 
making the company a substan- 
tial force in the commercial 
vehicle industry. 

. . .The profit last year of £7.5m 
' was slightly down on the 
previous year, but this was seen 
as a good result in view of the 
disruptions in the ; supply of 
Critical components. Ashofc Ley- 
land- is a highly integrated opera- 
tion and produces its own 
engines, transmissions and axles. 

"Many of them, however, - are- 
interchangeable with components 
produced In the UK and - the fact 
that key components could be 
brought in last year was signifi- 
cant in keeping production up. 

Leyland now owns 50-7 per 
cent of Ashok Leyland. although 
the management is entirely in 
Indian hands. Capacity is being 
increased to 15,000 vehicles a 
year by the end of 1980, and 

25.000 by 1985. 

The Indian Government Is 
expected . shortly io issue a 
.manufacturing license for 40,000 
vehicles a year and it is 
envisaged that the company will 
eventually expand to that JeveL 

Lgfland Vehicles’ other .Indian • 
subsidiary, Ennore Foundries, in 
which- it has a 60 per cetn share, 
announced sales of £7.6m in 1979- 
(1978 — £6.3m) and ■ profit of 
£1.5ni <1978 — £LlmV The 

foundry operations are currently 
being expanded at a "cost of 
S.7m. - 

Yearlings 
up to 15 i% 

The. interest rate 6d this 
week's .issues of local authority 
yearling bonds is 151 per cent, 
up 1 from last week. -Issued at 
par, they are redeemable on 
May 27, 1981. - - - 

The issues are: Greater 
London Council (£2.5m): London 
Borough of Lambeth (£0JSm); 
City of Manchester (£0.5m); 
Metropolitan Borough of Sand- 
well (£0.5m); Adur DC (£0.5m): 
City of Cardiff (film); Chester-le- 
Street DC (£0.5m); Cumnock and 
Doon Valley DC (£0fim): London- 
Borough -of Islington- (£lm); 
Northampton BC . (£0.75m); 
Borough' -of Hyndburn (£0.2m); 
West. Lancashire DC (£0-25tn); 
London Borough of Redbridge 
(£Q-5m); South Bucks DC 
(£0.25m); Borough of Reigate 
and Banstead (£0.5m); City of 
Leeds f£2m>; Lothian RC (Elm); 
Redditch DC (£0.5ni);- Warwick 
DC (Elm); Basildon DC (fO^m); 
Castle Morpeth BC (£0.25m); 
Crawley BC (£05m): Lichfield 
DC (£0.25m); Royal Borough of 
Windsor and Maidenhead 
(£0.5m); Gateshead BC (£0.5m); 
and Midlothian DC (£1.25m). - 

Borough of Blaenau Gwent is 
raising £0.5ni in three-year bonds 
at 15} per cent maturing on 
May 18. 1983. 

SHARE STAKES 

Amalgamated Distilled Pro- 
ducts — C. Mullen, director, sold 

40.000 shares between May 12 and 
15. 

Neil and Spencer Holdings— 
On May 8, S. K. Proctor, director, 
disposed of 25,000 shares. 


Fisons will seriously have to 
question a number of areas of 
its . business . if the present 
Government's fight -against infla- 
tion -is not successful. Sir George 
Burton, the company’s chairman, 
told yesterday’s annual meeting. 

Last year the group saw pre- 
tax profits fall by a quarter -to- 
£I7-3m. On a current ctistl&Sls, 
earnings fell still-moire- sharply, 
from £11.5m to £L3m. Referring 
.to the current year. Sir George- 
said a- number of external' 
factors were making the earning 
of profits more difficult than in 
1979. 

He citeff In particular the con- 
tinued high value of sterling, the 
impact of high interest rates and 
the effect of a widespread reces- 
sion. Sir George added that 
“although we strongly support 
the - Government’s policy in 
attacking inflation, the effect of 
cuts in public spending, which 
particularly affect our scientific 
equipment business, is damag- 
ing.” 

The chairman said he would be 
surprised if 1880 did not produce 
further acquisitions by Fisons, 
though probably not on the same 
.scale as last year when the group 
spent film on buying five 
companies. 

' Sir George announced the 
appointment of Sir. Ronald 
McIntosh as deputy chairman and 
chaiman-designate. Sir Ronald 
will take over ' the chair from 
Sir George,, who is reaching 
retirement age, ay ear from now. 

;Ynm INDUSTRIES 

- Winn ; Industries is - proposing 
“to- exchange- its 7}' per ’ cent 
debenture stock 1985/90 and Si 


per cent debenture stock 19S9/94 
for equal amounts of a new 8* 
per cent debenture stock 1989/94 
of London and Midland 
Industrials. 

Meetings to approve' the 
change will he held on Jane 9. 

John Can- 
ahead at 
mid-year 

REFLECTING REASONABLE 
levels of activity in the building 
trade in. the.. Intis r-BBrt tf 1379* 
pre-tax profits of John Carr 
(Doncaster), timber merchant 
and joinery manufacturer, 
advanced from £I.4lm to £1.75tn 
in the half-year to March 31. 
1980. 

Bui although the second half 
has started satisfactorily, spend- 
ing cuts make an increase in 
volume in "The ■current six 
months unlikely, state the 
directors. Higher interest rotes 
and Inflation have curbed de- 
mand since the end of 1979. 

But the group's cash balances 
remain strong.: they add. and in- 
vestment in licw equipment to 
reduce costs is -continuing. 

The interim, dividend is in- 
creased from 0.66p to O.Sp — last 
year’s final was 1.2p, paid from 
total profits of £3J9m. 

.Turnover improved ' in the six 
months to £U34m -(£9.43xn) and 
earnings per 25p share, after tax 
of £0.S8m (f 0.72m) are shown as 
3.96p (3.1p). : 


BIDS AND DEALS 


Unigate pulls out of Clifford’s battle 


iGonpUMrSytfMtt* and Santa bMhalsstal 


Unigate has withdrawn its second 
offer for Clifford’s Dairies, the 
Berkshire- based company for 
which It was prepared to pay 
nearly £14m. 

Its decision came after 
Clifford’s had told Unigate Chat 
the holders of a majority of the 
voting shares — - namely the 
Clifford and Smith families — 
were firmly against the bid. 

Unigate, for its part, was deter- 
mined not to increase the terms 
for the voting shares and has 
accordingly pulled out of the 
contest 

The move was made with the 
approval- of the- Takeover panel 
which last, week said that 
Unigate should revise or end rts 
hid for Clifford's because the 
premium offered for the voting 
shares was too high. 

Unigate was offering 200p cash 
for each voting shares compared 
with 105p for the “A” non-voting 
units. Clifford’s voting shares 
dropped from 195p yesterday to 

- I3Qp after returning from sus- 
pension, while shares of Unigate 
were unchanged at 116p. 

BTR OVERSEAS 
ACQUISITIONS 

BTR Australia has agreed to 
acquire the industrial products 
division of Olympia Consolidated 
lmlnstrie& Subject to i the 
approval of the Australian 
Federal Investment Review 
Board, the transfer will be com- 
pleted on June 30. 

The business, with sales of 
A$12m, is primarily concerned 
-with the manufacture of con- 
veyor belting and moulded 
.rubber produ cts. 

- The BTR ..group has also' 
.acquired - the South African 
’company, Lanrsen Bros. (Pty), 
manufacturer of the Anehor- 
MinoT range of locking devices 
for containers' and trailers, and 
a patented fuBy knocked down 
doorframe system for industrial 
and construction use, 

- BTR’s annual report for 1979 
reveals . that, in local currency 
terms,' Australian profits nearly 
trebled while South African 
profits showed a 62 per cent im- 
provement. 

DAWSON MOTORS 

One of . .the West country’s , 
biggest garage groups is to 
change hands in a £Lm deal 
with an on company. John 
Dawson Motors is selling five of 
itx prime site at Weymooth, 
Street, devedou, ■ Dursley and 
Winchester. The Dorchester site 
is not part of the deal and the 
Winscombe garage has already 
been leased off. 


At all five sites -being sold, 
the National oil company holds 
the fuel and oil franchise^. 
Dawson's refused to say whether 
it is National who has made the 
bid. 

It Is less than 48 months since 
Dawson took over the ailing 
"Vogue Motors garages at 
Weymouth and Dorchester. In a 
multi-thousand pound develop- 
ment it turned the Weymouth 
site into a garage-cum- 
supermarkeL 

MINING SUPPLIES 
HAS 25% OF 
LAURENCE SCOTT 

Mfofog Supplies bought 
further shares in Laurence Scott, 
the electrical machinery and 
control gear manufacturer, 
yesterday taking its total stake 
in the company up to 25.4 per 
cent 

MS. which already has a 40 per 
cent holding m Scott announced 
on Monday that It was going into 
the market with an offer of 6Dp 
per share to increase its stake to 
29.9 per ceqt— just below the 
level at which a bid would be 
obligatory . 

Rowe and Pitman yesterday 
bought 430,000 Scott shares, 
representing 4J> per cent of the 
equity. This brings the total 
purchases in the last two days 
up to 21.4 per cent and Rowe and 
Pitman -will continue buying at 
60p until further notice. 

EMC/JOHN LAING IN 
JOINT VENTURE 

Expanded Metal Company and 
John Laing have reached -agree- 
ment in principle for the forma- 
tion of a new company for the 
farther development and 
exploitation of Blevec, which is 
concerned with the prevention^ 
of explosions is vessels contain- 
ing liquid petroleum gases and 
with wider aspects of fire 
protection. . 

The new company, in which 
Expanded Metal and John Laing 
will be equal partners, will also 
assume responsibility for the 
marketing of Explosafe, an . 
earlier development in the 
explosion prevention field. 

Chairman of the new company 
wHl be Mr. .Edgar Brentiee, 
deputy chief executive of EMC. 

INCHCAPE OFFER 
REMAINS OPEN 

Baring Bros, states that their 
offers, on behalf of Inch cape 
International, a wholly-owned 
subsidiary of Inchcape, for the 
issued share capital of Assam 
Investment have been accepted 


as to 95.65 per cent of issued 
ordinary capital and SlfiS per 
cent of the issued v preference 
capital. 

The offer remains open for 
acceptance until further notice. 
The offer for the issued prefer- 
ence shares is extended and 
remains open for acceptance 
until June 9, 1980. 

CARLIOL AND 
TYNESIDE TRUSTS, 
UNIXTSAHON 

Shareholders of Carllot Invest- 
ment Trust and the Tyneside In- 
vestment Trust will soon have 
the opportunity to convert their 
holdings into units in a unit 
Posts. 

Detailed proposals for oni ris- 
ing Carliol and Tyneside, which 
between them control assets of 
more than £30m were revealed 
yesterday. The announcement 
follows previous suggestions 
drawn up by Rothschild Invest- 
ment Trust, which in January, 
through its subsidiary Hume 
Holdings and certain associates, 
bought IS per cent of Carliol and 
14 per cent of Tyneside. These 
suggestions subsequently proved 
impracticable. 

The boards of Carliol and 
Tyneside say the effect of unitisa- 
tion into closer relationship with 
that of the underlying assets.” 

The schemes involve Carliol’s 
assets being transferred to a 
unit trust specialising in energy 
production and related invest- 
ments, to be called Target Energy 
Fund. The net assets of Tyne- 
side will be transferred to a 
more broadly based unit trust, 
to be called Target Income and 
Growth Fund. Target Trust 
Managers, a unit trust manage- 
ment group, is a subsidiary of 
Hume. Ordinary shareholders 
will initially receive three units 
in the relevant unit trust for 
each ordinary share held and 
holders of the unconvertible loan 
.stocks will be able to participate 
on the same basis. The deben- 
ture stocks and cumulative 
preference shares will be repaid 
at par. 

» EGMsof Carliol and Tyneside 
will be held on June 12. 

KOTMALIE VALLEY 

Shareholders of KotmaUe 
Valley Estate Company of 
Ceylon approvad at an extra- 
ordinary general meeting .the 
group's acquisition of Jayplant, a 
UK plant hire contractor. 

As a result of the completion 
of the acquisition the vendors 
of Jayplant have acquired con- 
trol of KotmaUe. ’ Some 14m 
Ordinary shares of 5p each fn 


Rotmalie have been issued to 
the former shareholders of 
Jayplant. 

In accordance with the 
requirements of rule 34 of the 
City, code on Takeovers and 
Mergers, unconditional offers 
have been made on behalf of 
Mr. N. Langley-Pope and Mr. H. 
Musaphia, the former majority 
shareholders of Jayplant, to 
acquire the remainder of the 
equity. 

The cash offers are 2$p for 
each Ordinary share of 5p and 
90p in cash for each Preference 
share of £1 in Kotmalie. Share- 
holders of Kotmalie approved 
the change of name of the com- 
pany to Jayplant 

LAMONT DISPOSES 

OF SECUREX 
LAMONT HOLDINGS. the 
Edinburgh-based Investment 
bolding company with interests 
in engineering, has sold its 562 
per cent interest In Seen rex Pty. 
of South Africa, a manufacturer 
of plumbers’ brassware. 

The purchaser is Consolidated 
Industrial Holdings Pty. of 
Johannesburg, and the cash pay- 
ment is about £310,000. 

The appropriate' underlying 
asset value Of the shares is 
£190,00, and tile 1979 net profit 
attributable to the investment 
was £51,000. Dividends from 
Secures for 1979 totalled £9,135. 

BRITANNIA ARROW 
AND MURCHISON 

Britannia Arrow Holdings and 
the Murchison Group have 
formed a Joint venture company 
Britannia Murchison, registered 
in Jersey. The new company win 
examine possible investments 
and developments, particularly 
in property and energy, in the 
UK, and overseas. 

SOBRANI (HLDGS.) 
SALE APPROVED , 

The resolution relating to the 
sale of tobacco licencee interests 
and the stocks of leaf and 
materials to Gallaher was 
approved at an EGM of Sobrant 
(Holdings) today. It is intended 
that completion .of the trans- 
act do >wjd be effected on May IB. 

MAPLE 

Retail group Waring and 
GUlOw has bought a further 
450,000 shares in its takeover 
target Maple and Co. (Holdings). 
The purchases, at 34}p per share, 
bring Warlng’s holding in Maple 
up to 16.3 per cent Maple has 
vigorously contested the 35p-a- 
share bid. Acceptances are. due 
today, but an extension is pos- 
sible. 
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TOTAL VOLUME IN CONTRACTS 
C=CaJI 


1877 


p=pnt 



CEBfiafh&Ca 

P HFTT IM TNARY RESULTS 
fortheyearto 311 \lardil 980 


Profits from: 

Broking operations 
Underwriting operations 
Other 

Operating profit 
Exceptional item 
Taxation 

Exchange losses on 
consolidation 

Minority interests 
Nat profit available for 
appropriation 

Earnings per share 


1979/80 

£'000 

1978/79 

£'000 

7.674 

9,870 

3,786 

5,102 

1,493 

1,079 

12,953 

16,051 

(894) 

— 

(5,018) 

(6,990) 

(284) 

(239) 

(47) 

(57) 

6,710 

8,765 


22.1p 29.6p 


A final net dividend of 6.6305p per share is 
recommended equivalent to 9.4721p gross per share. 
Total gross distribution for the year, excluding the 
additional amount of 5.6721 p gross per share paid 
with the interim m January 1980, is 13.8p per share 
U978/79— 8.0921p per share). 

The Report and Accounts for 1979/80 will be 
available on 10th June 1980 and the Annual General 
Meeting win be held on 2nd July 1980. 





F. R. D. HOLLAND, Chairman 
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Former ITT chief 
in $lbn bid 
for City Investing 

BY IAN HARGREAVES IN NEW. YORK 

MR. ■ LYMAN C. HAMILTON, through, the Afia worldwide 
the mao who last year was insurance Group, of which City 
forced out of the chief execu- 'has a 20 per cent share, 
five s job at International The proposed deal brings to- 
Telephone -and Telegraph, made gether three individuals of con- 
a dramatic reappearance yester- trasting style, but whose back- 
day when his new company grounds axe in some respects 

similar. • - 

Mr. Hamilton, a smooth and 
lucid individual of 53 spent 17 
years at ITT following a success- 
ful career with the Wo rld Bank. 
Although he left ITT under a 
cloud, carrying some of the 
blam e far the confusion in 
ITTs European operations, he 
was considered by many a 
highly able executive whose 
style dashed with the rawer 
methods of Mr. Geneen. 

His partner at Tamco Enter- 
prises, which is based in New 
York and- which currently 
employs fewer than 100 people, 
is Mr. Victor Goulat, a Greek 
American. In his late 30s who 
has expanded his family's 
Chicago-based property interests 
into a property empire in 40 
cities in the U.S. He is joint 
owner with Mr. Hamilton of 
.Tamco and it seems likely that 


offered more than 31 bn to take 
over City Investing. 

City Investing, a creature of 
the 1960s conglomerate boom in 
the U.S., with annual sales in 
excess of $5bn and extensive 
interests in Europe, said its 
board would study the offer on 
Friday. 

Ur. Hamilton left his chief 
executive’s post with ITT last 
July, after what were described 
as “ policy differences ” with the 
board. He had held the 
$800,000 a year job for only 18 
months and was said to have 
fallen out of f avou r with Mr. 

Harold Geneen, ITTs chairman. 

In January, -Mr. Hamilton 
made a brief announcement that 
he had joined Tamco Enter- 
prises as chairman and presi- 
dent and that the recently 
formed company intended to 
make itself intojt.major, multi- 

industry ... liis property would provide the j refund to the parent company 

grandiose design came yester- 


QUEBEC EXPROPRIATION BID 


Credit 
squeeze 
hits profits 
at K mart 

By David LbsccDcs in New York 

FIRST QUARTER results from 
the large U.S. retailers showed 
sharp drops in earnings due to 
.weakening consumer purchas- 
ing power and official credit 
curbs. 

K mart the large chain 
store group, reported a 13 per 
cent decline in profits, from 
345.6m or 37 cents a share to 
$39.6m or 32 cents a share. 

The company said inflationary 
pressures had taken their toll 
on administrative and general 
expenses, and it expects sales 
for the rest of the year to be 
affected by the general weak- 
ness of the economy. 

Safeway, the supermarket 
chain, also predicted that 
second quarter earnings this 
year will probably not exceed 
those of the same period last 
year — $42. 5m equal to $1.63 a 
share — though it did not give 
any specific figures. 

F. W. Woolworth, despite a 
poor trading performance, re- 
ported a sharp gain in earnings, 
from $8. 8m ($027 a share) to 
S25.8m ($0.84) in its April 30 , 
quarter. However, the gain was ' graded before it leaves the 


Battle for Asbestos bots up 


1 WHILE MOST Canadians are 
preoccupied this week with the 
Quebec sovereignty referendum, 
the minority shareholders of 
Asbestos Corporation face new 
worries about the Quebec 
Government's 32-month struggle 
to buy their company. 

Two weeks ago, they were 
given a sudden fright when the 
Government announced it w3S 
buying another asbestos pro- 
ducer, Bell Asbestos Mines, 
from Turner and Newall for 
CS35.5m (U.S.$30.34m). Shares 
of Asbestos Corporation promtly 
fell C$4 to CS32 as some share- 
holders apparently concluded 
that the Government would 
drop its bid. 

Announcing the BelT pur- 
chase, MBr. Jacques Parizeau. 
Quebec’s Finance Minister. 

mischeviously contributed to 

this impression by observing 
tbat Quebec had finally realised 
its objective of , owning an 
asbestos mine. 

However, the Bell mine is 
relatively small and the 
Government believes it has to 
join the Producers* club nn a 
bigger scale as a prerequisite to 
causing more fibre to be up- 


largely accounted for by a tax 


day, when Tamco offered $30 a 
share for City Investing, a com- 
pany whose sales have multi- 
plied tenfold in the last decade 
as it made the transition from 
being a sleepy property com- 
pany to an aggressive industrial 
conglomerate. 

Its worldwide manufacturing 
interests, involving the manu- 
facture of steer and plastic con- 
tainers, Is organised under the 
Rheem Manufacturing Group. 
It's British operation is known 
as Rheem Blagden. 

City Investing is also a major 
insurance company, drawing 37 
per cent of its sales from that 
area. It operates internationally 


financial base from which the 
takeover attempt is being. made. 

Thirdly there is Mr. George 
Scharffenberger, 61, chairman 
of City Investing and the man 
who led it. from its sleepy days 
in the 1960s to what it is tnd*" 
Mr. Scharffenberger also so*-' 
20 years at TIT. before join*n" 
Litton Industries, . the 
Coast electronics and machine 
too] conglomerate, reaching 
City Investing in 1966. 

It is likely, although it 
not be confirmed yesterday, that 
be -knows Mr. Hamilton pers*»~- 
ally. He has also in recent I 
months repeatedly expressed an 
interest in retiring from City 
Investing. 


from Woolworth‘s 52.7 per cent- ! 
owned UK subsidiary of $20m. j 
There were also large foreign ; 
currency translation gains. ! 

Excluding these items, pre- j 
tax income in the fiscal first } 
quarter fell to $990,000 from 
$13.8 a year earlier. 

Lucky Stores, the food chain, 
saws its first quarter nci profit 
advance from ?I7.7ra to $18.S6ra. ; 
Last year’s comparative total 
was reduced by $3m from the 
previously recorded figure 
because of a change to Lifo 
accounting. 


Provinre. Quebec produce*: 
35 per cent of the world's 
asbestos but only 3 per cent of 
Its output is upgraded within 
the Province. 

Fr. Daniel Perlstein. presi- 
dent of the Government's 


Soci£r6 NaLinnale de l'Amiante 
confirmed last week that the bid 
for Asbestos Corporation is still 
on. 

Indeed, another major 
development is expected any 
day. Last month, the Quebec 
Superior Court finally heard 
arguments on Asbestos Corpora- 
tion’s claim that the Govern- 
ment's expropriation legislation 
is unconstitutional. Ordinarily, 
a judgment would have come 
fairly quickly but the case has 
emotional political overtones 
and it is widely believed that 
Judge Jules Deschenes decided 
to wait until the referendum 
was over before revealing his 
decision. 

Asbestos mining has been a 
sensitive issue in Quebec since 
1948 when a young Mr. Pierre 
Trudeau participated in a land- 
mark strike against the 
industry that exposed a corrupt 
provincial government in league 
with big foreign companies in 
exploiting French-Canadian 
labour. More recently, the 
incidence of respiratory disease 
in the Thetfnrd Mines area has 
aroused concern over dust 
con f rol measures taken by 
producers. 

When the nationalist Parti 
Quebecnis government came to 
power ' in the province in 
November 1976. one of its first 
commitments was to make this 
industry provide more benefits 
for Quebec. In October 1977. it 


BY IAN RODGER 

announced that it would buy all 
the shares of Asbestos Corpora- 
tion. one of the largest pro- 
ducers. It proposed to negotiate 
the purchase of the 54.6 per cept 
controlling block held by the 
U.S. aerospace group. General 
Dynamics and then offer the 
same terms to the minority 
shareholders. 

The shares roughly doubled 
in value in response to the 

The Quebec Govern- 
ment’s plan to buy the 
assets of Asbestos Corpor- 
ation from its controlling 
parent. General Dynamics 
of the U.S.,’ is moving 
towards its climax in the 
courts. The decision is 
expected after the out- 
come of the referendum 
on the issue of Quebec 
sovereignty 

announcement and maintained 
their premium for several 
months despite repeated noises 
from General Dynamics that it 
was not interested in selling. 

A peak of C$53.25 was 
achieved in Decemher, 1978, just 
as the Government was about to 
introduce expropriation legisla- 
tion in an attempt to speed up 
negotiations. At the same time, 
it emerged that the Govern- 


ment’s financial consultants bad in the courts ever since, 
established a fair value of about although the language question 
C$11 9m for the company or - was resolved by a separate 
CS a share while General Supreme Court .of Canada 
Dynamics* advisors suggested ruling, obliging Quebec to adopt 
C$100. - - all its legislation in English as 

Attempts were made over, the well as PYench, 


next few months to bridge the 
gulf — but Mr. Maurice 
Taschereau, - president of 
Asbestos, admited that General 
Dynamics was dragging its feet 
in the hope that the outcome 
could be delayed until after the. 
next provincial election when, 
he hoped, the Parti Qu£becois 
would be defeated by the less 
trident Liberals. The shares slid 
back to the C$45 range. 

The Government then passed 
its Expropriation Bill to in- 
crease the pressure but that did 
not work either. - Last Sept- 
ember, h published what it 
called a firm and final offer to 
General Dynamics of C$42 a 
share, leaving the strong im- 
pression that if it were not 
accepted, expropriation proceed- 
ings would begin immediately. 

Asbestos Corporation rejected 
the offer and sued the Govern- 
ment, alleging that it did not 
have the power to strip a 
federally-chartered company. It 
also said the expropriation 
legislation was void because, 
like most other laws passed by 
the Parti Qudbecois Govern- 
ment, It was adopted in the 
French language only. 

The matter has been tied up 


However, the portical climate 
has Changed somewhat, with 
the Parti Quebecois seeing a 
resurgence of its popularity 
regardless of its fortunes in this 
week's- referendum. A general 
election :. is - -due within IS 
months. 

And the purchase of Bell 
earlier this month, on freely 
agreed terms, has set a perece- 
dent of which the arbitration 
committee provided for in the 
expropriation legislation would 
have to take account . 

The evaluation of Bell shares 
in the purchase works out to 
the equivalent of C$ 43 for 
Asbestos Corporation shares, 
Mr. Parizeau claims. 

But Asbestos Corporation and 
General Dynamics are still talk- 
ing tough. At the Asbestos 
Corporation AGM last week, Mr. 
Guy Fiske, vice-president of 
General Dynamics and chair- 
man of Asbestos Corporation, 
blasted the Government for 
refusing to consider alternatives 
to expropriation. He claimed 
that Quebec had “ inexorably 
forced Asbesto into the one 
place where the rights of all 
. citizens are protected— the 
courts.” 


Brazil taps Euromarkets 
for another $20Qm credit 


BY PETER MONTAGNON 


Second quarter earnings 
rise at Hewlett-Packard 


BY OUR FINANCIAL STAFF 

INCREASED ORDERS from 
overseas have helped Hewlett- 
Packard, the world’s largest 
manufacturer of electronic 
measuring equipment, to hold 
its projected course for the 
current year. The second 
quarter has brought a rise in 
net earnings from $50m or 85 
cents a share to $65m or $1.09. 
Sales of $7 54m compared with 
$555m last time. 

This lifts the earnings total 
for the first half to $119m or 


$2.00 a share against $9 5m or 
$1.61, with sales of $1.42bn 

Wall Street analysts have 
predicted that the year end will 
show earnings of $4.05 com- 
pared with la^t year’s $3.43. 

Mr. John Young, president 
and chief executive officer, -said 
that "while the rate of growth 
of domestic orders has slowed 
as anticipated, the 36 per cent 
increase In international orders 
indicated continued strength in 
many key overseas markets.” 


U.S. Shoe 
tops forecast 

By Our Financial Staff 

A 25 PER CENT fold increase 
in net earnings to $6.2m for the 
third quarter lifts U.S. Shoe 
well above analysts' forecasts 
for the year-end. At the nine- 
month stage the group, a 
specialty retailer of clothing as 
well as shoes, shows net earn- 
ings of $28.1 m or $3.96 a share 
against $25.3m or $3.60, with 
sales at $7I4.3ni, compared with 
$628. 5m. 

Wall Street has been predict- 
ing an earnings gain of 6 per 
cent, and expects consumer 
spending to remain strong des- 
pite the signs of recession in the 
U.S. economy. Over the longer 
term, U.S. Shoe is expected to 
benefit fro mits specialty retail- 
ing operations and the opening 
of aditional shoe outlets. 


I BRAZIL is seeking another 
[ $200m Eurocredit, proceeds of 
: which are to cover local costs 
I of the Itaipu hydroelectric pro- 
ject on the border with 
Paraguay. 

Swiss Bank Corporation is 
managing the credit It is 
divided into two $100m 
tranches, one of which is to be 
retained by Swiss banks while 
the other is being offered for 
general syndication. 

The Swiss tranche has a life 
of 10 years, with eisht years 
grace, and a margin of 0.95 per 
cent over Libor. Brazil, which 
is guaranteeing the operation, 
thus scrapes by with a margin 
of below 1 per cent. Other 
Swiss banks involved are 
Credit .Suisse. UBS and Swiss 
Volksbank. 

The second tranche is also fur 
10 years, but this time the 
grace period is only five years 
and the margin lias been set at 
1J per cent throughout. This 


mokes it fractionally more 
attractive than the 10 -year 
tranche on the current Banco 
Nacional do Desenvolvimento 
credit with its split margin of 
1-14 per cent. 

About 350 banks have been 
invited to join the credit. 
Manager status is offered for 
banks commit^ng $10m. 
co-manager status for $5rn. The 
front-end fee is 1( per cent. 

Swiss banking involvement 
in the deal stems from the 
fact that a major supplier to 
the project is the Swiss 
engineering group Brown 
Boveri. Export financing in 
Swiss francs has also been 
arranged to cover these 
contracts, but details are not 
being disclosed. 

This is the third major 
syndicated credit to be raised 
by Brazil this year amid 
expressions of concern in the 
hanking community that the 
country is being unrealistic in 
its demand for low spreads. 


CNT Yankee issue postponed 


BY OUR EUROMARKETS STAFF 

STRAIGHT dollar Eurobonds 
fluctuated narrowly yesterday 
to finish with net gains of about 
4 point Trading was much 
brisker than of late, though 
there was no particular price 
trend. 

The market appears to be 
consolidating at levels some- 
what below its recent peak, and 
this has caused new issues 
arranged at its strongest level 


to slip below their issue price. 
Anheuser-Bush, for example, 
entered secondary market 
trading yesterday to be quoted 
at around 97}, two points below 
its issue price. 

The $125m Yankee issue for 
CNT has been postponed 
because of market conditions. 

The new FRNs have been 
announced, however,'' One is 
$50m over five years for the 


National Bank of Hungary. Indi- 
cated terms provide for a spread 
of I per cent over Libor. Lead 
managers are Amex Bank and 
Kuwait International Invest- 
ment Company. The Central 
Bank of Costa Rica is also rais- 
ing $50m over five years at an 
indicated margin of } per cent 
with a minimum coupon of 6$ 
per cent ' Manager' is European 
Banking Corporation. 


Tilts apKumci'nK-m appears «n aniuitcr u/rnnnhiily 
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ASSOCIATES CORPORATION 
OF NORTH AMERICA 

U.S. $425,000,000 

Revolving and Term Loan 

Managed by 

Mrarill Lynch International Bank Limited 

Provided by 

Hie Bank of Nova Scotia International (Carabao) NV 
. WestdeotscheLandesbank Girozentrale 
Dresdner Bank AG New York(Grand Cayman Branches 
Bank of Montreal New York Agency? 

Swiss Bank Corporation New York Branch 
Barclays Group of Banks New York 
Lloyds Bank International Limited 
Banque Nationale de Paris New York Branch 
Credit Lyonnais New York Branch 
DG BANK Deutsche Genosseoschaftsbank Cayman Islands Branch 
Marine Midland Bank N JL 
Midland Bank limited 
Allied Irish Investment Bank linrited 

Bayerisdte Hypotbeken-ond WechseLBank Aktiengeseflschaft New York Branch 
Canadian Imperial Bank of Commerce 
Deutsche Bank AG Cayman Island Branch 
■ First National Bank in Dallas 
Kredietbank NV 

The Royal Bank of Canada New York Agency 

Toronto Dominion Bank 

Bank fur Gemeinwirtschaft AG New York} Cayman Islands Branches 
Banqne de Paris et des Pays-Bas Grand Cayman Branch British West Indies 

Credit Suisse 
La Salle National Bank 
National Bank of Canada New York Agency 
National Westminster Bank Group 
Nederlandsche Middenstandsbank NV 
Republic National Bank of Dallas 
1 Sodete Generate New York Branch 

Texas Commerce Bank National Association 
Union Bank of Switzerland New York Branch 
Merrill Lynch International Bank limited 


Strong headway 
by AM 
International 

By Our Financial Staff 

AM INTERNATIONAL ' the 
management systems equipment 
manufacturer, reports a sharp 
gain in operating profits for its 
third quarter ended April 30. 
The operating net rose to 
84.83m or 57 cents a share from 
Si.lfim or 14 cents in the third 
quarter of 1978/79. Turnover 
was $239.5m against $188m. 

For the nine months operat- 
ing net was $791,000 or 9 cents 
a share compared with $8.39m 
or $T in the* previous com- 
parable period, on sales of 
$659. lm against $542.8in. 

The company said third 
quarter income was increased 
by $SOO.OOO from the sale of 
certain equipment it had been 
renting. There was also a 
foreion exchange gain equal to 
26 cents a share. However, the 
gain was largely offset by 
sharply higher interest costs. 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest, international bond issues for which an adequate secondary market 
exists. Far furtber details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 
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Issued Bid Offer day wash Yisld 


Alcoa of Australia 10 89 00 

Australian Res SV 84 30 

Beneficial Fin. 9V B7... 100 
CHCJ Orart Rate 12 86 100 

CECA 11V 90 50 

Canadian Pacific 9b 89 50 

Carter Hawley 9*4 86 ... 50 

100 
54 
50 
30 


ey 9*4 

Continental Grp. 94 86 
Dome Petroleum 10 94 
Dome Petroleum 13H 92 
Darrin Ion Bridge 10H 64 


SIB m 92 M 

SIB 131. 90 100 

Ekportm 11V 87 50 

export Dv Cpn. SV 84 150 
E»oort Dv Con. 12V 87 100 
Federal Dev. Bit. IS. 85 75 

Finland 9V 89 100 

George Weston 13** 87 30 

GTF Finance 9% 89 55 

CM AC 9U 89 75 

'■■MAC O'S Fin. 11 B4 100 
•■MAC O'S Fin. 13», 85 100 
Kennccott Ini. 9** 86... 100 


Setback for 

Northwest 

Airlines 

MINNEAPOLIS — Northwest 
Airlines expected to post a loss 
in the second quarter but saw a 
strom: third quarter. Mr. M. 
Joseph La pen sky, president and 
chief executive, said. He added, 
however, that it was ton early tn 
tell whether the airline would 
record a profit for the years. 

In 1979 Northwest had net 
income of S72.47m or R3.35 a 
share on revenue of $1.3hn. 

Mr. Lapensky said the reasons 
for the expected second quarter 
loss and the uncertainty for the 
year was the continuing rise of 
jet fuel prices and the slowdown 
of airline traffic because of the 
recession. 

AP-D.T 


Sharp advance 
at IMASCO 

By Our Financial Staff 

IMASCO. Hie Canadian tobacco, 
food and wine group, lifted net 
earnings by 21 per cent to 
CSHS.23m 1 U.S. $58. 32 ml or 
C8R.6I pgr share far the year 
ended March 31 compared to 
C$5. B4 for ihc previous year. 
Shies rose by p per cent to 
05l.72bn. 

The group is increasing its 
regular quarterly dividend to 60 
Canadian cents a share, from 
50 Canadian cents. 

It is also recommending to 
shareholders that its common 
share, 1 ; be split iwo-for-one from 
July 31. 


Michelin 10 94 
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Nji. Dos. Telecm 9H 86 

100 

Now Brunswick 9V 34 

75 
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Norwjv,9H 84 
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Quebec Hydro 10 99 . 

75 
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50 

Sfatoil 9H 89 
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40 

Sweden 9V 89 
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Sweden 9 *j 84 
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Unilever NV SH 87 

100 
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| Average price changes 0 
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Asian Dev. Bank 10 90 

200 

Australia BH 90 

260 

BFCE 7V 87 

100 

BFCE BH 95 

100 

Brazil 8 37 

ISO 

CECA 7 91 

150 

Council of Eur. 7H 89 

100 

Denmark 7V 86 
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Denmark 8*4 92 
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225 
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200 
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160 
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Areontini 5H 89 

80 

Aumar 5 89 

60 
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40 

F-NDE 5 «9 . . . . 

75 
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100 
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40 
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100 
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60 
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100 
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100 
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35 
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100 

in .Amoi. Dov. 7 90 

80 

Jnlljnd Tole 4S 90 

SO 
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80 

N*uuon Tel & T 4H 89 

100 

Nordic B.ink 5 89 . ... 

45 

M or nos Komm 4> a 9t . 

100 

OK 8 4H 91 

100 

OKB 0 W 

100 

Oslo. Citv of 4V 91 

100 

Shilol n El Pwr. 4H B9 

TOO 

Stownog 4’i 91 

60 

Voost-Hpriio *V 89.. 

90 

V/D'id B.mV 4H S3 

100 

World Bank 4H 80 . .. 

150 

World Bant 91 

100 


904 91 0 -OH 11.70 

S3> 2 94 0 -0111.56 

S9H 89*4 +0 1 , -CP, 12.00 
MV 95V +0*4 +0H 13.03 
MV 97 s , +0H +OH 12.12 
SQV 90', -OH -OH 11.47 
89 s . 90H -OH +0H 12.18 
90H 90*. -OH -OH 11-88 
82V 8SH -OH -OH 12.65 
99V 99V -OH 0 13.80 
82H 93 -OH -OH 12.82 
96 9SH -OH 0 12.35 
105*. 108H 0 -OH 12-69 

97H 97V 0 -OH 11.81 
S3 7 , 94H -OH -OH 11.53 
1Q3H 104H -OH -OH 11.90 
101 101Y-0H —OH 11-90 
tfiSH 88H 0 -1 12.68 
87H 9BH +0H -OH 13.99 
85H 85H —OH -OH 12-47 
90i. SOH -OH -OH 11.50 
97V 9SH -OH 0 11-58- 
104 104H 0 -0\ 12.16 
83H 84H -OH -OH 13.63 
97V 88H 0 +OH 14.11 

88V 87H -OH -OH 11-85 
91H 91V 0 -OH 11.48 
84V B5V -OH “0 s , 12.02 
88H 89H 0 -1H 11.65 
94 94H 0 -OH 11-38 

88V 89H -OH -0V 11.80 
91*4 92H -OH -OH 12.38 
94V 94H 0 -OH 11-04 

80V S1H -OH -OH 12.89 
96H 96V -OH —OH 11-53 
101 V 102H -OH -OH 11.78 
89 B9», -0V -0VH-57 

100H 101 H -OH -OH 12-24 
88H 89H 0 -OH 11.73 
94H 94V -OH -OH 11.43 
90H 90V -OH -OH 11.27 
92H 93V +QH +0V 11.18 
On day -OH on weak —OH 

Chans* on 


107*. 103V +0*4 +OH 8.72 
99H 100H +0H +0H 8.15 
98 38V +0H +1H 8.06 

96H 98H +0H +OH 8.64 
91H 91H 0 -1 9.68 

91 H 92H -0*4 -0*4 8.17 
93 H 94*, +0H +0H 8.26 
96H 97H +OH +0H B.83 
97V 98V -O*, +0', 8.48 
95V 96V +0H +0V 8.35 
S3 7 , 94V +0H 0 8.43 

B8H 97*4 0 +0H 8.63 

93V S4H —OH +1 8.09 

98V 100*, -O', +0H 7.98 
95H 96H -0V +2 7-85 

98H S8H +0*. +0*4 7.88 
92V 93V +0*, +OH 8.48 
10QH T01H +0H +1 8.60 

104H 105V +0H +0H 8.69 
04H 95V +0*4 +0V 8.42 
96H 96H +0H +0*. 0 41 
107V 108V +0V +1V 8.19 
108H 109H -OH +0*4 8.63 


OTHBt STRAIGHTS 

Issued 

Bell Canada 10V 88 CS 

60 

CISC 13H 85 C$ 

50 

Cr. Fonciar 10H 84 CS 

30 

Fst. Can. Inv. 10 84 CS 

50 

Hudaon Bay 10H 80 CS 

60 

Quebec 10H 88 CS 

50 

R. Bk. Canada 10 86 CS 

40 

R. Bk. Canada 10 94 CS 

40 

Tardom Cpn. 13H 85 CS 

30 

M. Bk. Dnmk. 9 91 EUA 

25 

SOFTE 8H 89 EUA 

40 

U. Bk. Nrwy. 9H 90 EUA 

18 

Algernon a Bk. BH 84 FI 

75 

Ned. Gaaunie 8V 84 FI 

50 

Ned. Mlddbk. SH 84 FI 

76 

Norway 8H 84 FI 

100 

Norway 8H 84 FI 

100 

Philips Lamps BH 84 FI 

76 

Air. France 11 84 FFr ... 

120 

CECA 14H 86 FFr 

150 

Euratom 9V 87 FFr 

150 . 

Finland 11 84 FFr : 

80 

Finland 11H 89 FFr 

70 


Gaz da Franco 11 84 FFr 
IBM Franco 11H 8* FFr 
Renault SV 85 FFr 
Saint-Cobain SV 88 FFr 
Solvay St Cio 9V 87 FFr 
Citicorp- O/S 13H 90 £ 


160 

120 

K» 

130 

12S 

50 


EIB 11H 91 E * 

Finance tor Ind. 13 91 £ 15 

Fin. tor Irid. 12H 89 E... 30 

Fin. lor Ind. 14H 88 £... 20 

Gan. Elec- Co. 12H 89 E 50 
Swod. E*. Cr. 15H 85 E 20 
Indonesia BV 91 KO ... • 7 
Mitsubishi 7H 84 KD i ... 10 

Norgea Korn. 7H 89fiCO 12 
Occidental 8S 91 KD ... 7 

Akzo 9H 87 LuxFr 

Euratom 8 87 LuxFr 5«J 

E ura tom 3V 88 LuxFr _ 500 

EIB 9V 88 LuxFr f™ 

Volvo 9V 87 LuxFr 500 


Closing prices on May 20 

Change an 

Bid Offer day week YMd 
92H 93V 0 +0H 12.34 

101V 102V -OH 0 12.89 
88H 80V +0H +1H 13.41 
92V 83H -OH +1 12.37 
89V 90V -OH -1 12.41 
91 93 O -2 12.22 

83H 90H -OH -IV 12.43 
87V 88H ~0V -1H 11.81 
102 102H —OH —OH 12JW 
94H 96V+0H+0V 973 
83H 85 0 +0V 11-12 

97H 88H 0 -H*H 9.88 
97H 98 +OH o t-aa 
38V 98V 0 -DV 9.15 

9SV 98*. +OH -OH 9-48 
96V 97V 0 -OH 9.20 
96H 97 —OH -OH 9.16 
98H 97 +1V+0H 9-31 
95V 98V +0H +1H 12.20 
103V 104V 0 +0V 13.14 

84 84V -OH -OH 13.30 

83V 94V -OH 0 12-74 
»1H 82H -OH +1V 12J9 
9SH S6H -OH +1V 12.17 
96V 97H 0 +1H 12.69 
84V 86V 0 8 13.94 

84H 84V -OH 0 13.71 
81V 82V 0 +0HT3.90 

96V 97V -OH +0H 14.05 
87H 88V -OH -OH 13.70 
96H 97H 0 +1 13.57 
94H 95*, -OH +0V 13.47 
100H 101V —OH -OH 14.27 
MH 95*4 -OH +OV 13.51 
101V 102H -OH -OH 14.59 
183 83H 0 0 9.76 

191H 92 0 -OH 10.02 

t93V 93V 0 0 8.54 

tttJV 90V 0 0 9.69 

92H 93H +0*4 0 10.69 

87V 88V -OH -OH 10.57 
97V 981, -OH -OH TO M 
97», 9BV +0H +0*. 10.W 
97*, B8H -OH 0 10.12 


FLOATING BATE 
NOTES 


Alhod Irish Bk. SV 87.. OH 
Banco di Roma Int. 6 87 OH 
Bank of Ireland 5V B9... h>H 
Bank of Tokyo SH 83 ... |0V 
Barclays QfS inv. 5 S3 (ft 
Bergen Bk. A/S 6 89 
Bquc Indo Suez 5H 
Citicorp O/S F. 6 34 


Citicorp O/S F. 84 


Spread Bid Offer C.dta C.cpn C.yld 


S7H 98*, 2/7 IS*, 1S.46 
99V 100H 26/10 15.31 15.33 
97V 97*, 21/S 71.81 12.10 
97V 98V 23/10 16.56 16.88 
97H 98*, 13/6 14H 14.66 


Co-operative Bk. 6 86... 


Change on 


92H 93 -0V —3*, 8.58 
93 93*.- -OH -OH 5.38 

89V 90V 0 0 5.05 

132 92*4 +0V +1 5.71 

87*. 67V 0 +0V 6.88 

91V 91V +0H +0H 5-24 
W4H 104V 0 0 6.39 

91V 92 -0*4 -OH 5.52 
100H101 -0*4 -0», 5.64 
187 87H -OH -0*4 8.08 

92 92*.- -1 -2 6.09 

91 92 +OV +OV S.S4 

96H 87 -OV +OV 5.76 

92V 93*. 0 -OH 6-33 

88V 89*4 -OH 0 5.77 

93 93>, -OH +OH 5.04 
88*« 89*4 -OH -OH 6.09 

105 105*. +0*4 +0V 627 
100 100*, -0V -OH 5.46 
tS7*4 88 — 1*, — *0V 6.80 

91*4 92 -0V -OH 5-39 
97V 08V -0*, +0H .5.28 
88>, 88H 0 +OH 5 70 

OS*, 88V —0*i 0 5.78 

103 H 103*, -0*4 +0*i 5JS1 
86*; 87 -OH -0V 6-01 
93V 93V -0*4 -OH 5.67 
93 93H -0*; +0*, 5.53 

92*j 93 -0»j -1 5.80 

92*4 93 -OH -OH 5.6S 

92V 92*4 +OV +0*. 5.43 

191*; 92 0 -O’. 5 62 

On day -OH on weak -OH 

Change an 


ton 

95V 

97*4 29/5 

17*4 

17.78 

OH 

98*. 

98*. 11/7 

14 69 

14.89 

HJH 

99 

99*, 8/6 

18.81 

18.95 

hto 

99 

99H 23/S 

16.06 

16.18 

to 

99 

99H30/5 

16.94 

17.07 

OH 

100V 101 H 18/9 

19.44 

19.25 

OH 

87*: 

98 15/11 

11.44 

11.70 

StOH 

38H 

99 14/B 

18 44 

18 67 

WH 

101 

101*, 16/10 18*. 

17 90 

to*. 

S8H 

99 1/8 

15V 

15.44 

OV 

90*. 

91*. 23/5 

IB 

17.63 

OH 

100V 101’* 15/10 18V 

18.54 

0*4 

98 

98H 13/6 

14*. 

14.50 

CH 

97H 

97V 7/6 

14.19 

14.55 

JOV 

98V 

93V M/5 

17H 

17.36 

OH 

09H 

99H2D/B 

15 

15.09 

OH 

98H 

98V 2S/7 

14.69 

144)1 

WH 

win 

101V 11/10 13H 

18.33 

OH 

97S 

98V 12/7 

14.44 

14.75 

to*. 

97H 

98 6/8 

14V 

14.71 

StOH 

99 H 

59V 11/7 

19*j 

19.60 

OH 

101 V 102H 3/10 20.06 

19.67 

WH 

37*, 

98 13/7 

14.44 

14 77 

OH 

TOO*, 100V 6/9 

17*4 

17.16 

WH 

97V 

98*4 18/10 18V 

19.01 

0*. 

36*4 

96V 24/5 

15.31 

15.87 

0*4 

89V 10OV 14/6 

18*, 

18 43 

OV 

86H 

87 18/6 

6.69 

7.71 


GZB 5H 89 

Jufiobanka 8 89 . 

Ind. Beak Japan 5H 87 
LTCB Japan 5H Mi 
L~CB Japan 5H 89 
Mfrs. Han. O/S SH 
Midland Inti. Fin. 5 89 
Nnnonal Fm. 6H 86 

Not. West. 5H 94 

N-ppon Credit 6*, 86 
Niooon Credit 5*4 87 


5oe. C. de Bauu. 6H 87 
laqensl 5H 89 . .. .. 

Standard Chart. 5H SO. 

Sweden 8H 91 

TVO Pwr 9 91 rD-Iockl 
V/nii'irw & Glyn 5H 91 
Bo- E d'Alq. 4H 89 SF 

Average price changes.. On day 0 on week —OH 

CONVERTIBLE Cnv. Cm. Chg. 

BONOS date price Bid Offer day Pram 

AGA Akt'boleo 7V 89.. TO/7B 145 7112 113 0 -8.34 


Aiinomio 7V 95 2/SO 618 

Alcn Int. Fin. SH 94 ... 1/80 40 

Again Opncal 7 94 11/79 605 

Canon 6V 94 .. 8/79 570 

Credit Suisse. 4V. 93 ...70/79 1325 

Dnre> Inc. 6H 34 — 11/79 1070 

DDKK 11 » 4/80 374 

Dynaieetron SH 93 8/8012.22 

Ennrch Fm 9*i 94 7/8030 25 

LPC Intemocni. 8 89 9/79 23.33 

Meidensh.i Elec 7 34... 12/79 210 
Mitsubishi' Co. 6*j 34... 10/79 KM 
Nippon Seiko 7H 34 
NiQg Elec. Ind 6 94 


Toshiba Crr.. 7U 94 . 10/79 198 
-Union Bk. Switr 5 89. . 2/80 125 
Fuiirr i 5 84 DM .. . 7/79 475 

Kars.ii Elec. 4 M DM . 4/79 1734 
Tokyo Ld. Co 4 86 DM 4/79 493 
Ur.v Co. S*: 35 DM . .11/79 1071 


98V 99 +2*, 0.06 

90»i 91** +0H 30.56 
96H 97*4 +1V 17.39 
1D4H 10SH +OV 1.19 
100H TOT*, +0H 4.34 
B5H 95V +1H 38.36 
110H 1101, +2 7.05 

96V 97V — 3.50 

102H 10ZH -0*, 12.25 
193*4 95 0 29.34 

95 96V +1H 15.77 

121V 123 +1H 13.76 
12/79 33? flOS 1 ^ 107H +1H 3J6 

7/79 735 75*4 76H +2V 7.84 


96V 97V +1V 1.55 

93 95 -OV 2.n 

101H 102 +0H 11.44 

86V 97V 0 44.08 

77V 78V +0*, 42.60 
93*4 94 +OH 45.51 


YEN STRAIGHTS 

Issued 

Bhf Offer day week Yield 

Australia 5 6 85 

.. 30 

90«, 91 v 

O-.+OH 

6.83 

Australia 6H 88 . 

.. 20 

85*. 88H 

o +ov 

9.14 

EIB 7V 89 

.... 12 

91V 93H 

— OH +0H 

8.92 

Finland 5.6 83 

.... 10 

90 91 

0 0 

tLSJ 

Finland 88 

.... 10 

85V 88V 

0 0 

9.35 


Average price changes On day O on week +0H 


O Tho Financial Tunos Ltd., 1980- Reproduction in whole 
or in port m sny form not permitted without written 
consent. Date supplied . by tntai’Band Services (• sub- 
sidiary of dstaSTREAM Intomotional). 


• No inlormation available— orovicus day's price. 

1 Only cne market makar supplied a price 

Straight Bonds. Tho yield is the yield to redemption of the 
m. u-pnee. tho amount issued is in millions of currency 
units ci'copt lor Tan bonds where U is in billions. 
Change on week “Change over pneo a week earlier. 

Roaring Rate Notes: Denominated in dollars unless other- 
wise indicated. Coupon shown is minimum C.dto—Djte 
neat coupon becomes effective. Spread = Maiqin abouo 
sit -month offered rate (t three-month: S above mean 
rate) lor U.S. dollars. C.cpn-The current coupon 
C.yld “The current yield. 

Convertible Banda: Denominated in dollars unless other- 
w-ee indicated. Gbg. dsy-Cbsr.go on day. Cnw. date- 
First date tor convoraion into shares. Cnv. pnee^ 
Nominal amount of bond per share expressed in 
currency of share at conversion rate fixed at issue 
Prartt -Percentage premium of tho current effective orics 
of acquiring shares vio the bend over the most recam 
price ol itie ahercs. 
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jEtna life 


AMETEK 


JBb*Ute &Ca^aIty-fet^invEsfaMnTOrf 


-. . retorn on shareholders’ eqtrity Revenues rose 21% fa 


AMEIEK completed a two-for-on e stock split and 

annoanced a technical breakthro ugh with a new Am* . . 
Si m sol ar electric (photovoltaic) material A leader In 
instromenls forsircraf tpetro-chemlcal and other 
radnstries. po wer an d process equipment, plastics and 
atouninm, AMETEK earned $2£4 miDion or S2.ll per 
dare cm record *79 sales of $393 million, and continued 


ftepqmt tcSUOO per share on tbenewsplitstock 


$212 with fheMay 15JSS0 pa yment. Arnma) d roid end 


Information: (215) 647-2121. {NYSE Symbol -AMEj. 


postpone! 


OND SERI 


Just out 


These twelve Amnia] Reports represent 
the first instalment of a 3-part 
financial Times feature, designed to 
keep investors up -to - date on 36 major 
North American companies. 


Holiday Inns, Inc. 


s ’ company with major interests fa hnfcrfg, g?mrrng 

r through. ffi© recent acquisition oCEsrrahfe^inity ' 
r -restanranfe under the Pexiin&“CakB&Steaic"itanje, 
jj and tflfippin£l079 earnfaigB from confimringoperalitms 
r htcreased36%toare<»rdS7Ul million, or S225 per 
■ share,on record revenues of St-1 faflKcHLDftidfflMls have 


IU International 


IUIhte nm t lona lisad i verai fi edserv i cescoiap a Dy wffl i 
major interests fn transportadon,iitilides,indns{rial8, 
cSstribodonaud agribusiness Revenues in 1979 were 
S2.6Mlion.and net earning^ totaled SS7 millio n. TTT^a 
dividend was 95 cents in 1979, the 35th consecutive 
year that (he company^ dividend payout has increased. 
IUh8smQreftan45jWX)8harehQ]£iera. 
(NYSESymboERJ). 


s^uiiman 




■ \ -k V , Sk£#A&.':V : -' '.v/ri \ 

>, j V ^-vs- v - v ■ 


R^norr. 1973 


Pullman - 
Incpiporated 

PuflniFBl TTHfflporafpri;ft rfivta-sifi’efl nrfgrnaftYrwI 

> engtaecrtandcwHrfn^ioAisIrial 


Western 

Bancorporation 




U&bankn^ companies. At S2L4JI million for 1379, 
c antin g s haresetnewhlgisforfoar c on s ecntive years. 








Crum »rrc For* trr Ap«uz!Ri <jortl37B 




Crum and Forster 


total pramrnns exceeding $2 bQKon (net premiums 
written of SLShQlion) and assets over S3 5 billion in 
1979. C&F concentrates its activity in property-liability 
insurance, in which it ranked fourteenth among the 
2000 active US. companies lastyeanlhe company’s 
high ratedf earnings and dividend growth enabled it 
to rank seventh among the Fortune nmgazine “50 
Largest Diversified Financial Companies”™, total return 


r >* ’-K' 

■■ j ,;*> l 


Synr.ltfM Oi- a:h t r.o.A ' 

wlr| ft X A / ^-f\_ / 

kurik msxr fBV 

para. tog adds Och-rnra \ : 

vc7 i$L ssv&i 

il'.-X.i",.:, p? . 

*H ivc.'pi.y ,v- U-. \;-M? '0)6?tLo .RYR;. r 

J> ?■ , r B* J •-/ : * 

, . ' . 5 . i]- Bw 1 1 ■ •'XV^."V 

i-y v. ... 



ENSERCH 
Corporation 

ENSERCH OwporafloB realized record earning and 
zevennes in 1979LLuringthe past decad^assets grew 
from S0L5 hQEon to SL9 bQQon. Planned capital 
espentfitures of $250 mmionin 1980 win emphadza: 

• Oil ami exploration and production. 

• Well servicing and driffingrigs. 

Through its diversified energy-related operations, the 
Corporation is well positioned to provide “Enerjw for 
fixe Eighties:’ 
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Nabisco, Inc. 


KfeKscofewideJyknownasamannfactoETofqnflBfy 
cookies, crackers and snadgMnari^ngitsprodncte in 
more fiian 100 countries around the worid. Nonfood 
products include popular toiletry and pharmaceutical 
brands,aswell as household accessory items. 

Sales reacbedanew high of S&36 ixDian in 1979. 
Earning; trf $310 per stare were the second highest in 
file Company!* history. Having paid continuous quarterly 
dividends for more than 80 years, Nabisco^ c u rre nt , 
indicated an mml dividend rale is $L62 per share 



! *V. ' 

;■ - *r , 
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EDO Corporation 

, EDOprodnc^electnHfemtdspKia&ed equipmeutfor 

mflitaiy;^ c n er.il uviutian. man ne and industrial markers. 
Principal products: sonar equipment, mine countor- 
measurc systems. and uircndl stores ejection medt- 
amssns; Sight instruments and automatic flight control 
systems for general aviation: piezoelectric ceramic 
components. acoustic and video seanninif systems; and 
fiber-reinforced composite components for aviation. 

Markets wnrtdwjde. I97&sales of SSd-nuIlion produced 
record earnings of Sw, ^-million, up lSfo and 2 Wi 
respertivel v over 197X Earnings per share: StSI 
T * J *^ W ^S-)SL Listed AmejL 


EbTvIARK 


Vickers 



Esmark, Inc. 


Eanark, Tnc. had a record year in fiscal IfJTaProfits 
increased to S92 mflli on (S4.40 per shore) from $80 
million (S3£l per share) on revenues of SfiStaOlion. 
Esmark owns a portfolio of growth companies in 
personal products, chemicals and industrial products, 
energy, foods, and high fidelity and automotive products. 
Our Annual Report will show you what this halanre ftf 
hnsmfiss fiss means to BBIBfc jh uhlldeB. 



Prime Computei; Inc. 

Prime Computer grew 63% last yeaijachfevingsales of 
$158 million. Net income doubled to S1R9 million while 
return oh equity topped 30°i) for the fourth consecntive 
year Five year annual growth rqdes of ailes and 
earnings have exceeded 90%. Prime Computer 
nmnulactares,sefU« and services general jmrpos® 
compater systems forpriijcqral wozfal markets. 


Please sendmeihe fbUoiv^gAmualMeports. 


A ftralif e&Casoalfr □ 

AMETEK □ Name 

Cram and Forster . . - □ 

EDO Corporation . q RHtiba_ 

ENSERCH CoiporaHon • D Company. 

Esmark, Inc. □ 

Holiday Inns,ln& □ 

IU International □ Address.. 

NaMsco,Iixa .□ 
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Lafarge expects earnings 
growth to be maintained 


BY DAVID WHITE IN PARIS 


LAFARGE GROUP, the world’s 
number three cement producer, 
yesterday confirmed an increase 
of more than 30 per cent in 1979 
net profits and forecast another 
large rise for this year. 

M. Olivier Lecerf, chairman, 
told journalists that although 
the outlook was still uncertain, 
the first four months suggested 
that the rate of profit growth 
might be maintained. Last 
year's consolidated net earnings 
climbed to FFr 287.5m (S68.5m) 
from FFr 220.1m on sales 22 per 
cent higher at FFr 7.98bo. 

M. Lecerf said there were 
signs that cement sales in 
France, which has dropped by 
14 per cent since 1974, might 
start growing again. Last year 
the decline slowed to 0.2 per 
cent from 3.4 per cent in 1978. 
On the world market, the group 
was “well placed” to exploit 
an expected rise in cement sales 
during the 1980s from 900m to 
1.4bn tonnes — an expansion con- 


centrated mainly in developing 
countries. 

The weak growth area in 1979 
was North America, where the 
group's subsidiary, Canada 
Cement Lafarge, ranks as the 
biggest cement producer. A pre- 
dictable drop In exports to the 
U.S. in the first four months of 
this year was not folly offset by 
growth in Canadian sales, which 
were 11 per cent up. 

Last year, CCL’s contribution 
to the group's results declined, 
largely because of foreign 
exchange losses, M. Lecef said. 
Without exchange factors, the 
group's share of CCL's net profit 
would have risen by 77 per cent 
to FFr 49.5m. 

Group turnover outside 
France last year dropped to 39 
per cent of the total from 49 
per cent partly because of the 
sale of a subsidiary in Senegal 
and a sanitaryware offshoot, 
Rokal, in West Germany. Net 
earnings from abroad fell to 


FFr 69.5m from FFr 933m, 
making up only 24 per cent of 
overall profits compared with 
42 per cent last year. Exports 
made up 13 per cent of total 
sales. 

All of Lafarge's non-cement 
operations produced profits. 
Including its sanitaryware 
. sector,- which moved from a 
FFr 3h loss to a profit of 
FFr 10m. . 

Although the offshoots 
accounted for a slightly smaller 
proportion of turnover — 34 per 
cent compared with 36— their 
contribution to profits rose to 
27 per cent from 19. 

M. Lecerf said Lafarge would 
build up the main elements of 
its diversification programme, 
but it would get rid of those . 
sectors which it could not make ; 
competitive. Lafarge is in the 
process of selling its important ! 
packaging subsidiary, Lafarge 
EmbaUage. 


Profits dip 
at Societe 
Generale 


Sharp recovery for Toyo 





Roche sees further progress 


BT JOHN WICKS IN ZURICH 


PROFITS OF the Eaffmann-La 
Roche pharmaceuticals group 
should show. a slight improve- 
ment this year. Mr. Fritz 
Gerber, ..parent-company chair- 
man, said the most optimistic 
projection leads the group to 
expect a 10 per cent increase. 

Last year Roche booked Z per 
cent growth in net profit to 
SwFr 6L0m . (536.56m), from 
which the board intends to dis- 
tribute an unchanged dividend 
of SwFr 550 per share. For the 
twin groups, headed by the 
Basie parent and its Canadian 
holding subsidiary. Sapac Cor- 
poration, net income improved 
8.9 per cent to SwFr 219m. 

Although results continue to 
be affected by the exchange 
rate situation, Swiss franc sales 
of tile Roche/Sapac groups were 


up by 10.5 per cent' in the first 
four months of 1980, following 
the 7J2 per cent increase during 
calendar 1979 to SwFr 5.19bn 
($3.11bn). .All divisions con- 
tributed to tbe fourth, month 
improvement Mr. Gerber 
reported an- overall improve- 
ment of capacity use within 
Roche, as well as sales price 
increases in some sectors and 
succesful limitation of costs. 

The group, he said, is 
aproaebing the end of a period 
of large-scale investment pro- 
grammes. These have involved 
new capacities in the U.S.. to 
which just under a half of last 
year's SwFr 528.4m capital 
expenditure was directed. 
Other investments were in 
Western Europe and in Latin 
America and Asia. 


By Terry Dodsworth in Paris 

SOCIETE GENERALE, the 
third ranking of the big three 
nationalised French banks, 
suffered an 1$ per cent drop in 
net consolidated profits last 
year to FFr 821m (5195m) 
from ETr lbn in 1978. 

In a short statement yester- 
day, the bank gave no explana- 
tion for the decline which came 
after tax of FFr 314m against 
FFr 334m. Consolidated balance 
sheet total rose by 223 per cent 
to FFr 341 bn while capital and 
reserves went up to FFr Tbn 
compared with FFr 6.6bn in 
197S. 

The result suggests that 
Societe Generate suffered parti- 
cular pressure on margins in 
France, although it also said 
earlier this year that it would 
be taking in lower exceptional 
gains. Net profits contributed 
by foreign interests amounted 
to 21 per cent of the total, 
although only 11 per cent of 
the group workforce is based 
outside France. 

Earlier this year. Societe 
Generate announced plans to 
raise equity funds on the 
French stock market thus 
bringing its total non-state 
shareholding to 12.5 per cent 


BY RICHARD C HANSON M TOKYO 

NTN TOYO BEARING, one of 
the big four Japanese bearing 
makers, has reported a sharp 
recovery in net profit, up 292.4 
per cent to Y335bn (514.69m), 
for the year to Man* 31. as 
sates to the motor industry con- 
tinued strong and a much 
weaker yen added to export 
profitability. 

Sales in the year rose by 26.1 
per cent to YM9.1bn ($652m), 
while exports (24 per cent of 
sales ) jumped more than 50 per 
cent The parent company state- 
ment excludes NTTTs five over- 
seas plants, all o£ which were 
reported to be r unning at full 
capacity. 


The biggest boost to domestic 
sales came from production for 
the motor industry, which itself 
enjoyed a strong performance. 
About 45 per cent of the bear- 
ings the company makes for 
domestic users are sold directly 
to the big car manufacturers. 
In addition, sales of constant 
velocity ball joints, needed ..to 
produce front-wheel drive cars* 
increased sharply. NTN bolds 
an exclusive licence for Japan 
from tiie GKN group in the UK. 

To meet the demand for con- 
stant velocity joints, NTN spent 
L&Sbn to expand production 
last year, and is planning to 
invest another Y&2bn this year 


out of total capital pending of .. 
ran. 

Car manufacture** in- 
crea singly switching >to - front- 
wheel drive vehicles as demand 
for small fuel-efficient cars in- 
creases. Starting this year, 
under a special exemption is 
the GKN licence. NTN wW ship 
constant velocity joists to Ford 
Ford in the U.S. 

The company’s ne t-pro fit- this 
year is in sharp ooutTMt to the . 
heavy losses reported-Dro years, 
ago, when a sudden appreciation 
of tin' yen hurt overse&ssales 
of bearings (bearings make up 
75 per cent of all sals). Lasr 
year, however. NTN had more 
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Advance by Mitsubishi Electric 


BY YOKO SHIBATA IN TOKYO 


A number of possible 
acquisitions are being investi- 
gated, but Mr. Gerber said no 
decisions could be expected in 
the ext few months. Roche's \ 
acquisition policy would be j 
aimed at expanding and com- i 
pie men ting existing operations, j 
A breakdown of Roche/Sapac 
sales - shows a continued j 
emergence of non-phannaceuti- • 
cal activities. In 1979. some 45 1 
per cent of turnover was ; 
accounted for by pharmaceuti- j 
pais and finished vitam products 
compared with 60 per cent in 

1975. i 
Roche has paid or agreed to 

pay L67.7bn so far in com pen- j 
sation for an explosion at a plant | 
at Seveso in Northern Italy in 

1976. So far L19.7bn had gone 
to individuals or companies 


French drugs 
groups 
plan merger 

By Our Paris Staff 


Berliner Bank 
disposal 


Peak year at Storebrand 


BY FAY GJE5TER IN OSLO 


By Leslie Cditt in Berlin 


BERLINER BANK has sold its i 
25 per cent share in H. Berthold. 
the West Berlin company which 
is the world's third largest pro- 1 
ducer of photocomposition 
equipment. The purchaser is • 
the Weidmuller Group. ; 

Weidmuller. owned by the j 
Glasel family, is said to be \ 
Europe’s largest manufacturer, 
of electrical connectors for ; 
industrial control units. • 
Berthold’s turnover last year [ 
was DM 170m. ! 


NORWAY'S largest insurance 
group, Storebrand, had its best 
ever year in 1979. 

Profits on non life business 
including financial earnings 
reached NKr 29.5m (S6m) after 
tax, compared with NKr 14.2m 
in 1978. A dividend of 12 per 
is proposed compared with 10 
per cent. 

This year’s results would be 
“about the same, or slightly 
weakejr." but it was unlikely that 
the very favourable trend of the 
past two years would continue- 
right through the 19S0s.' 


Residential anl small business - 
insurance suffered a loss in 1979. 
reflecting NKr 25m compensa- 
tion paid for frost damage^ur- 
inc the harsh winter of 1978-79 : 
combined with the rising crime \ 
rate. Profitable sectors were 
fire, car and marine insurance. 

Last year saw a fall in the 
voiumeof car damaae clrims. for 
the second year running, while 
premium income from car in- . 
sura nee rose by 5 per cent to 
NKr 424m. Total growth . 
premium income increased .to 
NKr 2 .33 bn From NKr 2. lbn. 


This advertisement complies with the requirements of the Council of The Stock Exchange. 



Anheuser-Busch International Finance N.V. 

(Incorporated in the Netherlands Antilles) 

$ 100 , 000,000 

11|% Guaranteed Bonds Due 1990 

Guaranteed as to Payment of Principal, Premium, if any, and Interest by 

Anheuser-Busch Companies, Inc. 


Offering price: 99.5% of the principal amount, plus accrued interest,' if any, from June 1, 1980 
The fallowing have agreed to subscribe or procure subscribers for the above Bonds : 

Dillon, Read Overseas Corporation 

Algemene Bank Nederland N.V. Banque Bruxelles Lambert SJL 

Banque Nationale & Paris 
Credit Lyonnais D res dner Bank 

. Atfangpsrffufhaft 

Merck, Finck & Co. 

Union Bank of Switzerland (Securities) Limited 


Barclays International Group 
IBJ International limited 
Societe Generale de Banque SJL 
S. G. Warburg & Co. Ltd. 


The Bonds constituting the above Issue have been admitted to fha Official List by the Council of The Stock 
Exchange, subject to the issue of the temporary global Bond. 

Full particulars of the Issuer, the Guarantor and the Bonds are available in the Extel Statistical Service and may 
be obtained during usual business hours (Saturdays excepted; up to and including 4th June, 1980 from the 
Brokers to the Issue 


21st May, 1980 


Cazenove & Co., 
yi Tokenh onse Yard, 
London EC2R 7AN 


US $15,000,000 

THE FUjlKURA CABLE WORKS, LTD. 

(Fujikura Densen Kabushiki Kaijha) 
(Incorporated with limited liability in Japan! 
GUARANTEED FLOATING RATE NOTES DUE 1987 



IWCI 


unconditionally and irrevocably guaranteed as to 
payment of principal and interest by 

THE MITSUI BANK,' LIMITED 

(Kabushiki Kaisha Mitsui Ginko) 

(Incorporated with limited liability in Japan) 
in accordance with the provisions of the Notes and Agent Bank 
Agreement between The Fujikm-a Cable Works. Ltd., The Mitsui 
Bank. Limited ' dated May 7, 1980, notice is hereby, 

given that 1 Y for the Initial interest period has 

been f* - 'he interest payable on the relevant 


Inf 


1 


Apr3 1980 


' 20. 1980 against Coupon No. I 
amount of the Notes will be 
•' on the actual number of days 


»ik 


OT7BAPK& 



THE SATIAMA BANK, LTD. 


Negotiable Floating Rate U-S. Dollar 
Certificates of Deposit 
Maturity date 23rd November 1981 


In accordance vrith the provisions of the Certificates 
of Deposit node® is hereby given- that for the 
sot-month interest period from 21st May 1980 to 
2ist November 1980 the Certificates -will cany an 
Interest Rate of llg% per annum. 


Agent Bank: 

Kleinwort, Benson limited 


; MITSUBISHI ELECTRIC COR- 
. PORATZON (XELCO) achieved 
: a 73 per cent ruse in net profits 
, to Y25.il bn (8710m) for the 
; year ended March, thanks to 
! unproved sales of electronics 

• and industrial machinery sup- 
: ported by strong private capital 

investment 

Operating profits reached 
, V48.73bn. up by 45J3 per cent 
- on turnover, up 15 per cent to 
! Yl.075.47bn. 

\ With brisk sales of int e grated 
. circuits and computer equip- 

• raent, MELCO’s sales of elec- 
tronics and industrial equip- 
ment increased by 20.8 per cent 

1 to contribute 30.6 per cent of 


the total turnover. Standard 
electrical machinery accounted 
for 16 per cent ahead by 20.2 
per cent Supported by strong 
exports to the Middle East, 
sales of heavy electric 
machinery went up by 6.8 per 
cent to account for 25.1 per 
cent of turnover. Electrical 
appliances for the home market 
also fared well, with a 1-L2 per 
cent rise to account for 27.S 
per cent. 

Exports rose by 20.1 per cent 
to account for 17.3 pgr cent of 
total sates, thanks to the yen’s 
depreciation during the past 
year. -Exchange gains generated 
from the yen's depreciation 


amounted to YSbn, and lost 
reductions resulting from - pro- 
duction increases, absorbed raw 
material price rises. 

Orders received during tbe 
year reached Yl.l60.56bn. np by 
16.9 per cent and the backlog 
of orders rose by 11.9. per cent 
to 1797.7?bn. 

For the current fiscal year, 
the company sees an 5 per cent 
growth in turnover to YLlCObru 
due to favourable orders 
received in 1979-SO. However, 
orders received in the current 
half are expected to grow -by 
only 4 per cent. Both operating 
profits and net profits are 
expected to be maintained 


A FURTHER step towards 
creating a large. French-based 
pharmaceuticals company has 
been taken with an outline 
agreement for a merger betwene 
Sanofi, the company developed 
by the oil group. Elf Aquitaine, 
and CM Industries. 

The boards of the companies 
are agreed on an amalgamation 
and this has also been approved 
by the relevant government 
authorities, who are keen to pro- 
mote French activities in wbat 
is seen as a high growth sector. 

Sanofi, wihch has grown 
rapidly in recent years, and 
recently gained a separate stock 
market quotation, had a turn- 
over last year of about FFr2Dbn 
(S690m). Some FFrI.Tbn of this 
was in pharmaceuticals and 
most of the remainder in cos- 
metics. 

CM Industries had sales of 
FFr2.3bn of which FFr!.3bn 
was in pharmaceuticals, the rest 
being conentrated on food pro- 
ducts such as biscuits and 
chocolates. 

The two groups estimate that 
their combined sales this year 
in pharmaceuticals could reach 
FFr5.3bn. 

Both sides have stressed that 
research aspects of the pros- 
pective deal. Together they 
would absorb gn R and D budget 
of around FFrSOOm. 


Clifton battle takes new turn 


BY JAMES FORTH IN SYDNEY 


A PRIVATE investment com- 
pany associated with directors 
of CItfton Brick Holdings has 
started buying Clofton shares 
on tiie srockmarkel at prices 
well above the takeover bid 
from Merrier, the building pro- 
ducts group in which Redland of 
the UK has a 47.6 per cent 
stake. Investors Pty., which 
already held 11-6 per cent of 
Clifton, has bought a parcel of 
almost 195.000 shares, or 1.2 
per cent of the company, at 
AS 1.75 a share, which compares 
with Monier'* offer price of 
AS 1.65. 

The shares were bought on 
Friday when the market price 
for Clifton was only AS1.65. 
Investors has about 40 share- 
holder?, bu* is closely connected 
with the Angliss family, the 
major shareholders in Clifton. 
The chairman of Clifton. Mr. 
Adrian Gibson, a member of the 
Angliss family, is also chairman 


of Investors. 

Moreover. Investors is one of 
a group of Clifton shareholders 
miming almost 42 per cent of 
Clifton's capital which has 
already declared that it intends 
to reject the Monier bid. Under 
stock exchange listing require- 
ments Investors would be 
limited to acquiring a further 
3 per cent of Clifton over the. 
next six months if it was held 
to be acting in concert with the 
other Clifton holders. 

However, ’ Investors has 
received legal advice that it is 
not acting in concert and has 
complied with the listing 
requirements. The Investors 
board said it had appointed the 
merchant bank, Australian 
International Finance Corpora- 
tion to advise it on the Monier 
bid. The board added, however 
that Investors did not intend to 
accept the current Monier bid. 
Investors would make such pur- 


chases of Clifton shares as were 
consistent with its longstanding 
investment policy and/or neces- 
sary to protect its existing 
investment. 

“ Investors does not accept 
that a foreign-control led com- 
pany should be given control of 
an Australian founded . and 
owned company at a price which 
Investors firmly believes is un- 
realistically low." - 

Monier has repeatedly urged 
the independent Clifton share* 
holders to send in their accept-, 
ance& to demonstrate to the 42 
per cent that a substantial body 
of shareholders wants to receive 
the takeover offer. The Clifton 
camp in turn has countered that 
Monier should declare its bid 
unconditional, which would 
mean that it would have to pay 
for any acceptances, bin would 
run the. risk of ending up as a 
fockcd-in minority, should its 
bid for control not succeed. 


Mefro|ere 


blocked 




McILWRAOT : f HAVRE 
riles, the hawwardteHT toHMifip 
prodnra. grou&yttfr' ~ 
hopes tfrat Orociets 
(Australia)^ and Meat 
could proceed- 
( U.SJS73.4m> 
announced late last 
Tim- two compwlte $^*4" 
to merge through a tsMeaverby 
a neWfcfc-fonned hcddbtg wra- 
ps tty.Bfetrocore, butthe merger 
has-come -mteVfWtat' 
attadfcfejr critics 
was nd-v apparent tegte *' tbe 
union o< a housefcoW awLbufld- 
ing -materials - '.toanuftefom- 
with r meat a^d cold -stores 
group, ji -: • . -^1-:^-^- - 

The ^letrocore bid is e ^ to 
dose tftls FYiday. har I tra &esn 
facing -au uphill Irak: because a 
number of institutkmafc fevers, 
particularly in Oversea*, were 
. opposed to the merger, m the 
merger to sueceed,.shnrah(dders 
owning 90 per... . cent: pf' the 
capft&r of . both companies had 
to agree, but bjr late .last -month 
holders of only 20 per cent j>f 
the capital of Overseas aad 45 
per cent of . Metro Meat Ins 
accepted. Last week Sfetfororp 
admitted that ft . stiff dld itot 
have enough support 
McDwraith-Davey stepped: la 
yesterday and. purchased SJfat 
shares te Overseas Corporatite 
at ASl^S.each. Oversea* ahues 
were selling at'A5tT6 when file - 
merger was first announced. 
Metro shares have remained ; 
around AS 1.05.- . 

Mriffwraith-Davey rovaaM 
that tt held 5.6m shres in Own 
keaa; jor 13.9 per cent; ntfffcr : 
capital, and tht At did not istud 
to accept foe Metroofcp 
thus, appearing te. 
merger proposal. l- 
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HK stock 
exchanges seek 
takeover views 

By Philip Bowring in Hong Kong 


Ansett offers aid to Air Nui 



BY OUR SYDNEY CORRESPONDENT 


■aw- 


HONG KONG stock exchanges 
are asking their members for 
their views on whether or not 
takeover offers should be made 
compulsory under particular 
circumstances. At present there 
is only a non-binding cxpecta- . 
tion that companies, which gain j assistance 
control by acquiring more than 
50 per cent, should give good 
reason to the takeover panel for 
not extending the offer to all 
shareholders. 

The exchanges have asked 
whether a full offer should be 
mandatory where: 

•. A person or group has 
acquired 30 per cent of voting 
shares. 

• Where a holding of between 
30 and 50 per cent is increased 
by 3 per cent or more in any 12 
month period. 

The findings will be passed to 
the committee on takeovers and 
mergers. 

The issue is a sensitive one in 
Hong Kong, partly because 
many listed companies are 
already controlled by family or 
group interests holding 30 per 
cent or more, and partly because 
any change in the rules to force 
a full offer would, it is argued, 
frustrate tbe ambitions of local 
businessmen to acquire control 
of well established, particularly 
expatriate, businesses. 

Cre ping acquisition of effec- 
tive control of a widely held 
company by buying in the 
market is relatively cheap com- 
pared with launching a full- 
fledged takeover, ' 


AUSTRALIA’S private domestic 
airline. Ansett Transport 
Industries has offered 
"assistance” to ftepua New 
Guinea’s troubled national air- 
line. Air Nuigini. Sir Peter 
Abeles. a joint chief executive 
of Ansett confirmed yesterday 
that he had inquired about any 
which could be 
offered to Air Niugiiri, after 
reports from Port Moresby that 
Ansett had made a takeover 
bid for the PNG airline. 

Ansett is jointly owned by 
News Corporation, the publish- 


ing group controlled ^>y Mr. 
Rupert Murdoch, and Thomas 
Nationwide Transport, tbe in- 
ternational transport group, 
headed by Sir Peter." Ansett 
already owns 
Air Niuguni. 
year.it held 16 per cent, but 
this was watered down by «& 
increase in capital. 

The airiines owned by the 
Australian Government the 
domestic airline, Trans- 
Australian Airlines and the 
international carrier, Qantas. 
formerly also held an interest 
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A cash distribution of 35<* por 
shore (cf total of approximately 
Sll.6tJ0.IW0) vear voted by the 
Board of Directors to be paid 
June 16, 1980 to Kannecott 

shareholders of jecaid at the 

dose of business on May 27, 
JSH). 
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161 East 42nd5treat 
Not Yori,N. 7.10017 


in Air Nuigini -S*f^etW3Hd 
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the PNG Prime ffiftteteiyffr 
Julius Chen ©« M*jf A -.. ' 
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resisted Jpg ] Air 

Nuigini takeover wwja repre- 
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national scene Wcause Jfte? PNG 
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including • Japan. 
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A LUXEMBOURG 


Another successful year for Bit. 
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Line, francs njjgon US$ mtffion 


Gash and banks at stohX ' 

23.653 

788 

Banks at term 

. 33.138 

LI 05 

Bills and notes 

6^)13 

230 

Loans and advances 

30,490. 

1.016 

Securities 

2.759 

92 

Fiduciary accounts 

2,386 

80 

Miscellaneous 

a765 

■ . 92 

Fixed assets 

2,040 

V 68 
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ZATi 

UaWHtfes Iik. francs mlffion 

USS milHan 

Current Babies 

• 


-Due to banks 

27,592 

820 

- Customers' deooste 


2L191 

MIscfiManeoLK 

4,485 



■■ 1 " ■ 



2,799 

. 93 

Pravistons 

646 


Avaflable profit 

” 296 

10 


104,144 - 

z/tn 


• Tofe3j 104.1 b®wr. reprssB^eat^ 

increase of 22% with regard *©1878. -- V- 

- This exceptional growth is due above aStofftai ‘- V 
aptomexs' deposits wbteft were more thw36% tpoB 
wstyoar. 

• ^sources reaeftiog Urs. ' 

• Net profits ol Urs. 290J8 mStanascmnpanidtOi' 

Lfrs. 260 million in 1978. ~;v 

• S^e dividond as in -1978 ((As. C29.W 

Lfm 195 netot wittrtwkfifig tap aHua 
frwn Lire. 1,006 minion to Ujs. 1^00 1 

• S^Luxombourg Bank, loundod In 

pnrotc bank In Luxembourg with iho priufteM of***® 
bapk notes; Banque Internationa A Lmoiocfao tea' 
wst-roie bank of LuxaTibbuip-Oty, one of $8 
finaicis centres. ' ‘ ■ 

• Member Bonk of Assodatad BanteflfaiRMk’C 

JJ? 8 * rortcfs fcWTwwna 

a nelwortc of more man ti^k» offices 
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o ft >. gg». CURRENCIES, M ONEY and GOLD 


THE POUND SPOT AND FORWARD 


n'S 
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THE DOIiiAR was generally 
soft but showed little change in. 
.quiet foreign exchange trading 
• yesterday. 'Currencies moved 
* .within narrow ranges, with the 
Japanese yen showing the firmest 
: ' trend, possibly reflecting hopes 
: -of more secure oil supplies. The 
dollar touched a hi gh point of 

- Y229, but fell to Y22&30, before 
■ dosing at Y326.50, compared 

;• withY22&J50 previously. Switzer* 
land's, record current account 
-■ deficit .-last month had only a 
slight weakening effect on. the 
Swiss franc, with the dollar ris- 
•_.Jng to SwFr L6785 from SwFr 
1.6740, ‘ after touching SwFr 
1.6860. Against the D-mark the 
l' U.S. currency improved a little 
*• to DM 1.8030 from’ DM L8015. 

but ended near its lowest level 
■ of the day. On Bank of England 
>. figures, . the dollar's trade* 
"t weighted index fell to 85.4 from 
S5.5. 

Sterling's index, as calculated 
1 by the- Bank of England, rose to 
7S.3 from 73 2, after standing at 
73.2 at noon and 73.3 in the morn- 
ing. 

The pound rose 76 points to 
close at' $23905-23915. It fell to 
a low point of $23840-23850 In 
v the morning, but recovered to 
$2.2870-2.2880 at lunch, and 
•= ' touched a peak of $23925-23935 
-- in the- afternoon. 

D-MARK — i Showing renewed 
strength against the dollar and 
within the - European Monetary 
System following firmer rates In 
- Frankfurt and lower U.S. Interest 
-■ rates. The D-mark lost ground 
to the dollar, sterling and most 
. s members of the EMS at the 
Frankfurt fixing. The Bundesbank 
did not intervene when the dollar 

- rose to DM 1.8030 from DM L7988 
in quiet . trading unmarked by 

. major news events. Sterling rose 
; to DM 4.1270 from DM 4.1080. 

’ while the Swiss franc unproved 
to DM 1.0770 from DM 1.0754 
•- showing little reaction to the 
.----Swiss April' balance of payments 


deficit. The French franc, firmest 
member of the EMS, rose to 
DM-4&8S50 from DM 423400 per 
100 francs. . 

SWISS. FRANC— The recent 
reversal in Switzerland's balance 
of payments position after 15 
yean- of surplus has depressed 
the franc against the currency 
of Its main trading partner West 
Germany, and led to higher Swiss 
interest rates and the dismantl- 
ing of regulations designed to 
keep foreign capital out of the 
country. The initial reaction to 
news of a record Swiss trade 
deficit of SwFr.l36bn in April 
was a -slight weakening of the 
Swiss franc against the D-mark. 
Trading was very qaieLhowever. 
with the Swiss currency showing 
little change against the dollar. 

ITALIAN LERA — Weakest 
member of EMS recently, after 
rising to the top earlier this year, 
and remaining quite strong, dur- 
ing most of 1979. The- lira 
strengthened against most EMS 
currencies, but declined against 
the dollar and sterling at the 
Milan fixing. The D-mark, 
French franc, Belgian franc, and 
Dutch guilder lost ground, while 
the Danish krone and Irish punt 
were the only members of* the 
EMS to improve. The dollar was 
fixed at L847.55, compared with 
L845J80. and "the pound at 
L LM0.10, against L1.932. 

•_ JAPANESE YEN— Energy and 
balance of payments problems 
reflected in -sharp decline last 
year. Although the situation over 
oil supplies remains uncertain, 
easier U.5. interest rates have 
helped the yen recover. The yen 
was firm in quiet Tokyo trading: 
The dollar closed at Y228.70 com- 
pared, with Y229.15 previously, 
and 7229.00 at the opening. The 
TJ.S. currency drifted down in 
the absence of any significant 
news, moving within a narrow 
range, and touching a low of 
Y228.66. 


Sprawl CToaa One month 

U S. *3840-22835 23905-ZJ915 1.45-1 .35c pm 
Canada 2.6810-2.6010 2.6885-2.6895 038-0S8cpnr 
Nathlnd. 4J1V4J5*, 4L53V4. 3VZV: pm 

Belgium 65.95-08.45 66 20-6&30 6c pm-4 dts 

Danmark 12.85-12-31 12^9-12-30 1V3ors die 

(relend .1.1060-1.1090 1.1075-1.1085 0.084.01 p pm 
W. Gar. 4.114.15- 4.12V4.13^ 3V2*pf pm 

Portugal. 112.50-113. 50 113.00-11X20 5c pm-35 die 


3V2 1 acpin 
6 c prrv-4 dfs 
1V3ore dls 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swrtz. 


162JO-163JO 163JQ-W3.W 3Qe pm-20 die 

1,838-1^44 I.MM.MI A-IUn pm 

1139-1132 11J04-11 -3\h 3V2ore pm 

9.68-0.64 9.61V9.62 1 ! 4V3V: pm 

i 8. 654-9. 72^ 9.71-8.72 IJiora pm 0.77 4W 1 . pin 

513-525 ■ 518V518*, 2.15-1.75/ pm 4.81 6 .95-5. 66 pi 

29.32-23.55 2S 48-2933 2T-15gro pm 732 57-47 pm 

3.82-3.88 3S4V3^SH 4V^»c pm 11 JO IIVIIPi pn 

Belgian rats if for convertible francs.' Financial franc 67.70-67.80. 
Six-month (onward dollar 5J55-5.45c pm. 12-month 7, 60-7. 60c pm. 


% Three 

p.a. m onths 

7 J3 337-3.27 pnT 
4.15 332-3.22 pm 

0.18 22-12 pm 
-+P3 db 
0 -38 0J2-0.17 pm 
8 J6 BV7 3 . pm 
“1.S8 16-HBdfs - 
0.37 20-115 db • 
1.70 3V1'« pm 
3LBB 12-10*4 pm 
4J3 1<n-B^pm 
0.77 4W 1 . pm 
4.81 6 J5-5 J6 pm 
7J2 57-47 pm 
11 JO IIVIPz pm 


THE DOLLAR SPOT AND FORWARD 


UKt 

Irelandt 

Canada 

Nathlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


Day** 

Spread Close One month 

22840-2.2935 22905-22915 “ 1.45-1 25c pm 
2.0630-2.0680 2.0840-2.0660 1J5-1JSepm 
1 .1738-1 .1753 1.1738-1.1741 0 J3-0 JBc db 


1-9800-1.084 

28.90-28.97 


OJEWMBc db 
13-I6c db 


5.6385-5.638 
1JQS-1J03 
49.40-43.50 
71.51-71 26 


% Three % 

pj. month! p.a, 

7J3 337-327 pm 5-80 
7.55 3J0-&20 pm 6 JB 
-3.63 0J9J)^4db -1M 
-0.60 0 J7-0.T7 pm 0 M 
-BJM 23-33 die -43B 


4.00-4-50oro db -9.06 9.7S-10,26db -7.09 


0.18-0.08pf pm 
Z3-38cdb 
35-50C die 


847.30-848.70 848.40-848.70 3V4yiro db 


0 .88 0.80-0,70 pm 1.68 
-7.40 86-110 db -7.08 
-7.13 120-155 db -7.89 
—5.83 11-12 db -SL4Z 


43330-43370 4334543358 1.50-Z.OOora db “4.2S 1 J0-2J0db -1.60 

4.2000-4.2090 42000-42020 0.73-0.83c db -2L23 lAO-I.BOdla -1.43 

423854 2440 4 J4ZO-4J435 225220ore db -8.01 4.2043*0* -4 A3 

225-30-228-00 228^46-226.55 0.40-0.60y db -2.65 0J5-0.75db -1.15 

1235-12384 UJK-l Mg i ■ 0.80-0. IQgro pm 0.42 5.50-3.00 pm 1J2 

1.8720-1. 8880 1.8780-1.6790 0.72-0. 62a pm 4.79 2.32-2.22 pm 6.41 


22836-226.55 0.40-0.60y db 
1237>i-12384 . 0.80-0. lOgro pm 
1.6780-1.8790 0.72-O.62a pm 


t UK and Ireland are quoted In ll.S. currency. Forward premiums and 
discounts apply to the U.S. doltar and not to the Individual currency. , 

CURRENCY RATES CURRENCY MOVEMENTS 


Bank Special European 
May 10 rata Drawing Currency 
% Rights Unit 


Sterling- — 17 

UAI 13 

Canadian 0... 13.34] 
Austria Sch— 61, 
Belgian F_.- 14 

Danish K IB 

D'Mark 7b| 

Guilder 10 i 

French Fr. 0*81 

Ura IS : 

Yen: 0 : 

Norwgn. Kr.J 0 > 
Spanish Pt*~ 8 j 
wedlah Kr_.i 10 
wlss Fr.. 3 I 


0.569733 
1.50167 
UnavalL 
16.7004 
37.6663 
7.33776 
£.34144 
2.57406 ! 
5.46051 ! 
1100.80 
297.882 
6.41658 
02.8742 
6.51025 
2.17444 


0.611009 
< 1.39718 
1/63912 
17.9120 
40JB741 
<7.85084 
2 . B 1006 

2.75904 
6.96333 
1 1101.53 
313.979 
6.89166 
90.6479 
5.01321 
2.33 1B8 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 


% change 

adjusted for (Mvergenca 
drvergence : - limit % 


- ±1.33 
±1.34 
±1.125 
±1 JSE7 
±1.512 
±1.688 
±4.06 


-• 

ECU 

central 

rate* 

Currency 
amounts 
•gainst ECU 
May 20 

% change 
from 
central 

rate 

-- Belgian Franc ... 

39.7887 

40J411 

+1J9 ' 

Danish Krona ... 

7.72338 

7.84940 

+1.63 

, Gamut n- D-Mark 

2.48206 

2J1287 

+1JM 

French Franc ._ 

624700 

6.85918 

+0J1 

Dutch Guilder ... 

2.74382 

2.76165 

+0.06 

Irish Punt ....... 

0.668201 

O.B74598 

+0.96 

Italian Ura ....... 

1157.70 

1181.17 

+2.02 


Changes are for ECU, therefore -positive -change denotes a 
weak currency, < Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Argentina Peso ... 
Austral (a Dollar-. 
Brazil Cruzeiro.-. 
Finland Markka:.. 
Greek Drachma- 
Kong Kong Dollar 

Iran Rial. 

Kuwait DlnarlKD) 
Luxembourg Fro. 
Malaysia Dollar.- 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
Stlt. African Rand 
U A.E. Dirham 


41234143 
2.022 0-2.0260 
114.08-115.08 
8.4B-8.4B 
98.09 5-100 J45 

n» 

0.61343.623 
66.20-66.30 
6.0025 J.0 126 
IJ420-2J470 
7.56.7.66 
4J360-4J450 
1JO86-1J110 
B.45-S.55 


1B02-1809 
0.6830-0.8B35 
49.936450.135 
3.7030-3.7060 
42. 68-43. OS 
4J907B-4J105 
n/a 

0J701-OJ7O2 
2 8J 0-28. 02 
2.18502.1870 
1 J3226-1 .0236 
3.3290-3 J3 10 
2.1660-2.1580 
0.7895-0.790& 
3.72053.7235 


Bank of j Morgan 
England Guaranty , 
Index tOhangeeg 


Starting 73.3 —32.4 

U.S. dollar 86.4 . -8.0 

Canadian dollar.... B0.5 — 17.0 

Austrian schilling.. 155.1 +24.0 

oelglan frnna^ 116 J +14.0 

Danish kroner.^.-. 106 J —4.7 

Deutsche mark — 154.4 +44.4 

Swiss franc- 185.0 + 77.0 

Guilder 125 J) +19J 

French franc 100.7 — 6.1 

Lira 53.8 —50.8 

Y en ! 126.1 +24.6 

Baaed on trade weighted changes Irian 
Washington agreement December, 1971 
(Bank of England Index ■■100). 


B 

Note Ratee 

29.2029.50 
607.2-67.80 
12.80-12.87 
9^6-9.61 
4.11-4.14 
1890-1950 
SIB- 623 
4.501s-4.53ia 
11J3-11J0 
108-114 
1575,-165 
9.65-9.70 
3.8Ui-S.84i« 
2J826-2.2915 
47-49 


Austria 

Belgium 

Denmark 

France 

Germany- 

Italy 

Japan 

Netherlands.... 

Norway. 

Portugal 

Spain ... — 

Sweden 

Switzerland...^ 
United States... 
Yugoslavia^- 


Rata ghren for Argmtliia b free rata. 


] Pound Sterling! 


- ■ - Pound Sterling ' 

U.S. Dollar 

Deutsche made . . 

- Japanese Yen 1,000 


\ir 



Deutsofrern'k 

Japan 'so Yen 

4.135 

519.0 

1,804 

226.6 

1 . 

125.5 

7.962 

100 D. 

4J9S 

539.6 

1.073 

134.8 

0.911 

_ H4^ . 

sjso : 

267*5 

1JS57 

193.0 

t_ • «J38 

. 783.4 


wiaa Franc I DutohGuIlcT f Kalian Urn (Canada DoUartBelghui Franc 



' . French Franc 10 
Swiss Franc 

Dutch Old Id or 
Italian Ura, 1,000 

' ' Canadian Dollar 
j nr ’Belgian Franc 100 


EURO-CURRENCY INTEREST RATES 

The following nominal ra«e ware quoted for London doHor csrtfflcataa of deposit: ons-rnonth 10.25-10J5 par cant: tfcras-mcntha 1 1140-1 D50 per cent six 
months 10.45-10.55 par cent ooe year* 1045-10 J5 par cent. 


_ ' - - _ . Canadian [West German | 

Starling UJ. Dollar Dollar Dutch Guilder Bwlsa Franc Mark French Franc) Kalian Ura Asian 9 Japnneee Yen 

tShort term 1670-171, 9-9l< 14-16 JOTj-lllj 668-51* 9*»-9l» 126a-12T B j. 14-16 97+10 12- 12 is 

7 days' notice. .17«s-17Sa 0H-0*« 14- IB 1078-1118 4S,^u 0b-9Ee 12 Sd-127 B 15-164 lOig-lOU U^-Ulb I 
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Sterling 

UJ. Dollar 

-Canadian 

Dollar 

Dutch Guilder 

[West German 
Swiss Franc Mark 

French Franc 

Italian Ura 

Asian 9 

• tShort term-.— 
7 days' notioa. 
Month — — 

. Three months^ 
t ■ Six months. — 

- One year. 

. 1678.171a 
1738-1768 
- 171*-17S4 
17X8-1734 
1618-1638 
14V16 

9-914 

10i« 10 la 

iiia-iiae 

HA-HA 

14-16 

14-1B 

1334-1419 

1271-1311 

1 Ul-12 14 
1118-11 18 

lOTa-nis 
loia-ll ia 
liie-1138 
lUi-llfe 
1078-1118 
101 4 11 

668-Sla 9«a-9Xf 

4I4-514 9J*-96b 

6 tV- 6* 9*-9tt 

di; IpS 

9J4-9« 

126a-12T B 

1238-1278 

isf*-^ 

127«.131g 

15-1514 

14-16 

lB-ldt 

16-17 

161g-17l8 

15V1B5* 

1517 

078-10 
1O10-1OU 
1068-103* 
1160-11 34 


Three months^ 17X8-175* 11 tV- 11± 127|-13l4 lUfllla 6I*-5% SA-BW 12ia-131 8 16ls-17l« IIsb-11 \ 

Six months. 16 i b -16xb Zlb-Hb lUi-lBie 107 B -lli B 6-6i» 9*-9* 13-1S>4 lSVl^i 11A-11* 12ifc-12i* 

One year. 14V15 HA-HA lib-lHa 10i 4 11 B-61 b 9jt-9fj , 13^-13^ 16-17 liU-llb il-iilj 

Long-term Eurodollar two yaara llVUh per cent: three yea rail V-ll^ per cenc four years HVHh par cent; five yeara 11V11H per cant: nominal dosing rates. 
Shornsrm rataa are call (or fCsrUng. U.S. del la re, Canadian dollare and Japanese yen; pthare two days' notice. Aaian rates are closing rates in Singapore. 




Canadian Imperial Bank of Commerce 

Can. $50,000,000 

1316 % Debentures due May 15, 1985 

IsHie Price 99# percent . 


Hambros Bank limited 


CEBC limited 


Cre^t Commercial de France Credit Suisse First Boston Dominion Securities limited 

limited 

Dresdner Ban k Kredietbanlc International Gronp Merrill Lynch International & Co. 
Salomon Brothers International S. G. Warburg & Co. Ltd. Wood Gnndy limited 


AlahH Bank of Kuwait K^,C. 
Anisfcrtiam-aottcnlam Bank N.Y. 
BancaNazkwialcikiLavoro 


AfgemcoeBaakNededand N.V. 

Badie Halsey Stcart andds 

lamii i aai Bd 

Bant Of Am qfca Ip n r nB rtntinl 


A. E. Ames ft Co. 

Halted 

Banca Gonmcsciole Bafiana 
Bask Julius Baer International 


American Express Bank 
f a wniai l uM lQtuup 

Bancs ddGottazdo 


BankOnfzw^Km^Biingatt BankLcn^ematianal BankMees&HopeNV BanqncArabccilntcmationalM^ 

BanqncBm xcncfi lamh cctSA. BanqncFkanprfseduCiHiiniciMExtfrieur BanqimGinfaakdnLiDBaiiboiiigSA. 

BanqnederindcidiineetdeEte BanqaeIntfanafionak4ljixembcitngS^. BanqncLDnis-Diryftis Banqnc National de Paris 
BanqnedeNcufEa^SdflmnbciBcr, Mallet Banqnc dc Paris cf defi Psys-Bas Banqaedc Paris ctdcsPays^as (Suisse) Sj\. 

BanqucPopalaireSinsscSALnxeinbonrg BanqneRofl»«*fld[ Banquc del ’Union Enrt^domc BanmreWomu 


BayerisdieVcreinsbank 


Baring Brothers &Co_ 
Uftd 


BdlOonmhxJc 

Lkaked 


kCo, BaynrisdxcHypothekcn-undWedJsd-Bank 

A (ft! mir n Tin 1 nit 

Bergen Bank Bofiner Handcfc- imd FrankftnterBank 


B nrnsFr y CaissedesD^>Slsct Consignations 

C3ias c Manh attan rhamfea! Rank Iwfs wmtiwtal Ownp 
CnniinerzhanV CoulinentalllBllOis 

AtUn^wdTirhft IJm brA 

Ckedftanstate-Bankverein QMtLvnii 


Cszenove&Co. 


Banqne Worms 

Boyedsdre Landesbank 

B^JL Underwriters 
Uodtsd 

Centralc Rabobank 


Copenhagai Bandehbask A/S 


CampagmcMon&asqiiede Banqne 
ntyBank Crfdit Agricole 


Cr^fit Lyonnais Daiwa Europe N.V. 

Mlom, Bead Overseas Corporation Drc 


County Bank 

I 


r |||[[| PQBAMg ^ MU 

Robert F kmni g& Co. GeSna International 

limitri t-tJihj 

Oddnan Sadis I nt eniBttonal Carp. Greenshidds 

liMlfWP OUlBd 

BiUSsnnid&Ga. IBJ IntenMfioiial 

TJmftwl limind 

KImwrort, Benson ZnhnLoeib Lehman Brothers 

1 Ji riHftl bsanjanlliic 

Knwaklnt matk mallnvestmartCo.sAk. Kuwait 


I.V. Den Danske Bank 

afl!7l AtakKbkab 

Dreed Burnham Lambert 
Isaxponicd 


Den nmskc Greditbank 


European B anJang Company 


HfflSamod&Cb. 
Kldnwort, Benson 

lyjrf 


Hambro Pacific 
Linked 


KansalKs-Qiaic-Pankki 


A Mm— d hdMlt 

iB. Henriqnes jr. Bank 

AUricbbb 

KSddcr, Peabody Internationa 


as Knwak Foreign Traf&tgCrwfraetmg^Tmi iattmgntfV. pi g y 

Kuwait Investment Company (SAK.) Knwmt Pacific Finance Co. 


L£vesque,BeanKenInc. 


L on d on & Continental Bankers 


invesunem juiwaii investment company (SJ^K.) Knwmt Pacific Finance Co. 

Lazdidf Frfrcs & CSe L6vesque,Be«nWfiiInr. UoydsBanklnfenrntinmT London A Co ntinental Banker * 

Mannfi ^rres Hanover McLeodYotm gWeir Intentflonal Midland Doherty kfitsnhjshi Bank Europe) 

Ifiis&FiamxEaropc SamndMm^nftGo. MorganGrenfdl&Co. MorganGwranlyLtd. Morgan Stanley IntmrarianM 

NesKtLTtomson TTie hBkko Securities Co, CEnropeJUd. . Nomura Europe N.V. Nordic Bank 

OstemmdsKfaeLSndahank SttLQppcBheiih Jr.&CSe. OrwnBank ‘ Picmon, Hddring&He^N.y. 


l i mite d Lhmted 

Ibc >5kko Securities Co^ (Europe) Ltd. 


Nomura Europe N.V. 


SuL Qppeoheim Jr. & CSe. 


PitfiddMackayRoss 
N. M. Rothschild ft Stars 
ScanSnxvisnBmk 

Limited 

Sod£t£Oeu£raIc 
Strauss, 'Ibn*uII&Co. 


Orion Bank 


Nordic Bank 


Bosfipankki 
Rothschild Bank AG 
J. Henry Schroder Wagg & Co. 

Limited 

Sod£tcG£s£raIede Banqne SJL 
Svenska H andri sb anken 


Pr ivatban kenA/S 


Kdranfecm Seqi rMcs o f Canada (UK) 


VerbandSchweizerisdierKantonalbankea 
M. M. Warburg-Brindcmann, Vfirtz ACo. 


Vereins-imd Wesftank 

AM apriMbt 


Ibe Royal Ban k of Ca nada (f - on don) 
SkandinavWka PndriUff i^wnlr ro Si 


Sod£t£S£quaoaise de Banqne 
Swiss Bank Cm ^orari on (Overseas) 
iftank J. Vontobd&Co. \ 


Sandi Iuternatxma] Bank 

AI-BonkAl-SaiuSALAlaliu Limited 


Sparliaiikpnras Bank 
Onitm Bank of Norway Ltd. 


Wardley 

LhnSttd 


Wcstdeutsdie Landesbank 
Girozratrale 


Yamaktri IntematioiHl (jEanope) 


May, 1980 


INTERNATIONAL MONEY MARKET 


GOLD 


French rates steady Weaker trend 





ii 


I - .-. The Bauk of France took 
’ .Author steps yesterday' to 
i bnproFe current levels of 
| * aquidlty in fire money market, 

! j :hy baying : JFFr 6hn of first 
! > 'category, paper' from ibe market 
if at an unchanged rate of 12| per 
[: i. cent The move came as call 
* mgney was quoted at 13 per cent 
i-itor -tbe second day running, its 
f IdgfieFt; level for nearly two 
v months. Ibe authorities also 
J intervened .'last... week,- buying 
, TTr 6 bn of -first category- paper 
t on May 12. -Yesterday’s bills are ' 
* for - maturity between May 25 
; -and May 30. The Central Bank 
» -of "seven-month Treasury -bills. 

I 'While 1 can money remained at 
* IB per cent longer term- rates- 
: were slightly firmer in places, 
with one, three, six and 12- 
: month money all quoted at 
j 12J-12J per cent 

In Amsterdam call money 
r- eased to lOf-lll per cent from 
11-nj per cent with longer term 
rates slightly - firmer- - whore 
‘ changed. Meanwhile the auttiori- 
: ties started to receive sub- 
f scriptions for the latest special 
; advance facility due to start for 
• an l&day period from - May 22, 

, wift a rate of. interest of Hi 
: per eest, slightly more than the 
rate charged on official advances. 
Later in ibe day the authorities 
: announced the total of -the 
. special - advance facility as 
- FI -1^53bn, with applications 
; allotted in fulL 

In Frankfurt call money eased 
to 9.60 per cent from '9.70 -per 

MOREY JUTES 

N5W YORK 

Prime Rata IHPx -• 

, Fed. Funds 10V-m 

! Treisury Bills (IS-weak)...... *J4 

. Tramry 31tla (Tjtamek) . &-B4 


cent on Monday and longer term 
rates also showed a sMghtly 
weaker tendency. -. 

UK MONEY MARKET 


Moderate 


Gold, fell 37} to close at S505- 
509 in very quiet London trading. 
It opened at $508-512, the highest 
level of the day, and was fixed 
at $509.80 in the morning, and 
$507.75 in the afternoon. A fall 
in prices on the U.S. futures 
markets drove the spot metal 
down to a low. level of $502-507 
in the afternoon, hut shortly 
after the. London close gold 
returned to the $510 level 
' In Paris the 12} kilo gold bar 
was fixed ut-FFr 71,950 per kilo 


l May 20 


($534.72 per ounce) in the after- 
noon, compared with FFr 72.250 
534.72) in the morning, and 
FFr 72,400 ($536.79) Monday 
afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM 29,670 per kilo 
(S51L96 per ounce), against 
DM 29,845 ($516.04) previously, 
and closed at $506-511, compared 
with $512-517 on Monday. 

In Zurich gold . finished at 
$502-507, against r . $512-517 
previously. 


Bank of England Minimum. 
Lending Rate 17 per cent 
(since November 15, 1979)' 
Day to day credit con tinned to 
be in short supply in hte London 
money market yesterday, and 
the authorities gave assistance on 
a moderate scale. This comprised 
small purchases of Treasury bills 
and local authority bills .all 
direct from the discount houses 
as -well as moderate loans to four 
or five houses at MLR for repay- 
ment today. The market was 
faced with the repayment of 
Monday's small official advances 
and a small increase in the note 
circulation. There was also the 
onwidlng of a previous sale and 
repurchase agreement involving 
a small number of eligible bank 
bils, and banks brought- forward 
balances a moderate way below- 
targeL On the other .hand there 
was a moderate excess of Govern- 


Gold Bullion Cflna ounce) 


[3505-509 
3608-012 
3509 JO 
9507.75 


9525-628 

3520-525 

3130l9-1311« 

9155-169 

5155-160 

3137-142 

8630-637 


(£2201 b- 2B218) 
(£322-824) 
(£222.815) 
(£221.822) 
Odd Coins 
(£220-231) 
(£337-229it) 
CE57-B7!*) 
(£67ii-70) 
(£68-7018) 


Krugerrand.-.— 
MapIaJeaf 

New SovaraJgm.| 

King Son. 

Victoria sova. 

French 20*... 

60jmmm Mexico, 
loo cor. Austria.: 
$90 Eagle*— 

810 Eagles [ 

96 EagieLa M 1 


ment disbursements over 
revenue transfers to the 
Exchequer! 

Discount houses were paying 
around 16} per cent for secured 
call loans at the start, with later 
balances taken as low as 16 per 
cent In the interbank market, 
overnight loans opened at 163-17 


9513-817 

9512-517 

9515.10 

5513.75 


9526-620 

9516-586 

9130.132 

5154-168 

8155-159 

1138-142 

9640-647 

9507-812 

8633-637 


(£224-226la) 

(£234-2361*) 

(£226.824) 

(£328.620) 


(£330-333) 

(£227-232) 

(£56V57<) 

(B67i*-70) 

(£8754-7014) 


per cent and eased to 16J-16J per 
cent before tightening up to 17- 
17} per cent in the early after- 
noon . Bates dipped to 16}-17 per 
cent after 2.30 pm, but late 
balances were commanding 17}- 
18 per cent 

Rates In the table below are 
nominal in some eases. 


LONDON MONEY RATES 


Starling 

20 Certificate 
30 cr deposit 


GERMANY 

Discount Ran 7J '■ 

0 i/i might Ret* 9.80 

One month 10JJ76 

Three months ^ 10.17S 

Six months r #J0 

FRANCE 


Over night, 
a dam no 
-T dvrs or. 

- 7 days not) 
One month. 
TWo months^.. 
Throe months^ 
Six months 
. Nine months-. 
..One Year*... 
TWO years-.. 


17A-1718 
- »-164» 
i7±-16ia 
I6I4.I6I3 
1518.153s 
ISA-1478 


161 4-161* 
16»b-17 
f W}7ik' 
16+1-17 
reis-is^ . 

itttt 


> Local Local Auth. 
mtarbuk ' Authority negotiable 
deposits bonds 

IBit-lB j ' - - 

- Ll7i£l7«e ... - - 

I6VI6I1 16*4-175* ^ 

1618-17 1718-17 3s 1814-18 

16{f-17± ■ 1734.173a 

18«-17 17-17i b 17l*.17 

reis-lS^ 16^614 15fc.l5T* 
15*16* • - -' :15I4-1 «Tb 

15A-16* I6V158S 1538-1638 
— I6I9-I514 . — 


Finance 'Discount 1 Eligible Fine 

House Company, market Treasury Bank Trade 

Deposits Deposits (deposits! Bills# Bills# Bills# 

- 1714-17* 16-17 - — - 

1638 I7J4T17S4 1 lfrlBJs - - 

1714 - 1738-1714 I 6 I 1 .I 6 S 4 15U-16 17* 173* 

- 17* - I61a.i6fi8; 16* 16|f 17*8 

171* 1713-17*8 1614.1638, .151s IBtf-lesa 167a 

16*j 161s , - | - 15*-15* 155a 

.16*4 163a J — [ — — — 

15»b 163t — - — • — 


Discount . Rata 

Ore might Rate 

One merrtfi — .. 

Three months 

Six months 


SL5 . 

13 

1Z.SB75 

izbstb 

i.. 12.SS7S 


JAFANT 

Discount Rate 

Call (Unconditional) . 11*25- 

Bllia Discount (three-month) 


Local authority and flnancs hodsas seven 'days* notice, others seven days' Sxsd. *Long-tsm Soest authority mortgage 
•. reu nomlnaKy three yuan 15 pet esne four yeara 14VW. psr esnt: five years 1*VW» per eem. #B*nk bill -rates in 
.'table are buying rates for prims pnpar. Bug^pg- rspu for four-month bank bills Iff* par cane four-month trade bills 
WN per .cent. 

Apprerimste selling rates for one-month T resell ry bills ISVlPSe per cant two-months 15-1 per 'cent: thrse- 
' monrh* 16V-16S* per Cent Approxknato selling rttaq for ona-month bank bills 17 *m-17*h par cane nra-mooths 163*14 per 
. esnt: three-months 16°n-m per -*WMS one-montii trade bMs 174 per cone twoenondie IT** per cent; and three-months 
IB 5 * per esnt. - . — 

Hnanee-HeuM*. Base RStae (pobiithotf- by the Finance Houses Assoclotlon) 18 cor cam from May 1. I860. Ctaaring 
Bank. Deposit Betas toe sums at seven :?3yi r . notice. 15 per cent. Clearing Bank Rotas for landing 17 par cam. Treasury 
' BBtr, Aveltg'e tender rates of discount 18.1427' per cant, 


All of these Securities have been sold. This announcement appears as amatter of record (mbs* 



$40,000,000 

AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 

1216% Notes Due 1985 


MORGAN STANLEY INTERNATIONAL 


SKAmmmKA ENSKILDA BANKEN 
GOLDMAN SACHS INTERNATIONAL CORK 


mm PKBANKEN SVmSKA HANDELSBANKEN 
ILCOBR KUWAIT INVESTMENT COMPANY ( S.A JEJ 

S. G. WARBURG & CO.WD. 


Mag 19,1980 


LOCAL AUTHORITY BONDS 

Every Saturday the Financial Times publishes a table giving 
details of Local Authority Bonds on offer to the public. 

For advertising details please ring 

Brian Kelaart 
01-248 8000 Extn. 2 66 


•v • 




Companies and Markets 


NEW YORK 


May ’ May 
19 : 16 


AGF Industries...; 32% ■ 

AMF~ I 15 

AM Inti ! 17s* 

ARA 29% 

ASA. [ 387* 

Abbott* Labs ? 4038 I 

Acme CIeve_ j 22% i 

Adobe CN| * Qa*J 481s 
Aetna Ufa & Ga» 36% 
Ahmanson (H.FJ 2214 
Air Prod & Chem! 34% 

Ahzona I 11 % 

Albany Inti 1 273* 

Albert o-CuIv ! 9%. 

Albertson’s. ..( 18 is 1 

Alban Aluminium' 245* 
Al co Standard.— 277a 
Alegheny LudmJ 25Tg 
Ailed Chemical- 47% 

AlHed Stores. i 231* 

Allla-Ctialmers....' 25% 
Alpha Portd.. 15ig , 


Columbia Gas J .. 1 38% 
Couimbi* 297* 

Com. ins. Am. 18% 

Combustn. Eng_ 493 b 
C emburtihEquip 1 

Ornwith Edison..; 225a 
Comm. SatelTre.. 34 

Compugnphio-.: 18% 


Alcoa. 35% 

Amai. sugar 56% 

AniaX 40% 

Amerada Hess .... 43 

Am. Airlines ; 8% 

Am. Brands 74 1; 

Am. Broadcasts.- 277* 

Am. Can. „i 31 

Am. Cyanamid 297* 
Am. Elect Pwr-1 18Gg 

Am. Express < 53S* 

Am. Gen. InsnooJ 32s* 
Am. Holst A Dk...! 176* 
Am. Home Prod..! 28% 


; C1G ; 

Comp. Science... 

cone Mills. 

Conn Gen Ins ' 

1 Conoco—... 1 

Conrac 

I Cons Edison .' 

I Cons Foodj. ; 

Cone Freight 1 

Con* Nat Gas : 

ConsumerPower, 
Conti Air Unea...| 

Conti 

Conti Group. 1 

Conti Illinois. 1 

Contf Telep— 
i Control Data ; 


214 ; 2% 
201* [ 20% 
3612 . 561* 
55 J 341a 
48% ! 471 S - 
16% J 16% 
24% 24% 

83% « 24 
21 % ! 21 
39% • 397* 
19 - 19 

7% 1 7% 

25% 255* 

29% 295* 

37% I 271] 


15% 4 15% 
485* I 48% 


Am.Hosp.Supply.i 34% 
Am. Medical lnt-f 56% 

Am. Motors- I 6% 

AM; Nat Reeces-; 40 t* 

Am. Petfina- _! 59 

Am. Quasar Pet.j 27% 


Am. Standard.—. 

Am. Store*. 

Am. Tel. & Tel — 

Amfao 

AMP 

Ampox — 

Amstar .J.; 

Am steed Inds — 
Anchor Hoc kg— 

Anheuser-Bh 

Areata. 

Archer Daniels... 
Arm 00 


! Cooper Indi 51 

Coon Adolph ; 13% 

Copeland. I 21% 

Copperweld ; 17% 

Coming Glass.—.' 477* 
Corroon Black.... 21% 

Cox Broadcast’s 1 74 

Crane..,.— ; 367* 

Croaker Nat 2B . 

Crown Cork. 28% 

Crown Zell- 1 41% 

Cummins Eng .... 29% 
Curtlss-Wright—, 1 20% 
Damon ! 6 

Dartinds. ! 40% 

Data Gen.- 60% 

Dayton-Mudson 42%. 

Deere- 30% 

Delta Air 58% 
Denny's- j 17 


Dentsply Inti . 

Detroit Edison.... 

Diamond Inti I 

Diamond Shamk 
DlGJorgto... J 


Digital Equip 

Dillingham ; 

Dillon 

Disney! WaiO ■ 

Dome Mines 

Donnelley (RRI....; 

Dover Cord [ 

Dow Chemical.... I 

Dow Jones • 

Draw - • 

Dresser 

Dr. Pepper j 

Duke Power J 

Dun ft Brad -j 

DuPont. 

EGA G- ■ 


Armstrong CK. 
ASameraOfl. 


Asarco... 

Ashland Oil - 

Asad D Goods — 
Atlantic Rich—.. 
Auto. Data Prg.~ 

Avco—.'. 

Avery inu 


143* r 15% 
... 17% I 18% 
32% j 32% 
.... 34 34% 

... 216* 82% 
... 87 | 87% 

.. 58% I 385, 
221 * 22 % 
..J 19% I 18% 


Avnst-...— 1 

Avon Prods t 

Baker Inti- 

Balt. Gas A EI....J 

Baneai Trlst j 

Bangor Punta. -J 

Bank America 1 

Bank of NY - 

Bankers Tst. N.Y' 
Barry Wright-... 
Bausehft Lomb- 
BaxtTrav Lab.. .4 
Beatrice Foods— 
Beckman instr... 

Beker Inds. I 

Bell A Howell j 

Ball lndustrias....| 

Bondi* 

Beneficial. 


IS • 19% 
13 13 

42% 45 s* 

275* 273, 

9% 9% 

62% 616* 
11 107* 

15% 15% 

49% 80% 

62% 60% 
26% 26% 
33% 34 

52% 51% 

39 373* 

29% , 29% 
547* 54% 

11 . 11 
17% 1 17% 
433* 435* 

386* 38% 

29% ! 267* 


Easco 

Eastern Airlines^ 
Eastern Gas A F. 
Eastman Kodak— 

Eaton-.. j 

Echlln Mfg 

Eckerd Jack. 

El natron ic Data-' 
Elect Memories. 

El Paso 

Emerson Elect... 1 

EmeryAirFgt 

Emhart- 

Englahard MC....: 


Beth Steel..- 

Big Three Inds...! 
Black A Decker.; 

Block HR 

Blue Bell. 

Boeing .1 

Boise Cascade. 

Borden | 

Borg-Wamer 

Branlff Inti j 

Briggs Strain. — 
Bristol-Myers....-; 

BP. j 

Brockway Glass.! 

Brown ; 

Brown Forman B* 
Brown Grp 
Brown A Sharp -1 
Brown g-Ferris— .1 
Brunswick. 


207* | 20% 

43S* 437* 

20% 197*. 

24t* 837* 

31 31% 

335* I 33% 
33% 1 333* 
23% 23% 

546* 54% 

67* 67* 

■ 233* 84 

375* 58 

297* ; 30% 
153* | 16%. 
26% 1 25% 
38% ' 37 • 
237* < 23 5 3 
215, I 807* 

15% 26S* 

12 % 12 % 


Enserch— ■ 

Emriroteeh 

Earmark. 

Ethyl 

Evans Prods- 

Ex Dell O 

Exxon 1' 

FMC. v -| 

Faberge 


Fodders— -■ 

Federal Co— 


Federal-Mogul....: 
Fed. Nat. Mart.-; 
Fed. Paper Brd .. 
Fed. RasttneesJ 
Fed. Dep. Stores. 1 

Fleldcrest Ml. . 

Firestone— 

1st Bank System.. 
1st Chatter Fin... 


275* * 277* 
73* 8% 

285* I 28 
24% '» 26% 
207* 20% 

293* I 29% 
62% ; 60% 
24% ! 24 
12 % 12 
3% , 3% 
28% , 28 
14% : 14% 
15% . 18% 
251*. 25% 

- -57* * 6 
27% 273* 

257* | 26 
7 'I 7 ' 
37% 1 57% 
15 , 15 


Bucyrua-Erl a , 

Burlington ind.... 1 
Burlington Nrhn.i 

Bumdy ; 

Burroughs 
cbi inds. I 

CB8 

CPC Inti ; 

Campbell Red l_J 
Campbell Soup- 1 


Campbell Tagg... 
Canal Randolph. 
can. Pacific. 


Carlisle Corp .] 

Carnation—..—.: 


Carp Tech.'... 


18% 1 27% 
177, | 177, 
64% 64% 

30 50 

63% 63 

MU 54% 
46% I 45% 
67% 66% 

52i* 32% 

88% 29 

24 I 25a*. 
14 I 14 
32% SB* 
235s i 23% 
26 ; 26% 
31% ) 31 


1st Chicago 

1st City BankTex' 
1st Ini Banc— : 
1st Mississippi.-' 
1st Nat Boston^ 

1st Pe on- 

Fitont- — : 

Fleetwood Ent-i 

Fioxi-Van... 

Florida Pwr A l_i 

Ford Motor- 

Foremost Mck— .. 
Foster Wheeler..| 

Foxbara ' 

Franklin Mint — • 
Freeport Mini. ...| 

Fruehauf 

OAF- - 

GATX- - 


MM M's 

427* : 42% 
40 • 40 

30% ! 29V 
29 ; 29% 

5% 5 

«%••• 6% 
75* 73, 

177* I 18 
27 267* 

23% 23% 

26% . 27 
24% 24% 

523* 32?* 

97* ; 101* 
34% - 347* 
266* . 26% 
11 % 11 
30% ; 31 


Carter Hawley .... 

Caterpillar— | 

Ceianosa Corp .... 

Centex 

Central A fiw..._. 


Central-Soya 

Central Tel Util..! 
Oertain-teed 
Ceosna. Aircraft-' 
Champ HomeBId! 

Champ Inti 

Champ So Plug-, 

rjiarfap I 


Charter Co 1 

Chase Mannhatn: 
Chemical NY.—..! 

Cheese Pond 

Chessie System- 
Chicago Pneum. 
Chrysler..— ...... 

Chubb 


17% . 173, 
47% 47% 

46% ! 461* 
35% I 85% 
13% ! 13S* 

13 ! 13 

24 ! 24% 

14 j 14 

14 ! 14 

1 1 % 
24 ; 24 

8 % 9 

263, | 266* 
42% 1 42% 
*9.5*. 1 88%. 
26% • 26% 
29% : 29% 
20% ■ 20 
8% 1 ' 65* 
39 l 395* 


GK Technologies, 
Gamble- Skog mo 

1 Gannett 1 

Gelco. ; 

Gen Am Invest... 

Gen Cinema. 

Gen Dynamics.... 

Gen Electric 

Gen Exploration! 

Gen Food*. 1 

Gen Instrument 

1 Gen Mills ; 

Gen Motors. J 

Gen Portland.....; 
Gen Pub Utilities: 

Gen Rainsce. 

Gen Signal ! 

Gen Telep Elec .. 

Gen Tire .-....: ' 

Genesco ; 


Cincinnati Ml). — ! 28% 

Citicorp. 21% 

Cities Service ..-| 92 

City Investg.- 22% 

Clark Equipment! 337* 
Clove Cliffs Iron.: 50 

Clorax ; 97* 

duett Peaby.:....| 8% 

Coca Cola- 35% 

Coca Bb. NY 1 5 

Colgate Palm— • 14% 
Collin* Alkman...; 7 
Colt Inds : 58% 


Genuine Parts.-.: 

Georgia Pac. 1 

Geosource 

Gerber Prod....—i 

Getty Oil - 

Giddings Lewis- 

Gillette-. .. -. 

Global Marins..... 
Goodrich (BF;..- 
Goodyear Tire....; 

Gould- 

Grace 

Grainger IWW) 
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WORLD STO CK MARKETS 


May i May 
19 * 16 


GL. AD. Pac. Teai 5% 
Gt- Basin* Pet—; 14 
GLNthn.Nokoosa 31% 
GLWostFinanc'l| 20% 

Greyhound 17 

Grumman- I 29 

Gulf A Western...; 15% 

Gulf oil....- i 377* 

Haft (FB I 24% 

Halliburton... -7..1 95% 
Hammermill Ppr. 27s* 

Handlemart - 91* 

Hanna Mining-... 32 

Nareourt Brace.. 30% 

Harhisehfeger 14% 

Harris Bancp ...... 26% 

Harris Corp 32a* 

Harseo 31% 

Hecia Mining 23% j 

Heinz (HJ) 395* j 

Haller inti 19% ; 

Hercules: i 17% 1 

Hershey- 223* 

Hsublein. 30 

Hewlett Pkd 57% 

Hilton Hotels'. ”31% 

Hitachi v 423* , 

Hobart Corp J 163*' ; 

Holiday Inns. I 167* 


Stock 

1 May 

J 19 

May 

16 

Stock 

May 

IB 

Mesa Petrol sum 29T* 

56% 

Schiltz Brew 

7% 

MGM 

' 20% 

21% 

Sehlumberger 

101% 

Metromedia 

i 69 

6B 

SCM 

25% 

Milton Bradley 50 

29% 

ScotLPaper 

15% 

Minnesota MM .. 

i 54% 

55% 


103s 

Missouri Pac ..... 

551* 

54% 

S«a Centre. 

17% 

Mobil 

' 68% 

66% 


34% 

Modern Merohg 

' 9% 

9% 

Seagram 

62 


Mohasco ..’ 

Monarch MIT 

Monsanto j 

MooreMcCmrk— • 

Morgan (JP)_ ' 

Motorola — i 

Mumlngwear-.... 


Murphy <GO 14% 

Murphy Oil 80% 

Nabtsco..- —J 23 

Nalco Chom 1 31 


Sealed Power. _. *75, 

Searle (G 0) — ' 21 

Sears Roebuck...' 17% 
Sea train Lns — > 6 
Security Pac- — 28 

Sedeo- 69% 

Shell Oil ' 64 

Shell Trane 333* 

Sherwin-Wms— . 27% 

Signet.. —-! 31** 

Slgnode 34% 


Holly Sugar 41% 

Homeatake- -47 % 


Napco Industries' 14 

Nat. Can- - .' 18 

Nat. Detroit. 1 28 

Nat Dlst. Chem-! 247* 

Nat. Gypulm ! 21 

Nat Medical Ent 32?* 
Nat SemlcductrJ 187* 
Nat Service fndJ 177 a 

Nat Standard-..- 13 7 a 

Nat Steel 26 

Natomas : 4BT* 

NCNB—.:. 13% 


Honeywell ! 735* 

Hoover i 12% 

Hoover Univl 147* 

Normal Geo 15% 

Hospital Corp— 47 

Household Fin 17% 

Houston Inds 27% 

Houston Nt Gas- 39 
Houston Oil Min-i 233* 
Howard Johnsn- ; 26% 
Hudson Bay Mng; 195* 
Hughes Tool ! 61% 

Humana. 40% 

Hunt fPhliip A1— .! 115, 

Husky Oil- : 79% 

Hutton (EF) : 227* 

Huyck 13% 

INACorp ! 31 

IU Inti ! 16 

Ideal Basic Ind...! 20% 

Ideal Toy ! 5% 

IC1ADR. !- 8% 

Imp- Corp. Amarj 214 s 

INCO. 204* 

I rig ersoll Rand ...i 487* 

Inland Steel I 267* 

Intel I 66% 

Interlake 1 27% 

Inter North I 30% 

IBM ! 63% 

int Flavours- I 22 

Int Harvester..-.! 267* 
hit Income Prop 10% 
Int Muttifoods... 16% 

Int Paper. 527* 

Int. Rectifier 21% 

Int Tel A Tel.. 27 

| Iowa Beef..'. 28% 

Irving Bank. ; 37% 

! James fFSi- 22 

Jeffn-Pltot...- ; 28% 

Jewel Cos ■ 27% 

Jim Waiter _• 293, 

Johns ManvUIe.,.1 21% 
Johnson Oontr....j 211* 
Johnson A Jns... ; 78% 
Johnathn Logan.! 7% 

Jortens 1 21% 

Joy Mfg 33 

K Mart ! 223* 

Kaiser Alumln....| 19 

Kaiser Steel. : 43% 

Kaneb Services..: 24% 
Kaufman Brd.,...' 8% 


NCR. 55% 

Now England EL.' 227, 
Haw Eng .Tel 34% 
NYStateEAG.... 157* 

ny Times - 21% 

NawmontMining; 86 
Nlag. Mohawk..-! 14 

NICORlnc- 30% 

Nielsen (ACr A— 245* 
NL Industries-...! 41% 
NLT I 204* 


Simplicity Patt...i 8% 

! Singer 65s 

: Skyline J 11% 

Smith Inti- 65 

I Smith Kline 66 

Sonastalntl- 11% 

1 Sony Boa 

South east Ban kg! 15% 
sth. Cal. Ediskml 245, 

Southern Co 123* 

! Sthn Nat Ras....< 675* 
, Sthn N- Eng. Tel.; 64% 

! Sthn Pacific—...: 34% 

; Sth Railway - 57 

I Southland .j 80% 

! SW Bancsheres- 27% 
Sparry Corp — ,..i 44% 

Spring Mill*. 13r* 

Square D — ! 21% 

Squibb 51 
Std Brands-. ; 295, 


Norfolk A Westtf 
Nth. Am. Coal-.j 
Nth. Am- /PhilpsJ 
Nthn- State PwrJ 
North gate Exp„. 

Northrop 

Nwest Alrildes... 
Nwevt Bancorp... 

Nwest Inds 

Nwestn Mutul-.j 
Nweatd Steel WJ 

Norton 

Norton Simon— 
Occidental Pot-J 

Ogden.— 

Ogilvy + Math-... 

Ohio Edison J 

, Okie. Nat Oaa—i 

Olin j 

Omark ..... 


St'd Brd* Paint ..: 22% 
St'd OUC'tlforrria 684* 

Std Oil Indiana—! 945* 

Std Oil Ohio l 88 

Stanley Wks 1 30 

Stauffer Chefli.J 183, 
Sterling Drug—. 19% 
Stevens (JP) —j 137* 
Stokely Van K.-I 295, 

Sun Co - —I 69% 

Sunbeam ' 167, 

Sundstrand • 37 

superior Oil 1143% 

Super YaL Strs_l 21 j* 

Syntax - ; *0 

TRW | 377* 

Taft i 89% 

Tampax, ! 30 


Outboard Marine: 


Overseas Ship— J 
Owens- Coming-| 
Owens Illinois..—- 

PHH Group. -.1 

PPG Inds i 

Pabst Brewing-., 
Pac. Gas ft Elect; 
Pac. Lighting. — 
Pac. Lumber — 4 


Pac. Tel ft Tel. ...I 

Palm Beach 1 

Pan Am Air 

Pan Hand. Pipe-. 
Parker Drilling-.' 
Parker Hanfn — .« 

Peabody Inti ; 

Penney JC ; 

Penn wait — — 

Pennzoii 

People s Gas — 


13% : 13 
14% 14% 

47, 47* 

58% ! 577* 
395, | 40% 

24% > 245* 
193* ; IBS* 
245* 1 25 
28% 1 28% 
355, | 36 
44% > 44% 


Tandy- 1 357* 

Teledyne |12l% 

Tektronix— -J 425, 

Tenneco. 35 

Tesora Pat £0% 

Texaco 33% 

Texas Comm. Bk 49% 
Texas Eastern.— 69 
Texas Gas Trn.... 277* 
Texas In st r nits ,- 86% 
Taxes Oil A Gas-: 41% 
Texas UtiRtiaa.... 18% 

Texasgulf- 345, 

Textron- 235* 

Thermo Electron; 25% 

! Thomas Betts..... 40% 

Tidewater 1 34 

Tiger Inti 22% 

Time Inc. 407* 

Times Mirror — 315, 
Timken . 48 


Kemuunetal ‘ 225, 

Kerr-McGee- 73% 

Kidds - 35% 

Kimberiey-Clk.... 44% 
King's Dept. St ... 1Z% 
Knight Rdr. Nws. 23?, 

Keehring j-18% 

Koppers 21% 

Kraft. i 44% 

Kro oilier ; 4 

Kroger....- 175* 

LTV ! 105, 

Lanier Bas. Prod^ 23% 
Lear Sieglar. -. ..' 20% 

Lease Way Trans., 20% 

Leeaona. i 395* 

Lenox, ,.j 24% 

Levi Strauss | 33% 

Levftz Fumtr 225* 

Ubby Owens Fd-| 20% 
Liggett Group..... 677* 

Lilly lEin ! 49 

UncoInNat— ! 36% 

Utton Inda. , 49% 

Lockheed 30 

Loews- ; 70 

LonaStarinds....! 27 


8% 

8% 

Pepateo 

263* 

26 

17% 

17 

Perkin-Elmer... _j 

40% 

40% 

18 

18% 


31% 

31% 

26% 

26% 

Petro lane. 

34 

33 


Phelps Dodge. — 

Phils, Elect 

Philip Morris 1 

Phillips Pet--. — 

I Plllsbury. 

1 Pioneer Corp , 

Pitney-Bowes — 

Pittston 

Planning Hscti— : 

Pleaaay.- 

Polaroid 

Potlatch — 

Prentice-Hall 

Proctor Gambia j 


285, I 251* 
15% , 165* 
39% ; 39% 
417* • 41T* 
317* • 317* 
42% 1 425, 
36% 36% 

213* : 21 
65* . 6 

32% • 32% 
24% I 237* 
32% . 34 
21 % ! 22 % 
72% ’ 79. 


; Tipperary-.. ' 

Total Pet . 

Trane 

Transamerica- ... 

Trans Union 

Transway 

Trans World 

Travelers 

Tri Continental... 


' 175* ; 17% 
.! 10% XI 
21 % 21 % 
201, • 20% 
17% ; 17% 
335* , 321* 
23% > 231, 
12% ■ 125, 
.. 39% ' 39% 
. 187* : 18% 


Triton Oil Gas 

20th Cent. Fox— • 

TVIer- 

UAL- J 

UMC Inds. 

UNC Resources-; 

Unilever NV... 

Union Camp. | 

Union Carbide — 
UnlonCommerca! 


21 • 20% 
50% ‘ 475* 
115* 11% 

16% ‘ 17% 
13% ! 13% 
121* ' 11% 
57% i 57 
38% ! 88% 
40% | 40% 
8 % ! 8 % 


Pub- Sarv. E A G.‘ 20% ’ 20% 


Longs Drug Stra..: 26% 
Louisiana Land...- 41% 


Louisiana Pac.....| 22% 

Lowe note In 9 

Lubrizol i 65% 

Lucky Strs —j - 16 

MCA- 49% 


. Pub. S. Indiana— 

Pullman - 1 

Purex- J 

Pu relator- 

Quaker Oats. 

Quanex — 

Questor- 

RCA- ...... 

Ralston Purina.-: 

Ram ad a Inns 

Rank Org ADR...,; 

Raytheon..- 

Reading Bates.-.' 

Redman' Inds . 

Reeves Bros. 

Reich hold Chem., 
Reliance Group.., 


ys i a- 

15% | 15% 
23% • 23% 
30 1 30% 

23% • 235* 
5 i 5% 
22 % ! 22 % 
11% i 11% 
7% I 7% 
4% • 4% 
70% ! 70% 
37% : 37% 
9 : 9 

277* • 277, 
11% : 11% 
66% ; 67% 


Macke. 

MacMillan 

Macy : 

Madison Fund 

Mfcrs Hanover ...j 

Mapco 

Marathon Oil 

Marine Mid— 

.Mariey — 

Marriott - 

Marsh McLenn...; 
Marshall Field....; 

Martin Mtta. 

Maryland Cup. ... 

Masco 

Massay-Fergn .... 
Mass Multi Corp.. 

Mattel. 

May DeptStrs....' 
Meyer (Oscari— . 


10 [ 10 % 
12 <* 12 % 
37% 57% 

175* | 17% 
30% j 30% 
38 %- 38% 
53% 1 52 
147, i 14% 
20% j 21 
20% ! 20% 
575* : 57% 
15 1 145, 

44% ; 44% 
23% , 22% 
24 : 233. 

8 81* 
16% i 16 

8% S 
22 % : 22 % 
177* | 17% 


Republic Steal—. 

Rep of Texas. 

Resoh Cottrell — I 
, Resorts lntl A...—, 

Revco (DSk 

; Revere Copper...; 

Revlon 

1 Rexnord 

Reynolds IRJ) 

Reynolds Mtls...:. 

Rich- Merrell 

Rite AM 

Roadway Exp*..., 

Robins (AKi 

Rochester Gas... 

Rockwell Inti 1 

Rohm A Haas 

Bollins -.' 

Rolm 


22% I 22 

267* ! 26% 
15% • 15 
33% I 33% 

26% I 26% 

13 I 12% 
473, ! 47% 
157* ; 153, 
56% ■ 35% 
307* 30% 

235* I 23% 
26% 25% 

27% i 27% 
77, ; 77, 

147* 16% 

48% ' 48% 
38 , 38 

25 ! 24% 

41% i 417* 


Union Oil Cal.-...! 
Union Pacific 

Uniroyal 

Utd Brands _.: 

Utd Energy Res..; 
US Fidelity G. — ; 

US Filter- j 

US Gypsum 

US Home....- ; 

US lnds_ 

U8 Shoe. 

US Steel 

US Surgical -i 

US Tobacco:—.! 

US Trust 

Utd Technolgs ._ 
Utd Teleoomms-1 

UpJ 0 *" 1 

Vartan Assoos. . J 
Vamrtron 


46% [ 46% 
58% ■ 38% 
3% , 3% 
12 : 11 % 
36% ! 34% 
39% ■ 39% 

14 ■ 14% ' 

305* j 30% 

15 } 147, 

7% : 7% 

19% : ia% 

18% 177, 

27% 27% 

31% 30% 

22 21% 
407* 40% 

177 3 : 17% 
52% f 52% 
21 : 207, 

24% ! 245* 
9% j 9% 


Maytag 

McCulloch Oil.... 

; McDermott (JR) . 

McDonald's 

McDonnell Doug.' 

! McDonough 

McGrow Edison.' 

McGraw-Hill 

McLean Trucks..; 
Mead 

Media Genl...— 

Medtronic. 

■ Mellon Natl 

Melville. 

Memo rax. 

Mercantile 8trs.. 

Merck. 

Meredith ... . . .. 
Merrill Lynch 


26% ; 26 

978 : 10% 
24% i 23% 
467* | 465, 
271* , 27 
26% I 26% 
25 ! 245, 

29% | 307* 

8% i 8% 

225* : 23 
25% • 245, 
60% - 60% 
28% ■ 28% 
31% .30% 
12 11 % 
32 >2 . 32% 
70 70% 

37% 373, 

20% 203, 


Roper Corp* ' 

Rowan 

Royal Crown- 

Royal Dutch - | 

Rubbermaid 

Russell Stvr. 

Ryan Homes 

Ryder System- J 
SFN Companies..! 
SPS Technology.; 


Safeco | 

Safe wav Stares.. > 


Safeway Stores... 

SL Joe Minis J 

St. Louts-San F— , 

St. Paul Cos 

St Regis Paper...! 

Santa Fe Inds 

Santa Fe Inti 

Saul In vert I 

Saxon Inds 

Sobering Plo ., 


97* | 10% 
49% | 49 
113, in* 
81% I 80% 
24% 24%- 

13 ! 13 

21% i 207* 
18% 18% 
23% 23% 

26% I 26% 

337* I 34% 
30 297* 

41% I 41% 
66% I 66% 
37 | 373, 

267* 867* 

S3 ! 535* 
34 : 33% 

7% ' 7% 

5% ! 5% 

385* | 37% 


Virginia EP 

Vulcan Matrls 

Walker ftfmKLH.' 
Wallace Murray.. 
Wml-Mart Stores.' 

Warnaco 

Warner Comm*... 
Warner-Lambt....: 
Washington Post, 
Waste Mangt--... 

WeiaMkts 

Wells Fargo ! 

W. Point PeppL... 
Western Alrilnesr 

Wertn. Bancorp-' 1 
Westn. Nth-A ma-j 
Westlnghouse 

Westvaoo - ! 

Weyerhaeuser....; 


Whaelmbratr F — 1 
Wheeling Pitts ...» 

Whirlpool _.| 

White Consaltd— 
White Motor...i...j 

Whittaker. J 

Wlckes —i 

Williams Co 

Winn-Dixie Str..J 

Winnebago 1 

Wise Elec Power 

Woolworth 

Wrigley — 

Wyly 

Xerox- 

Yellow Frt Sys 

Zapata— 

Zenith Radio 


May May ■ May ■ May ' 

20 ; IB ; 16 ■ IS ; High 


! May . May i May ■ May : May ; May 
19 ! 16 I 15 ; 14 I 13 ! 12 : 


I Since Cmpll.t*'n 


High i Low 


AUSTRALIA 

Sydney All Ord. rl85«/IS) ■ 620^2- a2828 820.(19 B1L76! S47.<7 (I4l21 . 7S0.00 11/1 1 

Metals AMInls (198S/J9) 5H0S.8S <934,58. 49BS.B5 4B20.2B; 6880.86 (14/2) ! 4681JU (28<S) 


a lndustr'% 850,83 828,88 822 J5 8 18.62 6 16.88 8WJB S0S.84 , 759.% ’ 1081.70 ‘ 41,22 
! I 1 I f 137*1 i2l|4t | (11(71) (8(7/82) 

H'flIS B'ndn 72.01 72,52. 72.45 72. Mj 73.54, 72.51 I 74,01 , 66.87 j - — 

I 1 i i : «8rh 1 28,51 

rnflSP0rtJBB7.88-S66.7S 258.17-288.1 1^ 256.85-243.73 505.80 256.68 506,80 12.23 

, ' ' 1 ' «8i2i >27(5) (BlSIBOi i.8/7|52) 

jtllltlea 108.75 109. 17,108.071 108.66' 106,68; 1Q8JZ2 115.46 98.04 tgg.jz 10.62 

i i I (13/21 127(5) (20(4(68) (28/4/42) 

rradingVol: I 

OOO'st ;M^7fl|3I,71041.l20: - ( 3S,460i28,ZM — — — - 


AUSTRIA 1 ' : 

Credit Akt/sn |2ri/82) • 68.48. 85,39; 68,57 fcl l 68.40 f7/l) ' B7,4D|*/6j 


BELGIUM i i i J j 

Belgian SE (51/12/651 j 85.56: 96.56 (cl | (Cl 106.76 (11/8) 1 90.14 (B1/I) 


DENMARK | I ! 

Copenhagen SE (1. 1/75) ; 77.23, 77.34 77.62; (el ; 86.74 (2/11 74.78 (6/51 


• Day's high 855.75 low 820.63 


FRANCE ! 'I 

GAG General <18/12/811 1 187.8 107.8 107,60 (cl l 117.80 (22/9) 97.1 (3(1) 

Ind Tendance (28/18/751 ; 105.1 ! 105.0 105.28, <c« I 700,78 (lift . 95.50 fS/ U 


Ind. dlv. yield % 


May 1 9 ' May 9 ■' May 2 Year ago (approx 


GERMANY 1 i 

FAZ-Aktien (SKIWB) ! 223.86; 225.21. 224.26: I C 1 | 238.89 (25/2) . 212,73 (28/3) 
Commerzbank(Dae.l965: 702.6 1 786.2' 784.10. (d j 749.2 (2B/2) 887.8 127/5) 


STANDARD AND POORS 

I I960 Sirtoe Cmpil'fn 

• May May ! May May May . May — '■ 

: IB 16 : 15 14 12 12 . High Lew [' High Low 


ANP-CBS General (1870) ! 83.5 : 82.9 , 82.80 (el 87,0 (11/2) . 74.0 (27/51 

ANP-C8S htdUSt (1978) I 84J . 65J) I 64.70; (c> 1 68^(11/1) < HJ (28/3/ 


Undust’ta — 1 120J7. 120.29! 119.79 119.64 119.06 117.21; 184.47 ill 1.09 | 154.64 5.62 

| i : (15/21 ■ (27/7) (11/1/75) l M/6/52) 


HONG KONG i ■ I I i * 

Hang Seng Bank(B1/7/64); 690.42. 897.801 900.28- 810,84; 985.17 (16/2) i 7WJ3 (18/3) 


I i : (iai*i ■ iiin/fa/iw/a/K) i 1 ' i 

(Composite - 187.C7: 107.36i I08J9 106^5 106.50 mnl na.44- , 98,23 126*86 4.40 Banea Comm. Ital ff972)j ».36| 94^ 94.08: 94JSI 55.56 (2rf) i 83.11 (2/11 


nd. dlv. yield % 


May -15- 


| (15/2) ; (13^) | (11/1/70) (1/6/521 
Apr. 30 Year ago (approxi 


Dow Avenge (1816/48) i 6707, so! 8834^3 6753 .00!8746J 1 ^BSOO.BI (!6/4) ! 6478.93 (27/3) 
Tokyo New SE (4/1/88/ I 482.85, 468. It. - 4M.54; 487.56 4/2.85 <14/2; i 448.01 (10/5) 


nd. PfE Ratio 


■ong Gov. Band Yield 
N.Y.S.E. ALL COMMON 


10.7D ( 9. IS 

Itlses and Falls 1 
: May 19 May 16 May is 


NORWAY I I 

Oslo SE (r/1/72> ! 129.59: 128.93' 128.08] (c) | 144.70 (1«/2) : 110.12 (M/S) 


SINGAPORE ! 

Straits Times (IMS) . 486,12! 605.22 505.03! 583.63! 505.63 (16/6) : 40.76(3/1) 


May . May "May May Issue* Traded... 1,B79 1,849 11,871 

19 : 16-1 1B-: 14 ' High-. Low -«Se».... 731 881 '903 

Falla- 748 . 638 ! 597 

11.39 61.2361.046CL90. 67.77 : 58.30 Unohangod 406 390 ] 371 


High-. Low 


SOUTH AFRICA 
GoM 11268/ 
industrial (1868) 


(Ui f 588.4 . 566.7 i fe/ i 804.5(5/5/ ' S0S.8f4ri) 

(Ul ■ 802^ ! 49M 1 (01 I S17JZ (14/2) 1*58^(29/1) 


! (13/2) ; (27/S) New Highs 35 : 26 

. New Lows-...... 1 7 5 


- I Madrid SE {28/13/79} ' '■ 04.08' ici ! B4J13. (c) i 103.29 (21/2) i 93.78 (16/6 


MONTREAL 


; May ' May i May ! May ' 

19 I 16 : 15 1 14 • High . 


SWEDEN ■ 

Jacobson A P. (1/1, ' 68) ; 376.2 878.48; 374.1B 1 (c) , 586.88 (I ffl | 334.72 (17/1, 


industrial 

Combined 


(O) ‘ 527.8*1 S3BJJ6’ 336.78, 425.00 (28/21 
(Cl ' SIBOb! 317.75 516.65' 378,90 (28/2-. 


323.21 (27/3) 
286.90 (27/Si 


SWITZERLAND 


Swiss Bank Co. (Sl/IMlj 291.6 ; 289.6 ( 29l.68 : (O j 317.9(11121 [ «4.5 (22/4) 


TOTONTD Composite; - tel I 1882.41 lB7Ul IB5a^ : 2192.6 (29/2) [ 1702.6 (27/8) 


NEW YORK ACTIVE STOCKS 

Change 


WORLD ! ; I 

Capital IntL (1/1,76) ! — i 132.7 I 132.9 133.4J 141.5 (1U2) I 120 J (27/3) 


Monday 

Stocks Closing 

on* 


Stocks Closing 

on 


traded 

□nee 

day 


traded 

price 

d»y 

BM 

.. 499.100 

53% 

+5 

Mobil 

.. 313.800 

6K. 

+1*. 

Sears Roebuck . 

.. 487.40 

17% 

-% 

Sony 

.. 313 200 

8=, 


-ity Invest .... 

. 416.000 

224 

+ 1*. 

Onon Capital . 

.. 304.300 

147, 

+2*. 

U /Mil 

.. 393S00 

16 


Exxon 

.. 238.500 ■ 

62>i 

+2 

Morgan Palm. 

310.800 

IS'. 


. Gull Oil 

.. 265.100 

57 V 

+ ‘i 


Bees values at all Indices ere 100 except NYSE A0 Common— 60j Started 
and Poors— 10: and Toronto— 1.000; the tart named based on 1975. t Evchnfiog 
bonds. 1 400 Industrials. 1 400 Industrtata plo* 40 UURde*. «0 Fbnncfela end 
20 Iransporis. a dosed, u UneveMebie. 


STOCKS ON Wall Street were 
narrowly mfcwd with a slightly 
easier bias at mid-session yester- 
day after another relatively 
moderate business. 

The Dow Jones Industrial 
Average was 0.43 off at 830.46 at 
1 pm, while the NYSE Ail 
Common Index lost 9 cents at 
SB1JM and declines held a six-to- 
five edge over gains. Turnover 
amounted to 22.63m against 
Monday’s 1 pm figure of 20.04m. 

Analysts said the market was 
taking a wait and see attitude 
about the coarse of interest 
rates. They had seen nothing in 
the sews so far that day to push 
the stock market either way, 
adding that the revised report on 
GNP for the first-quarter appar- 
ently had little effect on 
investors. 

On the takeover front CSty 
Investing opened 2} higher at 
25} after reporting, that Tamco 
Enterprises has offered to buy 
its assets for $30 a share. 

Chrysler eased } to S6}. 
Deputy Treasury Secretary Cars- 
well told the Senate Banking 
Committee that any more delays 
in Federal Loan Guarantees for 
Chrysler would cause bank- 
ruptcy. 

Leading the actives list was 
Diamond Shamrock, up i at S28i 
on volume of more than 944.000 
1 shares after completion of a 
secondary offering of 827.000 of 
its sh ares. 

THE AMERICAN SE Market 
Value Index eased 0.03 to 259.21 
at 1 pm on volume of 2.00m 
shares (L84m). . 


and Minerals 5.5 to 1,740JS and 
Oil and Gas 3.1 to 4.092.6. In 
Montreal. Banks gained 3JS to 
338.64. 

Canadian Utilities rose 5} to 
C$26} after Calgary Power said 
it will offer C$27 per share for 
up to 42 per cent of the com- 
pany. Calgary Power “A" slipped 
i to C$ 16]. 


the first four months' group tiers' 
over was below planned 1980 
growth rate. Deutsche Bank lost 
DM L50 while Thyssen in Steels 
-dipped by the same amount. 

• prices were- mixed, on the 
Domestic bond market with 


have made ab offer to assist 
strikebound. New tSuibea Air- 
lines* held Steady ~at AS2JHU 


UU1UUOUI* ■■ ■■ -»v m — 

movements of around 50 pfennigs 
in either direction. The Bunde*- 


Canada 

Markets in Can ad showed a 
firming tendency is fairly active 
trading yesterday morning. The 
Toronto Composite Index put an 
4.4 to 1.88&S at noon, with gains 
on tate exchange exceeding losses 
by 166 to 154. The Golds Share 
Index rose 40.5 to 3,002.0, Metals 


Tokyo 

After Monday’s setback bn the 
Japanese political situation and 
rising margin debts on the stock 
market, selective shares staged 
a good recovery yesterday, 
mainly on a revival of foreign 
buying. However, trading 
volume contracted to 280m 
shares from Monday’s 360m. 

■ The Nikkel-Dow Jones Aver- 
age, down 98.67 the previous day. 
rallied 72.97 to 6,707.30, while the 
Tokyo SE Index, at 462,03, re- 
couped 2£5 of Monday’s fall of 
7JL6. 

Trading Houses and Oils were 
well favoured while a number of 
other Populars and Speculative* 
also picked up -strongly. 

Among Trading Houses, C. 
Itoh advanced Y22 to Y433, 
Marubeni Y14 to Y368 and Mitsu- 
bishi Y10 to YB66. 

Teikoku Oil, which rose Y30 
on Monday on announcing the 
start of test exploration at its oil- 
fields in Northern Japan, moved 
ahead Y40 more to Y 1.300. 
Arabian Oil climbed Y90 to 
Y3.230. 

Nippon Signal rose Y35 to 
Y620 despite the Stock Exchange 
tightening its margin trading 
controls from yesterday. 


in either direction. The Bundes- 
bank bought DM Sm nominal of 
stock after sales of DM 5Jm the 
previous day. Mark Eurobonds 
were again little changed,' 


Closing prices for North 
America were not available 
for this edition. 


Germany 

Activity was at a low ebb with 
most share prices drifting easier 
on tack of buying interest. The 
Coramonbank Index sbed 3.6 to 
102 . 6 . 

Daimler provided a firm excep- 
tion in Motors, following a late 
rally and closed DM 2 higher at 
DM 26050. 

In Engineerings. Unde receded 
DM 2 to DM 300 after news that 


Australia ■ 

Markets remained subdued 
with prices drifting aimlessly 
most of the day, but there were- 
some signs of improvement in 
the Oil and Muting sectors to- 
wards the ciosc. 

Encouraging announcements 
of diamond testing from the 
Ashton latest prospecting area 
failed to boost Ashton Mining, - 
which shed 5 cents to A$2J>5, but 
project partner CRA gained 8 
cents to ASS .38. . 

Copper and silver miner SUM 
put on 5 cents to. A$4.05, while' 
Coal and Allied firmed 5 cents 
to AglOJO and Pancontinental 
10 cents to AS5.90. However, 
Peko-Wallsend receded 20 cents 
to AS8.70 and Oakbridge 10 cents 
to AS3.40. . 

Among Oils. Santog rose 50 
cents to A310.50 and Crusader 
OU 20 Cents to A53.60, but 
Woodside Petroleum declined 6 . 
cents to A32.67, Hartogen 10 
cents to AS3.90 and Monarch 
Petroleum 8 cents to 70 cents. 

In Banks, ANZ added 7 cents 
' at AS4.47 following . sharply 
higher profits. Breweries- con- 
cern Tooth, in contrast, receded 
10 cents to AS2.15 after Monday’s 
rise of 20 cents. 

Elsewhere on t he Industrial 
boards, leader BHP shed 10 cents 
more to AS13.20. 

Reports that ' News Inter- 
national share trading was 
suspended in London failed to 
cause any apparent reaction In 
the Australian News Group, 
which was unchanged at AS2.10 
after few sharer changing hands. 

Ansett Industries, reported to 


Brora* nrieps^sfewrea no dear 
trend in light tritduog. but Royal 
Dutch stood bnt^strohgly in the 
International sector with a rise 
;bf FI, at Ff'162.40 )n 
-response, to . the "Uglier jftK 
quarter eaniinjp. 

Hong Kong 

Stocks furtiierlLdodlned 'in 
thin trading, on continued "Ideal 
liquidations. . Despite some 
recovery towards the close ten 
selective support," the Habg 
Seng Index, finished 7-28 lower 
at 890.42. . - v. 

Among market leaders, Hong 
Kong Electric lost 10 cents ryto 
HKS 5^0, Bong Kang Wharf- 60 
cenis. to HKS 70.00, HoldUun 
Whampoa 15 cents to HKS Bjs 
and Jardine Matheson 30 cenis 
to HKS 14,80, bat Hong Kong 
Bank gained- 10 cents to 
HKS 14.00. 

China Light shed 20 cents to 
HKS 19.60. Hang Lung 30 dents 
to HKS 10-40 and Hang . SeRg 
Bank HKS 1 to HKS 10L ‘ 


Johannesburg : ’ ^ 

Late New York and London 
interest left -Cold shares with* a 
firmer bias on balance alter 49n 
early downturn. Boffelsfonfaln 
gained R1.50 at B41.50, bet 
Kloof dosed -50 cents easier at 
R31.00. 

Diamond issue De Been* lost 
15 cents to R9.7S on foreign 
selling. . Platinums eased, but 
(kippers, and Industrials tended 
to harden an thin trading. . .. 

Paris 

Trading remained quiet with 
shares again closing on a mixed 
note. .! 

' Oils "was the only sector In 
show a decisive . uptrend, wiii/e 
Stores generally weakened:. 

"Among Oils. Fran raise "dw 
Petroles BP gained FFr 2.6 fo 
FFr 114. and Fran raise de-Baffi- 
nage-FFr-2.6 to FFr 168. - 


CANADA 


BELGIUM (continued) 


AUSTRALIA 


May May 
16 '16 


Mae | +or 
Aurt. » 


Abltibl , 

Agnico Eagle 

Alcan AJumn 

Algo me Steel .... 
Aibortot- „ - - 

Bk Montreal 

Bk Nora Scotia... 
Basic Resources. 


18% 18% 
11 % 11 
£8% -' SBTg 
88 . 28% 
34 34 

24% ; »97, 
27% 28 

I2r* j 13% 


Pet refine 5.110 1 -70 

Roysle Beige -... 5.650' -60 
Soc Gen Benq ... *.405 — 65 
Soc Gen Beige.... 1,338} +8 

Sofina 5,250 f —40 

Solva* - 1.9901 

Traction Elect.... 2.626 j +40 

UCS.. | 1.410 j —30 

Union Mlniere 748 .......... 

Vleilte Mont : L380 I +30 


, HOLLAND AUSTRALIA s JAPAN (continued) ! 1 

1 I ' Price | +or ----- : Price i +6}' 

May 20 } Price , + or Mey 20 !Aurt. 9 • ■; May 20 . Yen ; -rJ 

' ! ANZ Group I 4.47 ! +OJ17 Kubate «....; 354 * V i 

AGF Holding I 72,20' -0.80 AarawAart 1 0.80 Kumagel .—'MO 

Ahold „.66.20n£ -0.80 Allstate Expl, — | 1,12 j +OJ9 Kyoto Ceramic.. .'3,140 

AKZO < 23.9« -0.10 Ampel Pet. i 1A5.1 -0^2 Uon J 860 ~3 

ABN ,289 -S Assoc. Pulp Pap.’ 2.15 f MaodaCona .( 463 -»8 

AMEV„.- | 97.50 -OJBO Audlmeo.-. 0.26 MaKKa «0 +Jft 

AMRO ; 62^0’ — 0.M Aurt Con* lmL....| 2.0B Marubeni —J-' 368 +14 

Bradero Cert '219^0 —0.80 Aurt Querent j IJOS J Marudel —f 872 ; + M 

Bos Ksiis _.! 93.80' -1 Aurt Net Ind*.,...! 2.40 | .. ...... Marul 646 . +1* 


-4LBSlU^n' J .860 

... IM ...|MeedaOona . — J 463 
TMaKKa 1 9«0 


I Marupeni ..... — ■«- 
Marudel — ■ — ;r 572 


Marul 


Boll Canada. ...... 

Bow VaDoy - 

BP Canada. 

Braacan A. 

Brinco — 

B.C. Forest 

Cadillac Fairy. „ 
CamTTow Minos- 
Can CemenL...— 
Can NW Lands. .. 


Buehrmann-Tet -I 64 +0.M AeatPapor. 1^0 ; ■fO.MlMatrtiahKa 885 

R.awl HMbi 25.50 — O.m I Bsmboo Creek ' 0.18 I I M’tft HeoWorks! 531 


DENMARK 


Caland HWo* I 25.50 — o!m Bamboo Criieitl'; 0.18 j 

Elsevier..." ,8563%; -0.80 Bank NSW. ! SLB3 

EnnUu. - !133 4-0.20 Blue Metal - 1.48 | 

Earo Oam Tat-...: 68.0 , Bond Midge. , 1.00 , 


M'tft Eleo Works! 531 

— Ojn M'blshl Bank ; 414 

•f 0.04 M'bielHCorp J 666 

+0.R M'blshl Elec. 199 


; Can Packers 

Cen Farm Mtg ... 

Can Trustco. , 

Can Imp Bank.— 

Cdn Inds. 

Cdn Pacific 

Cdn Racifio Inv. - 

Cdn Dre 

Cherokee Ros-— . 


30 ' 29% 

18% 18% 
24% . 25% 
25% I 25% 
25% , 25 
37% 377* 

39%' ! 40% 
237* 237* 

lOS* ' 10 V* ' 


An d eiabanke n ' 10B 

Baitica Skend .292 

Burm A Wain-.—! 54 
m.. linn 


+ or Gist- Brocades...! 27.60 

— Heine ken „■ 61.1xc> 

Hoogovens 17JM)i 

Hunter Douglas.. 20.00. 


Boral i 2.55 i + 0.05 1 M'btstH RJ EsL. 

Bfvllla Copper ... 2.00 -0.02 1 MHt 


Tg-S BTvllle Copper...' 2.00 - ~0 

hSol-iSS Brambles Inds...' 1.95 J. — 

* 0A ° Bridge OH ! 4.00 . ... 


Mitsui Co---: 
Mitsui n Eft .... 


::::::::: ttSSsscztSSt 185 gtarrasr: ts* BBSSStd' Si 

SS?S,52r“:iI”- 75 * aur iffiSSUS&;:'>8!S =S 

Fln«.rtxu.k«.~:!l41.75 | + 0JS Nodlloyd- -j^fl.SOl + OJO OP^----;! {-g • 1^^! 140 

Forened. Bryge.230 | -1 gceGrinten U0 : -g-40 ggjg" J }j, B i +Kjj Nippon Suiran.-..! 198 
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^140 -16 
.880 K* 1 
463 ^8 
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685 [..44,1 
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414 i .V? 

666 I 4 10 
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“ 1 Nippon Stool ■—.! 140 , -1 
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Nissan Motor.. 


Chieftain 

Comtnco 

Com Bathrt A.— 

Coteka Rea 

Co* tain 

Daon DeveL. 

Denison Mines.... 
Dome Mines—.:.. 
Dome Petroleum 


28% ' 28 
52 52 


14% 14% 

18% ! 197* 


7% ' 7% 
6 6 % 


38 37% 

72 72 


68% ; 70% { FRANCE 


i Dom Bridge. 

Oom Foundries A 
Dom Stores..— 

Domtar. 

Falcon Nickel— _' 

(Wnstxr 

Gt-West Ufa : 

Gulf Canada— 
Gulf stream Res- 
Hawk Sid. Can.._ 
Moiling er Ags. A, 


Nord Kabel 157^5 +0.26 Pakhoed ,'41.6(1 -O.70 Container* 2.85 • Nleehln Flour-. ..;. 330 -5.. 
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Prlvatbanken . . - . ; 10 5 J5 1 - Robooo- Crusader Oil...... J 3.60 , +0.2C NYK 289 , 

Rrovtnsbanken... 105 j Rodamco .J10.3O: +0.70 Dunlop- 0.77 i Olympus 770 i ,-.4*-. 

Smirfth (FU- -258 -1.5 Rolleco- + i-IS Elder Smith OM ' 2.75 I —0.06 Orient « 

S Berendeen '566 I Roronto .110.50: —0.70 Endeavour Res 1 0.39 Pioneer ...—...-.,1,910 : +10 

•upertoe ; 99.76. -0*6 Royal Dutch-. .16^40; +3.M cS »STn5t“l £« • ■ +«« 616 ! « 
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Tokyo Pec Hg 156 -2 ulrtSSeSEniraii 5 90 ! - 0.11 Sanyo Ciec 385 -2- 

Unilever 109.10* +0.« RSolwr " ^ 1 00 ! Eappcrc *31 ! -2-, 

FRANCE VikjrjRoe 88.50 +1.M -"j SelSul Prefab..! 65? | +10. 

«„ ao ^LaBSKz:: ftS 1SS 51? 

Wert Utr Bank.. . 260 +4 ffinmCtafti o la 


Hudson Bay Mng.l 
Hudson’s Bay — J 
do. Oil ft Gas-.. J 

Husky Oil 

IAC 

Imeaco - 

Imp oil A • 

Inco.. 

Indal ■ 

Interpr. Pipe 


25 ; 23% 

23% . 24% 
27 r* 27% 
13% , 15% 
10% . 11% 
43% • 46 
36% : 36% 
24 23% 

11 % : 11 % 
17- .17 


Em p runt 4*5 1171: 1,937 
EmpruntT* 1I76.I6.5Q0 

CNE it | 4,095 

Af rictus Oeold — I 356 
Air Liqulde — — . 531 
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Au Printempe ....I 119 
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Bouygues — 620 
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BastogiFin ! 600' +35 Otter Expl—, 


Kla Ora Gold .. .. I 0.32 
Leonard Oil... — 1.55 

MIM .i 4.05 
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Met rams r Min.:.; 0.35 
Monarch Pet-..."..! 0.70 

Myer Emp 1.40 

Nat Bank 2.40 

News ' 2.10 

Nicholas Int.— 1.20 
North Bkn Hill— 3.35 
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Otter Expl—..— 1.28 


0.88 ; — 1 *34 \ +4. 

1 «0 ! Shieeido i 871 j +S-, 

lllo • 8«ny 2,0*0 +50 

0 32 I +0.9* Slaniay ; 416 ! +.3,. 

155 -o!» 8’tomo Marine- ! 258 j_ *3 J 
4. OB I +0.B6 Taihei Dengyo-...; 631 . +'6*f 

3 45 ; . TetaelCorp 203 i +2 ; 

o'sa '• +6 ns Telsho Pharm— .i 553 j —7 ; 

0.70 :• -OM ar- : a “g r & 

JJJ-f -0 " IM Tallin . .1 133 I ZirZ 

2'tX Teikoku Oil -1.300 . +48* 


—2.1 I Centra) e. 10000 +320]Pancon 5.90 

+ 1 I Credlto Veresind 5600 -90 I Pan Paolfic-.-...| OJIO 


CSP (Thomson)-! 404.81 +9.8 I Nat. .. - i l.BOi 


Kaiser Res. 

Mac. Bloedol 

Marks ft Spenser, 
Massey Ferg — 
McIntyre Mines.. 
Marland Explor.. 

Mitel Corp 

Moore Corp. 

Mountain State... 
NalSea Prods K. 
Noranda Mines... 


27t* J 27% 
24% ' 247* 


71* 77* 

10 % . 9 % 


54% • SS 
235, ' 23% 


19 18% 

55% . 35% 


11% i 11% 

12% , 13 


No roe n Energy -' 
Nthn. Telecom...' 
O&kwood Pet— 

Omni _■ 

Pacific Cooper—' 
Pan can Petrol. 

Patino 

Placer Dev- 

Power Corp 

Quebec Strgn— — 

ifcuiger OH 

Read Paper B Pt 
Rood Stenhs *. 

Rfo Algam. — 

Royal Sank. - 

Royal Tnirtco A.. 

i Sceptre Res. 
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Snell can Oil 

Stool sf Can A- - ' 

Took B 

Texaco Canada..; 
Thomson News A 1 
Toronto Dom Bk.; 
Tranaoan Pipe... 
Trans-Mntn Oil ‘A. 
Utd SIscoo Min esi 
Walkor(Hrm)C.H.' 
Warrior Res- -..-l 
Wertcoart TransJ 
Weston IGeoi — ■ 


CJs Ban calro 307 ; —1 

C(e Gen Eaux— 461 +5.6 

Gofimeg 151 . —0.3 

COF_ 168 j +0^ 

Oreusot Loire — .. 70.8 +1.3 

CFP - 248 ! -1.6 

DNEL..._ _...| 34.4 +0.4 

Dumex — — ; 655 . + 1 

Ferodo 368 + 5 

Gen. Occidental 297 ' -J 

I metal '108.9 -0.1 

Lafarge 256.7 -0.1 

L'Oreai -.870 —15 

L»* rand — jl.640 —6 

Machines 8ulL— ! 61.8 + 1.4 

Matra ! 9.200 i -40 

Miohelln B. 1 876 i —8 

Most Hennessy ..: 541 | +7 

Moulinex I 79.1 i +0.3 

Paribas— .........! 234.6 ! +1.4 

Pech/ney ...! 110.1 j —5.4- 


Flnslder. 701+1.7 

Invest i 2.146 +16 

ttaieementl 20.370 + 52i 

Italslder. 322 +ij! 

Montedison 168 *3 

Olivetti— 1,978 +18 

PlreiH Co 2.007; +82 

Pirelli SpA. . 741' +.31 

Snla Vlsaota i 776 +30 

do. do, Prlv.l 580> +86 


5600 —90 Pan Pacific—. —i 0310 I 
,800 + 61 Pioneer Gone. ; 1.98 ; 

701 +1.79 Queen Merg't Q..i 0.28 j 
146 +16 Rackltt A Coin ' 2.60 ( 

370 +520 Santoa; !l0.50 

322 +1JS Sleigh (H.C.) r 1.26 | 


TBS- —'..' 525 l +9 

Toklo Marino—...; 590 +JT; 

-0.19 Tokyo Elect. Pwr.- 872 } 

-QJR Tokyo Gas- 117.1 +2 

+0.19 Tokyo Sanyo- j 580 j -3 * 

Toshiba..— ; 193 ; +Blf , 

—O.M Tokyo Corp 213 t 

-O.I» TDTO - ..! 420 r -IE 

+ 0.09 ToyoMkan ! 407:1 

+0.08 ToyotaMotor— 836 | +4«7 
+0.02 Victor - 1,460 * ;.‘.3* 
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SpargosExpl i 0.45 
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Tooth 1 2.15 

Utah Mining 4.50 
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NORWAY 


WoodsMe Petrol.' 2.67 

Weolworths. 1.5n 

Wermaid Inti i 3.10 


Price: +®T 
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%’ f! + l-% Bergen* Sank... .1 104 

Pechteeir "".... ."i UO.l j -W Bcrregaard < 91 

Pernod Kcard - 306.5 i +1.5 credttbank. : 113, 

Perrier^. -.! 836.1 . -i s EHcem— ? 85 


Peugeot-CiU 217 . +3.2 

Poclaln. 239.9! -0.3 

Radlotech +. 270.5 I -O.S 

Redoute .....>451 1 +6 

Rhone-Poulenc... 131 ( + 1 
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Credttbank. : 113.51 

Elkem ? 85 : —1 

Koemoa- M ...; 460 ' 

Norsk Hydro [ 675 r 


' Bourtead Bhd....‘ 3.90 ! r-OlW 

hong kong db'sL* 1 ™*:::;-: SS !=SJS 

„„ . Fraser ft Noavo...| 6l70 .* -oiw 

May 20 Price + or Haw Par 1.94 t -0> 

H.K. 9 ! - Inchoape Bhd.V...' 2.68 I'-fl.M 

— — •: Malay Banking ... 9.80 ; —0^9 

Cheung Kong 1 13.50 — OJfl Malay Brew > 5.00 1.-OJ5 


Cosmo Prop ' 
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Storebrand— 


131 ■ -1.5 


Eastn Asia Nav.J 5J85! -b.ffi Sima Darby !.....!!!( 8!o3 r 
Hang Seng Bank) 101- — 1 8traitaTrdg-.....-.Jl2.8Q: -O.IO- 
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T e i a w ooB Elect..' 868 | +7 
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SWEDEN 


Price j + or 


.Kroner] — 


178 +3 

134 —2 

64 I 
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BAYER.._ : 122 .00’ -0.60 . "V 1 J. 
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lH. 
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Swire Pac A. 
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78 l +0.01 
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bmw. , .64 . -1 assess 
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Ajinomoto .......... 
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AUSTRIA 
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DUSChUlL. 144.5 +2^5 Ebarft 40J | 
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Hoboken, 

intercom 

Kredtatbank...... 

> a * 


... 1.980 
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X 

./ 
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23.5 ■ 
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75 


. 4.45 


•; 6 

*0.1, 

31 
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. 6.00 

... \ 

15.0 • 
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+a« 

i 6.1 

+0.J- 

•1 2.96 ‘ 

•a 
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;218.5p Elektrowc 
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BP joins 
oil futures 
committee 

: By Our Commodities Editor 

;BP has agreed to serve on the 
'2 ! formation committee set up to 

’ook at projects for ah oil 
futures market in London, it was 
announced yesterday. 

. v. Mr. Simon Cowie, of BP, has 
^been appointed chairman of the 
sub-committee droving up terms 
•.of contracts, and Mr. Jim 
jSweeney of E. F. Hutton will 
/head the sub-committee' drawing 
up the articles of association. 

' '- V- Other members of the eigbt- 
■ ■ • -man formation committee are 
drawn from a, broad cross- 
. -' section of interested parties 
'from the , oil 'and commodity 
markets, and it is understood 
'that other oil company repre- 
V . ■ sentatives have agreed, to give 
unofficial help. 

Although some sectors of the 
oil Industry axe known to be 
opposed, to the idea, it is now 
X felt that there is enough support 

• to go ahead with plans for 
launching the market, with a 

• target opening date next soring. 
rfl> The U.S. Futures Industry 

■ Association, which represents 
'the interests of commodity 
brokers, has- decided to set np a 
/London committee. It will allow 
■* Queries or' complaints about 
dealings by -ELS. based com- 
panies operating in London to 
be handled locally rather than 
N by the association’s headquar- 
ters in Washington. 

This development is seoarate 
from the plan by U.S. brokerage 
houses in West Germany to 
‘ fbund a German commodity 

• association aimed at nroviding 
.. a basis for sel£regulation in 

r,. ’^trading. 
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More Colorado 
beetles found 

ANOTHER 10 Colorado beetles 
were discovered in Britain yes- 
:erday, bringing the count to 53 
unce the first one of the cur* 
■ent outbreak was found' last 
Friday. 

The black and yellow beetles 
ire a serious potato pest and 
iouJd damage the country's crop 
f they breed in agricultural 
ireas. ' So far, nose have been 
found on farm land. 

' All but two of the recent dis- 
sdveries have been traced to a 
msignment of Italian -spinach 
iistributed from Spalding, Lin- 
:oln shire. The spinach is pre- 
lacked in plastic, reducing the 
ikelihood of the Insects escap- 
ng, but the Ministry of Agri- 
culture said yesterday ft was 
dill taking the situation very 
seriously. 

The other two beetles- are be- 
ieved to have come from a ship- 
aeht of timber from Portugal 


Heavy selling pushes 
cocoa to 4-year low 


BY RICHARD MOONEY 

HEAVY SELLING on the 
London futures . market yester- 
day pushed cocoa bean prices 
down to new four year lows. 
The July quotation ended the 
day down £54^0. at. .£1014 a 
tonne and has now .fallen £117 
since" the beginning of last 
week. 

Dealers said the selling was 
triggered by reports of pro- 
ducer selling, notably from 
Ghana and the Ivory Coast, but 
the underlying cause of the 
decline continued - to be the 
prospect of a substantial 
production surplus for the 
third year in succession. 

In its last cocoa market 
report, published at the end 
of April, Gill and DufFus, the 
influential London commodity 
trading house, forecast that 
world production would exceed 
consumption by 134,000 tonnes 
in the 1979/80 season. This was 
17;000 tonnes more than fore- 
cast in its previous TeporL The 
report - also forecast tbat the 


damage done to consumption 
by the high prices of 1977/78 
• would not be quickly repaired. 

This gloomy view is now 
shared by most people in the 
market many of whom expect 
the price to fall to £1,000 a 
tonne before long. Some expect 
it to go as low as £800. 

Ironically, yesterday's decline 
came as cocoa producers were 
meeting in Braril to discuss 
measures to support prices. 

The 10-member Alliance of 
Cocoa Producing Countries 
began Its meeting in Salvador, 
the capital of Brazil’s Bahia 
cocoa state, -on Monday. It 
hopes to have agreed on some 
mechanism for stabilising the 
market by today. 

On the table is % Brazilian 
proposal for a buffer stock, to 
support prices, but so far little 
progress is believed to have 
been made on this plan. 
Theoretically Alliance members, 
who account for about 95 per 


cent of world cocoa production, 
could manage the market very 
effectively, but past attempts to 
agree ' support plans have had 
little success. 

In present circumstances, 
with massive stocks overhanging 
the market and consumption 
stagnant; prospects of success 
seem poorer than ever. London 
traders certainly showed little 
sign, yesterday of looking over 
their shoulders at what was 
happening in Salvador. 

The producers have been 
thrown back on their' own. 
devices since the International 
Cocoa Agreement, which in- 
volved consumers as well as 
producers, collapsed earlier this 
year. The ICA was intended to 
stabilise the cocoa market but 
after consistently being left 
behind by rising prices, which 
made it relatively ineffective, 
attempts to negotiate a more 
meaningful pact broke down in 
March. 


Lead rallies in subdued market 


BY JOHN EDWARDS. COMMODITIES EDITOR 


LEAD AND tin staged a strong 
rally on the London Metal Ex- 
change yesterdal, but other 
metals remained subdued. 

Cash lead jumped by £14.50 
to £347 a tonne following buy- 
ing interest from trade and 
speculative sources. The specu- 
lative buying was beEeved to be 
based on a significant chart 
point having been reached indi- 
cating that the recent decline 
in the market has bottomed out. 
Ibis was in spite of the sur- 
prise rise in LME warehouse 
stocks last week, up by 700 
tonnes to a total of 21,075 
tonnes. 

ft was pointed out yesterday 
foat the departure of Associated 
Lead from its ring-dealing mem- 
bership of the London Metal 
Exchange at the end of last 
month was. nothing to do with 
the recent decline in lead. 

The company left the 
exchange because of its decision 
to move its headquarters to 
Newcastle. -It was felt that it 
was not worth maintaining a 
London office for the group’s 
ring-dealing company, whose 
trading activities were confined 
to “ hedging ” its own positions 
mainly in lead and sometimes in 
tin. 

Associated Lead, which is now 
a subsidiary of the Lead Indus- 
tries Group, was one of the 


founder members of the 
exchange. Its outstanding com- 
mhments as a ring-dealing com- 
pany are being handled by 
another members, H. P. 
Thompson. 

The rise in the tin market 
yesterday was attributed to the 
development of another shortage 
-of nearby supplies available to 
the market. 

Hie cash price, which rose by 
£122.50 to £7.432.50 a tonne, has 
once again moved to a premium 
over the three months quotation 
which was £70 up at £7.425. The 
demand for cash tin in London 


was in contrast to the Panang 
market where prices have 
fallen recently, reflecting lack 
of consumer interest 

LME . stocks of tin last week 
fell by 80 tonnes to 2,015 tonnes 
and remain at a very low level. 
Other stock changes were: 
copper up by 675 tonnes to 
118,100 tonnes: zinc up 800 
tonnes to 57,325 tonnes; nickel 
up by 8 tonnes to 8,124 tonnes, 
and aluminium dgwn by 1,500 
tonnes to 27,000 tonnes. 

LME silver holding rose by 
230.000 ounces to 25,230.000 
ounces. 


Janan raises snonse titanium outnnt 


KYOTO — Japan’s production 
of sponge titanium this year 
will rise to between 17.000 and 

18.000 tonnes from a record 
13,200 . tonnes last year. Mr. 
Kb Id chi Takahaih ij rfwirm^n 
of the Japan Titanium Society, 
said yesterday. 

Mr. Takahashi, who is also 
president of the- Kobe Steel, 
made the prediction in a speech 
at a three-day international con- 
ference on titanium. 

In 1981, he said. Japan's 
sponge titanium production will 
rise to . between 22,000 and. 

23.000 tonnes as manufacturers 


expand production capacity. 

Mr. Takahashi said Japan is 
the only - non-Communist 
country that exports sponge 
titanium. 

Japanese manufacturers’ 
efforts to increase production 
will considerably ease the 
current world-wide shortage of 
the metal, he said. 

He- did not disclose specific 
export figures, but industry 
sources said nearly half of 
Japan’s annual production is 
shipped abroad. 

Reuter 


Rubber price 
lowest for 
17 months 

FEARS of deepening recession 
pushed natural rubber prices 
down to their lowest levels since 
January last year in London 
yesterday. 

On the London physical 
market the RSS No. 1 spot posi- 
tion closed 2p down at 5&5 a 
kilo while on the futures market 
the July position fell 2.l5p to 
58.6p a kilo. 

“Much lower levels are antici- 
pated yet," one London dealer 
commented. He said chartists 
were forecasting a further fall 
of at l east 2p and fundamental 
considerations tended to 
support this. 

With prospects for the Euro- 
pean and U.S. motor industries 
becoming increasingly gloomy 
tyre manufacturer demand for 
rubber has all but disappeared, 
and high Interest rates have en- 
couraged a general run-down in 
stocks. Usage is down to about 
50 per cent of last year’s level, 
the dealer estimated. 

Meanwhile it was reported 
that finance problems are hold- 
ing up rubber shipments to 
Poland from the Far East. Ship- 
ments scheduled for the second 
half of this month are being 
delayed until the necessary 
letters of credit are opened with 
London traders. 

Dealers said the problem was 
purely commercial and the news 
hyad no impact on prices. 

Tea production 
‘will match 
1979 crop' 

WASHINGTON — Preliminary 
projections indicate world tea 
output (excluding C3iina) this 
year will roughly equal the 
1.47m tonnes produced in 1979, 
the U£. Agriculture Department 
said. 

In a Foreign Agriculture 
Circular on tea, the department 
said world market prices for 
tea are still firm, reflecting the 
close balance in world supply 
and demand. 

It noted tbat world output 
fell slightly in 1979 from the 

1978 record of 1.48m tonnes be- 
caus I unfavourable growing con- 
ditions in north-east India re- 
duced the crop. Bangladesh. 
Iran, and Uganda also bad 
smaller crops. 

The department said tea 
prices have been strong during 
the early months of this year, 
averaging $1.04 per lb in the 
first three months, compared to 
the average of 98c per lb in 

1979 and 99.2c in 1978. 

But prices are expected to re- 
main below the 1977 average of 
51.22 per lb. 


mineral supplies 


National policy in view 


UK MINERAL Industry pro- 
ducers and consumers yesterday 
welcomed what appeared to be 
a formal nod from the Govern- 
ment in favonr of developing a 
national minerals policy. 

Hie nod came from Hr. David 
Mitchell, the Parliamentary 
Under Secretary of State for 
Industry, when he told the Com- 
mons on Monday that the Gov- 
ernment is to hold talks with 
industrial, mining and financial 
interests about the supply pros- 
pects of essential minerals for 
which industry is dependent on 

overseas sources. 

The talks will consider the 
desirability of taking measures 
to improve the continuity' and 
security of mineral supplies in 
Use long term. 

The first consultations are ex- 
pected to start next week and 
policy options are expected to be 
put to Ministers in a matter of 
months. 

Discussions will involve indi- 
vidual consumers like British 
Kynoch Metals, which embraces 
BICC. TMM and Delta Metal, 
British Steel Corporation, trade 
associations and large potential 
suppliers like Rio Tinto-Zinc 
and Crv^Vidated Gold Fields. 

Mr. Mitchell's announcement 
foreshadows the formalisation 
of talks which have taken place 
between the Department of 
Industry and individual com- 
panies over a number of years. 

Indeed, the case of the com- 
panies was broadly accepted at 
official level over 18 months ago 
and the basis of a mineral 
policy, prepared by the depart- 
ment, has ben ready for poll tea I 
consideration since before the 
last General Election. 

Such a policy would have five 
main elements : 


BY PAUL CHEESEKIGHT 

• the diversification of sources 
of supply; 

• the establishment of a 
minerals stockpile; 

• greater use of indigenous 
minerals resources; 

• reclamation and recycling; 

• substitution. 

Ur. Mitchell's announcement 
thus seems a tacit acknowledge- 
ment that the Government is 
prepared to negotiate on the 
details of policy. 

But the low-key statement in 
the Commons, in response to a 
parliamentary question, took 
industry by surprise. 

The mineral industry, 
especially the mining com- 
panies, has been waging a 
sporadic campaign for some 
years, urging the Government 
t ad (ires mineral supplies with 
tiie same urgency it has given 
to energy. 

Broadly, the case has been 
that investment conditions In 
the Third World have been un- 
friendly and that therefore the 
Government should help with 
investment guarantees and 
special insurance schemes. If 
this is not done, it was argued, 
then there is the danger of 
shortages during this decade 
because of low investment In 
basic minerals like copper and 
hence excessively high prices. 

There has also been concern 
about excessive dependence on 
southern Africa for minerals 
like cobalt, chrome, platinum 
and manganese. 

The Government itself, by 
virtue, first of its readiness to 
discuss investment guarantee 
schemes within the EEC con- 
text and. second, its expo us al of 
a policy friendly to the com- 
panies potentially active in 


ocean mining for manganese 
nodules as far as the United 
Nations Conference on the Law 
of the Sea is concerned, has 
shown itself aware of the issues. 

But never before has it shown 
Itself ready to translate sym- 
pathy into domestic action. To 
that extent Mr. Marshall's an- 
nouncement is a response to 
three years of muted national 
debate about mineral supplies. 

Hie point of the debate has 
been sharpened by the decisions 
of the French and West Ger- 
man Governments to embark an 
limited minerals stockpile 
policies. In both cases the con- 
centration is od minerals where 
supplies might be interrupted 
by Instability in southern 
Africa. 

Mut consideration of a system 
of financial incentives for 
exploration or the provision of 
assistance to private companies 
for stockpiling would now run 
Into the obstacle of the Govern- 
ment’s cash limits policy. 

Mining executives noted yes- 
terday that the Government's 
time perspective Is only three 
years and that they have to 
think five or more years ahead 
in making their financing plans 
for bringing new mineral 
deposits to production. They 
were not clear how these dif- 
ferent perspectives could be 
reconciled. 

And, given the Government’s 
stringent spending cuts policies, 
there was little hope that funds 
would be forthcoming to start 
the long and careful process of 
building up a stockpile which 
could provide industry with key 
metals like cobalt for. say. a 
period of three months at a 
time of emergency. 


U.S. grain ban support urged 


BY RICHARD MOONEY 

A NEW call for the world’s 
leading grain exporting 
countries to continue to support 
the U.S. embargo on sales to 
the Soviet Union was issued in 
Brussels yesterday. 

At the regular twice-yearly 
meeting of the Western world’s 
five biggest exporters— the U.S.. 
the EEC. Canada. Australia and 
Argentina — the U.S. delegation 
underlined the importance of 
maintaining the embargo, 
imposed at the beginning of this 
year in protest at Soviet 
military intervention in 
Afghanistan. 

At a meeting in January the 
EEC, Australia and Canada 


agreed not to replace cancelled 
U.S. sales but Argentina refused 
to support the ban. 

An official at the U.S. 
embassy in Brussels said last 
night that the U.S. call received 
a “sympathetic hearing.” but 
no commitments were made by 
any of the other delegates. 

The embargo is believed not 
to have been as effective as the 
U.S. had hoped, because a good 
harvest is expected following 
the mild winter. However, 
disease is now threatening the 
crop, the Soviet fanning news- 
paper Selskava Zhizn. 

In Brussels the EEC cereals 
management committee has 


allocated 500,000 tonnes of 
wheat and lm tonnes of barley 
for export to Eastern Europe, 
excluding the USSR, in the 1980- 
1981 marketing year which 
begins on July 3. Total export 
allocations are for 2.25m tonnes 
of wheat and 2m tonnes of 
barley. These figures have yet to 
be ratified by the EEC Commis- 
sion but no objections are 
expected. 

Under the current export 
programme, which expires on 
June 30. export authorisations 
have been granted on 4,357.400 
tonnes of wheat and 1.876.100 
tonnes of barley. 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER— Barely changed- on balance 
n the London Mata) Exchange. After 
penlng around £905 ■ forward metal 
,,. loved up to £911 on the morning kerb 
•fleeting modest fresh . buying Interest, 
owaver, s lower than expected ooon- 
*8 on Comes pared the price to CBM 
afore a partial recovery to £908 in tha 
, . ■ bco nd ring. Thereafter rumours of a 
usaian air attack on Iranian territory 
, ausad a. flurry of; abort covering In 
. : • ew York and London and the price 
roved up la touch £914 .before. dosing 
ie late kerb at £910. Turnover, 22,925 
1MM. 
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Cathodes, cash 1 «863, Kerbs*. Wirebeis. 
three months £909.5, 10. 11. 12. 12.5, 
13. 14. 13. 1i; 12.- 11. 10. 11. 

TIN — Gained ground following good 
demand for cash malarial, fraah specu- 
lative internet end bear . covering. 
Forward metal opened at £7.380 end 
moved up throughout the dey to 
touch £7.450 before closing the late 
kerb ar 0,445. The buying of cash 
metal eliminated the £20 contango and 
established a backardation of £20 at 
the close. Turnover, 1,196 tonnes. 

| jLm. rf* or. p.m. + or 
TIN • Official I — I Unofficial — 
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second ring before e asing in the after- 
noon to close at £353.5. Turnover. 
11,275 tonnaa. 


COCOA 


PRICE CHANGES AMERICAN MARKETS 
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In active trading cocoa futures 
plunged to new contract lows on ■ 
combination of apeculativo selling end 
rumoured producer ra-entry into tha 
physicals market, to close more than 
£50 below the levels of Monday 
evening, reports GfW end Duff us. 

" .YostartTyei + or Business 

COCOA . Cloee I - Done 


378. 382. nil, nil; Ott. 380. 385. 382. 1; 
Dec. 380, 385. nil. nil; Jen. 380, 385. 
nit, nil; March 381. 383, nil. nil; May 
381, 388. 384. 2; Aug. 381. 395. nil. nil; 
Oct. 391. 395. nil, nil. Seles. 3. 


In tonnes unless otherwise stated. 
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RUBBER 


+ 122 . 

+78 


Amalgamated Metal Trading reported 
. tat In the morning cash wirabers 
raded »t £885, Ahrae months £908. 7, 
1 .5, 8. 8 7 6 7 8 8. Cathodes: cash 
884, three months £890. Kerbs: Wire- 
C are, three months £910, 9.5. 10. 11. 
K3. 10. Afternoon? Wlrobers. .three 
wnthi £904. 5. 5.5, 6, 8, 8J. 


High Credo * - r * * 

Cash 1741 0-80 +80 7450-70 

t month H 7416-88 +69 7445-66' 
•ettiem'ti 9420 |+M I - 

Standard' I 1 

Cash. 7390-400' + IBB 742540 

3 -months 7400-6 1 + 79 7480-30 

Settlem t 7400 +108 - — ' I. 

•traits. C. 498174 1-4 ■ 

NewY orfc — ■ I — l_ — 

Morning; Standard, three months 
£7,380. 7.400. High Grade, cash £7.410. 
7.400. Kerbs: Standard, three' month* 
£7.400, 20. Afternoon: Standard, three 
months £7,400. 10. 15. 20. Kerbs: 
Standard, three months £7,440, 35, 40. 
5Q, 46, 35. 30. 45. 

LEAD — Moved ahead in tha wake of 
chartist buying and the steadiness of 
copper.' Forward metal opened at £346 
end gained ground gradually to touch 
the day's high ol £358.5 during the 


Morning: Three months £353. 54. 56. 
56. 55, 54. K. 56. 57. 58. Kerbs: three 
months £368. 57. Afternoon: Cash £346. 
three months £356, 55, 54, 55- Kerbs: 
three months £354. 53. 

ZINC— -Barely changed in Idle trading 
with forward metal touching £316.5 on 
the morning kerb— in sympathy with 
lead — before easing to close the late 
kerb at £314-5. Turnover. 3.800 tonnes. 
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September Cocoa 1113-1127 


v Lsmont Hoad, London SW19 OHS. 

; . L Tax-free trading on commodity futures. 

2. Hie commodity fatorea market for the small Investor. 
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DAILY LONDON REPORT ON 

SUGAR, COFFEE 
A ND COCOA 

If you would like, to receive copies of Siis report by - 
nuA for a trial period, please contact your 
nearest Conti office : — 

Worid Trade Centre, London El 9AA 
Telephone: (01) 488 3232 - Telex: 887438 
or at 

Norwich Haase, Romford Street . 
Liverpool 12 8TA 

Telephone (051) 236 6171 - Telex: 629517 

Part of Ike Continental Grain Company Group 
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INVEST IN 50,000 BETTER 
TOMORROWS! 

60.000 people hi tha Untred Kingdom suffer from progetshmJy paralysing 
MULTIPLE SCLE80SIS— the cauaaami cure , of which are gtUf unknown— 
HELP US BRING THEM REUEf AdD HOPE. ■ 

Wa nead your donation to enable us to continue cur work for the CARE 
an d WELFARE OF MULTIPLE SCLBfOSiS sufferers and to continue our 
commitment w find the cause and cure of MULTIPLE SCLEROSIS through 
MEDICAL- RESEARCH. 

■Hesse help S end ' a donation toifty tec.- • 
jKoom F«L' '■ ' 

The Multiple Sderosb Society of GJi and NX 
W Monster Road 
London 
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Cub I504.&- 6.5 +2.75 304.5-5.5+1 J 
? months! 516-6 +5.28 516-6 [+1.7B 

r merit _J 305.6 +3J, - - — 

“rlmw’tsl — I ...J *37.5 I 

Morning: Cash £306, three month* 
£314. 14.5. 78, 15.5. 18. 16.5. 15.5, 15. 
Kerbs: Throe months £317. Afternoon: 
Three months £315. Kerbs: Three 
months £316, 17, 16. 

ALUMINIUM— Marginally easier in 
subdued trading with three months 
final ly q uoted at £ 770. after extremes 
of £775 and £768. Turnover. 5.800 


May 1090-1110 -49.6 1138-18 

July— 1113-15 ,-64.5 1 150-06 

Sep.. — 1188-23 -54.0 1160-1111 

Dec 1166-68 -58.51806-1160 

March.. 1196-90 -67.51231-1196 

May 1220-25 1-60.0 1860-94 

Jul y 1240-55 -57.5 1860-86 

- Sales: 7,122 (4,400). lota of 10 tonnes: 

COFFEE 

Rdbustet opened E15-E2D lower to 
reflect ■ weaker New York, reports 
Drexel Burnham Lambert. Volume we* 
light In ■ narrow trading rang*. In 
the afternoon a sharp rally back to tha 
previous closing levels was generated 
by renewed ateedlnwa In New York 
and prices dosed lust off their dally 
highs. 


The London physical marie et opened 
easier, with little interest throughout 
ths day. dosing on a weak note. Lewis 
and Peat reported a Malaysian godown 
price of 284 (288) cants kg (buyer. 
June). 


Month 

ago 


No. 1 

us. 

Yeafrdaya[Prevlou* 
Close | Cloee 

Business 

Dona 

1 1 

Juno. |67.M-67.90;6B.«UB.B9 

July 38.«W$.M:MJiM1.C0 

Jly^8apfcsll.D0-M.Hi;81.6M1.79 
Oct- Dac|6i^MS.60i96.4065.G0 
Jan-Man9MM8.68 l W.40-e9.W 
Apr- J ne89.W-6Bja7t.gM1.98 
Jly^8optJ71.tM1.9Dl75.70.7!.OT 
Oct-Oecl7«.M-74.70 78AC.7B.9B 
Jan-Msr I77.1D-77.M.7BJ0-79.40 

69.S0-89.S0 

59.60 

61.0649.00 

68.6665.60 
68.0066.20 

79.79 
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C QMh^b&r~!*882‘5 i+* *892 
3 mthe .. !*90a25 1 2912.5 

Qash Cathode .£862,5 ,+3.5 £860.75 
3 tilths £887 .-t-2.fi £899.5 

Odd tray -—7.5 S5Q5.6 

SeadSSh!r...£547 :+14JJMX8 

3 mtha ;£3B5 +115X409.5 

Nickel £3.356 ! _.£3.477 

Freemkt(olfabl*65/2ffic ;8B<315e 

Platln'mtr'y ozl£lB9-193 'eiOa/WS 

FraamM. £837.90 -6.188846.75 

Q u l c half *ve rt-. ! 8380/390 8401/411 

Silver troy oz.-i624.30p I — 1BJ£5 606.35p 
3 months.- 544.90p M7.BS'687.55p 
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Buelnees 

Done 

May. 

July — 

Sept 

1740-41 
1760-91 
1806-08 
1805-13 
1760-6 7 1 
1756-67 

—1.0 
— 8.8 
1— BJ 
-14JJ 
-146 
+14.0 

1M1-1879 

1743-21 

1785*177$ 

1814-06 

1817-06 

1770-60 

January. 

Marsh 

May. 


' Sales: 489 (163) at 16 tonnss, 68 (3) 
et 5 tonne*. 

Physical dosing prices (buyer) 
were: Spot S8.50p (58.50p): June 

60.75p (62.25p); July 81.50P (63.00p>- 

SOYABEAN MEAL 

The London market opened around 
50p easier in quiet conditions, reports 
T. G. Roddick. The market remained 
featureless within narrow trading 
ranges throughout tha day to close et 
the opening levela. 


Morning: Eariy August £778. three 
months £774, ,73. 74, 75, 74. Kerbs: 
Thre e month* £771. Aft ernoon: Cash 
£775, three months £770, 68, 68, 69, 
68.5. 68. Kerbs: Three months £769, 
70. 71. 69. 

NICKEL — Qtrieffy steady with forward 
metal trading around the £2,700 level 
throughout the morning before edging 
up to £2,725 on the late kerb- Turn- 
over. 664, tonnes. - - 


Morning: Three months £2.710. After- 
noon! Three months £2.730. Kerbs: 
Three months £2,723. 

* Cant* get pound. % SM per tfcuL 
t On previous unofficial clou. 


SILVER 


Silver war fixed 18J25p an ounce- 
lower for spot delivery in tha London 
bullion marital yesterday « £5.243. U.S. 
equivalent* - of iba fixing levels were: 
•pet 312. down 40c: three-month 
312^73, down 35c; six-month $12,841, 
down 30c; and 12-month SI 3.51 6. down 
32c. Tha metal opened at £5.25- £5 .45 
(31 2-SI 2.40) and closed at £6.05- £5^5 
(311.6*312). 


SILVER 

-par 
trey ex. 


Bullion +«■, UM 
toons i — i .pan _ 
pries : UnofflefM 




Spat BSMOp— 184 6Q9p —19 

3 months B44 h 80p-174 529.5p -174 
B month* 9 65. 30 p -16.7 . - . 

UmontlM 6 1 0.30 p -11.7 — i «... 

LME— Turnover 148 (130) iota of 
10.000 ounce*. Morning: cash 522. 
three .month* 542. 40* 41. 43. 41. Kerb; 
three months 544. Afternoon: three 
months 523, 44. 25, 28, 29. 28. 29. 
Katb: three months 534, 35. 38. 35, 33. 


COTTON 


UVatPOOL — Spot and shipment 
sales amounted , to 184 tonnaa bringing 
tha tout for tha week so far to 
264 tonnes. A I'ttfa more demand 

diwlnuitl . — »• -n 


- Salas: 3.087 (3,037) lots of 5 tonne*. 

. ICS Indicator prices for May 19 
(U.S. cents per pound): Other Mild 
Arabicaa 133.25 (195.50): Robuataa ICA 
1976 176.75 (177.25). ICA 1968 177.00 
(177.50). Unwashed Arabicai 216.00 
.(216.50). Comp, dally ICA 1968 197.29 
(19842). 

GRAINS 

LONDON GRAIN FUTURES— New 
crops opensd 50p lower and fairly 
aggressive hedge -selling pressure 
eased values in falrl quiet trading to 
does C1-00-C1.0S lower on the day. 
The May options also came under con- 
siderable pressure and in thin volume 
clossd weak £245 down on wheat and 
£140 down on barley, reports AcIT. 

WHEAT | BARLEY 

Yesterday + or |Yaitorday+ or 
Mirth close -- j clos e - 

May.. 99.00 -2.2£ 91.50 -1J0 

Sept. 95.90 — 1.M 91.60 -1.0 

Nov- 97.70 -1.0- 96.45 -US 

Jan-.' 101.45 —1.06 99.40 —1.0 

Mar-' 104.90 -1.0 102.65 _ -1.0 

Business dona— Wheat M»y 100.75* 
93.50. Sept. 9440-93.80. Nov. 98.20- 
97.701 Jan. 101.95*101 JO. Mar. 105.35- 
104.90. Sale* 158 lots of 100 tonnes. 
Barley; May 92,75-91 .90. Sapt,. 92.10* 

81.60. - Nov. 96.00-85.46. Jen. 9626- 
99.40. Mar. 108.16-102.75. Salas 142 
lots, of 100 tonnes. 

IMPORTED— Wheat: U.S. . Dark. 

Northern Spring No. 2 14 per cent May 
98. June 98.25, July 99, Aug. 100.76 
transhipment East Coast. Maize: . 
French May 117, June ITS transhipment 
East Coast. S. Atr. Yellow May/June 

80.00. Barley: English Faad fob May 

98.60. June 100 East Coast. Rest un* 
quoted. 

■ HGCA — Locational ex-farm spot 
prices. Feed barley S. East 92.10, S. 
West 92.50. W. Midlands 91.60, N. 
West 9240. 

WOOL FUTURES 

SYDNEY QUEASY WOOL— Close (in 
«rdar buyer, sellar, business, sales). 
Australia" «"ta per psund. May ■ 

482.0. 470.0, •470.0-4S5.0, 2D; July 

485.5. 466.0, 482.04844. 173; Oct. 

452.0. 452.5, 457.5-452.0, 81; Dee. 

453.5, 459.0-453J. 139; Mar. 459.0. 

460 JO. 485.0-459.0, 20: May' M1„0, 

484.0. — . — j July 467.0. 488.0, 470.0- 

470.0. 2: Oct. 467.0. 473.0, 467.0^67.0, 
30. ' Sales 485. 

LONDON NEW ZEALAND CSOSS- 
'•»«» ftn erder buyer, seller-. 
“Ire— 7«»hnr| 



Yest'rday +or 
Close — 

Business 

Done 

June. 
August..;.... 
October.., 
December. 
February ... 

April 

June.. 

Sales: 29 

£ | 1 
nertonne 1 

1D6.006B.2 — O.Sa,1B8.6068.10 
106.70-09.9,+ 0.40 107.0066.70 
104.9606.0 +0.60,106.0064.90 
106.1066.4. +0.80106.4069,10 

1 1 un- 11.4 +0.80 11 1J» 

112.80-15.6 + 0.75 — 

1 14.00*166. + 0.7SI — 

(34) lets of 100 tonnes. 


Tin Casta «7,45B.6 

3 mtlis. £7.425 

TU n g sten2S -B4B| • 148,49 
Wolfrm«.6f»rj8158/1« 

Zinc cash ,£506 

5 month* — '£313.5 
Producers 

Oils i „ 

Oooonut (Phil).| 8626s 
Qroundnut ..... i 
Unseed Crude, : 
Paint MaJ«yan.:S585x 

cm Philip— [woo 

Soyabean(U.Sjl6263.76x 

Brains 

Barter Futures; £9 1.60 

Maize 

French NoSam : 

Wheat 

NO. 1 Red SpgJ 
NoSHardWIntJ 
Eng. MIIHngtZ) 

Other 


1+70 137.545 
'+70 w7.5J7.fl 
— 8.0119140.73 

! '8141/145 

+1.5 ] *206.5 

i-ijs'xao? 

L :>886 

j— 7.6 1 1670 

CHIZmbb 

1+8.5 18616 

—3 .5 >420 
'8266.80 

i i 

i-l £90,30 

i 

! '*117 

i i . 


NEW YORK. May 20. 
THE ENTIRE livestock complex sold off 
sharply as heavier than excemad 
marketings failed to attract any whole- 
sale or detail demand- Suaar was 
trading limit down an profit taking by 
commisison houses. Selling by pro- 
ducer countries depressed the cocoa 
market. Renewed producer and trade 
buyinq rallied coffee prices. Copper 
recorded good qalna on steady trade 
b living. Precious metals traded llohtlv. 
qoiT closing mixed end silver with 
minor losses. Corton ended mixed whh 
neerbys under most pro*"ure as tears 
of a recession mount. Maire *nd ««va* 
beans traded fractions' l v hie her while 
wheat closed slightly lower, reported 
Htlnold. 

Copper — May 88.40 (87.20). June 
8.700 fS7.60). July 88.50-89.70. Sent. 
90.70-91.10. Dec. 97 »0. Jnn. H3.in. 
March 94.10. Mev 95.10, July IW.in. 
Som. 97.10. Dec 98. BO. Jen. 99.10. 
March inO.IO. Sales : 5.6S0. 

Potatoes {round white*) — Nnv. ftg.4- 
89.5 (70.8), March 79.5 (81.6), April 

85.7. Seles : 1*2. 

Super— No. 11 : July 30.80-31 25 
(33.73). Sept. 33.69 f 34.69). Oct. 33 57, 
Jan. 34.90. March 35.m. May 3*. <>5, 
July 34.65. Sept. 34.50. Oct. 34.35. 
Salas : 16.880. 

Th»— 780.0n0-785.00 asked (765.00- 
775.00). 

CHICAGO. Mav 20. 
Lartf — Chicago loose 18.00 (same). 
New York prime steam 19.50 (samel. 

Chicago I mm Gold — Mav 509.0 
(508 0). June 510.5-512 0 (509.3). July 

515.7. Sept. 525.0-525.5. Oct «!29.7. 

Dee. 53B.B. Jan. . March 554.9. 

Live Cattle— June P3 .50-63 47 (64.971. 
Auo. 63.85-63.85 f65 35). Ooct B7.en. 
62.9a Dec. 64.05-63.90. Jan. 64.95. 
Feb. B5. 15-65.05. April 65.50. 


Uva Hogs— June 33 00-33.10 (33.55). 
July 34.80-34.70 (25.651, Aim. 34.55- 
34.7a Oct. 35.80-35 60. Dee. 38 75-38.97. 
Fab. 42.15. April 41.80, June 44.00, July 
44.75. 

tiMalze— May 271V271* (271W. 
July 279V -278', (279V). Sept. Z89V290. 
Doc. 297V296, March 309V-310. May 
3174- 

Porit Bailies — Mav 31 55-31.65 (32 601. 
Julv 32.20-32.07 133.75). Auq. 32.20- 
37.00, Fnb. 48.70-4fl.60. March 4B.K, 
Mav 47.06. July 48.00, Auo. 47.75. 
Silver— Mav 1172 0 (1200.0). June 

1175.0 11210.0), Julv . Auq. 1187.0. 

Oct. 1720.0. Dec. 1245.0. Feb. 1270 0. 
April 1W.1 Juno VWn.O. Auq. 1345.0, 
Oct. 137n.O. Dec. 139R.0, Feb. 1420.0. 
April 14^.0. June 1470.0. Aug. 1495.0. 
Oct. 1521.0. 

tSova beans — Mav 612 (606*;). July 
F71.6244 (6211. Auo. 6324, Sopt. 8414- 
641. Nnv. B9B-B B5V Jan. 6704-671. 
March RR5. Mev 6974. 

ISovaboan Meal — Mav 168.0 (168.0). 
Julv 173 2-173.3 (172.11. Aug. 175.8. 
Sept. 178.1-173.2. Oct. 180.8. Dec. 
185.8-185.6. Jan. 189.0. March 192.0. 
M«v 1P3 .5-184.5. July 197.5-198.5. 
Ravabean Oil — Mav 20.69-20.90 
Julv 21.77-21.21 (21.10). Aon. 
71 42. S«pt. 21 65-21.30. Oci. 21.90. 
Dae. 77 .25 Jan. 22.36. March 2.75-2280 
M»v 73.05-73. IP, July 23.30. 

fWhaat— Mav 414 (420*,). July 4194- 
470 (474*,). Sboi . 433^34, Dec . 4514. 
450*,. March 466-4664, May 471. 

All cents par pound ex-warehouse 
unless BtherwlsB stated. • S par troy 
ounce. i Centi par trey ounce, 
ft Cent* per 56-lb bushel, t Cants 
ner 60-lb bushel. II S per abort ton 
fV-no lbs). 5 SCan. per metric ton. 
M S pei 1,000 sq faet. f Cents per 
dozen. 


EUROPEAN MARKETS 


Cocoa shlp.L— 


Future July *1.114 
Coffee Ft’rJuly | 


! I 

54 £1.501 

I j— 64A4HJ70.6 

£1,740.6 1—1 £1.664.6 


£1,166 


SUGAR 


Rubber (kilo) ... 


Cotton A.lndexp.65o j+0.1B,90.30o 


S6.SOp —8 i6B»p 


LONDON DAILY PRICE (raw sugar): 
£336.00 (£345.00) a tonne cif for June- 
July Shipment. White sugar dally 
price was £336.00 (£346.00). 

The market opened some £10 below 
kerb levels an<r further losses occurred 
later as commission houu stop-loss 
liquidation was touched off. However, 
good support was apparent when New 
York prices moved away from the 
one cent limit decline end final quota- 
tions In London were acme {5.00 above 
the low points, re porta C. Czamikow . 

Sugar"' l 

Prof. YeiVrdayx Previous Business 
Comm. Close Close . Dona 
Con. 


Sugar (Rsw).-..,!£35S 1 — 10 <240 

Wooltp'a 64e hH296p kilo; !8B5jddle 

U June. s June/July: t May-Juna. 
wAug. x July. 2 Indicator. 5 Buyer. 
* Par 278-lb flask. 


(unprocessed) per atone: Shelf cod 
C3.50-C4.40, codlings C2.50-E2.a0. 
Medium haddock £3. 80- £4 .50, small 
E2J0-C3.50. Rest small plaice £3.50- 
£5.00. Skinned dogfish (large) 19.50. 
(medium) £4*50. Lemon soles (large) 
£8.50, (medium'} £7-50). 


ROTTERDAM. May 2D. 
Wheat— U.S. No Two Rad Winter 
June 9199. July S1B7. Aug. $199, Sapt. 
6191. U.S. No Two Northern Soring 
14 per esnt May 3203, June $202. July 
3203.50. Aug. 3205.50, Sept. 3208. Hast 
unquotad. 

Maize — AR. $133.50, Msy $136.50, 
June 3138. July 3139.50. Auq. 6141. 
Sept. $144. Oei./Dac. 6146.75, Jan./ 
March 6154.75. 

Barley — May SI 38. June $139. 
Soyabeans — U S. Two Yellow Gulf- 
pons afloat S26S. May 5262.50. June 
$260.50, Julv $259.25, Aug. $262.25. 
Soul. $286.25. Oct. $267 35, Nov. 
$267.75. Dec. $272.50. Jan. $276.75, 
Fab. 3281,75, March $284.75 sellers. 


Argentine May $263.90. June S2S3.90. 
July 5255. Aup. 5258.70 sellers. 

Soya meal— 44 per cant protein U.S. 
AFL $26.50, May $225. June 5223. July 
S223.50. Aug. $224.50. Sapt. $229. Oct. 
$234. Nov./March 3240. Brazil Pallets 
AFL $227.50, Msy S228. June £227.50, 
July 6227.50. Aug. $230. Sept. $233.50. 
Oct. 3237. Nov. /March S248.5D. 

PARIS, May 20. 

Cocoa (FFr par TOO kilos). May 
10S0'1059. July 1110, Sapt. 10B5. Dee. 
1105/1115, March 1150. May lift). 
Salas at call 3. 

Sugar (FFr par 100 kilos). July 3170/ 
3220. Aug. 3230/3240, Oct. 3320/3335. 
Nnv. 3300. Dec. 3*0013430, March 3450/ 
3430. May 3480. July 3500. Sale* at 
call 7, 


_ MEAT/VEGETABLES 


£ par tonne 


May..„l3!g.M-27.in 

JWB— 

Oct-.-.!aB7.7W8J« 


M30-S2.0fl3MJM7J» 
ISBA048.M W4,WMW» 
5S8AC-S8.M S7U6O36.B0 


Sales: 10,867 (10.801) lots of SO 
tonnes. 

NUMBER 4 CONTRACT— Close (In 
order buyer seller only). Aug. 348.00, 
350.50: Oct. 360.00, 361.00; Jen. 363.50, 
367.00: March 389.30, 370.00: May 
368.00, 370.00; Aug. 365.00, 370.00: 
Oct. 364.00, 368 £0. Sales: 2.061 
(1*213), 

Tate and Lyle . ex-refinery price far 
granulated basis white sugar was 
£324.7 (same) a tonne for home trade 
and £429.00 (£441.60) tor expwt. 

International Sugar Agreement (U.S. 
cents per pound fob and stewed 
Caribbean pert). Price# for May IS: 
Daily price 32.89 (33.01); 15-day 

Overage 28.66 (27.99). 


JUTE 


JUTE— May/Jtma e and f Dundee: 
BWC £216. BWD- £187, BTB £287. BTC 
£229, BTD £195. Antwerp May/June; 
BWC $491. BWD S410, BTB 5630. BTC 
353a BTD 9640. Jute goods c and f 
Dundee May: 40 hi ■ 10 ez £13.79. 
40 in 7 JS 02 £11-11. 8 Twills £32-72. 

* 

*— ««SRV ci«u— Suppr*. rromf. 


SMITHFI ELD— pence par pound. Beef: 
Scotch killed sides 67.0 ft 73.0: Eire 
hindquarters 80.0 to 84.0, forequarters 
46.0 to 30,0. Lamb: English small new 
leasers 64.0 te 72-£H Imported frozen — 
New Zealand pi 60.0 to 61.0, pm 58.0 
to 59.0. Hoggets: English 38.0 to 50.0. 
Ports: English, under 100 lbs 42.0 to 
50.5. 100-120 lbs 40.0 ro 49.0, 120- 
160’ lbs 38.5 to 48.0. 

MEAT COMMISSION— Average fat- 
■tock prices St representative markets 
on May 20. OB— Cattie B1.50p per 
kglw (-3.86). UK— Sheep I37.43p osr 
kflnjtdcw (-1.85). SB— Pigs 63.S2p 
per kglw (-7.40). 

covarr OAR DEN (Prices in sterling 
par package .except where otherwise 
stated) Imparted Produce: Orange*— 
Snanie: Vgmee 3.&0-4.2D; Jaffa: 

Valencia Lstes 50/189's 4.80-6.30; 

Egyptian; Ve lands Lotee 75/ 125 'a 2.80- 
3.00; Moroccan: 54/1 13* a 3.50-4.80: 
Cypriot: Valencia La tea 3.50*4.50: 
Arizona: Valencia Lota a 72/88’s 5.50- 
5.80; S. African: Navels 420-5.10. 
Lemons — Italian: 100/150’s 4.20-4.50: , 
Spenia: Trays 25/45’ a 1.80-2.30, boxes 
420-5.20: S. African: Boxes 4.80-5.50. 
trays 2.50. Grapefruit— Cypriot: 20 kg 
4.50-6.00; Jaffa: Boxes 40/75’s 4.80- 
5.50; S. African: 3.7$-C%0. MlnneolW— 
Californian: Approx. 20 lb 54/90'e 4.30. 
Apples— New Zeeland* Sturmer Pippins 
8.50. Red Delicious 13S*s 8.50: 

Tesmsnien: Jonathans 8.20-8.60. Golden 
Delicious 1 30-7.50. Stormsf Plrolne 
o nt f m r— - n >- e*-.:-*. » nn 1 m. 


INOfCFS 

FINANCIAL TIMES 
Miy~l9~|May 16 *[M'rrtirago|Yftftr ego 
2 7128 871.71 87B.S6 i27S.35 

(Base: July 1. 1952-100) 

MOODY'S 


DOW JONES 


DOW 

Jonee 

M lV| 

"if 

Month 

ago 

Iyw . 

ago 

389, il 
59039 

Soot ...' 

rtur'a 

438.84 i 
448.86 

140.73 

142.61 

412.9 

422.93 


May 19jMay lBjhTnth ago 

Year age 

1119^1115.3 1 Z123.S 

1066.5 


(December 31. 1931-100} 


(Average 1924-25-26-100) 
REUTERS 

May 20 | May~lfi j M'nth ago jYaar ego 
1 71B.B | 1720.8 I 1 68 6.9 1 1B8L6 
(Base: September 18. 1931-100) 


125/ISO’s 7.50; S. African: Golden 
Delicious 8.40-8.80. Starklng 3 JO-8.80. 
White Winters IS/180'e 7.20-7.50 
Granny Smith 7.40-7.80; French: 
Golden Delicious, boxes 40 lb 138/1 75's 
5.20-5.80. 2D lb 2.80-3.00; Italian: 
Jonethene/Romea 40 lb 4 80-5.00. Peqrs 
— S. African: Approx. 34 lb Beurro 
Bose 7.20-7.50. Pack ham’s 8.30-8.80; 
Italian: PasiBcrasaana 12 lb 2.00-2.10. 
Grapa9--S. African: Bar links 6.80. 
Golden Hill 7.50, Almena 7.50, Straw- 
berries— p*r punnet, Italian: 0.30-0.35: 
French: 0.35;. Belgian: 0.35. Cherrieo— 
French: Psr pound 0.50. Melons— 

Israeli: Yellow 10'a 10.00-11-00. waier- 
melonl 6.00-8.50; Spanish: 8/ITs 6.00- 
7.00. Avocados — S» African: 3.40-3.70. 
Bananas— Jamaican: 28 lb. per pound 
0.17. TometffM — Dutch; 4.80*4.90: 

Guernsey: 4,40-4*80. Onione— Chilean: 
5.30-5.40; Dutch: 5.80. Canary: 6.00. 
Chicory— Belgian: 5 lb 2 40-2.60. 

" KaW — r - -• ■' If - c-l -. l D 1 qfl . 


Jeraey: Par pound 0.40: ' Italian: 55 lb 
4.50; Valancia 44 lb 3.70; MaiDfCIn: 
44 Ib-4.40-4.60. Carrots— Dutch: 10 kg 
3.60: Cypriot: 7 Ki Amariean: 48 x 1 lb 
8.84. Beetroots — Cypriot: Now crop, 
approx. 28 lb 3.50. Cabbages— Dutch* 
White 2.60-2 80. Asparagus— Hungarian! 
Per bundle 080. Courge ttes - T rench; 
Par pound 0.38. 

n & i’S? JE 0 l uoa: Par . bag 

2.00-2.20. Mushrooms— Par pound 6.40- 
0.50. Apples— Par pound Bremley 0.10- 
0^. _strar^ tM I te3 — per Vlb 
nn^ rJ*™*^:^*** ,b 0*»- 

0.70. Ceirote— Per beg 1 80-2AO 

Csulrflowsr® 

—Per 12*s Enghah 1.BO-2.20. Cucumbers 
T, ^«*OM-Per 12 lb 

4 an Pwnfi round 

1J0-1.40. Cos 2.00-2.40. Rhubarb— 

P S U »«?l? door D 0CS ' Onlons-Pet 
h , 5 . 8 °1 6 00 Beetruots—Par ban 
' ,J*- Cef«y-£n B llrt 


■1 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Inflation and economic concent cloud market scale 


financial times stock 


Gilts shade easier— 30-share index little changed 


*Sr ' I 1 #! l 


GOV*m Riant Sees,... ®MRI 67.6 lj 67.76 67,47 : 8&H TRju 

Fixed Interest tafld.KU 6T«M ; 743a 

Industrial ***A- **M «« \*m -ilir : 


Account Dealing Dates 
Options 

♦First Declare- Last Account 
Dealings tlons Dealings Day 
May 12 May 28 May 30 Jane 9 
June 2 Jane 12 June 13 Jnne23 
Jane 16 June 26 Jane 27 July 7 

* " New time " dsaUnga mar taka 
place from 9 am two business days 
earlier. 

A drab session -in London 
stock markets owed much to 
investment attention being re- 
directed to the bleak UK econo- 
mic outlook following evidence 
in lower first-quarter industrial 
output figures that recession is 
beginning to bite. The forecast 
of a high rate of inflation con- 
tinuing beyond the period pre- 
dicted by official sources was 
also a dampening influence. 

The recently volatile Oil 
sector quietened considerably 
after the weakness of the two 
previous sessions on lowered 
estimates of North Sea Ninian 
Field production, but provided 
isolated firm features. LASMO 
were foremost in rebounding 45 
to 645p as revived speculative 
demand touched off a bear 
squeeze and also gave rise to 
vague ram ours about a possible 
bid from Demines and impend- 
ing news of a North Sea dis- 
covery. 

Royal Dutch /Shell’s higher 
income for the first three 
months of the year imparted 
stability throughout oils with 
the early exception of shares 
associated -with the Humbly 
Grove prospect Many leading 
equities were neglected, but 
Dunlop encountered further 
buying, still assumed to be on 
behalf of a Far Eastern concern 
building up a stake, and Cour- 
taulds also traded actively on a 
two-way basis ahead of the 
group’s annual results, due on 
May 29. 

The Inactivity of the leadens 
was reflected in marginal 
changes in the FT 30-share index 
at each calculation before it 
closed a net 0.2 easier at 433.B. 
Following Unlgate’s withdrawal 
of its offers for Clifford’s 
Dairies, dealings in the latter 
were resumed at sharply lower 
prices with the ordinary closing 
at 130p, the " A ” at S4p and 
new nil-paid “A” at 18p- 
. Domestic selling of Govern- 
ment stocks was associated with 
inflation worries, but sales were 
not of any size and were occa- 
sionally countered by limited 
foreign Investment support 

Longer-dated issues fell } before 
hardening to dose a net 1 or | 
cheaper, while the shorts were 
finally around ft off, after ft in 
places. Variable coupon stocks 
moved in contrasting vein on a 
revived specialist demand, 

mainly for the 1982 maturity. 


and settled with gains to ft. 

Awaiting news of the recent 
London talks on Zimbabwe debt 
repayment. Southern Rhodesia 
bonds continued to cheapen and 
the 21 per cent 1965-70 issue lost 
4 points more to £140. In 
Foreign Railways, however, 
Antofagasta jumped 6 points to 
£68, still on a single buyer. 

Traded options continued to 
trade quietly, only 467 deals 
being completed against the 
previous day's 513 and last 
week's daily average of 502. 

Keyser UllmaiM firm 

Demand ahead of the prelimi- 
nary results, due shortly, helped 
Keyser UUzuann put on 5 to 70p. 
Elsewhere In merchant banks. 
Bill Samuel came in for ilate 
support and closed 4 better at 
97p. Minster Assets, on the other 
band, eased the turn to 42p. 
Hire Purchases made progress 
despite dampened hopes of an 
early cut in Minimum Lending 
Rate. Provident Financial, Hip, 
and Wagon Finance, 42p, rose 3 
apiece, while Sterling Credit 
added 2 to 14p as did London 
Scottish Finance, 35p. The 
major clearers drifted lower on 
lack of support; Midland closed 
4 off at 330p and Lloyds 2 easier 
at 292p. 

A nervous market of late 
awaiting the preliminary results, 
C. E. Heath rallied 6 to 208p on 
the 70 per cent dividend increase 
and satisfactory annual profits. 

The sizeable batch of forth- 
coming trading statements failed 
to engender any investment 
interest in Breweries. Whit- 
bread, annual results today, held 
at 152p. while Bass, 229p, and 
Scottish and Newcastle, 58£p, 
both eased a penny. 

Activity in the Building sector 
was at a low ebb. Most Timber 
issues trended easier, hut 
Magnet and Southerns attracted 
scattered support and improved 
3 to 172 p -while John Carr (Don- 
caster) added a couple of pence 
to 63p, the latter in response to 
a satisfactory interim perform- 
ance. Newarthill firmed 5 to 
220p and Barnett and Hallam- 
shire 10 to a 1980 peak of 600p 
in thin markets. Elsewhere, 
the sharply reduced annual earn- 
ings left Sheffield Brick 31 
cheaper at 35 Jp. 

I Cl .remained relatively 
neglected and shaded to 374p; 
the first-quarter figures are due 
tomorrow. 

Stores subdued 

Interest in Stores was confined 
to selected secondary issues. 
Home Charm remained unsettled 
by the chairman's profits warn- 
ing and shed 5 more to llOp, 
but publicity given to the pre- 
liminary results prompted 


second thoughts In H. SannAl, 4 
dearer at 140p. Fine Art Deve- 
lopments held at 55 Jp following 
the increased annual profits and 
dividend,' but Readlcnt Inter- 
national continued to react to 
the reduced annual dividend and 
dosed 2 lower for a two-day loss 
of 7 at I7p. ■ Among Shoes, 
Stylo picked up 5 to 160p, but 
the ■ chairman’s cautious state- 
ment which accompanied the 
interim results clipped a penny 
from K, 60p. 

Thorn EMI, down 6 at 278p, 
after 276p, became a dull market 
following reports of a large line 
of shares overhanging the 
market, but other leading Elec- 


buying and firmed 4 to I34p, 
after 136p; the half-yearly figures 
are due next week. Associated 
Biscuits held at 76p following 
the chairman’s statement at the 
annual general meeting. 

Dealings In Clifford's Dairies 
issues resumed following 
Unigate's decision to withdraw 
its offer for the company; the 
former's Ordinary shares 
returned at 130p compared with 
last wek's suspension price of 
195p, while the A resumed at 
S4p, and the new nil paid A at 
ISp premium as against respec- 
tive suspension prices of 9Sp and 
31p premium. Unigale held at 
116p. 
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tricals ended the day on a 
slightly firmer note. Elsewhere, 
Fidelity Radio featured with a 
fall of 8 to 45p on nervous offer- 
ings in front of tomorrow's 
annual results. In contrast. 
Emess Lighting encountered 
sporadic support and put on 6 
to 123p- along with Security 
Centres which improved 3 to 
34p. 

The majority of Engineering 
shares barely moved from over- 
night closing levels. Among the 
occasional movements, Metal rax 
responded to (he encouraging 
tenor of the chairman’s annual 
statement with a rise of 2 to 
56p, but Mining Supplies eased 3 
to 91p following news that the 
company Is offering to buy a 
29.9 per cent stake at 60p per 
share in Laurence Scott and may 
make a full bid at a later date. 
Press mention prompted a 
reaction of a penny to 26p In 
Weir Group, while Brockhouse 
eased 2 to 41p awaiting tomor- 
row's preliminary figures. 

Among leading Foods, Tate 
and Lyle encountered speculative 


Hotels and Caterers were 
featured by Grand Metropolitan 
which rose 3 to 125p on further 
consideration of the company's 
decision to proceed with the 
agreed acquisition of U.S. con- 
sumer products concern Liggett 


Camrex up 


Secondary issues provided the 
main movements in 
miscellaneous industrials. 
Camrex were notable for a specu- 
lative jump of 5 to 37p in a thin 
market while Cawoods rose 6 to 
ISSp, after 190p, on consideration 
of the company’s North Sea oil 
interests. Renewed investment 
support lifted Sothebys a further 
14 to 497p, and Maurice James 
hardened 14 to 20p with senti- 
ment still helped by the recent 
profits forecast Howard Tenens 
added 4 to 66p as did Ricardo, 
to 362p, while J. Biflam, 2 
strength from the record profits, 
better at 56p, continued to draw 
By way of contrast Redfearn 
National Glass fell 5 to 230p on 
the sharp contraction in interim 
earnings. European Ferries 


encountered profit-taking and 
shed 34 to 1364?, while falls of a 
similar amount were seen in 
William Baird, I6Sp, Booker 
McConnell, 218p, and Negrctti 
and Zambia. 4?p. P.' and W. 

Magellan also declined 3, to 
35p, and Mettoy softened a penny 
more to 22p. With the exception 
of Unilever, which rose S to 4l0p, 
the leaders drifted lower on lack 
of interest 

Ladbroke rose 9 to I65p on the 
company's decision to dis- 
. continue its interest in the 
casino Industry. Management 
Agency ami Marie shed 5 for a 
two-day fall of IS to ISSp on the 
lower half-yearly profits and the 
Board’s warning about full-year 
prospects. 

Small sailers dominated in 
Motor Distributors. Hartwells, 
results today, shed a 
couple of pence to 62p, while 
similar falls were seen in Frank 
Gales, 44p, Caffyns, 137p. and 
Appleyard, 45p. Fading bid 
hopes highlighted by weekend 
Press comment prompted further 
weakness in Fciaens, 6 lower at 
36p. FZaxtons (Scarborough), 
on the other hand, jumped 14 to 
193p in response to substantially 
increased half-year profits and 
the optimistic statement In 
Components, Dunlop continued to 
attract a useful two-way business 
on hopes of a coming offer and 
the shares reached 74p before 
settling for a net gain of a penny 
at 73p. 

Up 12 on Monday in response 
to the annual results and 
property revaluation. Land 
Securities touched 346p before 
' profit-taking left the price a 
penny cheaper on balance at 
341p. Hammerson A attracted 
soport and firmed 15 to 885p, but 
Great Portland Estates eased 2 
to 238p. Elsewhere in the 
Property sector. Allied London 
hardened a peony to 115p ahead 
of tomorrow's half-timer. 
Estates and Agency held at 96p 
following the annual results. 

Rally in Lasmo 

Oil shares took on a much 
steadier appearance after recent 
weakness which was sparked off 
by the downgrading of produc- 
tion estimates for the Ninian 
Field in the North Sea. Lasmo, 
with interests in. Ninian, staged 
a useful rally to close 45 higher 
645p, the improvement being 
helped to a certain extent by a 
squeeze on bear positions. Other 
exploration issues to regain 
ground included Berkeley, 6 up 
at 184p, and Premier, 4 dearer 
at 88p. Assisted by news of the 
$20m dollar Pakistan contract, 
KCA closed 3 better at 83p. 
Onshore stocks encountered 
fresh offerings at the opening 


but rallied well to close only a 
sade lower on balance. Candecca 
eased afresh to 130p before 
settlin g at 140p. down 3 on the 
day, while Carless Capet ended 
a penny cheaper at 132p, titer 
li3p. Among the leaders. Shell 
closed 4 dearer at 374p following 
first quarter figures much in line 
with expectations. 

Reflecting the better, trend In 
Oils. Viking Resources rallied 10 
to 217p and Oil and Asodaled 
Trust picked up 2 to 84p. 

Good buying ahead of next 
week's annual results left 
Conztaulds a penny better at 
71 p. Other Textiles were lower, 
where altered. Homfray, interim 
results Friday, fell a penny more 
to lip, while lower full-year 
earnings left Scott and Robert- 
son a fraction cheaper at STJp. 


Gold Mines ~ SOM SOM 

Ord. Dtv. Yield....:.... 8.18 

Earning*, Y Id. % (futfl »,M 19,94 
WE Ratio (not) _ 0,06, ■ 83* 

Total bargain* — 17,807 XBJIS3 
Equity turnover ftnr ~ - 1Q38B 
' Equity bargain* totals — 1 14 17% 1 
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nooOomplto'p 
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187.4 4048.1 
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Quiet Mines Ccvt - 5 *“-i “5* 

South African Golds held up Fixed int- »■« ibmI «3a 

well in the face of the further (tt/IIMft W.W0) 

decline in the bullion price md. Ord— .MSm lnwMm 

which lost ground for the fourth J** ftl? 

sjsrassra7? wtod " “"" n “ ’■* ,»$» 

Renewed Johannesburg buying - 

encouraged persistent, but 

modest, demand for most issues Little interest was shown In 
of the June dividend stochr Australians which lost ground 
and the Gold Mines index res- B t. the outset In. the wake of the 
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Little interest was shown In buying in a restricted nutrket, 
Australians which lost ground and CeatztU Pacific Mineral 


ponded with a gain of 0.7 at 
308.7 — its fifth successive rise. 

Heavyweights showed gains of 
} common to Randfontein, £274. 
and Vaal Reefs, £253, while 
among medium and lower-priced 
issues Vexrterspost, the subject 
of overnight support in the U.S., 
put on 22 more to 645p. 
Stiff ontein edged up 10 more to 
819p. 

South African Financials gen- 
erally firmed, but the London 
stocks came under sustained 
selling pressure from the out- 
set Among the former, General 
Mining advanced another 20 to 
745p following renewed 
Johannesburg buying while 
Johnnies added 4 to £25. De 
Beers met initialy selling from 
South Africa but held at 398p. 
a net fall of 10, following 
London support. 

After a sharp mark-down at 
the opening, London issues came 
under more pressure, reflecting 
widespread selling. Selection 
Trust dropped 16 to 652p, Tanks 
13 more to 267p. Rio Tlnto-Zlnc 
12 to 353p and Gold Fields 5 to 
456p. 


downturn in the domestic oils 
sector. 


moving njr4 to £234. ' - 

In TinV Stint - Piran 
trading atfHp prior to 'beffig . 


One or two firm spots deve- suspended jpfcaffing publication 
loped. Bond Corporation putting of a statement by the Takeovers 


on 5 to 75p following modest Panel. 


NEW HIGHS AND 
LOWS FOR 1980 


Tba following Mim quoted hi the 
Share Information Senile* w»rdMy 
attained new Highs and Low* Mr 1MO. 
NEW HIGHS (38) 

BRITISH FUNDS (X) 

Treos. Variant* ‘Si Traw. VirMtt ‘S3 
Yreas. Variable 82 

FOREIGN BONDS 11) 
Antofagasta Rtv. 

AMERICANS 111 
City ln«. Com. ft. 

CANADIANS (1) 

Bank of Nova ScotM 

BANKS m 

Copenhagen H*Mnk Hill 54mUd -• 
BUILDINGS (21 

BumMt Hallo msMra Carr Uoknl 
CHEMICALS (1) 

RentOkH 

ELECTRICALS 111 
Emess Ughttng • 


iMd'tMndmr. 

DVttNo 

. ■ re oe m ry (3> 

Land Sees. S%rc - Land Soca. . IOm 
Coo*. ISM-^ COfl*. 1*« - 
: pa. s»*tCwa.^W_. • 

. TlXnbfS Qj "j, ■ 

Santas . .*;.?• 


NEW LOWS (47) 


- BRITISH FDNI1S (1) 

Drebqr. lSfeK T9S2 
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AIMX . . . • • - . 
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CHEMICALS a) 
lest BASF AG 
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ENGINEERING (3) 
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■MT (A. G.) t *• 

HOTELS ID 

Ladbroka . 
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AiUtr Ind. Trust Jam* fM.i I nets. 

SI II am tj j La Baa T&fHartf} 
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Halms - -Socurfco A N-V 

HoMn (A.) Spring dm 


CALS (3) •--- 
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PWMRy. Radio ' ~ - - 
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Braham MlUar ■ Gfynwad 

BrackbouM RanoM 

ROOM --rrfi- 

Barrow MWfng . Panto (Rj •••. . 1 

Carr's MttHag . » 

• i' HOTELS m- a 

MmM Chaftotta • 1 

iNourmiALs c» * * 
Manfmax NsHmIb. & U .< . 

Mtcartkvt Sham.' RMiMro. 

Marling Inds WadarMotf 

M STW - :• »,.* 

M.«WDgd» SM,m,,am i 

K.Sboos (ft) 

NtwboW A torton. • 

t ■■ TEXTELMO) 

a* ■ natthM A 
. Blackwood. Morton - T t ankim o ra _ ... 
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FT- ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Tones,, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
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Figures in parentheses show number of Index Ws Yield % YWd % Ratio 
stocks per section No. Change (MaxJ (ACT (Net) 

% at 30%) 
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11 (DURABLE) (49) 

12 LL Electronics, Radio, TVC14). 

13 Household Goods CL4) 

14 Motors and Distributors 121) — 


:L > 'l 


21 (NON DURABLES) (172) 

22 Breweries (14) 

23 Wlnesand Spirits (5 — 

24 Entertainment, Catering G7)_.. 

25 Food Manufacturers (21) 

26 Food Retailing 03) 

32 Newspapers, PiMshing( 13). - 

33 Packaging and Paper (15) 

34 Stores (42) 

35 Textiles (24) ; 

36 Tobaccos G) 

37 Toys and GamesS) .... 

41_ OTHER GROUPS (99) 

42 Chemicals 06) 

43 Pharmaceutical Products (7) _ 

44 Office Equipment (6) — .... 

45 Shipping (10) 

46 Miscellaneous (60) 
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ACTIVE STOCKS 

Na 

Denomina- of Closing Change 
Stock tion marks price (p) on day 

LASMO 25p 22 645 +45 

Carless Capel ... lOp 8 132 — 1 

Land Securities... 50p 7 341 — 1 

Premier Cons. ... 5p 7 88 + 4 

BTZ 25p 7 353 -12 

Shell Transport... 25p 7 374 +4 

Acrow A 25p 6 32 +1 

BP 25p 6 330 +2 

Reed IntL £1 6 175 +1 

BAT Inds 25p 5 240 — 

Courtaulds 25p 5 71 -1 

Dunlop 50p 5 73 .1 

European Ferries 25p 5 1364 — 3 

Grand Met 50p 5 125 +3 

Laurence Scott ... 25p 5 60 2 
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OPTIONS 


UNIT TRUST SERVICE 


DEALING DATES 
First Last Last For 

ing Ing tion merit 

Deal- Deal- Declara- Settle- 

May 19 Jun. 6 Aug. 2 8 Sept. 8 
Jutl 9 Jun. 20 Sept 11 Sept 22 
Jun. 23 JuL 4 Sept 25 Oct 6 
For rate indications see end of 
Share Information Service. 
Calls were produced in 


Chubb* Ward White, Interna- 
tional Thomson Convertible, 
Charterhall, Premier Oil, Asso- 
ciated Fisheries, Vickers. Court- 
aulds, UDT, Lonrho, Raisers, 
Burmah and KCA. Puts were 
done in FNFC, Dunlop and 
Carless Capel, while doubles 
were arranged In P & O 
Deferred, FNFC and Lonrho. 
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EQUITIES 
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62 Banta<6) 

63 Kscoorrt Houses (10) 

64 Hire Purchase 15 ) — 

65 insurance (Life) (10) 

66 Insurance (Composite) (9) 

67 Insurance Brokers (10) — 

68 Merchant Bants (14) 

69 Property (45) 

70 Miscellaneous (9) 

71 
81 
91 
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INTEREST PRICE INDICES 


YIELDS 
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“RIGHTS” OFFERS 
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Renunciation data uaually laat day for dealing fraa of stamp duly, b Hguraa 
based on proapaotus aatimste. 0 Assumed dhridand and yield, u Forecast 


dividend: covar based on previous year's earnings, f Dividend end yield based 
on prospectus or other offloel estimates for 1979. Q Green. T Figuree assumed. 
{ Caver allows for convanion of shares not now ranking for dividend or ranking 
only for restricted dividends. S Placing price to public, pi Pence unless otherwise 
Indies tad. 1 Issued by tender. 0 Offered to holders of ordinary shares as a 
“ rights.” ** Issued by way of capltallsatloa. §5 Reintroduced. Tllwusd In 


conneetion with reorganisation, merger or takeover. SB Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fntty-gaid). • Provisional or 


TRedetnptkM yield. HJgha oM lows record base (fetes and values and constituent changes am published s> 
Saturday isstieo. A Art of the canstitwenia ia eveifaM* from the Publishers, tire FtmncM Times. Bracken House, 
Cannon Street, London, EC4P 4BY, price ISp, by. poet 2Sp. 


farmer preference holders. ■ Allotment letters (or fony-geid). • Provisional or 
partiy-pald allommot letters. ★ With warrants, ft Vnlhrtsd secority. W Iwuad 
as units comprising 2 - participeting prat, shares and 1 ord. share at R350 per 
unit, t Destines under eoedel rule. 
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The Secretary of State gives his first press conference 

Giscard talks anger Muskie 


Banks told 
to think 


BY JUREJC MARTIN, US. EDITOR W WASHINGTON 


MR EDMUND MUSKIE. the 
new U.S. Secretary of State, yes- 
terday sharply criticised- France 
for failing to consult the U.S. 
before this week's meeting in 
Warsaw between President 
Valery Giscard D’Estaing and 
President Leonid Brezhnev of 
the Soviet- Union. 

Sarcastically observing that 
the U.S. was always being 
attacked for not consulting its 
allies, he said: "I was con- 
cerned that when I was given a 
lecture on consultation by M. 
Jean Francois-Poncet, the 
French Foreign Minister, in 
Vienna on Friday, the lecture 
was apparently practising what 
he was preaching.*' Lack of 
consultation could only harm 
trans- Atlantic co-operation. 

Mr. Muskie’s attack on France 
was the most notable aspect of 
his first formal press conference 
as Secretary of State. But he 
was also critical, if more gently, 
of the watering down of Allied 


sanction against Iran and of 
the determination of many 
European Olympic committee 
to attend the summer games, in 
Moscow. 

He noted that the sanctions 
programme drawn up at the 
Naples meeting of EEC foreign 
ministers at the weekend bad 
not gone as far as the EEC 
heads of state had originally 
promised. 

But, he added, it was none- 
theless “ positive ” insofar as 
it fitted in with the twin UR 
policies of commercial and 
diplomatic pressure on Iran to 
bring borne to -the authorities 
in Tehran the consequences of 
their continued illegal holding 
of the UR hostages. 

On the Olympics, he said that 
more European Olympic com- 
mittees “ than we would like 
to have seen ” had opted to go 
to Moscow, often in defiance 
of their governments. 

But in the light of his meeting 


in Vienna with Mr. Gromyko, 
his Soviet counterpart, last 
-week, Mr. Muskie doubted that 
the Soviet Union intended to 
withdraw its troops soon from 
Afghanistan. 

Reporting publicly for the 
first time on that confrontation, 
be said he bad made it clear 
to Mr. Gromyko that it was the 
invasion of Afghanistan that 
caused the Strategic Arms 
Limitation Treaty to be shelved. 

On his own role as Secretary 
of State he hoped his political 
experience, which mirrored that 
of man y of Ms European col- 
leagues, would facilitate under- 
standing between the UR and 
its friends and adversaries. 

Robert Mauthner in Paris 
adds: Continuing disagreement 
over Afghanistan has not 
deterred French officials from 
underlining the positive aspects 
of the Brezbnev-Giscard meet- 
ing. 


On his return to France, 
President Giscard emphasised 
that he had set out dearly and 
frankly the West's position on 
Afghanistan and that he had 
been listened to “with great 
attention *’ by Mr. Brezhnev and 
Mr. Edward Gierek, the Polish 
leader. 

If French officialdom pro- 
fesses to be satisfied with the 
outcome of the Brezhnev- 
G is card summit, many French 
commentatirs are critical of the 
lack of preparation for the 
meeting and. particularly the 
absence of prior consultations 
between France and its western 
allies. Several enwspapers echo 
the view that the Soviet Union 
has been handed a diplomatic 
victory by President Giscard. 
whose meeting with Mr. 
Brezhnev can be presented to 
Soviet and Eastern European 
public opinion as demonstrating 
the West’s lack of solidarity 
aver Afghanistan. 


again 
over risks 


By Michael Lafferty, 
Banking Correspondent 


Sanctions switch Iraq puts up oil 
upsets Germans prices by $2 


BY JONATHAN CARR IN MAINZ 

COUNT OTTO LAMBSDORFF. 
the West German Economics 
Minister, has criticised Britain's 
decision not to backdate 
economic sanctions against Iran, 
as ti had agreed with its EEC 
partners. 

Count Lambsdorff also warned 
in Mainz yesterday that pie 
decision would make a solution 
to Britain's budgetary' dispute 
with the EEC. and other Euro- 
pean 'Community problems, 
more difficult 

Earlier, in a speech to the 
Federation of German Industry 
(BDI), the Minister departed 
from his prepared text to stress 
that the tough public comments 
which Britain had made on 
sanctions and on the Moscow 
Olympics had not been, backed 
by action. 

Other governments in Europe 
had smaller parliamentary 
majorities titan the British and 
yet were able to push through 
action on Iran. 

At a Frets conference later. 

Dr. Rolf Rodenstock, BDI presi- 
dent, also expressed disappoint- 
ment with Britain, emphasising 
that while his organisation was 
clearly not happy about anc- 
tions it was important for 
Europe to have a joint stand. 

While Count Lambsdorff was 
making his comments, Herr 
Klaus Boelling, the Government 
spokesman in Bonn, was adopt- 
ing a much softer tone, stress- 
ing that in sptie of the British 
action the basic EEC sanctions 
decision remained intact. 

Herr Hans Dietrich Genscher, 
the Foreign Minister, is known 
to have been angry with the 
British stand on sanctions even 
before the latest London 
decision, having mistakenly 
received the impression before 
the Luxembourg summit that 
Britain would support inclusion 
of existing contracts in the 
measures against Iran — and 
urged in the Bonn Cabinet that 


BY RAY D AFTER. ENERGY EDITOR 


West Germany do likewise. 

Riehard Evans, Lobby Editor, 
writes: Lord Carrington, the 
Foreign Secretary, was taking 
most of the blame yesterday for 
the Government's dramatic 
about-turn. 

It was made clear in White- 
hall that Lord Carrington had 
acted without specific Cabinet 
authority when he agreed with 
other Common Market Foreign 
Ministers at the weekend to 
make the sanctions retrospec- 
tive to November 4. the date 
the U.S. hostages were seized. 

Because of the confusion 
created by the change of policy 
it is not clear when the orders 
implementing a trade boycott 
will be laid before Parliament. 

The original date for action 
was tomorrow but it is now 
possible that the necessary 
orders will be delayed until 
next week, while further con- 
sultations are held with 
Britain’s European Community 
partners. 

The orders will come into 
effect immediately but will be 
subject to debate and a vote 
within 23 sitting days. 

Mrs. Thatcher was reported 
to have shared the concern of 
other Ministers and MPs about 
the backdating of sanctions. She 
authorised the Government’s 
most dramatic U-turn so far 
when she was told there was a 
real prospect of a Government 
defeat 

Because of the abandonment 
of the retrospective element in 
the trade embargo the planned 
three-hour emergency Com- 
mons debate on sanctions was 
curtailed to half an hour yes- 
terday. 

Sir Ian Gilmour. Deputy- 
Foreign Secretary, assured MPs 
there would now be no ban 
on trade deals signed before 
the date the sanctions orders 
are laid before Parliament. 


IRAQ, ONE of the world’s 
major oil exporters, has raised 
its prices by $2 a barrel, 
backdated to May 1. 

The move, part of a new wave 
of price increases within the 
Organisation of Petroleum 
Exporting Countries, will add 
urgency to talks by energy 
ministers of the main oil 
importing countries in Paris 
tonight and tomorrow under the 
aegis of the International 
Energy Agency. 

The Iraqi announcement, 
made to leading oil companies, 
dispels importers' hopes that 
increases imposed earlier this 
week by Libya. Algeria and 
Indonesia were the action of a 
breakaway group of OPEC 
hawks. 

Iraq’s Basrah light erode oil 
now costs $29.96, about |2 less 
than the recently set price for 
Saudi Arabia's “ marker ” light 
erode, and $8.25 less than the 
new asking price for Algeria's 
top quality oil. 

Libya, which has raised its 
base price by $1 a barrel to 
$35.21, is still asking an addi- 
tional $3 a barrel as a refund- 
able exploration fee. Kuwait 
and Iran are among other 
OPEC members seeking pre- 
mium payments. 

Energy ministers attending 
the International Energy 
Agency meetings in Paris may 
well resist premium payments 
and possibly some of the more 
extreme posted prices. 

Mr. Charles Duncan, U.S. 
Energy Secretary, is expected 
to be among those urging con- 
certed International Energy 
Agency action to put a brake on 
oil price rises. 

Western diplomats pointed 
out yesterday that British 
Petroleum, Royal Dutch/Shell 
and 12 Japanese importers were 
already refusing to buy Iranian 
oil at rates of $37 to $38 a 
barrel. 


They hoped oil companies 
could be encouraged to take a 
. similarly hard line with some 
of the other pricing “hawks," 
given the present comfortable 
supply and demand pattern. 

Mr. David Howell, Britain’s 
Energy Secretary, who yester- 
day had preliminary talks in 
London with Mr. Duncan, said 
that Western countries could 
not afford “another round of 
erratic jumps in prirt." 

Earlier he had commented: 
“ We are on a knife edge. We 
could gee some sort of order 
into oil prices this year, but if 
we miss this chance the outlook 
is dismal.’ 1 ' 

BNOC has told customers 
that it is reviewing prices and 
that any increase will be back- 
dated to yesterday. It is 
thought the Corporation will 
await Nigeria's pricing decision 
before making a move. 

Oil prices will be a major 
topic at the International 
Energy Agency meeting, but 
there mey also be a move to 
encourage greater oil import 
savings among the 21 member 
nations. The U.S. is expected 
to call for a lower import target 
for 1985 (no wset at 24.6m b/d 
plus 1.6m b/d bunkers) and 
new targets for next year and 
1990. 

• Last night, the United Arab 
Emirates followed Iraqs notifica- 
tion to customers by formally 
announcing an Increase of $2 
per barrel in its prices. The rate 
for its premier Murban erode 
will now be S31.56. 

Kuwait and Qatar now seem 
certain to follow suit, thus re- 
opening within the Gulf .the gap 
Saudi Arabia sought to close 
last week. 


SIR GORDON RICHARDSON. 
Governor of the Bank of 
England, yesterday called on 
banks operating in the UK- to 
reassess the prudential criteria 
under which they operate. 

He advised bankers to pay 
more attention to the mainte- 
nance of adequate liquidity 
levels, and sounded a warning 
about what he described as 
H modern techniques of liability 
management and mismatching 
of liabilities and assets.” 

Speaking at a financial Times 
lunch in London for the foreign 
banking community. Mr. 
Richardson also indicated that 
the Bank of England might be 
changing its attitude to the im- 
plementation of the Banking 
Act. 1979. The Act establishes 
a two-tier recognition system for 
banking institutions. He said a 
number of branches of major 
foreign banks would be classi- 
fied as licensed deposit-takers — 
which means they will be 
restricted in describing them- 
selves as banks — rather than 
recognised banks. 

It had previously been under- 
stood by many City bankers 
that the Bank regarded the 
licensed deposit-taking status as 
junior to recognised bank status, 
and that all leading foreign 
banks would become recognised 
banks. 

In the Bank's- first definitive 
statement on bow it views the 
new two-tier -system. Mr. 
Richardson emphasised that the 
distinction between banks and 
deposit-takers was one of func- 
tion rather than status. 

“In these circumstances, the 
Bank of England would not ex- 
pect the market to make crude 
judgments of credit worthiness 
based merely on the distinction 
between recognised banks and 
licensed deposit-takers. 

“Indeed I should regard the 
market as failing in professional 
expertise, if it were to base ft 
assessment on this distinction 
alone,” he said. 

Mr. Richardson then turned 
to the Bank's recent consulta- 
tive paper on bank liquidity, 
which has attracted consider- 
able hostility from the banking 
community. Liquidity adequacy 
was a particularly complex and 
elusive subject, he said. 

“It is also a subject where 
the debate among the banking 
community, at least in the UK 
and probably also abroad, has 
not been engaged with the 
degree of intensity which the 
subject deserves." 

He indicated that the Bank 
of England regarded itself as 
pioneering in an area where 
there were “real problems." 

“As a supervisory authority, 
we have to address ourselves 
not only to the adequacy of the 
liquidity of the individual insti- 
tution, but also the liquidity 
available to the system as a 
whole. 


Western oil equipment sup- * 
plies to Russia, Page 3: Indo- 
nesia exploration deal and 
Japanese contracts for Scan- 
dinavian rigs. Page 6; World 
oil supplies feature. Page 16 


Weather 


Saudis withold contracts to UK companies 


BY RICHARD JOHNS. MIDDLE EAST EDITOR 


RALPH M. PARSONS, the 
U.S. Engineering consultants 
responsible Tor the infra- 
structure of the giant Saudi 
Arabian industrial complex at 
Vanho. have been instructed 
not to award any contracts to 
British companies. 

The order is seen in White- 
hall as the first retaliation 
against Britain because of 
[TV’s screening of the film 
“ Death of a Princess " last 
month. 

Quite apart from the heavy 
hydrocarbon-based industrial 
projects Involved, the infra- 
structure at Juhail and Yanbo 
will inve&ve billions of 
dollars in expenditure over 
the next two decades. 

Last summer Bechtel, which 
is supervising the infra- 
structure work, estimated the 


outlay on infrastructure at 
Jubail alone, which Is 
planned to be twice as large 
. as Yanbo. would, run at an 
average of $2bn annually, at 
constant 1979 prices, nntil the 
next century. 

The decision is understood 
to have been made by Dr. 
Farouk Aktadar. the director- 
general of tbe royal com- 
mission supervising the pro- 
jects at Yanbo on the Red Sea 
coast and at Juhail in the 
kingdom's eastern province. 

Saudi Arabia’s Council of 
Ministers was apparently not 
.involved in the decision. A 
similar Instruction has not yet 
been given to BechteL 

Preference is to be given lo 
Saudi contractors and then to 
Foreign contractors with 
Saudi partners. UK companies 


have not been prominent in 
bidding for related contracts. 

Lord Carrington, Foreign 
Secretary, Is expected to 
make an important statement 
on Thursday about political 
difficulties facing British 
trade 

Though its scope is 
evidently intended to include 
Iraq and Libya, Its prime 
aim will probably be to pot 
relations with Saudi Arabia 
ou a better footing. 

After two weeks delibera- 
tion tbe Council of Ministers 
reacted to the showing oF the 
controversial film Investiga- 
tion of tbe execution of a 
Saudi princess by requesting 
the British Government to 
withdraw Mr. James Craig, 
the British Ambassador in 
Jeddah. 


At the same time a com- 
munique said that economic 
and commercial links with 
tbe UK bad been reviewed. 

No spnedfic retaliation was 
decided, it seems clear, but 
the British Government has 
from the start recognised that 
tbe immediate danger to UK 
bids for Saudi contracts lay in 
over zealous officials refusing 
to treat them objectively, 
either to please their royal 
superiors or in fear of offend- 
ing them. 

Now tbe Foreign Office is 
more anxious than ever that 
normal relations can be 
resumed with the return of 
Mr. Craig to Jeddah. But some 
officials seem reconciled to the 
possibility that a full recon- 
ciliation Is unlikely before 
the autumn. 


UK TODAY 

GENERALLY CLOUDY with 
rain at times, sometimes heavy 
in the south. Showers in the 
west with bright intervals. 
London, E. and S. E. England, 
E. Anglia 

Mostly cloudy, rain at times, 
heavy in pdaces. Coastal fog 
patches with freshening winds. 
Max. 15C (59F). 

Channel Is., S.W. En gland, S. 
Wales. N Wales, N.W. England, 
Lake District and Isle of Man 
Showers, heavy in places, 
bright or sunny intervals Max 
i 1 4C tSTF). 

S.W. Scotland, Glasgow, High- 
lands, Moray Firth, NJEL Scot- 
land. Argyll, N.W. Scotland 
Scattered showers dying out. 
Bright or suny intervals. Wind 
moderate or fresh. Max. 14C 
(57F). 

Outlook: Mostly dry with 
sunny periods, but same showers 
in the south at first. 


WORLDWIDE 


Increased gold trading cuts 
West German trade surplus 


BY KEVIN DONE IN FRANKFURT 


EE GOLD fever that gripped 
» world until a few months 
o— driving the price to a peak 
more than $850 an ounce on 
□nary 21 — -has wade a visible 
pact on the West German 
tmomy. 

Private citizens have launched 
selves into the market to 
ard more of the precious 
•tal, the banks, have stepped 
their - gold trading, . and the 
tderal Republic as a whole 
tight fully 10 per cent of all 
t gold sold last year either 
rectly by the USSR and South 
rica or offered for. auction by 
s_U.S. authorities and. the. 
ternational Monetary Fund. 
This is the picture which 
lezges from tbe latest monthly 


report of the Bundesbank, the 
West German central bank, 
published yesterday. Private 
citizens in West Germany are 
now estimated by the Bundes- 
bank to own about 1.000 tonnes 
of gold coins worth some 
DM 2Sbn (£7bn). 

Gold is occuping an increas- 
ingly important place in the 
West German trade statistics, 
and growing gold imports have 
been a significant factor behind 
the rapidly shrinking trade 
surplus. 

Since 1973, imports of un- 
processed gold and gold coins 
..have quadrupled in value, from 
DM 0.9bn to DM 9,5bn last year. 
By volume, they have increased 
by some 80 per cent over the 


same period compared with an 
average increase of all imports 
of only 35 per cent 

German gold exports fell 18m 
tonnes to 32m tonnes last year 
from 1978’s 50m tonne level. 

Net gold imports totalled 173 
tonnes last year against 102 
tonnes 'in 1973. and the deficit 
in the balance of gold trade 
jumped to nearly DM 3bu. More 
gold was smuggled into the 
country. 

The biggest increese in 
“ visible " gold imports has been 
in gold coins, which have 
jumped from 28 tonnes in 1973 
to 70 tonnes, in 1978 and 91 
tonnes last year, mainly in 
krugerrands. 


Continued from Page 1 

Civil 

servants 


secretaries, tbe grade above. 

Our Labour Editor adds: 
Remarks by two Ministers in 
Parliament yesterday suggest 
that the Clegg Commission for 
making public sector pay 
awards based on comparability 
will be wound up as part of 
the Government’s plans for a 
tough winter on the pay front. 


Lord Gowrie. Minister of 
State for Employment, told the 
Lords there had not yet been 
a public sector pay round when 
the Government was directly 
responsible and could set an 
example 


Mr. James Prior, Employ- 
ment Eecretary, was asked in 
the Commons whether there 
was . . any justification for 
keeping the commission. 
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Shell’s strong profit perform- 
ance shows no sign of slacken- 
ing. First quarter reported net 
income is up from £6l8m to 
£71 Sm, and after adjusting for 
a notional switch to LIFO. stock 
accounting — stock profits in the 
quarter were £320m— and 
undoing the effects of the FAS S 
currency adjustment; there is 
an increase from £41 6m to 
£468 m. Over the last quarter 
of 1979, which showed net 
Income of £36 4m on an adjusted 
basis, the rise is sharper still, 
but that period was' badly 
affected by OPEC's retrospec- 
tive price adjustment.'. In 
addition, the premium of - spot 
market erode over government 
selling prices was rather lower 
by the first quarter of this year, 
and ShelTs profitability on 
marginal sales improved - as a 
result- 

one striking feature of the 
figures is the sharp contraction 
in volume on which the higher 
profits have been earned. Oil 
product sales work out 12 per 
cent below the levels of early 
1979, and the mild winter 
brought a similar drop in Euro- 
pean gas volume. But higher 
gas prices more than made up 
for the volume decline, and in 
the oil product markets Shell is 
managing to pass on the bulk 
of its cost increases. And 
Shell ’ hopes the recent $2 a 
barrel rise in the Saudi oil price 
will reduce the potential com- 
petitive threat from the Aramoc 
partners. 

Meanwhile. - the American 
businesses are moving ahead 
well, helped by the consolidation 
of Belridge — and Shell’s derision 
to capitalise some of the interest 
payments on the cost of its 
acquisition, which boosts the 
quarter’s net income by £14m— 
as well as by the gradual re- 
regulation of energy prices, 
which will be of increasing 
benefit over the year. The over- 
all impression is that the first 
quarter figures represent a 
sustainable level of income, 
unless the bottom drops out of 
the downstream markets, and 
Shell should make a good £l.Sbu 
of underlying earnings, against 
£1.6bn in 1979. 

On this basis the Shell Trans- 
port share, at 374p, is valued at 
less than six times earnings, 
while the prospective yield could 
be about 7} per cent This rating 
does scant justice to Shell's 
defensive strengths— its spread 
of . supplies, increasing amounts 
of equity crude, and marketing 
power— let alone the likelihood 
of sharply higher gas profits as 
the gas price catches up with 
crude oil. And Shell’s ability to 
finance £600m of capital expendi- 
ture and a similar amount of 
working capital out of three 


Index fell 0.2 to 433.6 


ROYAL DUTCH /SHELL GROUP 



bow been slipping for five con- 
secutive quarters — and 
recession was only really jte^ig 
under way at the end of 'the 
period. This does not provide 
the ideal ‘ background for .big 
dividend in cre ase s, or for ituo 
much short . term excitement in 
the stock market: ' 
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months5 cash flow is enviable 
to say the least For any but a 
gross fund, the Royal Dutch 
share is very cheap relative to 
Shell Transport, but it has been 
cheap for some time, and there 
has been little mileage recently 
in hoping that the Amsterdam 
market would dose the gap. 


U-S. profits 


The failure of sfliare prices oh 
Wall Street to respond with any 
great enthusiasm to the fall in 
interest rates -can he .linked 
quite directly to the highly un- 
certain outlook for corporate 
profits. On the surface, the 
first quarter figures published 
yesterday by the Commerce 
Department do not look too bad. 
Compared with the fourth 
quarter figures of 1979, U.S. 
company profits show a rise of 
5.9 per cent -on a seasonally 
adjusted basis. 

But these figures have been 
substantially inflated by a surge 
in stock profits. Excluding them, 
the first quarter . shows a drop 
of 2.6 per cent, and that figure 
would have looked a lot worse 
still but for the oil sector, which 
has nearly doubled its profits 
(excluding inventory gains) 
compared with a year earlier. 
Thet automotive companies 
stand out among the weaker 
brethren, with their third 
quarter of mounting losses. And 
as Sears Roebuck and - J. C. 
Penney showed earlier this 
week, the retail and wholesale 
industries are taking a . real 
pasting. Protfis in this sector 
have fallen by nearly two fifths 
compared with the (preceding 
quarter. 

Some of the non-durable 
manufacturers are - looking 
brighter, such as the chemicals 
industry which has been doing 
very well in export markets. Tbe 
overall picture, though, is that 
profits per unit of output have 


.C, E. .Heath is yet another 
insurance broker , whose praBts 
have suffered a significant set- 
back after the pahny days -or 
the 60s and 70s. Operating 
profits in the year to March 
have dropped- 19 per cent .to 
£ 12.95m with Utile prospect of 
any significant recovery. Ijir the 
current -year.- And an ominous, 
portent for the rest of the sector 
is contained in Heath's excep- ' 
tional item of £894,000- which 
has depressed earnings . per 
share to 22.10 compared with 
29J6p. • 

The exceptional item rebates 1 
to . amounts which Heath 
regards - as irrecoverable from 
certain : underwriting - agents 

- which it used in more expansive 
times. Other brokers have com: 
plained recently about the slow 
movement of funds — due' la the 
.attractiveness of high interest 
, rates— rin the insurance chain 
which is putting them all under ' 
pressure. This problem, is likely 

- to become more acute as com- 

petitive; pressures, particularly 
in the non-marine markets, are 
showing little signs of easing. 
Meanwhile. Heath is unwilling 
to see. its dividend cover fall 
below the . present . level— just 
over two times— so there, iv 
little scope for an uplift. At 
20gp, up 6p. the shares: yield , 
&9 per cent. . • . 
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City Investing 


Anyone who thought that Mr. 
Lyman C. Hamilton might opt 
for the quiet life after his 
hurried departure from the 
chief executive's slot at ITT Iasi 
summer has got it al wrong. 
Yesterday a private- company 
of- which he is president- arid- 
ctairman- announced plans to 
bid $L)bn cash, or $30 a sharp, 
for City Investing Company, a 
conglomerate with Interest' 
ranging from a major property , 
and casualty insurance business ' 
to. the Rheem group.of container ; 
manufacturers. - : 

Although the group's 
had been rising for some 
on bid speculation, the sours* 
is a big surprise, The City Ms 
a lot of Seating rate debt* add 
this year’s earnings couItL well ^ 
be down on 1979’s $3.60 a share. 
But running ITT must teach you 
something about insurance/ and 
also about how to dispose of low 
returning assets. 
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Dreamland Group 


World's Leading Manufacturer of Electric Blankets 
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Another year of 
solid and substantial 
progress...” 


K R. WMams-Ctafrman 


T u mover, pre-tax profits and exports climbed to 
new record levels.. 


% Increased brand leadership to 55% in growing U.K, 

market. 


sfe Expansion of exports by 46%. 

sjc Introduction of advanced safety system into _ 
consumer product range. 

# Encouraging order bookfor Alarm line fire detection 
systems. 

£1 million site expansion programme launched. 


"A further significant step forward in the Group's saies and 
profits during the currentyear" is predicted by Mr. Williams. 


Copies of the Annual Report may be obtained from the Secretary 
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